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Enclosed for filing please find the original and fifteen 
(15) copies o( Joint Motion (or Approval of Stipulation and 
Settlement together with the Stipulation and Sett lemenL 111 t11e 

above-referenced docket that has been executed by all pattles 
in the docket. 

Also enclosed is a formatted double si~ed high densiLy 3.5 
inch diskette in WordPerfect 6.1 containing the aforementtoned 
documents. 
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e . ORlGiNAL 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Pl!tition for a full revenue 
requirements rote case for 
Florida Power & Light Company. 

Docket No.: 990067-EI 
Filed: March I 0, 1999 

JOINT MOTION FOR APPROVAL 
OF STIPULATION AND SEITLEMENI 

The Citizens of the State of Florida, through the Office of Public Counsel, the Florida 

Industrial Power Users Group, The Coalition for Equitable Rates. and Florida Power & Light 

Company jointly move the Florida Public Service Commission for entry of a final order approving 

the attached Stipulation and Settlement as full and complete resolution of ull matters pending in this 

docket in accordance with Section 120.57(4), Florida St. 1utes (Supp. 1998). 

WHEREFORE, the undersigned parties to this docket respectfully urge the Florda Public 

Service Commission to approve the attached Stipulation and Settlement in aJI respects. 

DATED this I Oth day of Marcn, 1999. 

Office of Public Counsel 
c/o The Florida Legislature 
Room 812 
Ill West Madison Street 
TaJiahnssee, FL 32399-1400 

FOR THE CITIZENS OF THE 
STATE OF FLORIDA 

Respectfully subtnilled, 

·~ MA EW M. CIIILDS. P.A. 

Steelllector & Davis LLP 
21 S South Monroe Street 
Suite 601 
Tullahassee. FL 32301-1804 

ATTORNEYS FOR FLORIDA 
POWER&. LIGHl COMPANY 

OOCUHfN .. JoW"1B~R ·DATE 
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~()~ OW. McWHIRTER:Ji 

McWhirter, Reeves, McGlothlin, Davidson, 
Dcck<.>r, Kaufman, Arnold&. Steen. P. A. 

Post Office Box 3350 
Tampa. FL 3360 1-3350 

A lTORNEYS FOR THE FLORIDA 
INDUSTRIAL POWER USERS GROUP 
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Q~c~~~ 
RONALD C. La~ ACE 

Greenberg Trautig, P.A 
I 0 I East College A venue 
Post Office Drawer 183~ 
Tallahassee. FL 32302 

AlTORNE.YS FOR 'I liE COALI110N 
FOR EQUITABLE RATES 
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BBPORB TRB FLORIDA PUBLIC SBRVICB COKHISSION 

In Re: Petition for a full revenue 
requirements rate case for 
Florida Power & Light Company 

DOCKET NO . 990067-EI 

STIPULATION AND SBTTLBMBNT 

WHEREAS, the Office of Public Counsel of the State c f Florida 

( "OPC") has petitioned the Florida Public s.;rvice Commission to 

initiate and conduct a full revenue requ1rements base rate 

proceeding for Florida Power & Light Company ("FPL• ). In its 

Petition, the OPC, among other matters, alleges that, while long· 

term benefits f or both FPL and its customers may have been achieved 

by t he "Plans" approved by the Florida Public Service Commission in 

Dockets Nos. 950359-EI and 970410-EI, the time has now come for the 

cus tomers to share in the benefits; 

WHEREAS, The Florida Industrial Power Users Group (" FIPUG• ) 

and The Coalition For Equitable Rates ("Coalition" ) have petitioned 

for and been granted leave to intervene; 

WHEREAS, a base rate proceeding can be costly, time consuming, 

lengthy and disruptive to efficient and appropriate management and 

regulatory efforts; and, 

'I'IHEREAS, t he Parties to this Stipulation and Settlement have 

undertaken to resolve the matters raised in the Petition so ao to 
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effect a current and prompt reduction in base rates charged 

customers and achieve a degree of stability to the base rates and 

charges; 

NOW THEREFORE, in consideration of the foregoing and the 

covenants contained herein, the Parties hereby stipulate and agre~: 

1. This Stipulation and Settlement will become effective on 

the day following the vote by the Florida Publ1c Service Commission 

approving this Stipulation and Settlement which will be reflected 

in a final Order. The starting date for the three-year term ot 

this Stipulation and Settlement will be 30 days following the vote 

and will be referr~d to as the •Implementation Date.N 

2. The continued amortization and booking of expenses and 

other cost recognition authorized and required by the Florida 

Public Service Commission 1n Dockets Nos. 950359-EI and 970410-EI 

will terminate on the day before the Implementation Date. 

