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Purpose


The purpose of the UNE-P cost study is to determine the monthly TELRIC of a 2-wire loop and switching combination.

B. Scope 

The cost results developed are state specific and apply only to the Sprint company serving area identified.

C.  Introduction

The Telecommunications Act of 1996 (Act) states:

      Provide to any requesting carrier non-discriminatory access to network elements

· On an unbundled basis

· At any technically feasible point

· At rates and terms that are just, reasonable and non-discriminatory

· In accordance with the interconnection agreement

· In a manner that allows the requesting carrier to combine network elements to provide its telecommunications service (251(c)(3))
In Paragraph 479 of FCC 99-238, the FCC states,

“A number of commenters argue that we should reaffirm the Commission’s decision in the Local Competition First Report and Order.  In that order the Commission concluded that the proper reading of “currently combines” in rule 51.315(b) means “ordinarily combined within their network, in the manner which they are typically combined.” Incumbent LECs, on the other hand, argue that rule 51.315(b) only applies to unbundled network elements that are currently combined and not to elements that are “normally” combined.  Again, because this matter is currently pending before the Eighth Circuit, we decline to address these arguments at this time.”
D.  Assumptions

· All assumptions applicable to the loop cost study are applicable to the UNE-P cost study with the exception that Integrated Digital Loop Carrier (IDLC) systems are used to provision loop and switching combinations.  IDLC systems utilize GR-303 technology.

· All assumptions applicable to the switching cost study are applicable to the UNE-P cost study with the exception that an adjustment is made to account for the positive economies realized when using GR-303.

· Combining other loop and switching elements do not result in benefits.  The cost of a platform for elements other than 2-wire loops and switching will be the sum of the component costs of the elements.

E.  Methodology

Essentially, the cost for a UNE platform is the sum of the cost of all the elements in the platform.  The elements of the UNE-P for this filing consist of a 2-wire loop and switching.  The benefits that result are related to using a GR-303 switch interface.  The primary difference in the cost of a loop and port that is sold in combination and those elements purchased on a stand alone basis is the result of the technology used to provide the elements.  The technical difference between unbundled loops and ports purchased as part of an element platform is that the GR-303 interface is used as opposed to an analog interface.  With GR-303, the IDLC Remote Terminal (RT) is integrated with the central office switch, which permits the trunk serving the remote terminal to directly interface with the switch. Thus, the positive economies for loops sold in combination with switching are related to differences in labor and material in the IDLC system and to the substitution of line-ended to trunk-ended switch interfaces.

Loop Methodology

For a general overview of the process to determine loop costs, refer to the Local Loop Cost Study.  The material costs of DLCs using GR-303 were entered into BCPM, with all other inputs being unchanged from the calculations used for stand alone loops.  The investment results for the loop to be sold in combination with switching were then entered into the Sprint TELRIC UNE Model (TELRIC Model), where loop costs were derived by exchange.  A discussion on how the TELRIC Model calculates cost may be found in the Local Loop Cost Study – Methods.  Once loop cost results were identified, the results are added to switching cost results to form the UNE-P 2-wire loop and switching element.

Switch Cost Methodology

 Removal of the switch line port for lines served by a GR-303 switch interface results in the elimination of the non-traffic sensitive (port) switching cost.  The removal of the switch line port applies only to loops served through the GR-303 switch interfaces and does not apply to copper loops.  The corresponding ratio of copper served and GR-303 served loops was obtained from BCPM for each exchange.  An adjustment to the switch port cost was determined from this ratio.  To account for the impact to each exchange, the adjustment was applied by wire center to obtain a specific switch port cost weighted by the ratio of GR-303 served lines; resulting in adjusted switching costs.  

Each Wire Center’s Adjusted Loop and  Switching Cost were added together to obtain a composite loop and switching cost by Wire Center.  The loop and switching costs were then multiplied by a common cost factor to obtain the Wire Center specific UNE-P rate.

F.  Non-recurring charges

Non-recurring charges related to UNE platforms are presented in the Non-recurring cost study.

G. UNE-P Cost Study Results










