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DATE: July 12,2001 

FROM: Division of Regulatory Oversight (C1app)K y 
RE: 

TO: Division of the Commission Clerk & Administr5ive Services c-I 

Docket No. 000793-WS, Application for transfer of facilities and Certificates Nos. 
484-W and 421-S in Pasco County from Bartelt Enterprises, Inc. to Utilities, hc .  of 
Florida, holder of Certificates Nos. 107-W and 229-S; for amendment of 
Certificates Nos. 107-W and 229-S; and for cancellation of Certificates Nos. 484-W 
and 42 1 -S. 

Please add the following to the docket file: 

June 1 1,2001, fax from Utilities, Inc. submitting a copy of a letter from J. S. Baillie, 
Jr. regarding the contributions-in-aid-of-construction accounting method used prior 
to 1972 for the Bartelt Enterprises, hc .  Sunshine water system. 

Please note that two copies are provided. 

Thank you. 

Attachment 

cc: Division of Water and Wastewater (Messer, Walden) 
Division of Legal Services (Crosby) 



UTILITIES, INC. 

To: 

Fax: 

* 

847 498 6498 P.E31/2B 

,Stephanie Clapp ifom: Carl Wenz 

a5O.413.6W8 Pages: 20 

2335 Sanders Rd. 
Northbrook, iL 60062 
s47 .4g8 .wo 
847.498.6498 (fax) 

Re: Bartelt CC! 

0 Urgent Cl For Review III Please Comment R Please Reply 0 Plemsm Reoyck 

~ - 

Stephanie: 

Attached is the  tax info that was requested from Bartelt. 

Please review and call me to discuss. 

Carl 
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J+ S. BATLLIE, JR. 
CERTIFIED PUBL1C ACCOUNTANT 

2153 GRAND DLVD. 
HOLZDAY, FL 34690 

(72'1) 937-6650 

June 4,2001 

Mr. Carl J. Wenz 
2335 Sanders Rd. 
Northbrook, IL 60062 

Re: Bartelt Enterprises, Inc. 

Dear Mr. Wenz: 

Pursuant to our telephone conversatian of May 30,2001 , we are enclosing copies of the corporate 
returns and financial statements, for thB fiscal year ended June 30, 1973. Nothing on any of the 
documents indicates any accounting for CIAC or connection fees. 

Normally we do not retain recards that far back, except in Mr. Bartelt's case, however we do not have 
any of the supporting documents GIICII a s  the original entry documents or general ledger, therefore there 
is no direct support for the conclusion that CIAC were or were not collected. I can, however, tell you from 
my recollection bf how such items were handled by our firm prior to the  jurisdictional date, as 1972 was 
the first year I worked at the firm full time. At the time we did numer~us privately owned non-regulated 
utilities in P a ~ c o  County, and generally "cbnmction fees" , etc. were accounted for as direct offsets to 
plant cost. Connection fees col tected prior to lurisdictipnal date in 1972 (and even later from s o m ~  
utilities on which rate base had not been established) were cmtinued to be accounted fur as negative 
plant cast and not shown as ClAC, The plant would have been deprmiated based on cost net of 
connection fees. Connection fees prior fa 1972 were almost always accolrnted for in this manner, as 
repofling t h e  connection fees as  income would have resulted in increased taxable income in the 
immediate year: offsetting plant effectively amortized (though IQSS depreciation) the connection fees into 
net income, aver a longer period. 

Connection fees after the 1972 ibtisdictional date were accounted for, in most cases, as incated by 
NARLJC. CIAC for most utilities were established during rate review by the Commission and at that time 
adjusted to reflect the Commission findings. The Eartelt system (Buena Vista Subdivision) was never 
audited by the  PSC and as you are quite aware, rate base (and therefore actual CIAC) were never 
estabtished. And while we have no information to prove it, I am certain that after working with my father 
~OI '  over 20 years, that the connection fees collected prior to 1972, if any, were accounted for as negative 
plant additions (plant offsets) a$ described above and as such are already a reduction af rate base. 

