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SCHERULE VI
Interim Cost of Net Salvage Analysis

Detailed analysis of the historical cost of net salvage for the fossil power plants by site on
a total function basis has produced the following recommended net salvage rates.

FERC ACCOUNT NET SALVAGE PERCENTAGE
3N -2%
312 -14%
314 -8%
315 6%
316 0%

116







Introduction

Schedule I - Calculation of Annual Accrual

Schedule I1 - Calculation of Annualized Depreciation

Schedule III - Calculation of Theoretical Reserve/ Reserve Reallocation
Schedule [V - Summary Forecast Analysis

Schedule V - Detail Forecast Analysis

Schedule VI - Interim Cost of Removal and Salvage Analysis

23-79




Turkey Point Fossil

The Turkey Point Power Plant is located on a 12,700 acre site on Biscayne Bay in Dade
County, approximately thirteen miles south of Miami, Florida. There are two fossil
generating units (Units 1 & 2), two nuclear generating units (Units 3 & 4), and a large
network of water cooling canals at the site. The nudear generating units and the water
cooling canals are excluded from this depreciation study.

The original design of Turkey Point Fossil Units was for natural gas or oil-fired operation
with provisions for future conversion to coal. Both units currently operate on natural gas
with #6 heavy oil as alternate. The two units have a combined maximum generator name
plate rating of 804 megawatis. The Unils No. 1 & 2 went into commercial operation in 1967
and 1968, respectively.

There are two # 6 heavy oil tanks on site supplied via Biscayne Bay primarily by the use of
barges. The fuel gas is transported by a pipeline connected to the Florida Gas
Transmission System.

Florida Power & Light Company last requested and received approval for a change in
depreciation rates for the Turkey Point Fossil Units 1 & 2 in Docket No. 970785-El, FPSC
Staffs Recommendation issued November 20, 1997.




Column (a)
Column (b)
Column (c)
Column (d)
Column (e)
Column (f)
Column (g)
Column (h)

Column (i)

Column (j)

Column (k)

Column (1)

Column (m)

Column (n)

Column (o)

Column (p)

Column (q)

Schedule |

Calculation of Annual Accrual
FPL's Plant Balance from Sct adule Il, column (a).
FPL's Reserve Balance from Schedule |l, column (b).
Reserve Ratio: Reserve Balas ce / Plant Balance.
Reserve Ratio from last appro\ ad depreciation study.
Average Service Life from last .pproved depreciation study.
Average Remaining Life from last approved depreciation study.
Net Salvage from last approved depreciation study.

Whole Life Depreciation Rate frcm last approved depreciation
study.

Remaining Life Depreciation Rat:» from last approved depreciation
study.

Estimated Annual Accrual using rates from last approved
depreciation study and current plant balance.

Average Service Life from Schedule Il, colum  (d), rounded to the
nearest full year if greater than 20

Average Remaining Life from Schedule I, column (e), rounded to
the nearest full year if greater than 20.

Net Salvage Percentage from Schedule I, column (f).

Whole Life Depreciation Rate: (10(% - Net Salvage Percentage) /
Average Service Life.

Remaining Life Depreciation Rate: (100% - Reserve Ratio - Net
Salvage Percentage) / Average Remaining Life.

Estimated Annual Accrual: Plant Ba'ance X Remaining Life
Depreciation Rate.

Change In Annual Accrual: Column (p) - Column (j)
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Column (a)
Column (b)
Column (c)
Column (d)
Column (e)
Column (f)

Column (g)

Column (h)

Column (i)

SCHERULE Il
Calculation of Annualized Depreclation

FPL's Plant Balance from Schedule Ill, column (a).
FPL's Reserve Balance from Schedule I, column (b).
Reserve Ratio: FPL's Reserve Balance / Plant Balance.
Average Service Life from Schedule lil, column (c).
Average Remaining life from Schedule I, column (d).
Net Salvage Percentage from Schedule I, column (e).

Whole Life Depreciation Rate: (100% - Net Salvage Percentage)/
Average Service Life.

Remaining Life Depreciation Rate: (100% - Reserve Ratio - Net
Salvage Percentage) / Average Remaining Life.

Annualized Depreciation Accrual by formula, Column (a) * Column
(h).
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Column (a)
Column (b)
Column (c)
Column (d)
Column (e)

Column (f)

Column (g)

Column (h)

Column (i)

SCHEDULE Il

Calculation of Theoretical Reserve

FPL's Plant Balance from Schedule IV, column (a).
FPL's Reserve Balance from Property Record System
Average Service Life from Schedule IV, column (b).
Average Remaining Life from Schedule IV, Column (d).
Net Salvage Percentage from Net Salvage Study.

Future Accruals; ((1-net salvage percentage X Plant Balance) X
(average remaining life / average service life)

Future Interim Net Salvage: Plant Balance X Net Salvage
Percentage.

Theoretical Reserve: Plant Balance - Future Accruals - Future
Interim Net Salvage.

FPL's Unadjusted Reserve Balance from Column (L),
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Column (a)

Column (b)

Column (c)

Column (d)

Column (e)

SCHEDULE IV
Summary Forecast Analysis

FPL's Plant Balance from Schedule V, column (a).

Average Service Life from Schedule V, column (h).

Annual Accrual from Schedule V, column (i).

Average Remaining Life from Schedule V, column (j).

Projected Unrecovered Capital from Schedule V, column (k).
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Column (a)
Coluran (b)
Column (c)

Column (d)

Column (e)
Column (f)
Celumn (g)

Column (h)

Column (i)

Column (j)

Column (k)

SCHEDULE YV
Detail Forecast Analysis

FPL's Estimated Plant Balance at 12/31/97
Vintage Year is year placed in service
Age of Survivors at study date using half-year convention

Age Weight - at detail level: Plant balance X Age of survivors at
study date; at composite level: sum of detail.

Replacement Interval
Override Date for known future retirements
Calculated Date is date of property retirement and/or replacements

Average Service Life at detail level: retirement year - vintage
year, at composite level: plant investment / annual accrual;

Annual Accrual at detail level: Plant Balance / average service
life; at composite level: sum of detail.

Average Remaining Life at detall level: average service iife - age
of survivors at time of study. Composite level: Projected
Unrecovered Capital / Total Annual Accrual

Projected Unrecovered Capital at detail level: (average
remaining life / average service life) X plant balance; at composite
level: sum of detail.
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SCHEDULE VI
Interim Cost of Net Salvage Analysis

Detailed analysis of the historical cost of net salvage for the fossil power plants by site on
a total function basis has produced the following recommended net salvage rates.

FERC ACCOUNT NET SALVAGE PERCENTAGE
311 -2%
312 -14%
314 8%
315 6%
316 0%
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