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AUSLEY & MCMULLEN 
ATTORNI:YS ANO COU NSELORS AT LAW 

aa7 SOUTH CALHOUN STACC 1 
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TAI..LAt-4ASSC[ , " l0 R IOA J.'.:IOI 

•eeO• zz .a 011 .. rA.)t. !ftOO• I It 7BO C't 

December 17, 1997 

HAND DELIYERED 

Ms. Blanca s. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee, Florida 32399-0850 

Re: Environmental Cost Recovery Clause 
FPSC pocket No. 970007-EI 

Dear Ms. Ba.yo: 

' •\ I r t • 
\.._,, \t ... .;•· ·' \-

Enclosed for fili ng in the above docket are the original and 
fifteen (15) copies of revisions to the Environmental Cost Recovery 
final true-ups for April 1997 through September 1997 (Testimony and 
Exhibit of Karen o. Zwolak., filed 11/17/97). Aa discussed in the 
meeting held December 9, 1997, the generation mwh data provided in 
Document 9 for the months of August and September were transposed. 
The data has been corrected and the revised documents reflect these 
corrections. 

Additionally, Document 9 has been revised to .include two 
supplemental tables clarifying the calculations of the 501 costs and 
separation adjustments. The testimony corresponding to the 

4 corrections have also been revised as necess~ry. 

~{<, ·~e would appreciate your filing the enclosed revised pages in 
' place of the corresponding pages of the original tiovember 17 

nling. 

., 

Please acknowledge receipt and filing of the above by stamping 
The duplicate copy of this letter and returning same to this 
Wlriter. 

Thank you for your assistance in connection with this matter. 

Si!!~erely, 

~~iey~~ 
Ht..CLI" .·. '' l« l«)'_ 1\.. l) 

_..zrw I PP _,...;':) ) 
Enclosures ! ·· ../ ~)~v! -::.. · 

~- •A ' 

cc: All Partf~s of Record (w/encls.) I 2 8 3 0 DEC 17 ;;; 
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TAMPA ELECTRIC COMPANY 
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FILED: NOVEMBER 17, 1997 
REVISED: DECEMaER 16, 1997 

FLORIDA PUBLIC SERVICE COMMISSION 

T~AELECDUCCOMPANY 

DOCKET NO. 970007-EI 

ENVIRONMENTAL COST RECOVERY 

FINAL TRUE-UPS 

APRIL 1997- SEPTEMBER 1997 

TESTIMONY AND EXHIBIT OF 

KAREN 0. ZWOLAK 
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2 

3 

4 

5 

6 Q. 

7 

8 .t.. 

TAMP .t. KI.r.aCT1UC CCIU'.t.HY 
oocx.T .o. 970007 -ai 
SOBKiii&D roa riLxaa 11/17/97 
a.BVIS&D DacBMBD 16, 1997 

BDOU '1'D PUJSLIC SDVIC2 Ce»aaSSIOII 

or 

Please state your name, addreaa, occupation and employer. 

My name is Karen 0 . Zwolak. My business address is 702 

9 North Prank.lin Street, Tampa, Florida 33602. I am employed 

10 by Tampa Blectric Company in the position of Manager, 

:n Bnergy Issues in the Blectric Regulatory Affairs 

12 Department. 

1.3 

14 Q. Please provide a brio! outline of your educational 

1~ background and businesa experience . 

16 

17 .t.. 

18 

I received a Bac.helor ot Arts Degree in Microbiology in 

1977 and a Bachelor ot Science degree in Chemical 

19 Bngineering in 1985 from the University of South Florida. 

20 I began my engineering career in 1986 at the Florida 

21 Department of Bnviromnental Regulation and was employed u 

22 a Pexmitting Engineer in the ~trial Waatewater Program. 

23 In 1990, I joined Tampa Blectric Company as an engineer in 

24 the Bnvironmental Planning Department and was responsible 

25 for permitting and compliance ie.ues relat~g to wastewater 



1 treatment and diapoaal. In 1995 , I transferred to Tampa 

2 Electric '• Bn"!r9Y Supply Dep&rt.tnent and aaaumed the c'1utiea 

3 ot the plant chemical engineer at t.he r-. J. Gannon Station. 