Based on the above, if the Commission desires to adjust the Badelt Enterprises, Inc. (Euena Vista 
Subdivision) system to reflect CIAC, I would suggest an entry whereby gross plant cost would be 
increased with an offsetting entry to CIAC; accumulated depreciaticin of plant and accumulated 
amortization of CIAC CQLM be adjusted accordingly, however the net increase (decrease) in rate base 
would be zero. 
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Mr. Carl J. Wenz Page 2 June 4,2001 

An entry whereby gross plant rmains unchanged, owners’ equity (retained earnings) Is decreased 
and CIAC is increased would not be appropriate. Again, based on the above the connection fees are 
most likely not in owners’ equity (retained earnings). 

Please call if you have any addtianal comments. 

S ince r el y , I 

J. $- Baitlie, Jr. 
Certified PubIic Accountant 

J8B:sb 

CC Sartelt Enterprises, Inc. 
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.. - . . -. . - -. . 

ORTANT-Filt in al l  applicable lines drld schedUles. If thelines on the $chedu!&are notsUffiCient, see instruction N. 

1 Gross receipts or gross sates ................ -.-.... ...... LQOS: Roturns and dllslwan~es ...... 
2 Less: Cost of goods sold (Schedule A) endjot  operations (attich schedule) 

ecluled ..................... 
. . . . . .  

3 Grass profit: . . . . . . . . . . . . . . . . . . . . . . . . . . .  
4 Dividends (Schsdde C> . . . . . . . . . . . . . . . . . . . . . . .  
5 Interest o n  obligation6 of the  United Statas and U.S. instrumentalities . . . . . . . .  
6 Other interest. . . . . . . . . . . . . . . . . . . . . . . . . .  
7Grassrsnts . . . . . . . . . . . . . . . . . . . . . . . . . .  
8 Gross rbyalties . . . . . . . . . . . . . . . . . . . . . . . . . .  

[b} Ordinary gah or (toss) from Part II, Form 4797 {attach Form 4797) . . . . . . . .  
11 TOTAL incom-Wd ,lip's 3 fhsough .,lQ-,. . ._ . ,,. ___, , . . + - , +  ., , . 
12 Compensation of officers (Schedule E). . . . . . . . . . . . . . . . . .  
13 SdldAes and wages (not deducted elsewhere) . . . .  L . . . . . . . . . . .  
14 Repairs {see instructions) . . . . . . . . . . . . . . . . . . . . . .  
15 Bad debts (Schedule F if reserve method is used) . . . . . . . . . . . . . . . . .  
16Rerlt$ . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

9 [a> Nat eapltal galns-(sepcrrate Schedule D) . . . . . . . . . . . . . . . .  
IO Other i n t a m e  (soa instructio'ns-attach schedule) . . . . . . . . . . . . . .  

17 Taxes(attachschedu1e). . + L + . . a b . I . a 1 + 1 . b I ' a  . 
1 8 t n t c ~ s t m  + b . * . . . I I W + + I W . I b b 

19 Contributions (not over 5% of line 28 adjusted per insttuctionlk-attach schedule) . . 
20 Amarliration (attach schedule) . . . . . . . . . . . . . . . . . . . . .  
21 Depreciation (S~hedule G) . . . . . . . . . . . . . . . . . . . . . .  
2 2 D e p l e t i o n .  . . . . . . . . . . . . . . . . . . . . . . . . . .  
23 Advertising. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
24 Pension. profit-sharing, etc. plans (see instructions) , , , + . , , , I . , . . 
25 Employee benofir programs (5ee instructions) . . . . . . . . . . . . . . . .  
26 Other deductions (attach $chCdul@) . ' _  , + + , , I . , . . - - - . . , - 
21 TOTAL deductions-Add lines 12 through 26 . . . . . . . . . . . . . .  
28 Taxable income bcfore net operating 1055 deduction and special deductlons (Ilne 1 i  le$$ line 27) . 
29 less: (a) Net operating los$ deduction (SI%? insttcrctions-attach sch~dule) 

30 Tdxabla income Cline 28 less line 291 . . . . . . . . . . . . . . . . . .  

- . 

29(a) __I___________ 

(b) Special deductions (Schedule I) . . . . . . . . .  I 29(b) 

. . -. .- 

TOTAL TAX.(Schedula J) . . . .  I . .  - 31 
32 Credits: (a) Overpayment from 1971 allowcd as a credit . . .  

