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Date of Filing: August 20, 2001 

Docket NO. OlOOO1-EI 

Please s t a t e  your name, business address and occupation. 

My name is Terry Davis. My business address is One 

Energy Place, Pensacola, Florida 32520-0780. I am the 

senior Staff Accountant in the Rates and Regulatory 

Matters Department of Gulf Power Company. 

Please briefly describe your educational background and 

business experience. 

I graduated from Mississippi College in Clinton, 

Mississippi in 1979 with a Bachelor of Science Degree in 

Business Administration and a major in Accounting. 

Prior to joining Gulf Power, I was an accountant €or a 

seismic survey firm, Geophysical Field Surveys, in 

Jackson, Mississippi. In that capacity, I was 

responsible for accounts receivable, accounts payable, 

sales, use, and fuel tax returns, and various other 

accounting activities. In 1986, I joined Gulf Power as 

an Associate Accountant in the Plant Accounting 

Department. Since then, I have held various positions 
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Are there any significant adjustments to the fuel cost 

recovery clause reflected in t h e  schedules to your 

exhibit? , .  ~ 

Yes .  In accordance with Order No. PSC-99-2131-S-EI 

concerning Gulf's revenue sharing plan, a one-time 

adjustment of $221,982 was made in the fuel clause in 

May 2001. The adjustment is shown on Schedule E-1B. It 

represents the difference between the amount calculated 

to be refunded and the  actual refunds made. 

Ms. Davis, you stated earlier that you are responsible 

f o r  the Purchased Power Capacity Cost true-up 

calculation. Which schedules of your exhibit relate to 

the calculation of these factors? 

Schedules CCE-la and CCE-lb of my exhibit relate to the 

Purchased Power Capaaity Cost true-up calculation to be 

applied in t h e  January 2002 through December 2002 

period. , .  

What has Gulf calculated as the purchased power capacity 

factor true-up to be applied in the period'January 2002 

through December 2002? 

The true-up for this period is a decrease of .0181C as 

shown on Schedule CCE-la. This includes an estimated 

over-recovery of $1,515,391 for January 2001 through 
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1 December 2001. It also includes a final true-up over- 

recovery of $340,856 for the  period of January 2000 

through December 2000 ( see  Schedule CCA-1 filed April 2 ,  

2001). The resulting over-recovery is  $1,856,247. 

5 

6 Q. Ms. Davis, does this complete your testimony? 

7 A. Y e s ,  it does. 
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STATE OF FLORIDA 1 
) 

COUNTY OF ESCAMBIA ) 

AFFl DAVIT 

Docket No. 01 0001 -El 

Before me the undersigned authority, personally appeared Terry A. Davis, senior 

Staff Accountant, in the Rates and Regulatory Matters Department of Gulf Power 

Company, and who on behalf of said corporation, being first duly sworn, deposes, and 

says that pursuant to Rule 1.340(a), Florida Rules of Civil Procedure, she verifies that 

the individual listed in the Index to the Interrogatories as filed provided answers to the 

foregoing on behalf of said corporation, and consequently that the foregoing constitute 

true and correct answers to the best of her knowledge, information, and belief. She is 

personally known to me. 

. .  

A Terry A. Davis 
Staff Accounta t 

Sworn to and subscribed before me this / VJLday of 1 

2001. 

* 

7dt c . u  
Notary Public, State of Florida at Large LIWDA C. WfBB 

Notary public-State of FL 
Comm. Exg: May 31,2002 

Camm. No: CC 725989 



SCHEDULE E-lA 

FUEL COST RECOVERY CLAUSE 

GULF POWER COMPANY 
CALCULATION OF TRUE-UP 

FOR THE PERIOD: JANUARY 2002 - DECEMBER 2002 

1. Estimated over/(under)-recovery, JANUARY - DECEMBER 2001 
(Sch. E-IB, page 2, line 9) ($1 7,686,821 

2. Final over/(under)-recovery JANUARY - DECEMBER 2000 
(EXHIBIT No. (TAD-I), filed April 2, 2001 6,907,92 1 

3. Total over/(under)-recovery (Lines 1 + 2) 
To be included in JANUARY 2002 - DECEMBER 2002 
(Schedule E l ,  Line 28) ($1 0,778,900) 

