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I. Executive Summary 

Audit PurpoM: We have applied the procedures described In Section II 
of this report to audit the schedules of Energy Conservation for the twelve 
month period ending September 30,1997 prepared by Flonda Power and 
Light Company for the Conservation Cost Recovety Clause. Docket 970002-
EG. The exit conference was held on December 18, 1997 

Disclaim Public UM: This IS an Internal accounting report prepared after 
performing a limited scope audit. Accordingly, this document must not be 
relied upon for any purpose except to assls! the Comm1sslon staff 1n the 
performance of their duties Substantial additional work would have to be 
performed to satisfy generally accepted auditing standards and produce 
audited tlnanclal statements for public use. 

Opinion: Subject to aud1t disclosure No. 1 1n Sect1on Il l. the schedules of 
Energy ConS81Vatlon for the twelve month period ending September 30, 
1997 represent Florida Pcmer n Light Company's books and records 
maintained in substantial compliance with Comm1ssion D1rect1ves The 
expressed opinions extend only to the scope of work descr1beu m sect10o1 II 
of this report. 
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II. J\udlt Scope: 

The opinions contained In this report are based on the aud1t worX described 
below. When used in this report, the following definitions shall apply. 

COMPILED· The awlt staff reconciled exhibit amounts with the 
general ledger, visually scanned accounts for error or InconSIStency. 
disclosed any unresolved e'Tor, irregularity, or mcons1stency. and, 
except as noted, perfonned no other audit work 

EXAMINED· The audit ataff recondled exhibit amounts w1lh the 
general ledger, traced general ledger account balances to subsidiary 
ledgenl, applied selective analytical review IJrocadures. tested 
account balances to the extent further described. and disclosed &ny 
error, Irregularity, or Inconsistency observed 

REVENUES AND EXPENSES. 
Compiled CT -3 Schedules. The schedules were recalc...lated, trac:ad to 

supporting schedules omd reconciled to the books Interest rates used to 
recalrulate the Interest prov1slon were traced to the Wall Street Journal 30 
day commercial rate. Verified the beginmng true-up to the last order 

Examined revenues. Revenues were recalculated by obtalmng the kilowatt 
usage from the Revenue and Rate Report and multiplying It by the rates 
billed per the order 

Examined Expenses Reviewed e~ for varianc:as smc:a the last ~ud11 
Asked the Compar.y to PfOvlde reasons for these vanances Selected a 
sample c:t expenses using the aud1t alalyzer The sample 1tams were traced 
to aup;:>arting documentation and verified thai they related to a specific 
conservation program A judgmental sample of Adver:111ng Expenses was 
taken, traced to the lnvoloea and to the actual ads Rev1ewed cc'Tlpany 
proforma adjustments and recomputed load control 1nc:ant1vas using the 
p(ogram guldaltnea 
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Audit Disclosure No. 1 

-3-





V. EXHIBITS 
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L~E 

NO. 

2 
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Docket No. 970002·EO 
Elll\lbrt No. __ _ 
Florida Power & Ught Co. 
(UIB-1) 
SChedule CT ·1 
~loll 

ENERGY CONSERVATION COST RECOVERY 
FltAL NET TRUE-UP FOR Tl1E TWa. VE 
MOH1ltS ENDED SEPTal SEA 30, t "7 

Anal .,.. true-up lot period Oc:lobtr 189811vou0h 
March 11197 per CT ·1, Pege t 

AauaJ ~lot the period Aj)nl11197 
through SepiMnbtr 1997 per CT· t. Peg. 2 

Adjusted Net Trw-up tor the period 0c:ta1»r 11196 lh!OUI1t 
September IWT (to be <*Tild over to the Aptl 1998 
ttvough Marah 1999 period) 

($507.803) 

(2.436.' 3/l) 

