
Florida 
Power 
C 0 11~0 II AT 10 II 

December 19, 1997 

Ma. Rl•nc:a s. Bay6, Director 
Division of Recorda Md Reporting 
Florida Public Service Commission 
2S40 SbWIIIId Olk Boulevard 
TaJltb•'M'C', Florida 32399-0850 

Re: Docket No. 970001-EI; Fuel and Capacity Cost 
Recovery Truo-up Amounts 

Dear MI. Bay6: 

AI!. requested by SCaff, Mr. Scardino's November 20, 1997 true-up testimony 
adjutod actual cost data to remove all settlement paymenta made tol.ake Cogen, 
exx:ept lddemont eneray .-ymen~a, peodina the Conuniasion's decision on approval 
of the ec:UJement aarcement in Docket No. 961477-BQ. The settlement agreement 
hu now been diupproved by the Commission and has subsequently expired. 
AccordinaiY. Mr. Scardino's fuel ccst ret::OVery ~ta Qs-1, Sheet 1 of 4; and Js-
4, Schedules A1 and A2) have been revised to reftect pre-settlement energy 
paymenm. In eddjtjon, Mr. Scardino's capacity cost reoovery exhibit (Js-2, Sheets 

.J 1, 2 and 3 of 3) bas been revised to correct a minor error discovered during t~e 
~CK Lake Cope analysis. Finally, paaes 3 and 10 of Mr. Scardino's testimony have 
f4.FA '(u4re•been revised to reflect the corrcc:tcd fuel and capacity cost recovery final true-up 
APP amoun~. J have therefore encloecd for filina an original and ten copies of the 
-- foreao•na documenta. 

~:u Plelac ldmowledp your rec::cipt of the above filing on the enclosed copy of 
thia leUer and return to the undcraiJOCd. Thank yo... for your assistance. 

&;;= Very ""'! 
'.EG ~ ~jj~.J-----
L' n James A. McGee 
('r' JAM/kp 
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CIR'JMCAT£ OF SQVJCE 
Docket No. 9'70001 

I HBRBBY CBIU'IPY tba1 a true and correct copy of Reviled Testimony and Bx:bibit of 

JobnJ. Scardino, Jr. oo behalf of Florida Power Corporation bas been sent by regular U.S. mail 

to the followina iodividuala tbiJ 19th day of December, 1997: 

MaUhcw M. Cbildl, Baq. 
Steel, Hector & Davis 
21S South Monroe, Ste. 601 
TaU.bassee, PL 32301-1804 

Lee L. WUU., &quire 
James D. Beuley, &quire 
MlcfarlaDc Ausley Pergusoo 

&McMullaa 
P.O. Box 391 
Taltabamo, PL 32302 

G. 'Bcfi'Oil BoJiencl, Jr., Baqu:lre 
Jeffrey A. Sloae, Blqaire 
Beep&LaDo 
P. 0 . Box 12950 
Peoacola. PL 32576-2950 

Jotepb A. M.cGiodaliD, &quire 
Vicki Gonloo Kaufman, Blqujre 
McWbiner, Reeve~, McG.IodlliD, 

Davidloa & Baku 
117 S. Gadldea Street 
Tallaht•a, PL 32301 

Vldd D. 1~ &quite 
Sbcila Bndbla, Blqube 
Florida PublJc SeMco Comm1aaion 
2S40 SbumanS Oak Boulevard 
'l'alJalwsee, Pl. 32399-0850 

Barry N. P. Huddleston 
Public Affairs Specialist 
Destec Energy, Inc. 
2SOO CityWeat Blvd., Suite ISO 
Houston, TX mt0-4411 

1. Ropr Howe, Blquite 
Office of the Publlc Counsel 
111 West MadiJon Street, Room 182 
Tallabauee, FL 32399-1400 

Sunnne BrownJeas, Esquire 
1311-B Paul RuueJI Road 
Suite 202 
Taltaht•MC, FL 32301 

Ropr Yott, P.B. 
Air Product~ & Chemicals, Inc. 
2 Willdlui Plaza 
2 WiDdiDr Drive 
Alleatown, PA 1819S 

John W. McWbiner,Jr. 
MeV.. 4il'ter, Reeves, McGlothlin, Davidson 

&Baku, P.A. 
100 North Tampa SUe«, Suite 2800 
Tampa, PL 33602-Sl26 



~ J. P. Bdctfidd 
Brickfidd, BurcbeUe a: R.iUe, p .c. 
1025 1bomu Jatrenoft Sueet, N. W. 
Bilbtb Floor, Welt Tower 
Wubio&too, D.C. 20007 

