CIRIGIN A

Florida

Power
CORPORATION JAMES A. McGEE

December 19, 1997

Ms. Blanca S. Bay6, Director
Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Re: Docket No. 970001-EI; Fuel and Capacity Cost
Recovery True-up Amounts

Dear Ms. Bayé:

As requested by Staff, Mr. Scardino’s November 20, 1997 true-up testimony
adjusted actual cost data to remove all settlement payments made toLake Cogen,
except settlement energy payments, pending the Commission’s decision on approval
of the settlement agreement in Docket No. 961477-EQ. The settlement agreement
has now been disapproved by the Commission and has subsequently expired.
Accordingly, Mr. Scardino’s fuel cost recovery exhibits (JS-1, Sheet 1 of 4; and JS-
4, Schedules Al and A2) have been revised to reflect pre-settlement energy
payments. In addition, Mr. Scardino’s capacity cost recovery exhibit (JS-2, Sheets

/ 1,2 and 3 of 3) has been revised to correct a minor error discovered during the

ACK ——, Lake Cogen analysis. Finally, pages 3 and 10 of Mr. Scardino’s testimony have

AFA n revised to reflect the corrected fuel and capacity cost recovery final true-up

APP amounts. I have therefore enclosed for filing an original and ten copics of the
== foregoing documents.

CAF e
,,MFU Please acknowledge your receipt of the above filing on the enclosed copy of
s this letter and return to the undersigned. Thank you for your assistance.
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CERTIFICATE OF SERVICE

Docket No. 970001

I HEREBY CERTIFY that a true and correct copy of Revised Testimony and Exhibit of

John J. Scardino, Jr. on behalf of Florida Power Corporation has been sent by regular U.S. mail

to the following individuals this 19th day of December, 1997:

Matthew M. Childs, Esq.
Steel, Hector & Davis

215 South Monroe, Ste. 601
Tallahassee, FL 32301-1804

Lee L. Willis, Bsquire
James D. Beasley, Bsquire
Macfarlane Ausley Ferguson
& McMullen
P.O. Box 391
Tallahassee, FL 32302

G. Edison Holiand, Jr., Bsquire
Jeffrey A. Stone, Esquire
Beggs & Lane

P. O. Box 12950
Pensacola, FL. 32576-2950

Joseph A. McGlothlin, Esquire

Vicki Gordon Kaufman, Esquire

McWhirter, Reeves, McGlothlin,
Davidson & Bakas

117 S. Gadsden Street

Tallahassee, FL 32301

Vicki D. Johnson, Bsquire

Sheila Brstling, Bsquire

Florida Public Service Commission
2540 Shumard Osk Boulevard
Tallahassee, FL 32399-0850

Barry N. P. Huddleston

Public Affairs Specialist

Destec Energy, Inc.

2500 CityWest Blvd., Suite 150
Houston, TX 77210-4411

J. Roger Howe, Bsquire
Office of the Public Counsel

111 West Madison Street, Room 182
Tallahassee, FL 32399-1400

Suzanne Brownless, Esquirc
1311-B Paul Russell Road
Suite 202

Tallahassee, FL 32301

Roger Yott, P.E,

Air Products & Chemicals, Inc.
2 Windsor Plaza

2 Windsor Drive

Allentown, PA 18195

John W. McWhirter, Jr.

McW airter, Reeves, McGlothlin, Davidson
& Bakas, P.A.

100 North Tampa Street, Suite 2800

Tampa, FL 33602-5126




Peter J. P. Brickfield

Brickfield, Burchette & Ritte, P.C.

1025 Thomas Jefferson Street, N.W.
Floor, West Tower

Washington, D.C. 20007

Kenneth A. Hoffman, Bsq.

William B. Willingham, Esq.

Rutledge, Bcenia, Underwood, Pumnell
‘& Hoffman, P.A.