4. Jurisdictional KWH sales 
FOR THE PERIOD: JANUARY 2002 - DECEMBER 2002 10,265,886,000 

5. True-up Factor (Line 3 / Line 4) x 100 (e / KWH) 0.1050 
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CALCULATION OF ESTIMATED TRUE-UP 
GULF POWER COMPANY 

FOR THE PERIOD JANUARY 2001 - DECEMBER 2001 

JANUARY FEBRUARY MARCH APRIL MAY JUNE TOTAL 
SIX MONTHS ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL 

(a) (b) (4 (d) (e) (r) (SI 
Fuel Cost of System Generation 17,220,440.71 13,308,480.72 17,836,808.64 16,982,064.30 15,328,649.56 19,652,728.07 $1 00,329,172.00 
Fuel Cost of Power Sold (6,474,959.86) (3,008,624.95) (6,143,978.07) (7,081,089.12) (3,560,969.36) (4,656,149.50) ($30,925,770.86) 
Fuel Cost of Purchased Power 7,918,888.63 4,470,531.66 1,591,190.32 2,656,470.72 4,924,364.87 6,894,977.20 28,456,423.40 
Demand & Non-Fuel Cost Of Purchased Power 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

177,840.00 155,670.00 1,201,130.00 Energy Payments to Qualified Facilities 41 1,227.00 148,148.00 55,503.00 252,742.00 
Enerav Cost of Economv Purchases 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

224,655.88 Othe;Generation (555.71) (423.57) 5,150.00 53,000.89 62,488.76 104,995.51 
TOTAL FUEL & NET POWER TRANSACTIONS $19,075,040.77 $14,918,111.86 $13,344,673.89 $12,863,188.79 $1 6,932,373.83 $22,152,221 28 $99,285,610.42 

(Sum of Lines A1 Thru A5) 

Jurisdictional KWH Sales 
Non-Jurisdictional KWH Sales 
TOTAL SALES (Lines B1 + BZ) 

Jurisdictional % Of Total Sales (Line B1/B3) 

Jurisdictional Fuel Recovery Revenue 

True-Up Provision 
Incentive Provision 
FUEL REVENUE APPLICABLE TO PERIOD 

(Net of Revenue Taxes) 

(Sum of Lines C1 Thru C2a) 

Fuel & Net Power Transactions (Line A6) 

894,601,648 665,415,950 740,704,306 753,771,220 876,985,519 984,069,572 4,915,548,215 
32,771,393 22,728,026 25,013,926 24,522,286 29,172,685 31,745,515 765,959,831 

927,373,041 688,143,976 765,724,232 778,293,506 906,158,204 1,015,815,O87 5,081,508,046 

96.8749% 96.7806% 96.8492% 96.7325% 96.4662% 96.6972% 

$1 6,024,786.04 $1 1,867,985.57 $1 3,211,480.84 $1 3,480,270.48 $1 5,715,545.27 $1 7,632,644.48 $87,932,712.68 

(387.727.50) (387,727.50) (387,727.50) (387,727.50) (387,727.50) (387,727.50) (2,326,365.00) 
(15,079.33) (15,079.33) (15,079.33) (15,079.33) (1 5,079.33) (15,079.33) (90,475.98) 

$15,621,979.21 $1 1,465,178.74 $12,808,674.01 $13,077,463.65 $15,312,738.44 $17,229,837.65 $85,515,871.70 

$19,075,040.77 $14,918,111.86 $13,344,673.89 $12,863,188.79 $16.932,373.83 $22,152,221.28 $99,285,610.42 

Jurisdictional Fuel Cost Adj. for Line Losses 18.426,728.33 14,445,592.02 12,926,708.76 12,475,336.49 1 6,410.1 95.1 4 21,489.986.1 3 $96,174,546.87 
(Line A6 x Line 64 x 1.001 4) 

Over/(Under) Recovery (Line C3-C5) (2,804,749.12) (2,980,413.28) (1 18,034.75) 602,127.16 (1,097,456.70) (4,260,148.48) ($10,658,675.17) 

($39,322.09) Interest Provision 5,255.37 (6,477.12) (1 1,083.76) (7,816.60) 

2000 Revenue sharing Refund True-Up 221,981.86 $221,981.86 

TOTAL ESTIMATED TRUE-UP FOR THE PERIOD JANUARY 2001 -JUNE 2001 ($1 0,476,015.40) 

(6,475.66) (12,724.32) 





