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PRECEDENT AGREEMENT

This First Amendment to Precedent Agreement ("First Amendment") related

to the Osprey Plant (formerly Auburndale Plant), is made and entered into as of this
26th day of October, 2000, by and between Calpine East Fuels, L.L.C., a Delaware
limited liability company ("Shipper"”) and Gulfstream Natural Gas System, L.L.C., a
limited liability company formed under the laws of the State of Delaware
("Gulfstream"} (hereinafter Shipper and Gulfstream are sometimes referred to
individually as a "Party" or collectively as the "Parties").

WHEREAS, Shipper and Gulfstream entered into a Precedent Agreement

dated as of October 8, 1998 (the "Precedent Agreement"), with respect to natural

gas transportation service(s) utilizing the Gulfstream Project (as such term s
defined in the Precedent Agreement) to a natural gas fired electric generating plant
then referred to as the Auburndale Plant which Shipper intends to design,
construct, own and operate in Polk County, Florida for a planned in-service date on

or before May 1, 2003; and

WHEREAS, Shipper and Gulfstream desire to amend the Precedent

Agreement as hereinafter set forth.

NOW THEREFORE, in consideration of the mutual covenants and agreements

contained herein, and intending to be bound, Shipper and Gulfstream agree as

follows:
1. The Precedent Agreement and Attachment 1 to the Precedent
Agreement are amended by changing all references to the "Auburndale
Plant” or "Plant" contained therein to the "Osprey Plant".
2. The Precedent Agreement is amended by adding a new Section 5(c)

which reads as follows:
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(MDP-5)

Gulfstream will include in the design of the Gulfstream Project the
facilities necessary to interconnect the facilities of the Gulfstream
Project and the Osprey Plant and the adjacent Auburndale Plant,
including but not limited to all necessary measurement, pressure
regulation and control, heating equipment and lateral pipeline
("Gulfstream Interconnection Facilities."). Gulfstream shall be
responsible for all costs associated with designing, engineering,
constructing, testing and placing in service the Gulfstream

Interconnection Facilities for the Osprey Plant and the adjacent
Auburndale Plant.

Exhibit A {and, where indicated, Exhibit B) to Attachment 1 to the
Precedent Agreement {"Exhibit A" and/or "Exhibit B") is amended by

(1) changing all references therein to "Auburndale",

to, "Osprey Plant”,

The rate under the heading "Reservation Charge" in Exhibit B is
confirmed to be

The Precedent Agreement is amended only as herein before provided.
In all other respects, the Precedent Agreement is confirmed and shall

continue in full force and effect.



6. This First Amendment

counterparts,

instrument.
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may be executed in any number of

all of which shall be considered together as one

IN WITNESS WHEREQF, the Parties have caused this First Amendment to be

duly executed in multiple originals by their duly authorized officers as of the date

first above written above.

GULFSTREAM NATURAL GAS SYSTEM,
L.L.C. ZM%—
By: / %/ & éqv

Name: Stanley/A. Babiuk N
Title: Senior/\fice President 2o/ _{

\

("-!

CALPINE EAST FUELS, L.L.C.

By: "//4 A i )
Name: 22 4o /& fe
Title: <V

My

(MDP-
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Gulfsiréam

Nataral 6as system

January 22, 2001

Mr. Michael D. Petit
Calpine Eastern

The Pilot House, 2nd Floor
Lewis Wharf

Boston, MA 02110

RE: Permitting Status of Gulfstream

Dear Mike:

[ have reviewed the schedule previously sent to Calpine Eastern and can confirm that everything
is on schedule.

Gulfstream filed its certificate application with the Federal Energy Regulatory Commission
(FERC) on October 15, 1999. The Notice of Intent to prepare an Environmental Impact
Statement (EIS) was issued by FERC on December 6, 1999. The FERC issued a preliminary
determination addressing all non-environmental aspects of the project on April 28, 2000, The
Draft Environmental Impact Statement (DEIS) was issued by FERC August 31, 2000.

We anticipate receiving final certificate authorization from FERC in February, 2001, The date
satisfies our timeline requirements to meet a June 1, 2002 in-service date.

Attached is a detailed summary/status of major permits, licenses and certifications required for
the project.

If you need any other information, do not hesitate to call me.

