


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Investigation of Fuel 1 DOCKET NO. 01 0001-El 
Cost Recovery Clauses of Electric 1 
Utilities 1 Filed: August 20, 2001 

PETITION FOR APPROVAL OF FUEL COST RECOVERY 
AND CAPACIN COST RECOVERY 

FOR THE PERIOD ENDING DECEMBER 2001 
ESTlMATEDlACTUAL TRUE-UP 

Florida Power & Light Company (“FPL”) hereby Petitions this Commission for 

approval of FPL’s Estimated/Actual Fuel and Purchased Power Cost Recovery Factor 

(“Fuel Factor”) true-up amount of $151,894,067 overrecovery and approval of an 

estimatedlactual Capacity Cost Recovery True-Up amount of $25,003,278 overrecovery 

for the period ending December 2001. In support of this Petition, FPL states as follows: 

1. By Order PSC-99-2512-FOF-EI, issued on December 22, 1999, utilities are 

directed to file current-year estimate true-up data at least 90 days prior to each annual fuel 

hearing. 

2. The estimated/actual $1 51,894,067 Fuel Cost overrecovery for the period 

January 2001 - December 2001 was calculated in accordance with the methodology set 

forth in Schedule I, page 2 of 2, attached to Order 10093 dated June 19, 1981. The 

$1 51,894,067 is based on actual data for the period January through July and re-estimated 

data for the period August through December. The supporting documentation is contained 

in the prepared testimony of FPL witness K.M.Dubin, which is being filed together with the 

Petition and incorporated herein. 



3. The estimated/actual$25,003,278 Capacity Cost overrecovery for the period 

January 2001 - December 2001 was calculated in accordance sJith the methodology set 

forth in Order No. 25773 dated February 24, 1992. The $25,003,278 is based on actual 

data for the period January through July and re-estimated data for the period August 

through December 2001. This calculation and the supporting documentation are contained 

in the prepared testimony of FPL witness K.M.Dubin, which is being filed together with t h e  

Petition and incorporated herein. 

WHEREFORE, Florida Power & Light Company respectfully requests the 

Commission to approve the $151,894,067 fuel cost overrecovery as the estimated actual 

true-up amount for the period ending December 2001 and approve the $25,003,278 

capacity cost overrecovery as the estimated actual true-up amount for the period ending 

December 2001. 

Dated this 20th day of August, 2001. 

Respectfuly submitted, 

STEEL HECTOR & DAVIS LLP 
215 South Monroe Street 
Suite 601 
Tallahassee, 
Attorneys for 

MATTHEW M. CHILDS, P.A. 
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CERTIFICATE OF SERVICE 
DOCKET NO. 01 0001 -El 

I HEREBY CERTIFY that a true and correct copy of the Florida Power & light 
Company’s Petition for Approval of Fuel Cost Recovery and Capacity Cost Recovery 
Estimated/Actual True-Up for the Period Ending December 2001 , along with Testimony 
and Exhibits of K.M.Dubin has been furnished by Hand Delivery I*), or U S. Mail this 20th 
day of August, 2001 , to the following: 

Wm. Cochran Keating IV, Esq.* 
Division of Legal Services 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399 

Lee L. Willis, Esq. 
James D. Beastey, Esq. 
Ausley & McMullen 
Attorneys for TECO 
P. 0. Box391 
Tallahassee, FL 32302 

Robert Vandiver, Esq. 
Office of Public Counsel 
I 1  I West Madison Street 
Room 812 
Tallahassee, FL 32399 

Norman H. Horton, Esq. 
Floyd R. Self, Esq. 
Messer, Caparello & Self 
Attorneys for FPUC 
215 South Monroe St. #701 
Tallahassee, FL 32301 

Jeffrey A. Stone, Esq. 
Russell A. Badders, Esq. 
Beggs and Lane 
P. 0. Box 12950 
Pensacola, FL 32576 
Attorneys for Gulf Power Corp. 

James A. McGee, Esq. 
Florida Power Corporation 
P. 0. Box 14042 
St. Petersburg, FL 33733 

Vicki Gordon Kaufman, Esq. 
Joseph A. McGIothlin, Esq. 
McWhirter, Reeves, McGlothlin, 

Davidson, et al. 
Attorneys for FIPUG 
I 1 7  South Gadsden Street 
Tallahassee, FL 32301 

John W. McWhirter, Jr., Esq. 
McWhirter, Reeves, McGlothlin, 

Davidson, et al. 
Attorneys for FIPUG 
P.O. Box 3350 
Tampa, Florida 33601- Po 
By: 

’MATTHEW M. CHILDS, P.A. 