SCHEDULE E-I B-1 

1 Fuel Cost of System Net Generation (A3) 
2 Nuclear Fuel Disposal Costs 
3 Coal Car Investment 
4 Other Generation 
5 TOTAL COST OF GENERATED POWER 

COMPARISON OF ESTIMATED/ACTUAL VERSUS ORIGINAL PROJECTIONS 
OF THE FUEL AND PURCHASED POWER COST RECOVERY FACTOR 

GULF POWER COMPANY 
FOR THE PERIOD JANUARY 2001 - DECEMBER 2001 

DOLLARS KWH elKWH 
DIFFERENCE DIFFERENCE ESTIMATED/ ESTIMATED/ DIFFERENCE ESTIMATED/ ESTIMATED1 

ACTUAL ORIGINAL AMOUNT 56 ACTUAL ORIGINAL AMOUNT % ACTUAL EST. AMT. % 

(d) (e) [f) fa1 ih\ (i) (i) (k) (1) (4 (b) (c) 
205,305,849 198.1 9,168 7,153,681 

0 0 0 
0 0 0 

1,116,104 1,795.125 (679,0211 
206,421,953 799,947.293 6,474,660 

6 Fuel Cost of Purchased Power (Exclusive of Economy) (A8) 0 0 0 
7 Energy Cost of Schedule C&X Ecm. Purchases (Broker) (A9) 0 0 0 

9 Energy Cost of Schedule E Economy Purchases (AS) 0 0 0 
10 Capacity Cost of Schedule E Economy Purchases 0 0 0 

8 Energy Cost of Other Economy Purchases (Nonbroker) (A9) 57,357,014 53,410,000 3,947,014 

11 Energy Payments to Qualifying Facilities (A9a) 1,522,252 210,570 1,311,682 
12 TOTAL COST OF PURCHASED POWER 58,879,266 53.620.570 5,258.696 
13 Total Available KWH (Lines 4 +Line 12) 265,301,219 253,567,863 11,733,356 
14 Fuel Cost of Economy Sales (AS) (5,828,811) (4.815,OOO) (1,013,811) 
15 Gain on Economy Sales (AS] (1,570,574) (1,047,000) (523,574) 
16 Fuel Cost of Unit Power Sales (A61 (25,045,544) (2j ,464,000) (3,581,544) 
17 Fuel Cost of Other Power Sales (As) (30,4431 57) (43,126,000) 12,682,843 
18 TOTAL FUEL COST AND GAINS ON POWER SALES (62,888,086) (70,452,000) 7.563.914 

(LINES 14+15+16+17) 
19 Net Inadvertent Interchange 0 0 0 

21 Net Unbilled Sales 0 0 0 

20 TOTAL FUEL & NET POWER TRANSACTIONS 202,413,133 183,l 15,863 19,297,270 
(LlNES 5+12+18+19) 

22 Companyuse * 409,270 351,267 58,002 
23 T&DCosses * 11,731,794 10,656,019 1,075,775 
24 TERRITORIAL (SYSTEM) SALES 202,413,133 183,115,863 19,297,270 
25 Wholesale Sales 6,698,365 6.202,438 495,927 
25 Jurisdictional Sales 195,714,768 176,913,425 16,801,343 

27 Jurisdictional Sales Adj. for Line Losses (Line 26 x 1.0014) 195,W8.769 1~.161,104 18,827,665 

29 TOTAL JURISDICTIONAL FUEL COST 200,641,499 181,813,834 18,827,665 

26a Jurisdictional Loss Multiplier 1.0014 I ,001 4 

28 TRUE-UP ** 4,652,730 4,652,730 0 

30 Revenue Tax Factor 
31 Fuel Factor Adjusted for Revenue Taxes 

33 Fuel Factor Adjusted for GPlF Reward I (Penalty) 
34 FUEL FACTOR ROUNDED TO NEAREST .OOl(CENTSIWH) 

32 GPlF Reward I (Penalty) ** 183,842 183,842 0 

. .  . I  , I  .-1 1 ,  

3.61 12.471.840,OOO 12,567,070,000 (95,230,000) (0.76) 
#N/A 0 0 0 #N/A 
#N/A 0 0 0 #N/A 

(37.83) 
3.24 
#N/A 
#N/A 
7.39 
#N/A 
#N/A 

622.92 
9.81 
4.63 

(21.06) 
(50.01) 
(16.69) 
29.41 
10.74 

63,471,000 102,520,000 (39,049,000) 
12,535,311,000 12,669,590,000 (1 34279,000) 