($2,943,933} 

( I Rellec:ta Unde~T'ea).,.ry 



Pl..ONDA POWER' UGHT c;r:.,.AJN 
COHSUIV A TIOH TAlJ!.UP • Ml &itS I Ct\LCI' "TIOH 

OCTOIIER 1-ntAOUOHIIAACH 1 •• 

ACTUAl$ 
OCTCliiEJI ~ OECQIICR JN«JNf'( FEBAI.IARY IWOi TOTAl 

B. CONSERVATION PROORAM REV9«.£S 

I. a. RESIDEHTW.. LOAO CONTROl CREDO' so $0 so so so 10 so 
b. C/1 • PENAl TIES 0 

c. BOSD£SS ENE.ROY EXPO 0 

2. OONSEfiVATION ~ REV9«.£S 13.557.4e8 11.$71,1143 10,873.'511 11,«32.501 11.292,432 11,415,7%1 10.2Cl.5215 
(NET OfF fiEV9IUE TAXES! 

3.. TOTAl REVEMe tG7AI 11.$11,1143 IQ.I73.4.51 11,«32.501 11..212..CZ 11,415.723 - 'I'O.N"sa 

4. ADJUSTIENT NOT Al'fii.JCAa.E TO 
PERIOD • PftiOR TRlJIE.U' 1.2n.Cf 1,273.Cf 1,273.4711 I,Z73..4711 1.273.47e I,Z73.47e 7.&40..855 

6. COHSERVATIOH REVEHUES AI'PllCA8LE 
TO PERIOD (I.Jne 83 + 84) 14.130-M 12.,146,418 12.148.,832 12.l'OS.II2 12!16!5A 12,-.t· 77 ... ,381 

IU43,Q)1 ~t.oetm '~' 1 i,SZ7,704 1o..515Ui4 14,74S,I51 7I,CI24.IIOe 
:F1an CT ~ l'llgl1. U. SS1 

7. TRtJE.U> TlliS PEJWJO ~.441 t1 ,1311,0110) "..121.52111 1,37S,271 ~2.1184 (2 115411521 - (140..521) 
(I.Jne 8!Hlne 1!18) 

I. NTBIEST PfOIISION RlRTHE YONTH fCS,ta.} ~*MD~ _.,,., (70,.411) (85,IDI) (73M7) ~ 
(Frllm CT~ PageS. U.C101 

lfTSIEST Pfi(MSIOH 
7.MO,a 7,!11,M 4.852.7211 2.1M.S35 2.Z!D.i21 Utt.II30 7~ 

~l!ill L OEfEMEI) TRt.JEU> IIEGHIHQ 
OfPEJWJO (17 ,118S,.2e4) (17 .li8S,.284) (17 ,lliUIS4) (17 .oe:JJ!I84) (17 ,lliUIS4) I 17 .DSS.284 I (17 .118S.284) ... ~ i99 

10. PfUOR TRJE.UP COUECTED (RERJI03)) (1.273.47'S) (1.27s.478) (1.27S.~ (1.27s.471) (1.273.4781 ( 1.27S,41$) (7,M).a55} ~ !\ j 
11. B«> OfF PS\100 TRlJIE.U'. ~ 

R£<Xl'VeRV (I.Jne 87• ••• ' Ill&• 010) ii8,751* iili21 0.5+9 ftl~ (t14;&CijGj !114.1...,.; {j11.5?0.w> ~ ~ s 
I') , 

NOTES: I I Rooleda t.h»•-• 



Dtdllt H .. f1Mtl.W 
b ..... H .. _ 
n..riP '-A L!pt Co. 
(UB-I) 
W...ltCT·l .... 4." 

I - ( .. .. 1:: 

:1. ~ ~ 
u 

i J I I i 1:: i ~ iS 

i 
a I l ; ~ ~ I I I i • ;- ... a i - iS 

> ~ 5 ~ ~ ~ ~ I I I I I .. ... .. 0 

& i 

il 
! i I ~ I ~ I ~ ~ -~ 

A 
.. :! I 

.. ~ wi 

i i 

sjt I ~ ! I 
r:: 

~ I l I I ~ 
0 - Oi "' 

111 ::l .. 
~ 

.. - lll 

i I! 

