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AUSLEY & MCMUILLEN

ATTORNEYS AND COUNSELORS AT LAW

ZE27 BSOUTH CALHOUN STREET
PO BOX 39 (ZiP 223202)
TALLAHASSLE, FLOMIDA 32301
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December 17, 1997

EAND DELIVERED

Ms. Blanca 5. Bayo, Director
Division of Records and Reporting
Florida Public Service Commission
101 East Gaines Street
Tallahassee, Florida 32399-0850

Re: Environmental Cost Recovery Clause
FPSC Docket No. 970007-EI

Dear Ms. Bayo:

Enclosed for filing in the above docket are the original and
fifteen (15) coples of revisions to the Environmental Cost Recovery
final true-ups for April 1997 through September 1997 (Testimony and
Exhibit of Karen 0. Zwolak, filed 11/17/97). As discussed in the
meeting held December 9, 1997, the generation mwh data provided in
Document 9 for the months of August and September were transposed.

The data has been corrected and the revised documents reflect these
corrections.

Additionally, Document 9 has been revised to include two
supplemental tables clarifying the calculations of the SO, costs and
separation adjustments. The testimony corresponding to the
corrections have also been revised as necessary.

AF A LI/”f“"ﬂe would appreciate your filing the enclosed revised pages in

)

place of the corresponding pages of the original hovember 17
Tiling.

Please acknowledge receipt and filing of the above by stamping

the duplicate copy of this letter and returning same to this
writer.

Thank you for your assistance in connection with this matter.

_fp,if' Sincerely,

mes D. Beaalef‘cL“TP

= RECEWV 5 g B
_JDB/pPP ) )

Encloauraa Z{‘f } : , T VLS DOCUMENT bt b2 DATE
cc: All Partids of Record (w/encls.) 128 0 DEC 17 &

FPOC-FECLAIS/LPIATING
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TAMPA ELECTRIC COMPANY
DOCKET NO. 970007-EI1
FILED: NOVEMBER 17, 1997
REVISED: DECEMBER 16, 1997

BEFORE THE
FLORIDA PUBLIC SERVICE COMMISSION
TAMPA ELECTRIC COMPANY

DOCKET NO. 970007-EI

ENVIRONMENTAL COST RECOVERY
FINAL TRUE-UPS

APRIL 1997 - SEPTEMBER 1997

TESTIMONY AND EXHIBIT OF

KAREN O. ZWOLAK

DOCUMFEN™ wtaara DATE

| 2830 CEC17 &

FOAr-0FCNENS [GERNETING
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TAMPA ELECTRIC COMPANY
DOCEET NO. 970007-EI
SUBMITTED FOR FILING 11/17/97
REVISED DECEMBER 16, 1997

BEFORE THE PUBLIC SERVICE COMMISSION
PREPARED DIRECT TESTINONY
oF
KAREN O. ZWOLAK

Please state vour name, address, occupation and employer.

My name is Karen 0. Zwolak. My business address is 702
North Franklin Street, Tampa, Florida 33602. I am employed

by Tampa Electric Company in the position of Manager,
Bnergy Issues 1in the Electric Regulatory Affairs

Department.

Please provide a brief outline of your educational

background and business experience.

1 received a Bachelor of Arts Degree in Microbioclogy in
1977 and a Bachelor of Science degree in Chemical
Engineering in 1985 from the University of South Florida.
I began my engineering career in 1986 at the Florida
Department of Environmental Regulation and was employed as
a Permitting Engineer in the Industrial Wastewater Program.
In 1990, I joined Tampa Electric Company as an engineer in
the Environmental Planning Department and was responsible

for permitting and compliance issues relating to wastewatrer
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REVISED DECEMBER 16, 198987

treatment and disposal. In 1995, I transferred to Tampa
Electric's Energy Supply Department and assumed the cluties
of the plant chemical engineer at the F. J. Gannon Station.
In this position, I was responsible for boiler chemistry,
water management, and maintenance of environmental
equipment and general engineering support. In 1997, I was
promoted to Manager, Bnergy Issues in the Elactric
Regulatory Affairs Department. My present responsibilities
include the areas of fuel =djustment, capacity cost

recovery, environmental filings and rate design.

What is the purpose of your testimony ia this proceeding?

The purpose of my testimony is to present, for Commissiocn
review and approval, the actual true-up amount and the
calculations thereof associated with the environmental
compliance activities for the period April 1997 through

September 1997,

Do you wish to sponsor exhibits in support of your

testimony?

Yes. My Exhibit No. (KOZ-1) consists of 9 documents
which were prepared under my directica and supervision.