P.O. Box 551

Tallahassee, FL. 32302-0551

Mr. Frank C. Cressman
President

Florida Public Utilities Company !
P.O. Box 3395 |
West Palm Beach, FL  33402-3395 |

Seminole Electric Cooperative, Inc.

16313 No. Dale Mabry Highway
Tampa, FL 33688-2000

(Ll

Attorney




REVISED 12/19/97

s LAl
What is the source of the data that you will present by way of
testimony or exhibits in this proceeding?
Unless ofherwise indicated, the actual data is taken from the books and
records of the Company. The books and records are kept in the
regular course of business in accordance with generally accepted
accounting principles and practices, and provisions of tha Uniform

System of Accounts as prescribed by this Commission.

FUEL COST RECOVERY
What ie the Company's jurisdictional ending balance as of Septemb~r
30, 1997 for fuel cost Muy?
The actual ending balance as of September 30, 1997 for true-up
purposes is an underrecovery of $8.219.498.

How does this amount compare to the Company's estimated ending
balance included in the October 1997 through March 1998 period?
When the estimated underrecovery of $9,062,289 to be collected
during the period of October 1997 through March 1998 is taken into
account, the final true-up attributable to the six-month period ended
September 30, 1997 is an overrecovery of $842.791.

How was the final true-up ending balance determined?

The amount was determined in the manner set forth on Schedule A2

of the Commission's standard forms previously submitted by the

Conmany on a monthly basis but adjusted to remove the costs incurred
-3- DOCUMENT NUMRER-DAJE
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REVISED 12/19/97

the regulatory asset. Approximately $75 million of the purchase price
was included in the rate base. The remaining amount was set up as a
regulatofy asset for both the wholesale and retail jurisdictions,
according to Florida Power’s jurisdictional separation at that time.

The method for amortizing the Tiger Bay regulatory asset approved
in the stipulation, using PPA revenues minus fuel expense and interest,
results in the retail regulatory asset being fully amortized by January
2008. As of the period ending September 30, 1997, the Tiger Bay
retail regulatory asset balance, computed in accordance with the
approved stipuiation, and presented on JS-3, Sheet 1 of 1, stands at
$360,676,037. I

CAPACITY COST RECOVERY
What is the Company's jurisdictional ending balance as cf September
30, 1997 for capacity cost recovery?
The actual ending balance as of September 30, 1997 for true-up
purposes is an underrecovery of $6,693.666.

How does this amount compare to the Company’s estimated ending
balance included in the October 1997 through March 1998 period?
When the estimated underrecovery of 48,361,941 to be collected
during the period of October 1987 through March 1998 is taken into
account the final true-up attributable to the six month period ended
September 1997 period is an overrecovery of $1.768.376.

-10-




Line

FLORIDA POWER CORPORATION
Fuel Adjustment Clause
Summary of Final True-Up Amount
April 1997 through September 1097

No
1
2
3
4
5
6
7
8

9
10
1"
12
13
14

RER2EBRBNBRRUR

KWH Sales:
Jurisdictional KWH Sales
Non-~Jurisdictional KWH Ssles
Total System KWH Sales
Schedule A2, pg 2 of 4, Line C1 through C3

System: .
Fuel and Net Purchased Power Costs - Difference
Schedule A2, page 3 of 4, Line D4

Jurisdictional:
Fuel Revenues - Difference
Schedule A2, page 3 of 4, Line D3

Fuel and Net Purchased Power Costs - Difference
Schedule A2, page 3 of 4, Line D6 - D12b

True Up Amount for the Period

True Up for the Prior Period - Actual
Schedule A2, page 3 of 4, Line D8+D10+D12a

Interest Provision - Actual
Schedule A2, page 3 of 4, Line DB

Actual True Up ending balance for the period
April through Septembaer 1007

Estimated True Up ending balance for the peried included in
filing of Levelized Fusl Cost Factors October through March 1908,
Docket No. 970001-E!, Schedule E1-8, Sheet 1, Line 20