Ibl 1972 estimated lax payments 
[c) Less refund of 1972 estimated taw d p p k d  for O t l  hCnl 4466 a 

(d) Tax daposltod with Farm 7004 (attach copy) . . . . . . .  
(e) Tax deposited wilh Fwm 7005 (attach COPY) I . . . .  - 
( f }  Crcdlt from regulated investment wrnpanifki (attach FDrm 2439) . . . . .  
(6) U.S. tax on special iueIs, nonhiehway gas and lubricating oil (attach form 4136) . 

. . . . . . . . .  

. 
33 TAX DUE (line 31 less line 321, Sou instruction G for depositary mothod of payment , 
34 OVERPAYMENT (line 32 less line 31) . .  ' .  . .  - . .  
35 Enter amount of line 34 yoh yaat: Ctedited tb 1973 erllmatcd tax 

, . 
3,356;23 k&ndid 16 

L I  

13-1 - --------..,f..., 98 Bl4.52  ....... 
A 

I 

I 

20 I 

... 
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-8 ~ c G d &  - n-w4 A-CWST n w -  OF GOODS SOLD ( ~ t c  ~nZtuction 21 
1 Inuenlbry at baglnnlng d yaar . . . . . . . . .  _L ............. L.., .... 
2 Msrchandise bought far manifacture or sale ........................... 
3 Salarieg and wages . . . . . . . . . . . . . . . .  1 ................. 
4 Other ~ b y l ~  (attach sehadule) 
5 bkl.  . . . . . . . . .  .II ............ ---.----.-: ..... 
6 Less inventory at end of year . . I __ 

" 7 Cost of pdobd5 setd-Enter cn tine 2, page 1 I 

Mcthad at Inventory valuation .......................................... 

. . . . .  

._____-r-~l....-.l...I....... ........................................................ 
.............. L_____Y-----..--*-------------------*--L--------L~-------..-------------. 

__________________________________-"r_J_-----------------------------------------. 

.................................................................................... 
Was thore any $ubstantial change in tha man- 
ner of determining quantities, costs, or ValU3- 
ti0ns between Wehing and ifiventoY? 0 Ye$ a N O  

If "Yes," attach an explonaticln. 

UTILITIES, INC- 

~ c h e t ~ u ~ o  C-DIVIW~~~$'"($& i ~ s t r ~ & n ' 4 ) ,  , , 

1 Pomestic ~orppratians subJect io E% dcduetion ..... iW .................... 
2 Certain preferred stock of public utllitles .............................. 
3 Foreign carpbratiqns subject to sS% dcductlan .......... ...,;.- 
4 Dividends from WhdIpbmed foreign subsidiaries 

5 Othet divfdends ftom foreign arporatlons . . .  ' ...... 
subkct to 100% deduction (section 245(b)) . _llll.............,........ I 

6 Ineludabh lneama from controlled foreien cor- 

8 Qualifying dividends receivcd from aflilla'ted 
groups and subject to tho 100% deduction 
(section 243(a)(3)) v * -----------_-- --- ----- -*.* 

9 Qualifying dividends recetvo'd ' f k n  . afhfaled 
emups and subject to the provislons of sectlm 
1 5 6 4 M  ....................................... 

10 Dividendi from a DISC or formor DISC nnt In. 
cludcd in llna 1 (swtian MG(d)) 

11 0 t h ~  dividends . . . . . . . . . . .  
12 Total-Entcr h e n  and on llne 4, page 1 . I .  . 

1 

: PoMims I S u b w t  fi attach Forms 3646) ............................. 
7 FOreiEn dividend iW"s.uP (settion 78) . ........................... 

. . .  

847 498 6498 P.87/28 

1967 
1968 
1969 
1970 
1971 

................... ..................................................... ---.-.-.-----l-A-__A .................................................. 
__-IL.LIIIII....III----_--__-_-. .................................................... *---------------- ............................................. .. 
.......................................................................................... . I I I I I U I I . . Y . L L L  ............................... 
.................................................................................................. .......................... 
..................... ____l___.L ............................................................................................................................. 