Sincerely,

écorge a%_,‘

Executive Director
Business Development

Ce: Robert Scheffel Wright

Gulfstream Natural Gas System, L.L.C.

2502 Rocky Point Drtva « Suile 1040 ® Temps, FL 33607 * (813) 286-1811  fax (813) 289-4438 ® wynv.guifstreamgas.com
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TABLE 1
MAJOR PERNMITS, LICENSES, APPROVALS, AND CERTIFICATIONS REQUIRED
FOR CONSTRUCTION, OPERATION AND MAINTENANCE OF THE PROPOSED

GULFSTREAM NATURAX GAS SYSTEM

PermivApproval

Admiaiscering Apency

Status o/

FPermit Expected

Federal

Review of project feptures that affact
culturs} resources tha are efther fistcd
en or eligible for listing on the NRHP

Cemificate of Public Convenience and
Neoewsity

Section 10 Permit, Fairday crossings
Apptoval Section 404 Permit

Section 7, Endangered and Threatcned
Specetes Consultation

Right-of-Way Pearmir

Hydroyutic Test Wuter Dischatge
Pemmit Otfshoce Qulf of Mexica

NPDES Gengrzl Stormwater discharge
permit in Flotida

Advisory Council on
Historic Prescrvation

Federal Eacrgy
Regulatary Conanlssion

Stte SHPO Field survey
reportx Gled Oclober 15,
1999, Supplemental Filing
Submitied 2/29/40.

Filing submitted October 15,

1959. Supplamnental Filing

submitad 2/29/00, Nosthern

Highlands Altemative Aling
submitred May 15, 2000.

DETS Comments and updares

filed 10/2/00. FEIS
cxpected January 200},

U.S. Department of the Army

Army Corpe of Engineets
(Mobilc and Jacksonvills)

Conzolidat=d Permit in
Florda filed Fehruary 29,
2000, Jacksonville District
Pamit fiked 2/29/00, Mobilc
Disldct seciion 10 and 404
permit © be filed December,
2000,

U.S. Departmtent af the Interfor

Fich and Wildlife Saqvioe
(Daphne, Vao Bech,
Jecksonvills)

Mincrals Management
Servicr

V.S, Enviromncrttal
FProtcetion Agency

U.5. Environmentsl
Protection Agency/FDEP

Biologicul Axscssment (BA)
Filed with FWS October 15,
1999. Supplemnental Survey
RCPOI’! filed 229/00,
Updated BA Report fited
R/10/00 and 10/24/00.
Expecting BO procesy
comipletc Junuary 2001,

Peninit applicston filed
Octaber 15, 1999.
Supplemental video survey
repost fled March 8, 2000,
Submitied Live Botom.
survey repare July 28 and
Octaber 24,2000,

Pemitto be fiied in
WNoveunber, 2000,

Permit to be filed in
November, 2000,

ALMS Clearances are
complete,

Certificatc Exposted
February 2001

Jacksonvile Distner
permit expectad
F:hm 2001

Mobile District permit
cxpectad April, 2001,

Alabama/Mississippi
Cleamnee letrer dxted
January 31, 2000
Received. Flotida
pending revicw

Expecicd May 2001
(sttcr COE Permit
issuance)

Expected Fehruary 2601

‘Expected Fobruary 2001

Ocrober 31, 2000
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TABLE 1
MAJOR PERMITS, LICENSES, APPROVALS, AND CERTIFICATIONS REQUIRED
FOR CONSTRUCTION, OPERATION AND MAINTENANCE OF THE PROPOSED

GULFSTREAM NATURAL GAS SYSTEM

FPermit/Approvd Adminkitering Agency Status »/ Permit Expected
U.S. Department af Comumes ce
Section 7. Endangered and Threwtenad  Nstional Mavine Fisheries  Clenrance fequested October Cleamnce expocted
Specics Consultaton Service 15.1999 Live Battam, JTanuyry 2001
survey feport shbmitted July

Mississippi

Section 401 Water Quality
Cextiticntion Storm Water Dhscharge
Permit (Section 4.2, NPDES) Notce
of Constniction General Discharges
Termir (hydrosmtic =5ting)

Easament to cross ofshore battom
lunda

Caoastal Wedands Permit Coastal Zone
Management Act Consisteney
Detamination

Misstssippi (cont)
Section 106 NHPA consultadon

Alaliuma

Storm Water Dischorge Permit, Air
Pemiitting, NPDES Genemal Discharpse
Permit (hydrostatie testing), Coastal
Zane Management Aot consistency
defermmanon

Msasissippi Dopaniment
of Ermvironmernal Quality

Missrasippi Secrctary of
Staw

Ississippi Depariment

of Marine Resourroes

Mississippi Departtnent
af Archives and History

Alubama Depurtment af
Envitonmenaal

Managoment

28,2000,

Genetul pamit to be filed in
Deember 2000,

401 eorrificstc ted to corita|
Wwetlands pemut (Joint
USACOE Permit Mobile
Distet).

