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P R O C E E D I N G S  

CHAIRMAN JACOBS: Good morning. We want t o  welcome 

2veryone t o  today's Commission workshop on Ten-Year S i t e  P1 ans. 

d i l l  counsel read the Notice? 

MR. ELIAS: Notice issued by the Clerk o f  the  F lo r ida  

'ub l i c  Service Commission on J u l y  9th,  2001, advises t h a t  a 

vorkshop w i l l  be held a t  t h i s  t ime and place i n  the matter o f  

the review o f  the  Ten-Year S i t e  Plans o f  F lo r i da ' s  e l e c t r i c  

A t i  1 i t i e s .  

CHAIRMAN JACOBS: Very we l l .  The order process 

today, I assume, w i l l  be t h a t  w e ' l l  j u s t  have a ser ies o f  

resen ta t i ons  by the companies, and we have some agendas, I 

think,  t h a t  have been attached t o  the  Notice t h a t  went out. 

!re there any other procedural matters, S t a f f ,  t o  take care o f?  

MR. HAFF: I ' m  Michael H a f f  from the  PSC S t a f f .  I 

jus t  want t o  welcome everyone and note t h a t  when you come up t o  

j i v e  your presentation t o  make sure t h a t  the  cour t  repor ter  

j e t s  a copy. We have the  overhead pro jec to r  over here on t h i s  

3ther tab le .  I t ' l l  read transparencies o r  hard copies o f  

)apers, whichever you pre fer ,  and j u s t  make sure t h a t  you s ta te  

your name when you s t a r t  your presentation. 

CHAIRMAN JACOBS: Very we l l .  And w i th  tha t ,  we w i l l  

3egin. FRCC, y o u ' l l  lead o f f ?  

MS. CAMPBELL: Yes, s i r .  

CHAIRMAN JACOBS: Thank you. You may proceed. 

FLORIDA PUBLIC SERVICE COMMISSION 
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MS. CAMPBELL: Good morning, everyone. I ' m  Linda 

:ampbell w i t h  the FRCC. We have a presentation this morning 
ri t h  our 1 oad resource pl an and re1 i abi 1 i t y  assessment study. 
Ir. John Currier is  the chair of our resource working group, 
md he'll lead off the presentation. And then, we have Mr. Leo 
keen, who i s  the chair of our load forecast task force, and he 
Jill a lso do a presentation on the load forecast analysis. And 

:o my right I have Mario Villar, he is  representing Henry 
iouthwick, who i s  the chair of our engineering committee today. 

rhank you. 

MR. CURRIER: Good morning, Commissioners; good 

norning, ladies and gentlemen. 
ninutes on the load and resource report and reliability 
ssessment as filed here w i t h  this Commission this summer and 

,eo will spend approximately 30 minutes on the load forecasting 
section. The resource working group, as well as our 
forecasting team, spent a significant amount of time this year 
?va lua t ing  our methodologies, reviewing our forecast over time, 
and Leo's going t o  make a report on t h a t  related t o  the state 
Df Florida. 

I 'm going t o  spend the f i r s t  45 

Again, our report on our load resource plan and 

reliability assessment filed on July 1st and August l s t ,  
respectively. 
Commissioners the punch1 i ne about t h i  s year I s forecast, and i t  

really boils down t o  four or five main po in t s .  

I thought  I ' d  start  out w i t h  providing the 

FLORIDA PUBLIC SERVICE COMMISSION 
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First of a l l ,  our load forecast is  going t o  show a 
l i t t l e  higher demand growth here i n  the next ten years t h a n  you 

saw last year, and Leo will be able t o  comment on that. I t ' s  
generally driven by fact t h a t  the new census information is  i n ,  

and populat ion growth for the state of Florida is  expected t o  
be higher t h a n  we saw i n  the previous year's forecast. 

Secondly, you ' l l  f i nd  t h a t  the firm reserve margins 
for the state of Florida are also higher reported this year as 
compared t o  last year. In fact, you ' l l  f i n d  t h a t  firm reserve 
margins for each of the next year is  approximately 20% and a 
l i t t l e  b t higher i n  certain years. 