I - 1  I I I 

1 Total additional first-year depreciation (do not include in items 

3 Depreciation from Form 5006 ............................. 
. . . . . .  2 aepraciatlon from farm 4832 _ _ _ _ _ _ _ _ _ _ _ _ _ r _ _ _ _ _ _  

5 Tatalr - . . - . . - . 
6 Less amount of depreciation claimed In Schedule A . . . . . . . . . . . . . . . . .  . I  . 
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(b) 60,208% Of h e  2. SFhedUh c . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
(c) 85% OF line3,Fdtledula C .  . . . . . .  . . . . . . . .  : . . . . . . . . . .  
[d) 100% of line 4, Schedule C . . . . . . . . . . . . . . . . . . . . . . .  : . . .  

2 T ~ o 8 l - 4 3 ~  p a ~  6 of instructions for lhdtatlorl 
3 100% of lina 8, Schsdvle i2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
4 Enter dlvldsnds-received deduction allowed f u r  dividends reported on lino 9, Schedule C, See section 1564(b) for amputation 
5 Divldtnds wid an etrtain prcfprtad stock Of  public utilities (see fnstructions) 
G Wustctti Hemiapharb trade corporat1Qm {see iostructicns) . . . . . . . . . . . . . . . . . .  
7 Total spccial deductions-Add llnes 2 through 6. Enter herb dtld an line 2st(b), pago J . . . . . . . . . .  

. . . . . .  . . . . . . . . . . . .  . , 
. . . . . . . . . . . .  

UTILITIES, INC. 

. .n 

Y...III"IIICIIICI-..-. ........... 
............................... 
............................... 

--------.---.---~-r"Ir---------- 

.................... 
.""..-----.-----_-_- . 

347 498 6498 P.08/28 

12 Totat tax-Add Imes a throlreh 11. Enter here and on line 31, page 1 . . . . . . . . . . . . . .  
Schedule &-RECORD OF FORM $03 FEDERAL TAX DEPOSITS {List depo$& in order af date mado-! 

LO3 m 75 
?e instWCt1on G) 

. .  
( b ) 2 6 4 % o f l i n a 3  . . . . . . . . . . . . . . . . . . . . . .  
(e) lf multlple sutIax oxcmption Is elocteed under ctctlan 1562, entor 6% of line 2 . . , ,493 t 03 

......... ".423AQ3 ....... 

----.---.-..-.-.~...-.-- 
.............................. 

I I 
G Date incorporated ......... ~ ~ ~ - ~ ~ ~ ~ ~ . ~  r . . . ~ , ~ . ~ ~ , . ~ , - ~ - .  ................ 
H (1) Dld yau at the end of the texablp year own, CritcCtly or lndlrectly, 

gy:27 0 Nu 
50ya or mom of the voting stock of B domestit cor 

(2) Did any corpbration, indivtdudl, partneohlp, trust, or as$ociation 
3s the  end of the taxable year o m .  dlrcctly or Indirectly, 50% or . 
mare of your voting ~ t m ~  . . . . . . .  yes NQ 

(For rules of atttibdtioir, see scctlon 267[c).) 

(a) dame, SddfbSS, and ldentlfylng number; and 
(b] percentage awned. 

If the answer to (I) or {Z] is "Yes," attach a schedule showing: 

If tho dnswcr to [I) above Is "Yes," show the  taxahre income ar 
(loss) from lirl4 50, page 1. Form 1120 of such corporation for the  
taxablo year ending with or W i t h i n  yaw taxable year.... .................... 
IF tho answer to (2} above Is "Yes," was the owner of such voting 
stock an allen Individual or a forelgn corporation,. panneehip. trust 
or aSS0Ciatlotl7 . . . . . . . .  * - -  a Yes @ No 
Did you have any cantracts Q subcontracts subjbtt t o  the Rcrlcgo- 
tiatior( Act of 1951? [3 Ye5 Na. If "Yea," enter the  aggrcgato 
gross dollar amburlt bllled durlne the year .......................................... 

