
State of Florida 

~ 

DATE: July 26,2001 
TO: Division of Safety and Electric Reliability (D. Lee) 
FROM: Division of Regulatory Oversight (Vandiver) & 
RE: Docket No. 010001 -El; Gulf Power Company; Capacity Cost audit; Audit 

Control No. 01 -037-1 -1 

Attached is the final audit report for the utility stated above. I am sending the utility 
a copy of this memo and the audit report. If the utility desires to file a response to the audit 
report, it should send the response to the Division of Commission Clerk and Administrative 
Services. There are no confidential work papers associated with this audit. 

Attachment 

cc: Division of Regulatory Oversight (Hoppe, Harvey, District Offices, File Folder) 
Division of Commission Clerk and Administrative Services (2) 
Division of Legal Services 

Ms. Susan D. Ritenour 
Gulf Power Company 
One Energy Place 
Pensacola, FL 32520-0780 

Beggs & Lane Law Firm 
Jeffrey Stone / Russell Badders 
P.O. Box 12950 
Pensacola, FL 32501 -2950 
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* 1 4  
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DIVISION OF DIVISION OF REGULATORY OVERSIGHT 
AUDITOR’S REPORT 

July 10,2001 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have applied the procedures described later in this report to audit the accompanying 
schedules of True-Up and Interest Provision for the historical 12-month period ended December 3 1, 
2000 for Gulf Power Company. These schedules were prepared by the utility as part of its petition for 
rate relief in Docket No. 01 0001 -EL 

This is an internal accounting report prepared after performing a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the Commission 
staff in the performance of their duties. Substantial additional work would have to be performed to 
satisfy generally accepted auditing standards and produce audited financial statements for public use. 

-1 - 



SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on a test basis, certain transactions and account 
balances which we believe are sufficient to base our opinion. Our examination did not entail a 
complete review of all financial transactions of the company. Our more important audit procedures 
are summarized below. The following definitions apply when used in this report: 

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were scanned 
for error or inconsistency. 

Verify - The item was tested for accuracy, and substantiating documentation was examined. 

TRUE-UP PROVISION: 
recovery true-up from Commission Order PSC-99-2512-FOF-EI. Verified capacity revenue 
calculations. Recomputed the Retail Base Rate Revenues included in the capacity filing per Order 
PSC-93-0047-FOF-EI. Verified the Jurisdictional percent. Judgementally tested selected invoices with 
capacity charges to lines 1 thru 3 on the True-Up schedule. Verified the capacity charges for the 
Solutia, Inc. (formerly Monsanto). Reconciled the refund from Solutia, Inc. and verified its impact on 
capacity charges charged to the True-Up Filing. Compiled the activity to account 55500202 to 
ascertain the capacity charges from Solutia, Inc. were properly recorded in the general ledger. Listed 
all accounts used to record capacity costs. Obtained the beginning True-Up from the prior audit 
w orkp apers . 

Recomputed and Compiled True-Up. Determined the total capacity cost 

TRUE-UP INTEREST: 
rates based on the Wall Street Joumal. 

Recomputed True-Up Interest Provision. Obtained the approved interest 
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SCHEDULE CCA-2 

GULF POWER COMPANY 
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE 

CALCULATION OF TRUE-UP AND INTEREST PROVISION 
FOR THE PERIOD JANUARY 2000 - DECEMBER 2000 

ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACNAL ACTUAL ACTUAL 
JANUARY FEBRUARY LURCH APWL MAY JUNE JULY AUGUST SEPTEUBEF OCTOBER NOVEYBERDECWm TOTAL 

731.608 465,483 186.112 228.081 4tb.184 1288.821 2.973.822 3.830.155 1.801298 377,076 325.240 4M.838 13.128.778 

(6211) (4281)  (7,733) (8,882) (9.417) (B.a8) ( 1 1 , m )  (25 .m)  (28.7VJ) (21202) (31.377) (18.324) (193.460) 

82,202 6 2 9  82.202 82,202 62.m e2,Xff 82.202 (568,892) (118,4Be) 81,237 82312 82.m (62.p61 

7 8 8 . W  613.401 242.681 281.401 538.9(8 1.308376 3,M4,510 3,237,363 1.858.088 417.110 358.085 508,714 12,823,981 

06848271 00848271 OW48271 08848271 09648271 09twB271. OW8271 OW8271 08848271 OW8271 09648271 OWB27t  0 ~ 8 2 7 1  

780.788 485.348 234,MB 271.603 6 M . W  IPa0,330 2.918,139 3.123.495 1.689.T19 402.433 313.511 490.821 12.42f.~6~ 

(137,687) (137,667) (137,8117) (137,887) (137.687) (137,667) (137,667) (137.667) (137.868) (137,666) (137.666) (137.W) (1,652,oOO~ 

888,433 833,013 371,718 409.170 858.825 1,397,B87 3,M5,BOB 32B1.162 1,737,445 540,105 481.207 828 487 14.073,IM 

1,018,053 8 1 O ~ M  888,408 E64.800 l,B7,37B 1,3M,3a3 1,525,248 1.474279 1m.W 1,070,223 1.003.672 1.358.372 13.M4.667 

6,882 5 , e  6 , W  6,6@ 5 . W  6 . W  6.682 5,682 5 , e  5.882 5.651 5.Ml 88,182 

1 . ~ ~ 1 . 7 3 5  823,847 806,088 BB0.482 1,233,081 1.341.Bft.5 1.6W330 1.479.361 1233.348 1,076.805 l.CKB.353 1.34.06J 14.012,MB 

123.302 2 8 o . a  633,372 481.312 674.438 (56.012) (1,624,870) (1.781202) (501,097) 635,800 628.148 735.588 (80.318) 



SCHEDULE CCA-3 

GULF POWER COMPANY 
PURCHASED POWER CAPACrrY COST RECOVERY CLAUSE 

CALCULATION OF INXREST PROVISION 

. .  FOR THE PERIOD JANUAqY 2000 - DECEMBER 2DoO 

0.114oOO 0.11BMx) 0.1187W O.IZZ!SOO 0.127500 0.131500 0.1308oO 0.128800 0.128800 0.128800 0.131400 0.131500 