Beginning on the Implementation Date, FPL is authorized to record 

an amortization amount of up to $100 million at the discret1on of 

the Company per year for each twelve months of the term of this 

Stipulation and Settlement which shall be applied to reduce nuclear 

and/or fossil production plant in service. The amortization will 

be separate and apart from normal depreciation, and existing 

depreciation practices and resulting depreciation rates will not be 

adjusted, either before, during or after the term hereof to 

eliminate the effect of the additional amortization amount 
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recorded. 

3. FPL will reduce its base rates by $350 million. The base 

rate reduction will be reflected on FPL' s customer bills by 

reducing the base rate energy charge by .420 cents per kWh FPL 

will begin applying the lower base rate energy charge required by 

this Stipulation and Settlement to meter readings made on and after 

the Implementation Date. 

4. Effective on the Implementation Date, FPL' s authorized 

return on equity range on a prospective basis will be 10.00\ to 

12.00\ with a midpoint of 11.00\ for all regulatory purposes; it 

bei ng understood that during the term of this Stipulation and 

Settlement the achieved return on equity may, from time to time, be 

outside the authorhed range and the sharing mechanism herein 

described is intended to be the appropriate and excluE#ive mechanism 

to address that circumstance. FPL' s adjusted equity ratio will be 

capped at 55.83\ as i ncluded in FPL's projected 1998 Rate of Return 

Report f or surveillance purposes . The adjusted equity raLio equals 

common equity divided by the sum of common equity, preferred 

equity, debt and off-balance sheet obligations. The amount used 

for off - balance sheet obligations will be calculated per the 

Standard & Poor's methodology as used in its August 1998 credit 

report. 

5. No party to this Stipulation and Settlement will request, 

support, or seek to impose a change in the application of any 

3 
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provision hereof. OPC, FIPUG and the Coalition will neith~t seek 

nor support: any additional reduction in FPL' s base rates and 

charges, including interim rate decreases, to take effect for three 

years from the Implementation Date unless such reduction is 

initiated by FPL. FPL will not petition for an increase in its 

base rates and charges, including interim rate increases, to take 

effect before three years from the Implementation Date. Other than 

with respect to the environmental cost recovery clause as herein 

addressed, FPL will not use the various cost recovery clauses to 

recover new capital items which traditionally and historically 

would be recoverable through base rates. 

6. During the term of this Stipulation and Settlement 

revenues which are above the levels stated herein will be shared 

between FPL and its retail electric utility customers--it being 

expressly understood and agreed that the mechanism for earnings 

sharing herein established is not intended to be a vehicle for 

"rate case• type inquiry concerning expenses, investment and 

financial results of op~rations. For the first 12 montr-s beginning 

w~th the Implementation Date, FPL's retail base rate revenues in 

excess of $3.400 billion up to $3.556 billion will be shared 

between FPL and its customers on a one-chird/two-thirde basis, one­

third to be retained by FPL and two-thirrls to be refunded to its 

customers. Retail base rate revenues above $3.556 billion for the 

first 12-month period will be refunded to FPL's customers. For the 

4 

_j 



.. . . e . 
second 12-month period, retail base rate revenues 1n excess of 

$3.450 billion up to $3.606 billion will be subject to the same 

one -'third/two-thirds sharing between FPL and its customers. Retail 

base rate revenues above $3.606 billion for the second 12-month 

period will be rufunded to FPL customers. For the third and final 

..1.2-month period, retail base rate revenues in excess of $3.500 

billion up to $3.656 billion will be subject to th<. same one-

third/two-thirds sharing between FPL and its customers. Reta1l 

base rate reve nues above $3.656 billion for the third 12 -month 

period will be refunded to FPL's customers. Because implementation 

of this Stipulation and Settlement may not begin on the first day 

of a calendar month, the three result i ng 12 month periods used to 

calculate potential refunds may each include two partial ca,endar 

mont hs. Revenues for these two partial calendar months will be 

calculated by multiplying tot al revenues for the full calendar 

month by the r atio of days the Stipulation and Settlement is in 

ef feet in the partial calendar month, or days to complete the 

applicable twelve month peri0d, as the case may be, to the total 

days in t hat calendar month. 

kll refunds will be paid with interest at the 30 - day 

commercial paper rate as specified in Rule 25-6.109, Flor ida 

Administrative Code, to customers o f rE'cord during the last three 

months of each applicable 12-month period based on their 

propo rtionate share of kWh usage for the 12 -month period. For 
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purposes of calculating interest only, it will bt: assumed that 

revenues to be refunded were collect~d evenly throughout the 

preceding 12-month period at the rate of one-twelfth per month. 