J Did you ever declare 3 stock dividend? . . . .  0 Yes No 

K ,Di# you dalm il deduction for expenses connec?ed with: Yes No 
(l} Enlcrtalnmtmt iacllhy (boar, rasort, ranch, ctc,)? . . .  n @ 
(2) Liuine accommodations (except employee5 an bu$idess)t . El 
(3) Employcas' familios a t  cenvcntions or moatings? . . . .  a 
14) Employee or family vacations not repo,rtet! on ,fohn, "-25 . CI 

I 

#, 

k Taxable income or lo 
1969 .. ( 5265 --------.---.-.----. 

Business activity ............ u.$-&kkky ............................................. 
Product or scwteo 

N Were you a member af a cantrolled group subject to th8 prbvlslonr of: 
(1) Section 15617 8 Ye$ 0 No (2) Section 15627 fi YCS 0 No 
If anwer  to (1) or (2) is 'Y~S," chuck type af relationship: 

(E) cgmbination of (3) and (b) 0 
If answer to (2) Is 4'Ycs.+' doe5 awt ion I56Z[b)(l)(A) apply (WnaP- 
plication af 6% addltiard Q x  under section 15(52)7 0 YW ,n NON/.. 

0 Did the corporation. at any time uurlng the taxeble yoar, hdvo M y  
intareat in or signature or other authority over B bsnk, SiXUdtlOS, or 
ather financial account in a forelgn country? . - YCS NO 
If "Yea," attach Form 4 6 a .  (For doflnitions. 680 Form 4683,) 

P Were you a US. ahamholdor of any controlled fareign corporation? a Yes No, [See sections 951 and 957.) If  ''Ye%'' attach Form 
3646 for each such corporation. 

Q During this kixable yaw, did you pay clividends (othdt than stwk 
dividends and di!&ributians in exchange for stcck)  in BKC~SB Of your 
current and accumulated oai'dngs and profits? 0 Yes NO. (Sa0 
sections 301 and 316.) 
If "Ycs," lib Srliadulo A, Form 1096. If this i6 a concdldetob return, 
anbwc?r t w o  for parent cerpomtion and on FoI" 851, Affilli3tlonS 
Scneuute, far each subsldlary. 

R Did you filu all r a t p i i d  Forms 1099,1096 end 10871 EYES 0 No 

from line 30, pa e I, Form 1120 for. 

&~~~?!!&!!~ 1971 ..%.#.~@~.d@ 
M Refer to page 7 of lnstcuctlonq and state thb ptinclpal: 

............................................................................ Wato 3: 

. (a] parcnbsuasldlaty {b} brothler-sibtat IJ 
(So0 $ectiQn 1563.) 



-\ - FArm 1120 (19723 
, .. w .: '. . 

A $ S m j  

1 C a s h .  . t m . - - - - +. 

2 Ttade notf!s and Bceounts rbcelvdble . + + 

3 InvatitoAes . . .  , . . . . . . .  
4 Cav't obligations: (0) U.S. and instrumentailtlcs . 

( 0 )  State. subdivisions therapf, atc. , . . 
6 Other Current =sets (attach achedulc)qa? 
6 Loans to stockholders . . . . . . .  
7 Mortgage and reel estate- loans . . + + 

. 
(E) Le$$ allowance for bad debts . . . .  

8 Other investme& (attach schedule) . . . .  
9 Buildings and other fixed depreciable nK6fS . 

(a) Less eccumulatad dcpi'eClatlOt7 , - . 
10 Depletable assets . . . . . . . . .  

(e} Lass aecumulated depletion . . . .  
11 Land (net of any amortlzatian) . I . . I 

(a) Less eccumuhtcd amortization . . - 
13 OtHet assets (attach Schedule) . . I . . 
14 Total assets. . . . . . . . . . .  

LIABlLITES AND STOCKHOLDERS' EQUln 
15 Accounts payable . . . . . . . . .  
16 Mtges., notes, bonds peydble III less than 1 yr. 
17 Other Currbnt J1ahIlties (atfsch schedule) . 
18   gang {tom stnckhddcr,. , , . . - . 
19 Mtges.. nbtes, bonds payabIa in 1. yr. Qr more . 
20 Other IiabilitiQS (attach schedule) A . . 
21 Capital stack: (a) Prefsrred stack. . . 