The third po in t  is  t h a t  most of the generation 
proposed by the ut i l i t ies ,  as well as the projects t h a t  are 
proposed for contracting purposes, are natural gas- fired 
capacity, approximately 15,000 megawatts of t h a t  capacity 
planned over the next ten years. And the last point I want t o  
make about the generation i s  the fact t h a t  overall, the forced 
outage rates and a v a i l a b i l i t y  i n  the state of Florida's 
generation fleet continues t o  improve and i t  shows we have a 
sustained a v a i l a b i l i t y  of approximately 90% of a l l  of our 
capacity. 

And the last major feature t h a t  we' 
this report i s  the gas pipelines. There will  

pipelines serving the generation needs of the 
We'll t a l k  about FGT and i t s  expansion needs, 

1 t a l k  about i n  

now be two 
state of Florida. 
as well as 

FLORIDA PUBLIC SERVICE COMMISSION 
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;ul fstream. 

COMMISSIONER DEASON: Let  me ask the question. You 

ised the term firm reserve margin? 

MR. CURRIER: That ' s cor rec t .  

COMMISSIONER DEASON: How do you contrast  t h a t  t o  

jus t  the p l a i n - o l d  reserve margin? 

MR. CURRIER: Commissioner Deason, the FRCC appl ies a 

F i r m  standard, which i s  sometimes j u s t  ca l l ed  a reserve margin, 

)ut  i t ' s  a measure o f  how wel l  we serve the  f i r m  na t i ve  load, 

10th - -  
COMMISSIONER DEASON: You used the  term f i r m .  I s  

that  something new o r  am I j u s t  supposed t o  i n t e r p r e t  t h a t  as 

reserve margin? 

MR. CURRIER: No. I t ' s  j u s t  the same standard we've 

Jsed. 

COMMISSIONER DEASON: Okay. 

MR. CURRIER: Okay. From a demand perspective w i t h  

our summer and winter  forecasted demand, you could see t h a t  the  

growth rates f o r  summer i s  approximately 2.6%, winter  i s  2.4%, 

and those are somewhat higher than l a s t  year 's  forecast.  And 

again, t h i s  i s  dr iven by the  new census informat ion out and the 

populat ion forecast supplied t o  us by the  Bureau o f  Economic 

and Busi ness Research. 

COMMISSIONER JABER: Let  me - -  on the change i n  the  

populat ion census informat ion,  do you - -  i s  t h i s  an incremental 

FLORIDA PUBLIC SERVICE COMMISSION 
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increase based on the  number o f  people o r  do you also add the 

incremental increase associated wi th ,  l i k e ,  the  number o f  

3ppliances, the  number o f  computers t h a t  might be i n  the  

nousehol d? 

MR. CURRIER: Leo, do you want t o  comment on tha t?  

The answer's yes. 

MR. GREEN: Yes. 

COMMISSIONER JABER: Good answer. 

MR. CURRIER: Apparently, we're missing a mike here. 

CHAIRMAN JACOBS: I n  your explanation, you a lso 

indicated t h a t  some o f  the  increment had t o  do w i t h  a new 

telecommunications load. I assume t h a t  had t o  do w i t h  the 

zoncentrated Teleco hotels? And I seem t o  have observed 

recent ly  i n  the  press t h a t  much o f  t h a t  i s  not  going t o  be 

real ized. Many o f  those s i t e s  are, indeed, no t  going t o  

d t i m a t e l y  take on the k ind  o f  load t h a t  was ant ic ipated. I s  

that  your i n d i c a t i o n  as we l l?  And i f  so, would these 

Drojections s t i l l  ho ld  up? 

MR. CURRIER: Go ahead, Leo. 

MR. GREEN: That 's  correct ,  Commissioner. We are not 

seeing the  pro jected amount o f  telecom load. The f a c i l i t i e s  

have been b u i l t ;  however, the  tenants are coming i n  slower than 

Ahat's projected. So, the ne t  - -  i f  I had t o  do t h i s  over 

again, the net  would be h a l f  o f  what we're saying than what we 

think t h i s  p lan - and f o r  t h i s  year, t o  g ive  an example, i t  was 

FLORIDA PUBLIC SERVICE COMMISSION 
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181 megawatts. I would go w i t h  about 80 megawatts t h i s  year. 

COMMISSIONER JABER: Associated j u s t  w i t h  the  

t e l  ecommuni cations? 