Final True Up for the period April 1887 through
Sentember 1897 (Line 27 - Line 31)

Florida Power Corporation

870001-El
Scardino
J§-1

Revised 12/16/1607

Contribution to
Over/(Under)

Recovery
Period to Date

(446,807,668)
(120,117,638)

’5?6@15.504'

$ 53,168,580

§$ (31,480,339)

(16,756,135)

(16,734,204)

9,386,207

(1,871,501)

(8,218,408)

(0,062,289)

3 842,791
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CALCULATION OF TRUE-UP AND INTEREST PROVISION SCHEDULE A2
FLORIOA FOWER CORPO LATION PAGE 105 &
SEPTEMSBER
REVISED 121161997
CURRENT BONTY PERIOD TO DATE
ACTUAL ESTEMATED DIFFERENCE  PERCENT ACTUAL ESTIMATED DIFFERENCE  PERCENT
FUEL COSTS ARD BET PIWER TRABSACTIONS -
FUEL COST OF SYSTES! BET GERERATION 55470313 HEEAN LY 28 1304007711 IMAIBIAN SN ns
BUCLEAS REEL DITPOSAL COST 0 137 wazsn (100.0 (] 280010 2.8, 100 neas
BUCLEAR DECON A DECON (1] 0 7841 100.0 a4 8 amy 1000
FUEL COST OF POWER 20LD (4902983 2.338.600 L8 [ E] B11888 BIreas 5T g
CAE CF POWESR SALES (13 €5 ] a2 ] 2800 . ma a2eg [{F ] B (1]
FUEL COST OF MUBCHASED POWER s 473028 280,142 (1] 28.850473 pal %] LBS5.400 (1]
ERSROY PAYMESTS T8 QUALIFYING FAC. mom 1 1ase wama ne T.4620 19,040,080 16,554,380 w3
GEMARD & BGH FUTL COS ( GF PUACH PORER #1180 nam 1283 11 651,800 518 ane ns
ENERGY COST OF ECLNOMY PURCHASES L RF T ] AW Fhy ) ©s 31154908 20201, 107 10,065,708 518
TOTAL FURL & B47 POWER TRANSACTIONS n.7%.8% asLseem 1270080 "y 427, 190402 31514880 Qa8 A
ADJUSTISENTS TO FURL COST:
FUEL COLT OF SUPPLESSENTAL SALES WATTAMN 045,400 B840 n3 (L.587 888 mowen s =1 ]
OTHED JUMISGICTIONAL ADJUS TISENTS tas wstadl balowd F1500400 maamn anmzen (%58 0130408 82 (asiLren 2
OTHER . MuoS PERIOD ADJUSTRENT 0 o [] (1] (] ° 0 (1]
ABJUSTED TOTAL FUZL & BET PR TRES §70,500, 782 82337 $8,171.545 11 400372330 1350200741 ¥53,188.508 s
FOOTHOTE: DETAL OF LIE 68 ABOVE
& FUEL AMALTSIS REPORTS (Whsiossio Pertiss) 1806 [ 1000 i ] )
EXPEMSES  ({Wholosals Portina} M [ 1841 waw ] n.897
OF FLA. STEAM REVENUE ALLOCATION (Whelssals Portiaa ) 1640 ] 180 17500 ] 17580
ADJUSTMENT FOR 510.13 CLEANUP 7840 L] 7.040 1240 ] a2,
CONVERSION PROJECTE. {DEPRECIATION & RETURN) b AT msn aLea [T 1 4012 “es
[ (] ° %% 0 P
ANK BOTTOM ADJUSTMENT {Gressad 9} 25,100 (] %18 e ° noe
REMOVAL ANCLOTE PPELDE.  {System) [ 0 0 m 0 m
BAY NET GENERATION (.780.53% L] B.78a.533 WA42428 [] A28
SUBTOTAL LINE 08 SHOWN ABOVE 1$3.502,481) man A.T82.408 18,132,465 1403322 asdLmn

Revisad to Pre-Settlemant Enargy Paymant.
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2.
3.