(b) Commonstock. . . .  
22 Paid-in or rzrpltal surplus [attach reconcilbtiorl) . 
23 Retalncd Caroings-PpprPp~ialed (attach sch.) . 
24 Rcthined earnlngs-UnappropriaIsd . I 

28 Less cost of treasury stock . . . . . .  
26 Total liabilittcs and stockholders' equity . . 

3 2  LntangiblB asset$ (amortimble only) . . .  

LL.8 ..L.II 

yoar Oremire) .................................... 
.................... ~".""....."---.--------.-."...-~ 

5 Expense5 recordad an beaks this yeef not 

deducted In this return [itomire) 
(a) Owreciation . .  $ ...................... 

........................................................................... 
8 Deductions in this tax return not charged , 

I ................................................. . . .  $,,,,,-,.,*, ........... I 
11_1___.- 
I -  

I __-.--. ......................................... 

Tntal of lines 5 Bnd 6 . . I ..................................................... 
.. 4 Tbtal of lines 1. 2, and 3 , e I 
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I .  
I. . 

The investment credit has been restored for PrWOfiY or- 
derad by the taxpayer after March 31, 1971, or acquired by 
the taxpayer after August 15,1971, ragardless O f  when orderad. 

The credit has also beon restored for pmpcrty,whose con+ 
structlon, reconstruction, or erection WBS begun by the tax- 
payot after March 31, 1971, M whose c ~ n s t r ~ ~ t i ~ r l ,  racon= 

struction. or erection was eampleted by the t~xpayer after 
August 15, 1971, resadless of when begun. In the tasa of 
property whose con5tructian. raconstrucfim, or erection was 
begun by the taxpayer before April I ,  1971, only Wat portion 
of the ba'sts attrlbutabla to cdnsttuttim, recanstructian, ur. 
erection after August 15, 1971, may be takarr Into ceeorrnt in 
determiaing the Wedit, 

0 :  , 

, 

I , ,  

NOTE: Inelude your share of investmont proi&y 

Pro petty 
New I Cb) ... 

(1 )  
Life yeaw 

3 or more &ut less than 5 

3 or more but lesg than 5 

5 or mote but less thqn 7 

7 or mqre 

- 

y 3 partnership, estate, trust, small business corporation, or lessor. 

I 33x 

. 2 Total qualified investment-Add lines IIa) through 1Cf) . . . . . . . . . . . . . .  
3 Tentative invertwent credit-7% (4% for publie Utility p1'0Petty) of line 2 . . . . . . . .  
7 Total-Add li?gs,a,and.$ . .  :., . . . . . . . . . .  .,. 
4 Carryback and carryover of unused cfedit(s). (See instruction b a t t a c h  computation.) - . , + 

Limitation 
. . . . .  . . . . .  

c b  ' 

. . . . . . . .  
(b} Estates and trusts-Enter amount from llrre 24 or 25, page 1, Form 1041. . . . . . .  1 f j  (a) Individuals-Enteramount from line 18, page 1, Form 1040. 

(c) Corporations-Enter amount from line 5, Schedule J, Farm 1120. , . , 
7 Less: ( 8 )  Foreign tax credit ........................................ 

(b> Retirement intoma credlt (Individuals only).  . . . . . . . .  I 
8 Total-Add lines 7(a) and [b) . . . . . . . . . . . . . . . . . . . . . .  
9 L i n s 6 l ~ s s l i 1 ~ 8  . . . . . . . . . . . . . . . . . . . . . . . . . . .  

10 (a) Enter amount on line 9 or $25,000. whichever is lesser. (Married persons filins separately, con- 
trolled cwporate wows, estates, and trusts, S Q B  instruction 19,) . . . . . . . . . .  

. . . . . . . . . . . . . .  (b) If line 9 exceeds 825,000, enter 50% a i  the excess. 

11 Total-Add line$lO(d) and (b) . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . .  12 Investment credit--Entw amount from llne 5 or lino 11, whichcver is  lesser 

,,. 

Schedulo A 

............................... 

. 493.03 

' " 493,103 
I_ 

3833 * 28 

If any pan of your lnvestmcnt In 1 above was made by a partnership. estate, trust, small buslness corporation, 01 I ~ s o f ,  complete tha fallowing: 
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i . ,  ......-.. 1- .............. .- ------...c",. 
I % ,  

........................................................ .....,..... ... 