To be filed Deceruber, 2000
(Jjeinly with USACOE
permif).

Gulfsacam’ s determinsten
filed 10/15/99. To be filed
Decermber, 2000 (jainfly with
USACOE permit).

Survey methods wppeaved
Junc 15, 1599. Ficld survey
report filed October 15, 1599,
Clexrance granted Octobar
25.1999. Supplancmal
Reporr for Line changes Sled

February 29, 2000,

Alr pennit filed October 15,
1999, A Penmnitupdae
repart Aled June 2000,
NPDES Genemal hydrostetie
testing permits W be filed m
Desember 2000.
Gult3geam’s request for
coustal Zone conmstency
derermination filed 10/15/99
(effshore). Coastal Zone
determination for onshore
and ytare watcrs ta be filed
concurtent with USACOE
Section 10/d34 pemmlt
application.

Expested Apnil 2001

Expected Apsl 2001

Expected April 2001

Cleamnes gramted
October 25, 1999.

Air Permnit Expected
January 2001

NEDES Peauit
Expected March 2001

Qffshore CZM
Consstoncy cxperted
concurrent with MMS
ROW Permit (Expected
Apnil 2001).

October 31,2000

— (MDP-5
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TABLE 1 (cont)
MAJOR PERMITS, LICENSES, APPROVALS, AND CERTIFICATIONS REQUIRED
FOR CONSTRUCTION, OPERATION AND MAINTENANCE OF THE PROPOSED

GULFSTREAM NATURAL GAS SYSTEM

YermivApproval

Easement e cfass offshore booom
lands, liseed specics, Tisherics, wetdands
1cview and consultadion

Seetion 106 WHPA consultation

Florida

Environmental Resource Perrmte
(ERP), Easancent to cross siato-owncd
uplunds and soveneign submerged
{ands

Crastal Zong consistency
dectamination

Letter of acknowledgment for
completion of cultural fesource
nvestigatons recormmended for the
project arcu

Administering Ageocy

Alubama Department of
Canseyvation und Natural
Rezaticcea

Alaburnae Historical
Cammiszion

Department of
Environmental Protection

(FDEP)

FDEP

Department of Stute,
Division of Histonical
Resoucces

Stxtus n/

T o be filed Deecmber, 2000
(jointdy with USACOE
permy).

Survey methods epproved
July 1, 1595.

Field survey 1eport filed
October 15, 1999,

Consoliduted Peemut {iled
TFcbruary 29, 200Q.
Farcments Bled Februacy 29,
20C0.

Request for Detarmination
til=d 10/15/00 (FERC Filinz)
and 2/29/00 (Flonds
Consolidxred Ponit
Applicution).

Sucvey methoda npprovcd
July 20,1959 and
Unamticipated Finds Flan
upproval oh September 14,
1959, Ficld survey reporz
filed Ocrober 15, 1959.
SHPO comnments reccived
December 20, 1999 (anshore
Fladida) ard December 10,
1999 {offshote Florida).
Supplemental Report far
cushore Line changes fil=d
February 25, 2000,
sdditonal Phase II teport
filo! May, 2000. Floride
offshote phasc I snrvey
1eport filed October, 2000.

Permit Expocted

Extpeeted April 2001

Onshor: Clearance
Letes seceived
Novembder 18, 1999,
Offshare Cleatance
Teter Received July 3,
2000,

Permir and Eascments
expected January 2001

Expected Jenuary 2001

OCffshore Cleunanees
tecetved October 16,
2000.

Flonda onshore fefter of
acknowledgement
received from SHPO on
December 20, 7000,
May 1 and 3, 2000,
Apdl 5,2000, and
JuneS, 2000,

Matugal heritage inrventory review Florda Nutursl Aycas Reccived T/E database No clearenee requited
Inventory information from Florda
Nantral Areas Inventory and
Alaburna/Misxisslppi Nenira]
Herimge Program.