I ~ ~ s I I ~ I ~ • ··i ~ ;;; Oi 3 ,,, I 
;j a 0 - i 

181 ~ ' f I a I I I ~ I a. ~ ~ 

i B I !! ... I i 



~-
....... ... _ ..... .. . ... .. .. . -·-- _ .., 

~;>OWER & LIGHT CXYtli'AH'f 
COHSERVATlOH TRUE.u> & INTEREST CALCUI.ATlOH 

APR1. THROUGH S£PTBoliEJl 1997 

~ COHSERVA T10H PflOGIWol RE't'e«.ES 

1. a. RESID9IT' .AI_ LOAD c:::oNffiOL alEDrT 

b. Cll • PeW. T1ES 

c. BUSINESS eERaY EXPO 

2- OONSSIVATlOH CVoUSE REYa..£5 
(MZT Of AEV91.E TAXESl 

l. TOTAL REVEH..ES 

._ AO.A.ISTMEH1' NOT APPUCAI!l.E TO 
PeWO-PfiOR~ 

S. COICJEIIVATlOH ~ AI"''UCA8LE 
TO PEI'IOO (Una 113 • &t) 

6. OONSSIVATlOH ElCPEMSal 
(Fml CT~,.. I, Line 33) 

7. ~ntiSPSWO 
lUIIt •• Line Ill) 

L IN1'SIEST PAOYISIClH FOR Tl£ YOHTl4 
~CT~1"0'3,L.NC1CI) 

I. TRUE-UP & lffERE8T PACMSIOH 
BE<JNoHl Of YOHTl4 

10. PfWJft l'AlJE..u> COLLECTED tRER.IClf.Dt 

11. £N) f7 PENOOll~Jf.U'. ~ 
RECOVeRY (Lbt 87•fl8oMoMit<61CI) 

NOTES: I l Allecla l.\••-• 

ACl\JAlS 
APRIL I&AY .AJNE ..U.. y AUGUST SEI"1"E'oio!m 

110 10 so 10 so so 

,,.,141 t4.31t.l70 17,010- ILIIl,MO 111,07,451 ta.8!lG,II'1 

TOT~ 

so 

0 

0 

100,134,'!18 

f!JIIt(141 1010.1'1'0 17J)1QJIII ll\1..., IUS70451 IU!I,.,. IOOOI:W,_ 

"A1.171l (1.421.171) (1.421.171) (l.c21..171) (1.421.-n) (1.421.171 ) CU31.223) 

ltiiUfi ,,...,)bd 1Uil18 I~ 1700f5;511_H_IT,%JIS.lt7 -,r.tm.ll7'5" 

14J151,824 14,W,721S 17.31U17 , .. ,..,..., ·~ 1<4,tl4,121 IS,S51.214 

flliiiJiij tiJ»SAi (1.MAII v;ua l,ti2JiQ5 z;at;tl5 (1014Uit) 

tM.- 117.Dil (1111.4112J ....,, (7UIII) 111$17) 1417.111) 

(17~ (17.111.11'1 (1U4UM) (lt,107 ,32oe) (17.?111,111 Sl (IH41 ,IO:Z) (17 .GI2.4tit 

1507.1011 (S07.101) (S07 .101) (507.101) 15117.101) CS0'7.101) (S)7Jtl) 

1,421Rt tAl PI 1,421,17'1 1,421/111 1,421/111 t,ctt/111 I.Dt.IZS 
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C IHTEREST I'AO'o'ISJON 

1 ~ TRUI:o\N AUCUIT 
(li>e at-tee) 