TAL-1 998/39628-1 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

FLORIDA POWER & LIGHT COMPANY 

TESTIMONY OF KOREL M. DUBIN 

DOCKET NO. 01 0001 -Et 

August 20,2001 

Please state your name and address. 

My name is Korel M. Dubin and my business address is 9250 West 

Flagler Street, Miami, Florida 331 74. 

By whom are you employed and in what capacity? 

I am employed by Florida Power & Light Company (FPL) as Manager, 

Regulatory Issues in the Regulatory Affairs Department. 

Have you previously testified in this docket? 

Yes, I have. 

What is the purpose of your testimony? 

The purpose of my testimony is to present for Commission review and 

approval the calculation of the EstimatedActual True-up amounts for 

the Fuel Cost Recovery Clause (FCR) and the Capacity Cost 

Recovery Clause (CCR) for the period January 2001 through 

December 2001. 
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Have you prepared or caused to be prepared under your 

direction, supervision or control an exhibit in this proceeding? 

Yes, I have. It consists of various schedules included in Appendices 

I and I I .  Appendix I contains the FCR related schedules and Appendix 

I I  contains the CCR related schedules. 

FCR Schedules A-1 through A-9 for January 2001 through July 2001 

have been filed monthly with the Commission, are served on all 

parties and are incorporated herein by reference. 

What is the source of the data that you will present by way of 

testimony or exhibits in this proceeding? 

Unless otherwise indicated, the actual data is taken from the books 

and records of FPL. The books and records are kept in the regular 

course of our business in accordance with generally accepted 

accounting principles and practices and provisions of the Uniform 

System of Accounts as prescribed by this Commission. 

FUEL COST RECOVERY CLAUSE 

Please explain the calculation of the FCR Estimated/Actual True- 

up amount you are requesting this Commission to approve. 

Appendix I ,  pages 2 and 3, show the calculation of the FCR 

Estimated/Actual True-up amount. The calculation of the 

2 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

1 3  

14 

15 

16 

17 

18 

19 

2 0  Q. 

21 

2 2  A. 

2 3  

24 

estimated/actual true-up amount for the period January 2001 through 

December 2001 is an overrecovery, including interest, of 

$1 51,894,067 (Appendix I ,  Page 3, Column 13, Line C1 1). 

Appendix I, pages 2 and 3 also provide a summary of the Fuel and 

Net Power Transactions (lines A1 through A7), kWh Sales (lines 61 

through B3), Jurisdictional Fuel Revenues (line C1 through C3), the 

True-up and Interest Provision for this period (lines C4 through CIO), 

and the End of Period True-up amount (line CII). 

The data for January 2001 through July 2001, columns (1) through 

(7) reflects the actual results of operations and the data for August 

2001 through December 2001, columns (8) through (12), are based 

on updated estimates. 

The true-up calculations follow the procedures established by this 

Commission as set forth on Commission Schedule A2 "Calculation 

of True-Up and Interest Provision" filed monthly with the Commission. 

Please summarize the variance schedule provided as page 4 of 

Appendix I. 

The variance calculation of the EstimatedActual data compared to 

the midcourse correction projections for the January 2001 through 

December 2001 period is provided in Appendix I ,  Page 4. 
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FPL's midcourse correction filing dated February 2, 2001 projected 

Total Fuel and Net Power Transactions to be $2.736 billion for 

January through December 2001 (See Appendix I, page 4, Column 

2, Line D6). The estimated/actual projected Jurisdictional Total Fuei 

Cost and Net power Transactions is now projected to be $2.622 

billion for the period January through December 2001 (Actual data for 

January through July 2001 and Revised Estimates for August through 

December 2001) (See Appendix I, Page 4, Column 1, Line D6). 

Therefore, Jurisdictional Total Fuel Cost and Net Power Transactions 

are $1 13.5 million lower than projected. (See Appendix I, Page 4, 

Column 3, Line D6) 

Additionally, Jurisdictional Fuel Revenues for 2001 are $43.0 million 

higher than projected (Appendix I, Page 4, Column 3, Line D3), 

resulting in a difference of $1 56.5 million. This $1 56.5 million less 

$4.6 million in interest results in the $151.9 million overrecovery. 