Oectober 31, 2000
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TABLE 1 (conc)
MAJOR PERMITS, LICENSES, APPROVALS, AND CERTIFICATIONS REQUIRED
FOR CONSTRUCTION, OPERATION AND MAINTENANCE OF THE PROPOSED
GULFSTREAM NATURAL GAS SYSTEM

PermivApproval Adminoncring Agency Stucus w/ Fermic Expecied
Review ol iinpocts o cndangered and Florida Fish and Wildlife  Field sutvey reports filed Clcarance 1o be Granted
threatened species, Specics Relocation Comnscrvaton Dcrober 135, 1999, Jarzery 2001
permits (if neocsvary)y Commuission Supplermwenta] follow-up
rcport filcd Fcbruary 29,
2000, Notthem Highlands
Altcrnedive Report filed
5/15/00. BA filed 8/10/00,
10724060
Consumptive Use permit for Southwett Flordn Waitzr General penits filed in Expected March 2001
hydrostatic test water withdrawal, Munagement District, November 2000.
South Florida Water -
Management Distinct, ST
Johns River WMD
Industrial Wastowater Pecmit for Florida Depsrtment of Pormitata be filed in Expected Maich 2001
Hydrostatic Testwater Dischurga Envircnments Protecetion Wovember 2000,
(FDEP)
Generyl Permit {or Geotechmical Florida Department of Issaed June, 1999 and SW THstrict
Borings Environmental Protection  January 2000. Permits issued;
(FDEP) 1) July 1, 1999
2)December 23, 1559
3) Jxnuary 12, 2000
<) Muay 12, 2000
5) June 14, 2000
South Distriet
1) Ecbroary 2, 20C0
2) Apsll 12, 2000
Southeus istrict
1) Febrgary 3, 2000
Locsl
Submerged Lands Easement Tampa Port Authodty Filed jomtly with Expeatcd January 2001
Consolidated Permit Februury
29, 2000,

October 31, 2000
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Daily Price Survey

Lted m (he lch celuma are the mdpainis of (he dally
Fgageac for the most common prices, pad in ¥mmBw of 8
typloal volums of § thousand mmBiv, The middie column
showe absoiute lowshgh pricas bor ransacuong reported o
1hg Jate at the lop of the cotumn; the third celumn ahawe thal
daya rangas for thd Most comman phoga. The prces are
ganonlly for gac Howing wday: waskands aro usually pnced
uzing dala cofteciad Frasy. Ranges ane lor daals gond e~
{ore nominator deadhnas. Boltufacs indicates the prce tange
is Based an date cwicd the provious day. Plan fype indr-
cxies naulbewal gala b reconiitm of changa tha pravious
range. Tha comman rarge & budl wround the volyme woighted
average and the midpo™t 4 caloulaled lor the common ranga,
Ol In Ihis tabia 12 CopyrAgng 2001 by FT Ensrgy.
NATIONAL AVERAGE PRICE: §7.295™

Trans. date 129 129 1920
How daie(a) /30 1/30 130

Midpaint  Abecolute Cammon

Permian Basin Aren
E1Pazo 8.850 8.53-85 6.57-73
Nochatn (Mids 1-6) 5460 8.41-70 6.42-54
Tex wniras, Waha area 8.545 a4.45-75 03742
Trancwesieen 8.865 §.80-7a 6.64-60
East Tzcas-North Lowsiana Arca
Canhage MHub oigate a.5t0 a.4a-40 6.48-56
Kach (Zones 182) 8.185 6.08-27 5.12-2%
Lane Star 6355 £20-30 €.23-23
MRAT maniing 8 595 aAn-us 6.34-65
MAT waat lag 5,525 6.51-56 §.51-54
NGPL TexOk (Wes) B8 420 4,25-38 a.37-47
NGPL TarQik (East) 6 435 63350 €175
Tenngssee. 100 Log 5.335 8.21.50 s.2041
Toxaa Eastem (EG 5.300 65.20-40 62535
Texas Gas {snvre Z 1) 8.560 64370 L 49-8]
East-Houslon-Kaly
Haucton Snip Channel &85 G46-TS S5462
Kary plare @aigate G 558 RiE-T0 L.47-84
Teunkione North 8530 8.55-80 a.53-860
Nonth-Texas Panhandle
NGPL {Parmman) §.340 5.00-5.80 2440
Noahem (Mid 10} 8190 812 6.17-21
Transwastam 6 €65 §.60-70 §.64-69
Sauth-Corpus Christt
Anua Duice bub 8385 K17.80 A 2847
Floriga Qas §.500 63563 6.43-57
HPL §.440 530-S0 42948
Koeh (Zane 1} 8.280 8.27-28 6.27-29
NGPRY (STX} E.415 527-53 62543
Tennsazere 8,400 82545 0.30:50
Taxan Eastem (STR} €.180 6.00-43 60530
Tranxca, 5t 30 8.485 €1582 4.35-54
Trupkilne South 6.420 4142 8412
PGRE-GTT A 130 8,05-20 £.09-17
Leulslana-Onahgre Saulth