847 498 6498 P.13/20 

I ...................... . . . .  
. - .  
. A  

- . . I b  

. :  
I 

I . 1  ...................... 

' I  

I 
. L  

' , I 

F b 
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UTILITIES9 INC. 
I 

847 498 6498 P.14/2El 

August 28, 1973 

Board of D i r e c t o r s  
Bax-te1-t Sunshine Corpoxation 
911 Euena V i s t a  Lane 
T~arpon Springs, Florida 

We have examined the Statement 05 Financial  Condition of 
B a r t e x t :  Sunshine Coxpora-tion at June 30, 1973 and the related 
Statements of P r o f i t  and LOSS, Retained Earnings,  and Changes i n  
Financial Position f o x  the ye= then ended, 

Our exmiipakhn w a s  made in aceoxdance w i t h  generally 
accepted audi t ing  standards and accordingly included such t es ts  of 
the accounting records and such o the r  data as w e  considered 
necessavy in the circumstances, 

Ip our opinion, the aforementioned f i n a n c i a l  statements 
present f a i r l y  the f inanc ia l  pos i t ion  of B a r t e x t  Sunshine Corpoxa- 
t?on at June 30, 1873, and the results o f  i t s  opexations and the 
changes in i.t;s f h m c i a l .  p a s i t i o n  far the y e a  then ended, i n  
conformity with generally accepted accounting pxinclples applied 
on a basis consistent  with t ha t  of the preceding yeax* 

J, S.  B a i l l i e  
Cert i f ied Public Accountant 
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I 

ASSETS t 

. .  I 

I 

Noncurrent Assets a d  I n v e s t m ~ r r t s :  
Accomts and bans Receivable 91,387 -08 
Community center CapIxac-L 25,197.87 

. Investments in O t h e r  OxganizaCions 53,365 * 7.4 
Accounts Receivable - Officers 22,658.02 

T o t a l  Noncurren2 Assets  
and Investments 2 L92,408,71. 

Fixed Assets: 
Land 
'Buildings 
O f f i c e  Furniture and Equipment 
Wells and Watox System 
Recxeatiasl Center. 
Tractor  and Equipment 
T o t a l  ; 
Less : A l h w a n c e  f o r  Ikpreciation 

T o t a l  Fixed Assets:  

10 788.02 

11 675 03 
1509063.56 
35,259.42 

64 94.40 e 64 

D e f e r r e d  Chauges and Other Assets: 
Prepaid Fedeml  Income Tax 3,596.25 
U t i l i t y  Deposits 285,OO 
Unamortized Loan Costs 2,571.45 
Oxganiza-kion Expense 

T o t a l  Deferred Charges 
and O t h e r  Assets: . 1l.,l88,39 
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I 

j! Current Liabilities : 
Accounts Payable 

! I Accrued Taxes Payable 
Martgages Payable - Completed Homes 
Notes .and Moxtgagss Payable - 
Current Amount 1 

i 
i T o t a l  Current ?.,iabilities: 
I 

M o K t g a g e s  and Notes Payable z 
Mortgage Payable O f f i c e  and Warehouse 
kbr-kgage payable - Commity Centers 
Moxkgage Payable - Water Syslem 
Other Notes Payable 
Toea1 : 
Less: Current Amount Above 

T o t a l  Mortgages and N o t e s  Payable: 

31,435.73 
$ 33,120,34 

82 5 000 c 00 
33,041 06 
89,373 + 31 
5,100*48 

2Og 514.85 
31,435,78 

177,879,07 

TOTAL LIAEILITXES; 215,999.41 

$ 28,714,OQ 

(698 + 71 1 
28,015,29 

TOTAL LIABILITIES AND NET WORTH; 

19 530.00 

148,9'55,. 09 
198,485 .OO 

4,220 ,oa 

202,705*08 

$318 9 704 49 
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I Officers' Salaries 
Salaries m d  W a g e s  
Auto Expense 
ReI3-l; 
Interest Expense 
O f f i c e  Supplies and Expense 
U t i l i t i e s  and TeXeFhone 
Advertising 
Depreciation 
Travel and Entsr tabment  
T m e s  and Licenses 
Insurance 
Professional Fees 
Dues and D o n a t h n s  
MisceLlaneous Items 
Land Care, MainTenance and Rspaixs 