4 In t.his position, I was reaponeible tor boiler chemistry, 

5 water management, and maintenance of environmental 

6 equipment and general engineering support. In 1997, I ~s 

7 promoted to Manager, Bnergy Issues in the Bloctric 

8 Regulatory Attaira Depart.ment . My preaent respooaibilitiea 

9 include the area• of fuel ~~just.ment. capacity cost 

10 recovery, environmental filing• and rate design. 

11 

1 2 Q. 

13 

14 A . 

What ia the purpose of your testimony in this proceeding? 

The purpose ot my testimony ia to present, for Commission 

15 review and approval, the actual true-up amount and the 

16 calculations thereof associated with the environmental 

17 compliance activities tor the period April 1997 through 

18 September 1997. 

19 

20 Q. 

21 

22 

23 A . 

24 

25 

Do you wish to sponsor exhibits in support of your 

testimony? 

Yea. My Bxhibit No. __ (JCOZ-1) consists of 9 docl.l.IMilta 

which were prepared under my directio.a and supervision. 

Form 42-l.A (Document No. 1) reflect• the tinal true-up for 

2 
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1 Q. 

2 

3 

4 

5 

6 

7 A. 

8 

9 

10 

11 

12 

13 Q. 

1-4 

15 

16 A. 

Have the i .ncrementa.l cottte for S02 emission allowanc es 

incurreO by Tampa Electric ' • wholeaale sales to the F!orida 

Municipal Power Agency (P'MPA) and the City o! La.kela.nd 

(Lakeland) been iOentifieO a.nd included in this true-up 

filing? 

Yes , they have . As per Commission Order No. PSC-97-1273-

POP· BU, Docket No. 970171-BU, the incremental S02 

a.llowance coats incurred by the PMPA and Lakeland wholesale 

sal .. have been identified and a.re included on line lOb o! 

Schedule 42 - 2A of this true-up filing. 

What a.re t he incremental S02 a.llowa.nce coats of these two 

whol eaa.le sa.lea and how are they being treated? 

Tampa Electric baa ca.lculated the incrementa.l S02 all~wance 

17 costa incurred from making the PMPA a.nd La.kela.nd wholesale 

18 sales to be $189,442 !or the period December 1996 through 

19 September 1997. Thia amount waa then adjuated by $29,013 

20 to take into account the amount retail ratepayers were 

21 being credited due to the PMPA and Wkeland wholesale sa.lu 

2:2 being included in tibe ca.lculation of the juri8dictiooa~ 

23 oeparation factor . A net amov.nt or $160, 429 will be 

24 credited to the retail ratepayers a.a ahown on schedule 42-

25 2A, line lOb. 



·-·-- ·- -- ,..... .. . . __,.~- - .........__ ... _ 

~8£0 DECEMB£R 16, 1~~; 

1 actual d.ata for the incremental 802 allowance cost captured 

2 on an hourly basis for thee( aales. 

3 

4 Q. 

5 

6 

Has Tampa Blectric made the necessary adjustments to its' 

Environmental Cost Recovery Clause (BCRC) in .:>rder to 

comply with Audit Disclosure No. 3 o! the Florida Public 

7 Service Commission's (FPSC) Environmental Comp1ianc~ Cost 

8 Adjustment Audit Report !or the period enrting March 31, 

9 199?? 

10 

ll A . Yes . As per Coamission Order No. PSC- 9 7 -104 7 · POP · EI , 

12 Docket No. 970007-BI, Tampa Electric has agreed to remove 

13 payroll charge• associated with modifications and 

14 e~neions to employee workload due to the Big Bend Unit 3 

15 Flue Gas Desu~furization Integration Project through the 

16 BCRC. (See line lOa of Schedule 42- 2Al . 

17 

18 Q. What is the actual true-up amount which Tampa Electric is 

19 r eque•ting for the six-month period April 1997 through 

20 September 1997? 

21 

22 A. 

23 

24 

25 

Tampa B~ectric baa cal~ated and ia requesting approval of 

an over/(under) - r ·ecovery of ($229,657) as the actual 

true-up amount tor the •ix-month period. 

6 
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1 Q. 

2 

3 

4 

5 

6 A. 

... ----

~S&O DECEMBER 16, lPPi 

What is the adjusted net true-up amount which Tampa 

Electric ie requesting tor the April 1997 through September 

1997 period which is to be carried over and refunded/ 

recovered in the next projection period? 