'KtnJMith A. Roffman, Blq. 
WilHam B. WilliDJhlm, Blq. 
JWtledae, Bceoia, Uoderwood, Pwne1l 

&: Roffman, P .A. 
P.O. Box SSt 
TaU.htueo, PL 3230Z-OSS 1 

Mr. PJUk C. CMsman 
PfeiMieiJc 
Florida Public Utilidel Company 
P.O. Box 339.S 
West Palm Beld:l, PL 33-W.t-3395 

Mr. nc. 8n"''J"•DD 
SeminQio Blecttic Cooperalive, IDe. 
16313 No. Dale Mabry Hipway 
Tampa, PL 33688-2000 
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REVISED 12 / 19/97 

' . . . 
1 Q. What Ia the tource of the data tNit you w• pruent by way of 

2 teatlmony or uhlblta In thla proceeding? 

3 A. Unleu otherwt .. Indicated, the actual dati Ia taken from the books and 

4 recorda of the Company. The booke and record• ere kept In the 

5 regular cour.. of bualne11 In accordance with generally accepted 

e accounting principle• and practicea, and provlal~>na of th.t Uniform 

7 System of Accounta ae prescribed by thla Commlaalon. 

8 

9 FUEL COST RECOVERY 

10 Q. WMt Ia the Company' a jultldlotlonll ending .,.._nee •• of Saptemb~U 

11 30, 1997 for fuel coat recovery? 

12 A. The actual ending balance as of September 30, 1997 for true-up 

13 purpoaea Ia an underrecovery of t8.218.498. 

14 

15 Q. How doea thJa amount compare to the Company•• Ndmated •ndlng 

18 .,....,_Included In the October 1997 through March 1998 period? 

17 A. When the utlrnat.d underrecovery of $9,062,289 to be collected 

18 during the period of October 1997 through March 1998 Ia taken Into 

19 account, the final tru•up attributable to the aJx-month period ended 

20 September 30, 1997 11 en overrecovery of tM2.791. 

21 

22 Q, How wu the flnlll cru.up ending b81ance determined? 

23 A. The amount waa determined In the manner aet forth on Schedule A2 

24 of the Commlaslon'a atandard forma prevlouaJy aubmltted by the 

25 Company on a montNy bula but adjusted to remove 1he coats incurred 

- 3 • OOCUMEHT Nl1Hf1fR-OA £ 
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REVISED 12/19/97 

1 the regulatory aaet. Approximately t 76 million of the purchase price 

2 wu Included In the rate ban. The remaining amount was set up as a 

3 regulator.- aaset for both the wholesale and retail jurisdictions, 

4 according to Rorlda Power's jurisdictional separation at that time. 

s The method for amortizing the Tiger Bay regulatory asset approved 

6 in the stipulation, using PPA revenuu minus fuel expense and interest, 

1 reaultl In tht retell regulatory aaaet being fully amortized by January 

a 2008. Aa of the period ending September 30, 1997, the Tiger Bay 

9 retail regulatory aaaet balance, computed In accordance wtth the 

10 approved ~pulation, and presented on JS-3, Sheet 1 of 1, stands at 

11 $360,676,037. 

12 

13 CAPACITY COST RECOVERY 

14 Q. WMt a. the Comp8ny'e juriedlctlonel ending belance es cf September 

15 30. 1997 for capacity coet recovery? 

18 A. The actual ending balance as of September 30, 1997 for true-up 

17 purpoau Ia an underrecovery of t8.1593.586. 

18 

19 0. How dou tNe amount compere to the Coml)8ny'e eetkneted ending 

20 ~Included In the October 1997 through Merch 1998 period? 

21 A. When the estimated underrecovery vf $8,361,941 to be collected 

22 during the period of October 1997 through Meroh 1998 Ia taken Into 

23 account the final true-up attributable to the six month period nded 

24 September 1997 period 11 an overrecovery of f1 .788.378 . 

. 10. 