2 EHOIHG TR.IE-IN NIO.MT 8E.FORE ~ 
(U'Ie 87·~•81C)) 

3 TOT AI. Of 8roiNNHG 6 B«lNl fiiUE.U' 
(l.NC1+C2) 

4 AVERAGE T~o\N AMClUO' 
150'1. oHN C3) 

S HTEREST RATE • ARST OAY OfF R£PORTlNG 
IUSIN£SS WOHll1 

6 IHT EREST RA i E • FIRST OAY Of SIIBSEQIIENT 
IUSMSS WOHTH 

7 TOT AI. (Uole C$+C81 

a. AYSIIoOE ~RATE 
1'0'4 oii.N C7) 

I. WOHnl. Y AVEJIAOE INTEREST RATE 
(UwCI/12) 

10. 1NTB1DT PAOY1SICfol RlR THE WOHni 

:\.NC4lct) 

NOTU: ( ) R.llca UndWJa
NlA•NctA* 4 41* 

FlORIOA POWal 6 UOHT COUPN :1 
COHSERVATIOH lAJE.oP 6 INTEREST CAL.Cu.ATlOH 

APRI. THROUGH S£PTEMBE.R 1&$7 

AJ'IU.. MAT -'-
ACT\JAt.S 

.AA. V AUCJUS'T S£PTEioiiiER 

{$17 .570.247) {$16,423.815) {S19,150.De51 1$19.81~125) ($17.723,117) IS15.255.1103l 

(1U3il.l30) (18.012.471) (18,52t.723) (17,631,11Mi (15.1'1'1.241) (11.413.53'7) 

C$17 .JS4.slll C$11,7Cl.1t:Sl ($1t.337 .40111 1$1 U25.9111 1$111,451 .4211 (S13.s34.570l 

s 74000'4 s~ 5.!DDClO'I. U2llOD'r. ~ s.seoocw. 

uaGOO'J. S.IIOOOO'!ro 5.GDOOto ~ 55II:IOCI!. s.53000ro 

iiW HBSSOi 111AWi um ii.t&ISi nw 
s~ U10001. WOOO'A ~ s..570007o U45CO'Io 

~ CI.A87SO'I. ~ o.-.nr. 0.4$41'nl. 0.4GOK 

TOT"'l. 

($107.~ 

(101 155..5111 

($104.447 1001 
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STATE<WFLoluDA 

CommKsioaen: 
JUUA l . J~. CtvJlMAN 
J. TEUY D£A$ON 

SUSAN F. Cl..ux 
l)w.rE K. IC.I!si.JNo 
Jo£0AACI.A 

Mr Bill Wdcer 
Florida Power & Ught Company 
215 Sooth Monroe street. Suite 810 
Taftahaa•, Florida 32301-1858 

December 30, 1997 

er--<"llJcool>o .. IWoooo IN) 

BlANCA s. a ... , o 
Oll£CTO« 
(ISO) 413-6770 

Ra: Docket No. 970002 • EG - Flol'la Power & Ught Com;>any 
Conservation Audit Report· Period Ended September 30, 1997 
Audit Control • 97 -269±1 

Dear Mr. Walker: 

The erdoaec:l audit repon It fonnlded for your review. Any company reaponse 
filed with thla omce within ten (10) work ~of the above date will be forwarded for 
consideration by the ataff analyst In the pn!lp&ratlon of a recommendation for this case. 

The Division of Recorda and R~ It hokling the WO(i(pafJ"'!K'S for which you 
requested conftdenu.J treatment You hne 21 daya from the audl! exrt conference. or 
January 8, 1998 to ftle a fonnaJ request for Conftdentlal Claulflcation With the Olvisio'l 
of Recorda and Reporting. 

Thank you for your cooperation. 

BSBicla 
Enclosure 
cc: Public CounMI 

Steel l.llw Finn 

Sincerely, 

~ i. ~., 
~Bay6~ 

c ... rrr.U.Cat.cuornacamu•l5415wMAADO.uiiOluvAu•TAlJ..AKAIR&.FLJ1J~ 
AaAftltwlattl<tA~OH Nlllc) ~ la-1.-CONTACT.,rte.ITATLf'Ll/S 
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