Tampa Blectric has calculated and is requesting approval of 

7 an over/(under) recovery ot $613,889 ae the adjusted n~t 

8 

9 

10 

ll 

true - up amount for the ai.x-month period . This adjusted nee 

true-up amount is the difference between the actual 

over/(under) recovery of ($229,657) tor the period April 

1997 through September 1997 and the actual/estimated true -

12 up tor the same period ot an over/ (under) recovery ot 

13 

14 

15 

16 Q. 

($843,546) approved in FPSC Order No. PSC-97-1047-FOP-BI. 

This is shown on form 42-lA. 

Is this true-up calculation coueistent with the true-up 

17 methodology used for other cost recovery clauses? 

18 

19 A. Yea, it is. The calculation of the true-up amount tollowo 

20 the procedures established by this Commission as eet forth 

21 on Coamiaaion Schedule A-2 "calculation of True - Up and 

22 Interest Provisions' for the Puel Coat Recovery Clause. 

23 

24 Q. Are all coste listed in Forma 42-~ through 42-BA 

25 attributable to Buvironmental Compliance projects approved 
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S02 ALLOWANCE COST FOR FMPA 
IDECOoiBI:.R 19% nutOUGH SUTE.MOER 1997 1 

... 8 ( D [ 

BBi lliBl EMISSION EMISSION UIISSION EMISSION 
~l()P(Tll 0 IISS10tol Au..o<:A TlON AU..OCATION AU.ocATlON AU..OCATION 

A\ £RACES • fOR IIBl fOR IIBJ fORniPA FOR HfPA 
TONS TOf'IS TONS {I Ill} (88J) 

(8Bl 'lit ClN I AI (Bil"llt CUf I 8) (88J'JI. ClN I () 

DocAI6 l.91l 1.791 )69 S6 t 

J..91 OJ) l.l19 1.319 1~7 H 

fcW1 }.971 1.101 1.170 llJ 17 

M.r.n 6.676 .&,17~ 936 101 27 

~ 4,211 U21 190 102 20 . ..,.., S.lJJ 3.92~ 1.~7.& 100 )7 

'-'17 7,610 ).629 loll 219 .&1 

W-97 1.104 4.212 1)9 227 0 

Alc-'f7 7,766 ).~ I,OTI 213 as 

Sq>-91 1,.sn 3,691 60) 219 ll 

TOTAL 6!,967 l6.21S 9 ..... l,m 07 

-----L___ 

• ._'Ul.IBER Of AUOW ANCtS CONSUNED 

r 

AU.OWANC£ 
COST 

(SITOtf} 

S91 SO 

$90.SO 

moo 
SIOU)C) 