FLO~DAP~RCOAPORAnON 

Fuel Adjultmeftt ClauN 
SummlfY of Fin .. True-Up Amount 
Apffl1tt7 through lel*mber 1tt7 

Une 
No. Deec:tlpeton 
-1-

2 
3 
4 
5 
e 

KWHSe ... : 
Juritdictionll KWH 8aJtl 
Non-Jurfldlctlonal KWH 8alte 
Tollll Syttem KWH Sales 
Schedule ~ pg 2 of 4. Une C1 through C3 

1 Sptem: 
a Fuel end N« PurctlaMd Poww Cost.· Difference 
8 Schedule A2, plge 3 of • • LJne 04 

10 
11 Jurledlctional: 
12 Fuel Rwenun • Dlfflf•~ee 
13 Schedule A2, pege 3 of 4, Une 03 
14 
15 Fuel end Net Purchlnd Pow. Costa· Oltfli•ICI 
18 Schedule A2. pege 3 of 4, Une De· 012b 
17 
18 True Up Amount for the Plflod 
18 
20 True Up for' the Prior Period· Actual 
21 Schedule~ pege3 of 4, Une 08+010+0121 
22 
23 Interest PnMIIon ·Actual 
24 Schedule A2. pege 3 of 4, Une 08 
u 
28 Actual True Up~ bllllnce for the period 
27 April through s.ptamblr 1tt7 
u 
28 Ertlmeted True Up ~ ballnce for the per1od Included In 
30 filing of LWIIIad Fu.l Colt FICIDtl Octob« through Mardi 1m, 
31 DocUt No. 870001..£1, 8dlldull E1.S, 8hMt 1, Une 20 
32 
33 Flnel True Up for the per1ocf Apltl1897 through 
34 September 1887 (Llnl27 • Llnl31) 

Flol1de Pow. Corpoletlon 
Docket No. 970001-EI 
Wltne11: Sc:8rdlno 
Exhibit No. ( J8-1 ) 
Sheet 1 of<t 
Revfnd 12/15111X17 

ContrtbvtJon to 
Overi(Undlt) 

Recowf)' 
Period to Da 

(44e,887,5ee) 
(128, 117,838) 

(578,015,504) 

s 53,188,588 

s (31,41K1,339) 

(15,7~. 135) 

(15,734,204) 

9.388,207 

(1,871,501) 

(8,219,498) 

(8,082,2811) 

' 842.7111 
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Une 
No. Deset!p!lon 
1 
2 JurtadlctioniJ: 
3 Capeclly Coat RtcCMtY Revenue. 

Pl.OfltiDA POW!Jt CORPOftATION 
Capectty Cost RKovefy CleuM 

Summary of Actual True-Up Amount 
April 1tt7 through Sepeember 1tt7 

Florid~! Power Corporation 
DocUt No. 170001.£1 
Wllneu: Scardino 
Exhlbl No. (Ja-2) 
Sheet 1 of 3 
Revllecl 12/1111tt7 

Vartanc:e 

4 Sheet 2 of 3, Column G, Une 37 $ 130,325,412 $137,812,084 $ (7,288,872) 

5 
I Capacity COlt RtcCMtY exp.r..e 
7 Sheet 2 of 3, Column G, Line 33 

• 
t Plus/~) lnlilnllt Provtllon 

10 Sheet 2 of 3, CofuiM G, Une 38 
11 
12 SUb T obll Current Penod 0./(\.Jndef) Recovety 
13 
14 Prior Period Tru.up- Odober 1008 hough 
15 Mlrch 1887- 0./(Undel) RIOCMI'y 
11 · Sheet 2 of 3, Column G, Une 42 
17 
11 
1t 
20 
21 
2Z 
23 

24 
25 
21 
27 
21 
2t 
30 

Prior Period True-up (Refunded)JColledlld 
Sheet 2 of 3, Column 0 , Une 43 

Actual True-up ending bat.nce OYer/(Under) recGWrf 
for the period Apt 1887 through SeJQmbar 1887 
Sheet 2 of 3, Column G, Une 44 

Edmlted True-up ending belence for the 
period Included In the -.,g of~ 
Fuel COlt F~ OdDber 1887 through March 1888 
Docket No. 870001 - E1 , Pert D, 
Sheet 1 of 5, Une 34 

31 Final Over/(Under) Rec:cMfY for the peftod Apt 1887 
S2 through September 1817 (Unl23 + Une 28) 

13e,e33,881 137,812,0!4 $ (878,423) 

(285,3 ~8) (257,482) $ (27,834) 

• (8,583,585) s (257,432) s (8 ,33e,083) 

(2,82e,5M) 1,247,824 (4,074,408) 

2,82e,5&4 (1.247,824) 4 ,074,408 

s (8,583,585) $ (257.!!2) s (8,33e,083) 

(8,3e1 ,841) 

• 1,788,378 
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