During the majority of the year, the Company was in an 

underrecovery position; therefore, the interest reduces the 

overrecovery at year-end. Monthly interest amounts are provided on 

Appendix I, Page 

Q. Please explain 

overrecovery. 

2 and 3, Line C8. 

the variances causing the $151.9 million 

A. As shown on Appendix I, page 4, line A5, the variance in Totai Fuel 

4 
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Costs and Net Power Transactions is $109 million or a 3.9% 

decrease from the original projections. This variance is mainly due 

to a $170 million or 6.8% decrease in the Fuel Cost of System Net 

Generation due primarily to lower than projected costs of heavy oil 

and natural gas. The variance also includes a $8.7 million decrease 

in Energy Payments to Qualifying Facilities and a $3.7 million 

variance in additional revenues from off-system sales. These 

amounts are offset by a $1 4.7 million variance in Power Sold, a $30.7 

million increase in Purchased Power and a $28.0 million increase in 

Energy Cost of Economy Purchases. 

The $170 million decrease in the cost of System Generation is due 

primarily to lower than originally projected oil and gas costs. This is 

due to FPL's ability to switch from heavy oil to natural gas 

consumption resulting in savings of $1 50 million. FPL plans to burn 

99,947,104 MMBTU less heavy oil than was included in the 

midcourse correction filing, offset by 100,228,196 MMBTU higher gas 

burn than was included in the midcourse correction filing. The 

projected average unit cost of heavy oil included in the midcourse 

correction filing was $4.1 2 per MMBTU. The estimated/actual 

average unit cost of heavy oil is $3.94 per MMBTU, a decrease of 

$0.1 8 or -4.27%. (The estimated/actual monthly unit cost of heavy oil 

ranges from $4.48 per MMBTU to $3.53 per MMBTU). The projected 

average unit cost of natural gas (excluding fixed transportation costs) 
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Q. 
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included in the midcourse correction filing was $5.57 per MMBTU. 

The estimat>d/actual average unit cost of natural gas is $4.40 per 

MMBTU, a decrease of $1.17 or -21.0%. (The estimated/actual 

monthly unit cost of natural gas ranges from $9.52 per MMBTU to $3.41 

per MMBTU). The unit cost comparisons are annual average figures. 

The Commission A-Schedules provide monthly unit cost 

comparisons for oil and gas. 

Were these calculations made 

procedures previously approved in 

Yes, they were. 

in accordance with the 

this Docket? 

What is the true-up amount that will be reflected in the fuel factor 

for January through December 2002? 

$107,108,621. In order to mitigate the impact of a large 

underrecovery on customers, FPL spread the  2000 estimated/actual 

true-up underrecovery amount of $51 8,005,376 over 2 years 

beginning in 2001. One-half of the $51 8,005,376 or $259,002,688 

was included in the fuel factor for January through December 2001 

and is currently being collected. The remaining $259,002,688 is to 

be carried forward and included in the fuel factor for January through 

December 2002. This $259,002,688 underrecovery less the 

estimated/actual $1 51,894,067 overrecovery for 2001 to be 

addressed in this filing, produces a resulting true-up amount of 
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$1 07,108,621 underrecovery which will be reflected in the fuel factor 

for January through December 2002. 

CAPACITY PAYMENT RECOVERY CLAUSE 

Please explain the calculation of the CCR Estimated/Actual True- 

up amount you are requesting this Commission to approve, 

The Estimated/Actual True-up for the period January 2001 through 

December 2001 is an overrecovery of $25,003,278, including interest 

(Appendix II, Page 3, Lines 17 plus 18). Appendix II, Pages 2-3 

shows the calculation supporting the CCR Estimated/Actual True-up 

amount. 

Is this true-up calculation consistent with the true-up 

methodology used for the other cost recovery clauses? 

Yes it is. The calculation of the true-up amount follows the procedures 

established by this Commission as set forth on Commission 
I 

Schedule A2 "Calculation of True-Up and Interest Provision" for the 

Fuel Cost Recovery clause. 

Please explain the calculation of the Interest Provision. 