0 0 0 
0 0 0 

1348,477,147 1,609,687,000 238,790,147 
0 0 0 
0 0 0 

35,112,392 8,940,000 26.172.392 
1,883,589.539 1,618.627.000 264,962,539 

14,418,900.539 14,288,217,000 130,663,539 
(227,987,895) (193,085.000) (34,902,895) 

0 
( I  ,279,864,901) (1,045,364,000) (234,500,901) 
(1,650,073,976) (1,863,676,000) 213,602,024 
13,157,926.772) (3,102,125,OOO) (55,801,772) 

(38.09) 
(1.06) 
#N/A 
#N/A 

#NIA 
#N/A 

292.76 
16.37 
0.91 

(18.08) 
#NlA 

(22.43) 
11.46 

14.83 

(1 BO) 

#N/A 0 0 0 #N/A 
10.54 11,260,973,767 11,186,092,000 74,881,767 0.67 

#N/A 0 0 0 #N/A 
16.51 22,768,825 21,458,000 1,310,825 6.11 
10.10 652.672.831 650,948,000 1,724,631 0.26 
10.54 10.585.532,111 10,513.686.000 71,846,111 0.68 
8.00 351,171,675 356.114.0W (4,942,325) (1.39) 

10.63 10,234,360,436 10,157,572.000 76,788,436 0.76 

10.63 10,234,360,436 10,157,572,000 76,788,436 0.76 
0.03 10,234,360,436 10,157,572.000 76,788,436 0.76 

10.36 & 0.76 

0.00 10,234,360,436 10,157,572,000 76,788,436 0.76 

* Included for Informational Purposes Only 
*' Calculation Based on Jurisdicbonal KWH Sales 
Note: Amounts Included in the EstimatedAclual Column represent 7 months actual and 5 months B5tilTlatE. Amounts Included in Ihe Estimated Original Column represent amounts originaIb projected. 

1.6462 
#NIA 
#N/A 

1.7584 
1.6467 

#N/A 
#N/A 
3.1029 

#N/A 
#N/A 

4.3354 
3.1259 

1.5768 
#N/A 
#N/A 
1.751 

1.5782 
#NIA 
#N/A 
3.318 
bN/A 
#N/A 

2.3554 
3.3127 

0.0694 
#N/A 
#N/A 

0.0074 
0.0685 

#N/A 
#N/A 

(0.2151) 
#"A 
#N/A 

1.9800 
{0.1868) 

(2.5566) (2.4937) (0.0629) 
#N/A #NIA #N/A 

(1.9569) (2.0533) 0.0964 
(1 .e4501 (2.3140) 0.4690 
(1.9914) (2.2711) 0.2797 

#NtA #N/A #NIA 
1.7975 1.637 0,1605 

#N/A 
1.7975 
1.7975 
1.9122 
1.9074 
1.9123 

#N/A #N/A 
1.637 0.1605 
1.637 0.1605 
.7417 0.1705 
,7417 0.1657 
,7417 0.1706 

1.915 1.7441 01709 
0.0455 0.0458 (0.0003) 
1.9605 1.7899 0.1706 

1.01 609 1.01 597 
1.9920 1.8185 0.1736 

0.0018 0.0018 0.0000 
1.9938 1.8203 0.1 735 

4.40 
#NlA 
#N/A 
0.42 
4.34 
#N/A 
#N/A 

(6.48) 
#NIA 
#NlA 

84.06 
(5.64) 

(2.52) 
#N/A 
4.69 

20.27 
12.32 

#N/A 
9.80 

#N/A 
9.80 
9.80 
9.79 
9.51 
9-80 

9.80 
(0.66) 
9.53 

9.55 
0.00 
9.53 

1.994 1.820 0.174 9.56 



Schedule CCE-1 a 

340,856 

$1.856.247 

10,265,886,000 

(0.0181) 

Purchased Power Capacity Cost Recovery Clause 
Calculation of True-up 
Gulf Power Company 