ANR 8.525 8.40-70 B.A5-BO
Columpla 5.580 €.39%-81 &.406-T2
Columbra, Myining 86860 K48.75 85874
FGT Zn 8.500 /3583 4.43-57
FGT 22 6.555 54071 GAT-A4
FGT 23 8.525 83445 a.45-60
Harry Hub 65600 6.29-7.00 G4DTD
Koch {Zonaa 284) 6,365 6.2%-55 €.29.44
NGPL (La) B.475 §38-88 6.35-58
Sonat 6.635 64578 6.5572
Teocnessee, 500 Leg 8.475% 42872 8.38-59
Tennazsee, 800 Leg 4.485 &30-72 6.98-59
Toxas €. (WLA) 6250 6.02-50 €.3337
Texgs B, (ELA) 9.415 821-82 63132
Yewas Gas SL 8580 84282 £8.40-88
Tranace. 51 15 6313 6.30-7% 0.41+63
Transco, St 85 8.740 85094 6.88-80
Trunidine WLA 5.465 63568 6.38.55
Trunkine ELA 6 285 60745 5.18-38

Oklahoma
ANA 8.510 [ %15 /3 S.41-81
NGPL (Mideony) B.465 64062 6.91-52
Rehant (NormvSouh) s§51C¢ 6.45-5% &.5242
Relant {West) 8405 8585 83858
Nornthem (Mg 1v) 6.2'Q S.17-28 €.1%-21
QGT B.5'Q 8.2553 6.80-59

continued o1 Next page
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FTC clears El Paso Energy/Coastal merger

e Federal Trade Coaunission (FTC) yesterday said it would ullow the £24 bulion merger
ot El Paso Energy and Coastal Corp. to proszed, provided that the two companics divest
their interests in 11 natural gas pipeline sysiems totaling more than 1,500 miles of pipe

The commission voted 5-0 10 accept the proposed consent agreement (o lfow the mesger.

which would create the nation's largest inicrsinte pipeling company. The approvul comes more

than a yerr ulter EJ Paso said it woold merge with Coastal in a siack deal dae i valued ar approxi-
mately 516 billion, lncluding $6 billion of assumed detw and preferred equity (GD 1/19/00).

El Paso and Coaseal had hoped to have the deal wrapped up by the toun!y quarter of last year

and, for a while, it searned that the regulatory agencies would go along with I'tat imetable. FERC

teontinued on page 7)

Gulifstream snares environmental QK from FERC

fter months of study, FERC tast weck Issucd x favorable enviroamenial impact statcment

for the proposed Guifstueam Nuturul Gus System, which would brins gas o the Flonda

peainsala through & 700-inile undersea pipe. Although the project still awwts final certifi-
cate approval from FERC, it now appears puised to break Flonda Gas Transmigsion’s (FGT)
wiersiate pipeling monapoly in the state.

Building non undersen pipeline poscs major cnvironmentel chulleng 2, and FERC con-
ceded thal the project would “'resuls in temporary and permancnt alteratie ) of wildhfe habnar,
as well as dircct impact on wildlife such us disturbance, displacement or mortuhty™ But stoff
ulso faund that the bulk of the impact would sccur during constuction, ani therefore ruled that
the project would have limited adverse cffcets,

The assessment should cheer the back=z of Guifsueam. Withams and Duke Encrgy, who

(caniinued on page 7j

Cash off as NYMEX stumbles into Miarch

ash prices and the NYMEX might huve been expetiad (o p:ck up the p e Monday ulter the
weekend, but continued mild weather forccasts had the market down

The slowdown started in overnight NYAEX Access rading, when mm:
s1x-10- 10 day weather forscasts showed wanmer-than-normal wc:(berE The Market ]
in store for the castern half of the naton.