208 JUBISHCTIONAL PHOLESALE) SALES
TOTAL SALES
JURISDICTIOHAL SALES % OF TOTAL SALES

Ravised to Pre-Satthment Energy Paymant.

SCHEDULE A2
FLORIDA POWER CORPORATION PAGE 205 4
SEPTEMBER
EEMSED 1215/1897
CURRENT MOHTH PERIOD TO DATE
ACTUAL ESTIMATED DIFFERERCE PERCENT ACTUAL ESTIMATED DEFFERERCE PERCENT
]

(7] ] 30 [ ] 0 ] £ [T]
61,8214 71412408 8,511,084 nae 340,870,338 19,3830 50412882 e
61,821,474 Ti432.408 15,511,084 ik T} MaNs 11,393,318 52,412,882 s

155,973,198 170,818,502 (14,845,308 an RL51450 900,984,882 76332232 (L2 ]
198946510 244,251,000 (24,350,350 nom LITA530.786 1300370000 (128,747,208 ne
17,962,544 18,507,000 85,544 L1} 0.224247 75,118,000 14,284,753 ns
1,877,153 5201248000  ($23.370.847) a.n $1.232,855,013 SLITSA00.000  aLe4LSET nen
3,091,547.658 LIS7.860000 (12032041 an 18,394,587 434 16031455000 (600,897,508 @an
114,880,852 134,582,000 1591240 (xa 480,750,082 27876000 (129,117,038 208
3152228 511 L00A000 (13232408 wn 16.851,245,498 17450361000 GFa.015500 <& |
96.28 M0 .33 03 8.0 98.49 04s [ )

15-Dac-87
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JURISDICTIONAL FUEL REVEBUE LENE Bla)
ADJUSTRENTS: PRIOR PERICO ABJ
TRUE 4P PROVISION
INCENTIVE PROVISION
OTHER: MARKET PRICE TRUE uP
TOTAL JURISDICTIONAL FUEL REVERSE
ADJ TOTAL FUEL & BET PR TRES LIRE AD)
JURMBICTIONAL SALES % ©F TUT SALES (LIRE C4
JURISHICTIONAL FEEL & BET POWED TRANSACTIONS
(LINE D4 * LINE 55 * .10% "LINE LOSSES)
TRUE EP PROVESIOE FOR THE BSOS TH GVERAUSDER)
COLLECTIN® (LINE 63 - 08
ISTERETT PROVISION FOR THE BONTH QL=E 18
TRUE UP & BT PRSVIRION BEC 7 BONTH/PERIG
TRUE UP COLLECTED (BERIROEN
[EN0 OF PERIOD TOTAL BET TRUE WP
AISES 0T +» B3 + B8 + B0
OTHER: FRIOA PEISDS { DOOIET F90e:1E) )
RECOVERASLE CR3 REPLISNT FUEL ARD T SEP %4 - BOV 08
HOU RECOVENASLE GRS REPLACEISENT FUSL ARD WITEREST
OTMER: CUBRENT PERIOD { DOCKET 707828181 )
RECOVERASLE CRI REPLINT UL BT : SEP 23- B0V
08 RECOVERASLE CAJ EFPLACERENT FUEL ARD WTEREST
END OF PERIOD TOTAL BET TRUE UP
ANES DIt + 01D

Revised to Pre-Settisment Ensrgy Payment.