SlllJO 

$114.00 

~.00 

S19.SO 

S19.7S 

$90.31 

G 

A LLOWAMCt: 
COST fOtt 

ntrA 
TOTAL COST 

{D•[)af 

Sl.6lolll 

$11.1101 

DO.oiOlJI 

SI3.J76.J'l 

Sll.71l 16 

Sl S.6SS 76 

S2S.497 90 

$24.129.64 

S26.nS.I4 

Sll.1ll.ll 

Sll$.964.66 

1: .. ~-~Si!~ 
~~~~~a 
so-~"'s~ _ ... r-~'2: 

~~ ""OO 

~ ~~' 
n~ 

z2;., o?!-... 
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t-£ 
w 

MO"lll 

D<c-96 

,..,.97 

f<b-91 

Mar·91 

,..,..97 

May-91 

,._91 

,.,._91 

Aaoa-91 

Sq>-91 

TOTAL 

A 

TOTAL 
S\STU4 

C[lj£JUnON 
~mll) 

U19.062 

1,6.,,1l) 

UIJ.J)I 

1,.)62JSO 

IJ64.2Ql 

Ul6.UI 

U22JSO 

I,..Sl&.SOI 

I.SI'J.249 

1.•2J.511 

14.674,079 

S02ALLOWANCECOSTFORLAKELANO 
cDECtMBER. '"' nn~OOCII ~t PIOIIIER..I,.,l 

8 c D E 

LAK£L\"0 IJU([l.AND TOTAl. TOTAL 
~I Ol'fTl II.' %OF U.HSSIO"~ 0.1 ISSI()J'(S 

C EN EllA T I< IN TOTALSYST[M 88 !lTA T ICI .. ntO~I LAKELAI'ID 
(llo.l\\11) C[ljEJlA nON (TOP'i5) (TONS) 

(C 1 D) 

~ 004' Ull no 

)40 oo.n- &.430 Hl 

H O 0.02% l.l)-4 I..S I 

0 0~ &.400 0.00 

0 000'\ ),614 000 

0 0 OO'Io 1.211 000 

1.020 0.07". 9.)10 6.11 

2.000 O.ll' 9.•u 12Jl 

1.290 o.on. 9.)61 1.60 

1.)0 0.~ &.104 S.07 

6,420 11.923 ll.ll 
. ------

AU.O\\A,.C( 
COST 
(SITO~ 

S91SO 

$90 so 

$9100 

SI04 00 

Sill SO 

$114 00 

$9600 

m so 

mn 

S90JI 

G 

AUOWAI'Ict 
COST FOR 
LAJC.t:LAI'ID 

(SIT()ff) 

~·Fl 

sua'' 
Sl)5.06 

S14U9 

sooo 

sooo 

sooo 

S6Q] .)4 

SI .IO.U5 

S611, 

s.suo 

SJ.471 00 

I 
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i:~~~~ 
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SOl ALLOWANCE COST FOR FMPA I LAKELAND 
(DECEMBER, "" THROUCU SEPTEMBER. 1"7J 

MONTH f'MPA LAK£LANO TOTAl 

~-96 S5,6S4 1l S228 .SI 

Jen-97 Slll, ll4 .SI S2.S.S 06 

Fd>-97 Sl0,40.S.J I $14629 

M.! -97 Sl3.276 U so.oo 

Ap-97 Sll.nJ 16 sooo 

Ma)-97 S I.S,6.S.S 76 sooo 

Jun-97 Sl5.497 90 S60)J4 

Jul-97 $24, 129 64 SI ,IO) .S.S 

Alll·97 $16,725. 14 S681.9.S 

Scp-97 m.m.21 S..SI!JO 

SUBTUTAl s 185,964.66 Sl .4n.OO $119.«1 66 

Adjtmcd 10 8ClClOUnl ror (S29.01l 00) 
separation r.c.or 

TOTAl $160.428 66 
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DERIVATION OF FMPA I LAK 802 SEPARATION ADJUSTMENT 

u.e 
I FMPA I LAX MWB 

1 J.ou EIJI..._ Factor fw W11oksak S.S 

J A4just~ ,-..wJI for FMPA/lAJ< 

4 Total R.daJl S*s (MWH) 

5 Loa bp ...... .Ujlllc-- .... RdaiJ s.a 

~ ' 01 
~teil MWB ,_. R.d.UI Slkl 

7 J'M.PA I LAK NWit % Teeal Sala 

• Tetal &-lr'an s. 

' l.u. AJiec aU. 

~ (I) Fud f"'alin& Sc;!wWe A6 

(7) UJic I X UDc 2 

(3) Fud raJia& Schcdnk AI 

( I ) 

(2) 

(3) 

(4) 

(.S) 

(6} 

AJir-97 r.hy-97 

l.S,IM 26,040 

I Ol.SI79S 1.0 I.SI79.S 

25,5M 26,454 

1,1 3.9 13 1.179,102 

146,009 149,625 

1.279.922 1,328,717 

0 ,0199736 0.0199019 

$91,637 SlQa,OII 

fl,9'70 S4, 14 I 

J .. -97 Jlll-91 Aac-97 5(-p-97 

26,210 21,040 27,170 26,030 

I.OISI79.S I OISI79S 1.01SI79.S I OISI79S 

26,636 21,41S 27,601 26,443 

1,313,114 1,4S3,0S.S 1,39.S,479 1,469,990 

111,17S ill,S46 20S,SSO 119,702 

1,569,999 1,676,601 1.601,029 1,6S9,692 

0.01696SI 0.0169199 0.0 172J91 O.OIS9Jl7 

126&,014 S307,SB $409,619 SJ10.139 

$.4,547 s.s.ru $7,062 S6.061 

TOUI 

I 

i $29,01) 
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