The NYMEX February futures contrace was the first to be affected. It opencd down sub-
stantially from Friday's scttiement, und plummeted throughaut the nuding day beforc the
monthly expivation,

As the NYMEX contract weakened, already soft cash poces fell oft by 30¢-50¢ or more.

It was a “bloodbath” yesterdsy in Lovwisnu, one source said, as trading ul the Henry Hob
fcil into the low §6.30s. “Lousiana hag been crong until today [Manday . The market should

{vantinued on page 6)

Bush forms energy task force on higiher prices

fter 3 weckend of pledging only ough love for Culiformia und s waunemng encrgy crisis.
the Bush administration yesterday named Vice President Dick Cheary 1o heud a new fed-

12l 1ask force that will focus on ways to deal with skyrocketing cnergy prices and the
couniry's dependence on forcign oll.

Califorma’s probiems are its own, and the state should expecr no miyor lifeline lrom the
federal government. key Bush tcam members told vasious weckend misdia ouders. Sull. the
admimstration spent ime meehng yesterday to discuss the erisis in Calitivenia, which thresteny
to spread to other western stares,

On Thursday end Friday, Enengy Secre@ry Speacer Abvaham and FERC Chuivman Curt
Hébert are expected tn auend a confcrence called by the Western Governors Assa, to discuss

Raproductron by any masnd 13 de;
& Capyright 3001 by Fnancwo) Times Ensrpy

(MDP-5'
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Tuesday, Janusry 30, 2001

EIA notag canverpence

In response to U.S. electricdy restructuring
and nalural gas derequtabion in recent years, the
energy indusiry in the United Slates has gradu-
ally experlenced the ronvergence of electric ulii-
ties and nalural Qas companies — creating a naw
lorm of energy company, the “energy services
company °

A rpcent raport f the U S. Energy informa-
von Administration (E14) tracks the change of
the energy companios in tha Unitad States that
hzva followed from a flurry of cecent mergars
and acquisibons Wile lhe number of verticaily
integrated petroleun campanies hag declined,
the ranks of energy services companies have
swallaqg, “signaling 8 fundamental change In the
characlanstics ot 8 major U.S. energy company,
ElA sald.

Enargy service's companies, according to
EIA, “have greater Nexibilty to marke! both
clectricity and nalucal gas interchangeably,
thereby having the opportunity to mainiain
and/ar increase their cuslomer base, Through
mergers, EIA added, companies aiso benefit
from {mproved efficiency, lower operaling
cosls, and “the oppontunity to paricipate in the
growing market far nawral gas-lired power
plants.’

The four leading energy companiss in the
US — €nmon, Wiliams, El Paso Energy and
Caastal — sre all 4nergy services companes,
ElA noted.

The U.S energy indusley had six conver-
gence mergers n 1997, two in 1998, three in
1999 and six In 2000, with six addillonal lrans-
actions now pending, EIA sald VT

Pipeline operational update

Effective immmediately and until urther no-
tice, E| Paso Natural Gas Is declaning an unau-
thorized overpull penaity. Shippers are urged la
immedialely review their supply/demand balance
and the performance of their suppliers, to en-
sure sufficient gas is being delivared o El Paso
lo cover the gas being 1aken off the system. To
ensure system intigrity, El Paso will place kmits
on scheduled volumes at interconnections thal
ata underpsrormuig

Southem Nxtyral Gas sscond North Main
lina rapar has tbeen complistad. Theretore, the
capacity allocations for Group 1 - Birmingham
Group, Group 2 - Gagdsden Group, Group 4 -
Chattancnga Group and Group 13 - East Ten-
nessee Group Lhal were implemented for Jan.
27 heve been carceled.

To prepare {or implementation of Fort
Ngison Gathering Systams Patry take
bypreduct allocation enhancements, Westcoast
Energy s WestF!.O will be unaveilable tegay
from 7 pm. unhit / &.m tomorrow. VT

Gas Daly Paga 7

Gulfstream gets postive review ... (rompage 1)

reccntly gealed an agreement to purchasc the project from Coaxtal (G0 }/20). Williams and
Duks scrapped their own plans (0 build o competing undersea route, Buccaneer Gas Pipeling,
choosing instcad ta proceed with the $1.65 bilion Guifstean project once the eal with Coastal
15 completad.