NET P R O F I T  FOR YEAR: 

PROVISION FOR FEDERAL AND STATE INCOME TAXES: 

il 
; 

!$ 81,507.95 I' 

$ 20,400.00 
16,781.87 
3,128.73 
1,474.56 
12,868 22 
1,359465 
2,320-05 

184 + 90 
2,547 61 

582 31. 
7,220 67 
3,167.39 
1,421.20 
504 80 
907 149 

2,363.07 

77,234 40 

4,273 + 55 

103 75 

J. S. BAlLLlE - CEAlIFlEb PUBLIC ACCOUNTANT - TARPON GPRtNts. FLORIDA 
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I 
,SCHEDULE 1 /i 

!i 

BAF3ELT SUNSHINE COFU'OWION 
TARPON SPRINGS, FLORIDA 

SCHEDULE OF &OSS PROFITS AND OTHER INCOME 
FOR THE FISCAL YEAR ENDED JUNB 30, 1973 

GROSS PROFITS: 

Utility Income 
Utility Expense : 

T o t a l  : 

Maintenance $ 10,819.;39 
Depreciation 4,623 -06 

Recreation Center Income 
Recreation Center Expense: 
Maintenance and Supplies 4,954.87 
Depreciation 941.47 

T o t a l  : 

TOTAL GROSS PROFITS: 

MHJW INCOME: 

Gain on Weekiwachee 
Interest Income 

Street Lights 
Miscellaneous Sources 
Rent 

1 . Garbage Income 

' TOTAL GROSS PROFITS AND OTNFX INCOME: 

$ 54,662.50 i 

15.442.45 
.$ 39,220.05 

10,815.50 

5,896.34 
4,919.16 

44,139.21 

1,593.68 
12,741.01 
6,279.50 
4,248.30 
2,331.21 
10,175.04 

$ 81,507.95 
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DEDUCT : 

N E 3  INCOME FOR YEAR ENDED .JUNE 30, 1973: 

N e t  Ipcome fox year 
Less: Earnings applicable to 

Preferred Stock, 1953 shares, 
$10 Par Value @ 10% 

N e t  Income to Camon SCock 

Class A Common 30,000 Shares $I' Par  Value  
Class B ~ommon 148,205 Shares $1 par value 

T o t a l  : 179,205 Shares 

ERRNI;NGS PER SI-FARH COMMON: 

I 

$ (4,868.51) ' 

4,1Gi9.80 

$ (698.71) 

$ 4,1.69580 

$ 2,216.80 

, 0124q 
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UTILITIESi INC. 847 498 6498 P. 2 W 2 8  

I 

i FUNDS PROVIDED EX; 
I 
I N e t  Income from Operations 

Wprsciat ion:  

Adat Items charged to expense 

Total Funds from Operations 

Increase in Long Term D e b t  

i Not requiring funds: 
i 
I 

I 

1 TOTAL, FUNDS PROVIDED: 

. ~ncrease in  working Capital. 

. Purchase Fixed Assets 
: Deferred Charges and other  assets 

Noncurrep-t Assets and Xnvestmerks 
Redeem C a p i t a l  Stock 

$ 4,169.80 

8,112.. 14, 
12,281.94 

34,122 * 24 

$ 46,404.18 

Be ginn.in CJ Increase End of 
Changes in Working Capital t of Y e a r  (Decrease}- Year 

Current Assets:  
Cash 
Accounts Receivable 
Finished I-zouses 
Total : 

Current Liabi l i t i es :  
Accounts Payable 
Accxued Taxes 
Mortgage Payable - 

Finished Homes 

-0 - 9,040.00, 
19,044,75 7,530,. 24- 26,594 99 

L ,771.25 422 66 2,l.93,91 
3,808.71 (2,594+56) 3. ,214J5 

3,594 92 ( 518.42 ) 3,076.50 
N o t e s  and Mortgages - 

Current Amount 25,001.24 6,634,54 31. 63$ + 78 
Total: ,34* 176 12 3,944 + 22 38,120.3% 

Net Warking Capital: $(15,111.37) $ 3,586.02 $(11,525.35) 