The calculation of the interest provision follows the same 

methodology used in calculating the interest provision for the other 

cost recovery clauses, as previously approved by this Commission. 
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The interest provision is the result of multiplying the monthly average 

true-up amount times the monthly average interest rate. The average 

interest rate for the months reflecting actual data is developed using 

the 30 day commercial paper rate as published in the Wall Street 

Journal on the first business day of the current and subsequent 

months. The average interest rate for the projected months is the 

actual rate as of the first business day in August 2001. 

Have you provided a schedule showing the variances between 

the Estimated/Actuals and the Original Projections? 

Yes. Appendix II, Page 4, shows the Estimated/Actual capacity 

charges and applicable revenues (January through July 2001 reflects 

actual data and the data for August through December 2001 is based 

on updated estimates) compared to the original projections for the 

January 2001 through December 2001 period. 

What is the variance related to capacity charges? 

As shown in Appendix II, Page 4, Column 3, Line 11, the variance 

related to capacity charges is a $10.5 million or a 2.2% decrease. 

The primary reasons for this variance is a $23.1 million increase in 

payments to non-cogenerators offset by a $33.5 million decrease in 

payments to cogenerators. 

The $23.1 million increase in payments to non-cogenerators is 

primarily due to additional short term capacity purchases of $25.8 
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million and higher than estimated payments to Southern Company, 

qffset by lower than estimated capacity payments to SJRPP. The 

$33.5 million decrease in payments to cogenerators is primarily due 

to lower than projected Capacity payments to Cedar Bay. Florida 

Crushed Stone and Royster also received less than projected 

payments as the result of reduced Capacity Factors. 

Q. 

A. 

What is the variance in Capacity Cost Recovery revenues? 

As shown on Appendix II, Page 4, Column 3, Line 14, Capacity Cost 

Recovery revenues, net of revenue taxes, are $12.8 million higher 

than originally projected. The $1 2.8 million higher revenues plus the 

$10.5 million lower costs results in the true-up amount of $23.3 

million overrecovery reported on Column 3, Line 15. This amount 

plus interest of $1.7 million reported on Column 3, Line 16 results in 

the final overrecovery of $25.0 million. 

Q. 

A. Yes, it does. 

Does this conclude your testimony. 
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Calculation of Estimated/Actual 
True-Up Amount 

Variance Original Estimate 
Compared to Estimated/Actual 
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FLORIDA POWER & LIGHT COMPANY 
CAPACITY COST RECOVERY CLAUSE 
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CALCULATION OF ESTIMATEDIACTUAL TRUE-UP VARIANCE . 
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I ! 

.... ... I....' .-9. 
\Jurisdictional Capacity .. Charges ....... 

.... 
~~ 1 

IO. Ca-Base ~~ . ......... - ______ 
Rates (FPSC Portion Only) (b) I $ (56,945,592) ~ (56.!M57592) 1' 0 NIA 

..... ... __ +-... .~ . . . . .  _-.I- .. 

I 

........ ..... - -~ /Capacity Cost 1 1  . ... 
Kccovery Revenues Applicablc 

i to Current P e r i o d G o f  ...... Revenue Taxes) 1 S i92.535.767 1 $ 479.745.480 ' $ 12.850.287 ! 
I I 
I 

15. True-up Provision for Period - Over/(Under) 
Recovery (Line 14 - Line I I )  1 $ 23,314,379 $ 

I 
I I I I I 1 Interest Provision for Period 
I I I 

1,688.899 I NIA 
I I 

1.688.899 1 -.o 16. 

I 

i -  Collectedf(Refunded) this Period 

. . .  ...b~ ..... ~ 

n 
.-..p 

19. /Prior Period True-up Provision 
5R 869 569 i 

I 

End of Period True-up - Over/(Under) i 
Recovery (Sum of Lines 15 through 19) 117.739.I28 ' $ 22,152,857 1 N/A 
Y- - 

... .... 

.~ 
.-Y ~ 

Notes: (a) Per K. M. Dubids Testimony Appendix 111, P q d  +pp .. , . ...... 

. - ~  -- , 

- I Appendix IV, Docket No. 930001-El, filed July 8 ,  1993. I 

' 

j 
I . 

Docket No. 000001-El. filed September . 21,2000 ..... ~ 

a s  adjusted In Augusf-1793. per E.L. Ho-h-an's Testimony 

. .  
~~ ~, I (b) Per FPSC Order &o. PSC-94-1092-FOF-EI, Docket No. 940001-El. I .::-..... 
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