January 2002 - December 2002 

1 Estimated over/(under)-recovery, January 2001 - December 2001 
(Schedule CCE-1 b-1 , Line 18) 

2 Final True-Up, January 2000 - December 2000 
(Exhibit No. (TAD-l), filed April 2, 2001 

3 Total Over/(Under)-Recovery (Line 1 & 2) 
(To be included in January 2002 - December 2002) 

4 Jurisdictional KWH sales, January 2002 - December 2002 

5 True-up Factor (Line 3 / Line 4) x 100 (Cents/KWH) 

$1 ,51 5,391 



Schedule CCE-lb 

Purchased Power Capacity Cost Recovery Clause 
Calculation of Estimated T t ~ e U p  Amount 

Gulf Power Company 
For the Period January 2001 - December 2001 

1 IIC Payments/(Receipts) ($) 

Actual Actual Actual Actual Actual Actual Actual Estimated Estimated Estimated Estimated Estimated 
Februaw &irJ &IJ JL& &gs! September October November December 

756,739 478,834 435,634 416.580 449,533 1,656,328 3,291.404 820,247 910,482 81,203 (25.603) 93,88) 9,365,211 

2 Proiected Capacity Payments to Monsanto {$) 62.202 62.202 62,202 62,202 62,202 62,202 62,202 62,202 62,2CQ 62,202 62,202 62.202 746,424 

3 Transmission Revenue ($) (35,910) (11,404) (39,862) (13,748) (14,826) (52,093) (5.068) (23,000) (25.000) (81,000) (91.000) (38,000) (430,911) 

4 Projected Market Capacity Payments 3,373,375 1.606063 344,400 344,400 344,400 6,012,638 

5 Total Capacity Payments/(Receipts) (Line 1 + 2 + 3 + 4) ($) 783,031 529,632 457,944 465.034 496,909 1,666,437 3,348,538 4232,824 2,553,747 406,805 289.999 462,462 15,693,362 

6 Jurisdictionai % 0 9650747 0.9650747 0.9850747 0.9650747 0.9650747 0.9650747 0 9650747 0 9650747 0 9850747 0.9650747 0.9650747 0.9650747 

7 Jurisdidional Capacity Payment$/(Receipts) 
(Line 5 x Line 6) ($) 755,683 511,134 441,950 448.793 479.554 1,608,236 3,231,589 4,084,991 2,464,557 392,597 279.871 446,310 15,145,265 

8 Amount Included In Retail Base Rate Revenues (5) (137.667) (137,667) (137,667) (137,667) (137,667) (137.667) (137.667) (137,667) (137.666) (137.666) (137,666) (137,666) (1.652.000) 

9 Total Jurisdictional Recovery Amount (Line 7 - Line 8) ($) 893.350 648,801 579,617 586.460 617.221 1,745,903 3,369,256 4,222,658 2.602,223 530.263 417,537 583.976 16,797,265 

10 Retail KWH Sales 1,087,159.ooO 910,12O,DM1 746.881.000 690.615.000 818,601,ooO 

11 Purchased Power Capacity Cost Recovery Factor (e/KWH) 0.176 0.1 76 0 176 0.176 0 176 

12 Capacity Cost Recovery Revenues [Une l o x  Line 111100) ($) 1.612.108 1,149,770 1.266208 1,292,654 1,510,924 1,740.018 1,897,050 1.913.400 1,MJ1,811 1,314,511 1,215,482 1,440,738 17,954,673 

13 

14 True-Up Provision ($) 

RevenueTaxes (Line 12 x .01572) (5) 25,342 18,074 19,905 20,321 23.752 27.353 29,822 30.079 25,180 20,664 19,107 22,648 282,247 

46,131 46,130 46.130 46.13U 46,131 553,563 46.130 46.130 46,130 46,131 46,130 46,130 46.130 

Capaclty Cost Recovery Revenues ne! of Revenue Taxes 
15 (Line12-Line13+Line14)($) 42,505 1,464,221 18.225.990 

16 Cver/(Under) Recovery (Line 15 - l jne 9) ($1 739.516 529,025 712,816 732,004 916,081 12,892 (1,455,898) (2,293,206) (979,462) 809,714 824,968 880,245 1,428,725 

4.513 86,666 17 Interest Provision ($) 6,231 8,183 10,228 12,122 13.487 13.954 11,241 5,234 (42) (455) 1,970 

18 Total Estimated True-Up for the Penod January 2001 - December 2001 
(tine 16 + Line 17) (5) 

NOTE. Interest is Calculated for Aug - Dec at July's rale of 
Adual IIC Payments for January through July indude Market Capacity Payments 

0.3146 % 

1,515,391 