Form 42-1A (Document No. 1) reflects the final true-up for
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REVIEED DECEMBER 16, 19987

Have the incremental costs for SO2 emission allowances
incurred by Tampa Electric's wholesale sales to the Florida
Municipal Power Agency (FMPA) and the City of Lakeland
(Lakeland) been identified and included in this true-up
£iling?

Yes, they have. As per Commigsion Order No. PSC-97-1273-
FOF-EU, Docket No. 970171-EBU, the incremental 802
allowance coste incurred by the FMPA and Lakeland wholesale
sales have been identified and are included on line 10b of
Schedule 42-2A of this true-up filing.

What are the incremental S02 allowance costs of these Cwo

wholesale sales and how are they being treated?

Tampa Electric has calculated the incremental SO2Z allowance
costs incurred from making the FMPA and Lakeland wholesale
sales to be $189,442 for the period December 1996 through
September 1997. This amount was then adjusted by $29,013
to take into account the amount retail ratepayers were
being credited due to the FMPA and Lakeland wholesale sales
being included in the calculation of the jurisdictional
separation factor. A net amount of $160,429 will be
credited to the retail ratepayers as shown on schedule 42-

2A, line 10b.
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1 actual data for the incremental S02 allowance cost captured
2 on an hourly basis for thest sales.
3

4 | Q. Hag Tampa Electric made the necessary adjustments to ite'

5 Environmental Cost Recovery Clause (ECRC) in order to
6 comply with Audit Disclosure No. 3 of the Florida Public
7 Service Commission's (FPSC) Environmental Compliancz Cost
8 Adjustment Audit Report for the period ending March 31,
9 19977

10

11 | A. Yes. As per Commission Order No. PSC-97-1047-FOF-EI,

12 Docket No. 970007-EI, Tampa Electric has ayreed to remove
13 payroll charges associated with modifications and
14 expansions to employee workload due to the Big Bend Unit 3
15 Flue Gas Desulfurization Integration Project through the
16 ECRC. (See line 10a of Schedule 42-2A).

17

18 | Q. ¥What is the actual true-up amount which Tampa Electric is

19 requesting for the six-month period April 1997 through
20 September 19977
21

22 | A. Tampa Electric has calculated and is requesting approval of

23 an over/(under) - recovery of ($229,657) as the actual
24 true-up amount for the six-month period.
25
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REVISED DECEMBER 16, 1987

What is the adjusted net true-up amount which Tampa
Electric is requesting for the April 1997 through September
1997 period which is to be carried over and refunded/

recovered in the next projection period?

Tampa Electric has calculated and is requesting approval of
an over/(under) recovery of $613,889 as the adjusted nat
true-up amount for the six-month period. This adjusted net
true-up amount is the difference between the actual
over/ (under) recovery of ($229,657) for the period April
1997 through September 1997 and the actual/estimated true-
up for the same period of an over/(under) recovery of
($843,546) approved in PPSC Order No. PSC-97-1047-FOF-EI.

This is shown on form 42-1A.

Is this true-up calculation cousistent with the true-up

methodology used for other cost recovery clauses?

Yes, it is. The calculation of the true-up amount follows
the procedures established by this Commission as set forth
on Commission Schedule A-2 "Calculation of True-Up and

Interest Provisions’ for the Fuel Cost Recovery Clause.

Are all costs listed in Forms 42-4A through 42-BA

attributable to Environmental Compliance projects approved
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DOCKET NO. 970007-EI
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SO2 ALLOWANCE COST FOR FMPA
(DECEMBER 1996 THROUGH SEPTEMBER 1997

A B € D E F G

BRI/BE2 EMISSION EMISSION EMISSION EMISSION ALLOWANCE

MONTH EMISSION ALLOCATION ALLOCATION | ALLOCATION ALLOCATION | ALLOWANCE | COST FOR

AVERAGES * FOR BE2 FOR BR) FOR FMPA FOR FMPA COosT FMPA

TONS TONS TONS (BB1) (BA3) (WTON) TOTAL COST

(BB2 % GEN 1 A) (BEX% GEN 1 B) | (BB3*% GEN 1 ©) (D+E)sF
Dec-96 5912 L7191 369 56 £ $91.50 §3.634 82
Jan-97 6,233 3519 1,389 147 53 §90.50 S18.114.51
Feb-97 59 A0z 1,770 123 87 $971.00 $20,405 31
Mar-57 6676 4175 936 101 27 $104.00 $13.27622
Apr-97 4271 14221 90 102 20 S112.50 $13.73416
May-97 5,232 3.925 1.474 100 7 $114.00 $15.65576
Jua-97 7,680 1629 B4) 219 a £96.00 532549190
k97 8,704 4212 139 m 43 $89.50 $24,1964
Ang-97 1,766 3,946 1,073 213 83 $39.75 $26.725.14
Sep-97 1572 36m 603 219 3 $9031 sa20un
TOTAL 635,967 3,215 9.486 1,507 437 5185964 66