CALCULATION OF TRUE-UP AND ITEREST PROVISION

SCHEDULE A2
FLORIDA POWER CORPORATION PAGEJ0F 4
SEPTEMBER
REVISED 12/15/199)
CURRENT BONTH PERISD T0 DATE
ACTUAL ESTHSATED DIFFERENCY  PERCENT ACTUAL ESTMMATED  OOFERENCE peaceat
]
.82141 INAIZAS 9511084 e 340,978,330 38130330 (350412882 (2s
] 0 0 (T 0 0 ] 0
(1,545,652 0,853,531 6,307,079 (¥ 28,197 558 WLI21200 WM w2
01,088 71008 ] T “ILNg (IR ] 1)
0 ] ‘9 T} [} ] [ ©w
62,383,878 5,507,001 0,200,208 e N2.350482 MIMGT  O1480.330 B2
70500782 2333247 8,172,545 m 400,372,390 WM 51160500 us
" CT 0.3 (1]
£8,043,048 53,805,654 0113385 1S 397,944,402 3,340,501 54,103,801 157
5.745.172 SSNA7 (L0800 w 15.581,9400 0 mssMG
(208,831} nansem
W 642,180 1,420,280
1,546,882 78,191,558
63,051,330 148,884,770
3245 5um
34,080,805 33,085,044
776,053 1540419
10,734,320 8310317
8.219,408) B.213.408
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BEGIENNEG TRUE UP (LINE DY)

ENDING TRUE UP (LISES D7 + 09 + D10 +D12)
TOTAL OF BECIENING & EEDING TRUE UP
AVERAGE TRUE UP (S0% OF UNE EX)

ENTEREST RATE - REST DAY OF REPORTIRG MOATH
[HTEREST BATE - RRST DAY OF SUBSEQUENT MONTH
TOTAL (LISE E5 + LINE E8)

AVERAGE INTEREST BATE (50% OF LBEED)

. BONTHLY AVERAGE SNTEREST BATE (LINE EN12)

10. NTEREST PROVISION (LINE E6 * LINE EN)

C B B BN BB
e & # = @& & & »

Revised to Pre-Ssttlement Energy Payment.

CALCULATION OF TRUEUP ARD INTEREST PROVISION

FLORIDA POWER CORPORATION
SEPTEMBER
REVISED 12/1&i1997
CURRENT MOHTH
ACTUAL ESTIMATED

FERIOD TO DATE

SCHEDULE A2
PAGEAOF 4

(448,642,100
“2.1e7.381
(80,743,561)
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Dockst No. 970001-El
Witness: Scardino
Exhibit No. (J8-2)
Sheet 1013
Revised 12/16/1997
FLORIDA POWER CORPORATION
Capacity Cost Recovery Clause
Summary of Actual True-Up Amount
April 1997 through September 1997
Original
Description Actual Estimate Variance
Jurisdictional:
Capacity Cost Recovery Revenues
Sheet 2 of 3, Column G, Line 37 $ 130,325412 §$137612,084 § (7,286672)
Capacity cost Recovery Expenses

Sheet 2 of 3, Column G, Line 33

Plus/(Minus) Interest Provision
Sheet 2 of 3, Column G, Line 38

Sub Total Current Period Over/(Under) Recovery

Prior Period True-up - October 1986 through
March 1897 - Over/(Under) Recovery

- Sheét 2 of 3, Column G, Line 42

Prior Period True-up (Refunded)/Collected
Sheet 2 of 3, Column G, Line 43

Actual True-up ending balance Over/(Undei) recovery
for the period April 1897 through September 1897
Sheet 2 of 3, Column G, Line 44

Estimated True-up ending balance for the

period included in the filing of Levelized

Fuel Cost Factors October 1897 through March 1898
Docket No. 870001 - E1, Part D,
Sheet 1 of 5, Line 34

Final Over/(Under) Recovery for the period April 1697
through September 1987 (Line 23 + Line 29)

136,633,661 137,612,084 § (978,423)

(285,316) (257,482) §  (27.834)

$ (6503585 § (257.482) § (6.334,083)

(2,826 584) 1,247,824 (4,074 ,408)

2,826,584 (1,247 824) 4,074,408

$ (8503565 § (257.482) § (6,336083)

(8,381,841)

$ 1,768,376
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