All refunds with interest will be in the form of a credit on the 

customers' bills beginning with the first day of the first billing 

cycle of the second month after the end of the applicable twelve 

month period. Refunds to former customers will be completed as 

expeditiously as reasonably possible. 

7. FPL's recovery of costs through the environmental cost 

recovery docket will be phased out over a three-year period 

beginning January 1, 2000. FPL will be allowed to recover its 

otherwis~ eligible and prudent environmental costs, including true­

up amounts, in 2000 up to $12.8 million. For 2001, FPL will be 

allowed to recover its otherwise eligible and prudent environmental 

costs, including true-up amounts, •tp to $6.4 million. For 2002, 

FPL will not be allowed to recover any coaLs through the 

environmental cost recovery docket. FPL may, however, pet ; tion to 

recover in 2003 prudent environmental c.:osts incurred after the 

expiration of the three-year term of this St i pulation and 

Settlement in 2002. 

8. During the term of thio St:ipulat ion and Settlement, 

accruals for nuclear decommissioning and fossil dismantlement 

expenae will be capped at the level previously approved by the 

Commisoi on in Order No. PSC- 95-1531-POF-EI in Docke t s Nos. 941350 · 
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EI and 941352-EI as amended by Order No. PSC-95·l53lA-FOF·EI and 

Order 1il0. PSC-95-1532 - FOF-EI in Docket No. 941343 - EI. In addition, 

the Protests or Petitions on Proposed Agency Action by FIPUO and 

the Coalition of Order No. PSC-99-0073-FOF-EI will be withdrawn and 

that Order will be made final. Thereafter. depreciation rates as 

addressed in Order No. PSC-99-007 3-FOF-EI will not be exceeded for 

the term of this Stipulation and Settlement. 

9. The construction costs associated with the Ft. Myers 3nd 

Sanford plant repowering projects will be treated as CWIP in rate 

base and AFUDC will nol be accrued on these projects. 

10. This Stipulation and Settlement is contingent on approval 

in its entirety by the Florida Public service Commission. This 

Stip~lation and Settlement will resolve all matters in this Docket 

pursuant to and in accordance with Section 120 .57 (4) , Florida 

Statutes (1997). This Docket wi l l be closed effec~ivc on rhe dat~ 

the Florida Public Service Commission Order approving this 

Stipulation and Settlement is final. 

11. Th1s Stipulation and Settlem~nt, dated as of March 10, 

1999, may be executed in counterpart originals and a facsimile of 

an original signature shall be deemed an original. 
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In Witness Whereof, the Parties evidence their acceptance and 

agreement with the provisions of this St~pulation and Settlement by 

their signature. 

Florida Power & Light Company 
9250 West Flagler Street 
Miami, Florida 33174 

Steel Hector & Davis LLP 

By~ 
Florida Industrial 
Power Users Group 

John w. McWhirter, Jr., Esq. 
McWhirter,Reeves,McGlothlin, 
Davidson, Decker, Kaufman 

Arnold & Steen, P.A. 
P. 0. Box 3350 
Tampa, FL 33601-3350 
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Office of Public Counsel 
111 West Madison Street 
Suite 810 
Tallahassee, FL 32399 

The Coalition for 
Equitable Rates 

Ronald C. LaFace , Esq. 
Seann M. Frazier, Esq. 
Greenberg, Traurig, P.A. 
101 East College Avenue 
Tallahassee, FL 32301 

By :~Vl~~~~· ~C-;::..~~:...:\:l£0=--<-~P..___ 
Ronald c. LaFace 
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In Mitneea Whereof , tha Partie• ev14~c• their accepe&nee an4 

agTeement Witb the proYition. of tbi1 Stipulaticn ~ SettleMent by 

their eigut~• . 

Florida Power ' Ligh~ t'oa\pany 
9250 Weat flagler ltreet 
Mi~i, Florida 33174 

lt .. l Rector • O.vie LLP 

Florida Indultrial 
Power Uaera Oroup 

JohD w. MCWhirter, Jr., 11q. 
MeWhirter . Reev.e . MoOlotblin, 
oaviclaon , Decker , 1Cautman 

Arnold ~ lteen, P.A. 
P . 0. Box 3350 
Tamp~ . PL llf01·ll!O 

• 
11~ d artOILI9S£ uN/oo:oo 'lS/oo:oo oo.:o ·~t ::11. 

Office of PUbl~c Co~••l 
111 Welt Kadieon a~eet 
luito 110 
Tal1&ballee, TL 32399 

The Coalition tor 
lqui t&ble btea 

Ronald c. Larace, 11q. 
Seann M. Praaier, laq. 
Greenberf , Traurig, P.A . 
101 lalt Co11eto Avenue 
Tsllaha•see. FL 32301 
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