* NUMBER OF ALLOWANCES CONSUMED

§ 40T IOV

& ON INTNNO0a (1200
ANVYANOD JMLLOFTE VdVL
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S02 ALLOWANCE COST FOR LAKELAND

(DECEMBER, 19% THROUGH SEFTEMBER, 1997)

A B C D E F G
[ TOTAL LAKELAND LAKELAND TOTAL TOTAL ALLOWANCE
MONTH SYSTEM MONTIILN % OF EMISSIONS EMISSIONS ALLOWANCE COST FOR
GENERATION | GENERATION | TOTALSYSTEM | BB STATION | FROM LAKELAND COST LAKELAND
(MW (MWID) GENERATION (TONS) (TONS) S/TON) A/TON)
(C 1 D) E1F)
Dec-96 1.389,062 500 0.04% 6,938 1% 591 50 5228 51
Jan97 1.614,185 540 003% L4} 182 590 50 £255.06
Feb-97 1,311,551 240 0.02% 8,254 151 $97 00 514529
Mar-97 1,362,250 0 0.00% 8,400 0.00 $104 00 50.00
Apr-97 1,364,202 0 0.00% 5,684 0.00 511250 3000
May-97 1.536.131 0 0.00% 1287 0.00 S114.00 50.00
Jun-97 1.522.350 1.020 007" 9,380 628 $96 00 $603 34
Jul-97 1,538,501 2,000 0.13% 9,433 1233 $89 50 $1.103.85
Aug-97 1,589,249 1,290 0.08% 9361 760 $89.7% 563193
Sep-97 1,423,578 230 0.06% 8,704 507 $90 31 $433.30
TOTAL 14,674,079 6,420 81,923 m $3.477.00

L& QISIATY
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SO2 ALLOWANCE COST FOR FMPA / LAKELAND
(DECEMBER, 19% THROUGH SEPTEMBER, 1997)

MONTH FMPA LAKELAND TOTAL
Dec-96 $5,654.82 5228 51
Jan-97 SIB 11451 $25506
Feb-97 $20405.31 $146 29
Mar-97 $13.276.22 $0.00
Ape-97 $13,771 16 $0.00
May-97 $15,655.76 $0.00
Jun-97 $254971 % $603 34
Jul-97 $24,12964 $1,103.55
Aug-97 $26,725.14 $681.95
Sep-97 $22.7132.21 $458.30
SUBTOTAL $185,964.66 $3,477.00 $189.441.66
Adjusted to sccount for ($29.013.00)
scparation factor
TOTAL $160,428.66

L& A3SIATE
§ 0 v 30Vd
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DERIVATION OF FMPA / LAK SO2 SEPARATION ADJUSTMENT

Apr-97 | May-97 | Jua-97 Juk97 Aug-97 Sep-97 Total

I |[FMPA / LAK MWH (|  25.168 26,040 26,220 28,040 27,170 26,030

2 [1.083 Expansion Factor for Wholesale Sales 1.0158795 | 1.0158795 | 1.0158795 | 10158795 | 1.0158795 | 10158795

3 |Adjusted IWH for FMPA/LAK @] 25565 26,454 26,636 28,485 27,601 26,443

4 [Tetal Retail Sales (MWH) @) 113913 | 1,179,102 | 1,388,824 | 1,453,055 | 1.395.479 | 1,469,990

5 |Less Expansion Adjustment for Retail Sales 146,009 | 149625 | 181,175 | 223546 | 2053550 | 189702

6 |Adjusted MWH for Retail Sales )| 12719922 | 1,328,727 | 1,569,999 | 1,676,601 | 1,601,029 | 1,659,692

7 |FMPA / LAK MWh % Total Sales (%) 0.0199736 | 0.0199089 | 0.0169658 | 0.0169899 | 00172398 | 0.0159327

8 |Total Emissions Ss (6)] $98,637 | $208011 | $268,014 | 5307533 | $409.629 | $3s0.83%

9 |Exess Allocation $1.970 $4,141 $4,547 $5,225 $7,062

56,068 I $29,013

(1) Fuel Filing, Schedule A6
(?) Line | x Line2

(3) Fuel Filing, Schedule A1

(4) Linc 4 + Line $

(5) Line 3/ Linc 6

(6) Environmental True-Up Filing (11/17/97)
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