Stan Mays, a Coastal spokestman, sard the project’s backers were “pleated with FERC's
timely revicw" of the project. Gulfstreum now cxpects final approval 1o cam: withia e next
few months.

Bul the Gulfsircam project still faces compeution from FGT, whuch has {nrwarded its own
plans tor an aggrassive axpansion of its current system. In evaloating the merits of the Gulfstream
route, FERC also conmderad three system altematives, inchuding an exparsion of the FGT
system, a Buccaneer/Gulfstream link-up in cenirul Florida und u stand-elone underwater seg-
ment built by Buccancer.

As enwvinioned, Gulfjirtam would rn scross the Guif of Mexico from a point near Mobile,
Ala, before coming anshore in the Tampa Buy ares und procecding exst 1o West Paim Beach
Buceancer would also have originated ia the Mobile Bay area, but would have had landfall ata
paint further north.

Guifstream and Buccances were designed Lo tag into  booming market for gos-fired gen-
cration in Florida. At present, FGT doas not have the capacity to meet demznd,

Maving into the Flavida marker will be a major undertaking for Gulfseream. All told, the
project would require 743 milcs of pipe, 128,000 HP of compression, 27 meter stutions, 4
manifold stations, 34 mainline valves and 28 pig lawichers. During the scoping process, the
project ancountered resistance over routing through Highlund County, FERC, in tam, directed
Gulfstream to consider a rowte altemative.

In addition, the project raised questions about possible impacts on tu catcned or endan-
gered species, FERC ariginally identified » number of inurine animals — in studing the Floridu
manaled and several species of sea turtte —— that might possibly be harmed by constiucuon,
Gulfsiream has promised (0 use construction techmgues such 25 directional dnlhng 10 mimi-
muze displacement of or injury to marine populadons: but as FERC noted. “if dircctional datll-
ing is shown to be infeasible or fails during construction (1] thiz walerbady, the conventional
ppen-cul trench techiique would be used.”

Regarding the impact on Jand specics, FERC conclwded that most would not be dircedy in
the construction arca, and therefore would nat be in danger

FERC was alsv encouraged by plans to keep most of the onghore pipe ine segment Within
existing rights-of-way. According to the recent findg, “*with the use of Gulfsircam's proposed
miggation and sdopuon of gur recommended nuagation measures, consruction and operation
of the proposed facilitias would result in limited environmental unpacts.”™ (CPOC-6) NH

FTC OKs El Paso merger ... (rompage 1)
approved the merger last summer (GD 7/27/00). However, FTC officials saw mare potentiul for
the merger creating non-competive situations in several regions of the county,

The proposed sgreement, which the companies have eidorsee. provides tor the divesa-
wre of the proposed Gulistream pipcline in Florida 1o a new purchaser o ensurc future com-
petition for gas transpomation inte the stute. The ugreement also provides for divestiture of
El Pase and Coastal interests in exigting gas pipelines serving customers in New York State
and the Midwest,

in addirion, i would require the divestitnee of scven pipelines in Uw Guif of Mexico and
establish a development fuad for the purchaser of Bl Puso’s Greon Canyon and Tarpon pipe-
hines to cover the costs of exteading these pipelines to specified areas in e Gull where E] Puso
und Coastal pipeliney ure significant comgeutars,

“The series of divesuwires requised by shis ordev address the very red) competitive cons
cerns that have resulted from the recent and rapid consolidation in the U S. market for parnural
ERs runsportakion.” smd Molly Boast, acung direcior of the FTC’s Bureau of Compelition
“Appropriatsly, the order goes even further, by requiring compelitive protecdions for future
pipcline construcuon and exiensions in kav parts of the country

Ofticials with both companixs praised the F1C decision. “This meiger is o transfornung
cvent for hoth EY Puso Energy and Coasral,” said El Paso Chairman, President and CEQ Will-
jamn Wise. "The scale we now passess opens &n cven wider 1ange of exraordinary opportuni-
ties. Our combination of asscts, intellecton] capstal ynd finuncial resources ereaics the Jargest
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