MR. GREEN: Just  the  telecom. There i s  a 

Doss ib i l i t y ,  however, i f  t h i s  economy picks up t h a t  t h a t  could 

accel e ra te  again. 

CHAIRMAN JACOBS: Because the  f a c i  1 i t i e s  are a1 ready 

there? 

MR. GREEN: The f a c i l i t i e s  are b u i l t .  

CHAIRMAN JACOBS: I understand. Thank you. 

MR. GREEN: Yes. 

COMMISSIONER JABER: But I want go back t o  my 

question w i t h  respect t o  the  incremental increase on appl i ances 

and computers i n  the household. How i s  i t  you take t h a t  i n t o  

account? What do you use t o  f i g u r e  out how many computers are 

i n  a household o r  what the  incremental increase i n  appliances 

N i l 1  be? 

MR. GREEN: Every so many years there are surveys 

done. 

appliances. These are fed i n t o  those models t h a t  use end-use 

in format ion and t h a t  i s  captured. There are other models t h a t  

you can - - e l e c t r i c  models w i l l  a1 so capture t h a t  e f f e c t  

because o f  the  increased usage t h a t  i s  seen, bu t  there are 

surveys t h a t  account f o r  the  increases i n  not on ly  computers 

and fax and In te rne t  access and p r i n t e r s  a t  home and people 

It gives you an idea o f  t he  growth i n  d i f f e r e n t  types o f  

FLORIDA PUBLIC SERVICE COMMISSION 
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rorking a t  home, a l l  o f  t h a t  i s  captured, yes. 

COMMISSIONER JABER: And those surveys are done by 

;he u t i l i t i e s ?  

MR. GREEN: They're done by the  u t i l i t i e s ,  and FRCC 

:oordinates one, I th ink ,  every four years. 

COMMISSIONER JABER: Thank you. 

MR. CURRIER: The l a s t  po in t  I want t o  make on t h i s  

)a r t i cu la r  diagram i s  the  f a c t  t h a t  the summer and winter  peak 

lemands continue t o  p a r a l l e l  each other through t ime. I th ink ,  

las t  year we saw a l i t t l e  b i t  o f  convergence towards the  end, 

>ut  i t  continues now t o  show a pa ra l l e l  theme. 

Comparing l a s t  year 's  forecast t o  t h i s  yea r ' s  

Forecast, you can see t h a t  there i s  addi t ional  demand 

Forecasted i n  the market and i t  ' s approximately about 900 

negawatts i n  t h a t  l a s t  year d i f ference,  so t h a t  puts us up 

r o u n d  43 t o  44,000 megawatts o f  firm demand i n  the  summer. 

!nd the  same t rend i s  t r u e  f o r  the w in te r ,  which i s  

approximately 1,300 megawatts o f  addi t ional  demand forecasted 

i n  the  outer year o f  2009 through 10. 

On the capaci ty s ide,  the u t i l i t y  s i t e  plans have 

ind icated a t o t a l  o f  15,400 megawatts o f  addi t ional  capaci ty 

over the ten-year per iod.  And you can see year by year the  

change i n  t h a t  capacity. Most years are t y p i c a l l y  1,500 t o  

2,000 megawatts. There are a couple o f  years, such as '04 and 

'08, where there i s  s m a l l  amounts and, o f  course, as you go 

FLORIDA PUBLIC SERVICE COMMISSION 
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me, the t iming o f  these power p lan ts  w i l l  be adjusted 

y as load and other th ings change. 

COMMISSIONER DEASON: Let me ask the  question. I see 

tha t  the e x i s t i n g  column t h a t  stays f a i r l y  constant, I assume 

from t h a t  t h a t  you ' re  an t i c ipa t i ng  ret i rements o f  e x i s t i n g  

f a c i  1 i ti es? 

MR. CURRIER: The - -  t h a t ' s  cor rec t .  That 's  correct ,  

Commi ss i  oner . Some o f  the  repoweri ng pro jec ts  , f o r  exampl e, 

ifJhich use e x i s t i n g  assets, are r e f l e c t e d  i n  these numbers where 

the capaci ty t h a t ' s  e x i s t i n g  today stays i n  the  blue shade and 

the new incremental repower i s  i n  the  pink shade or  the new 

addi t ions.  

I also want t o  po in t  out t h a t  a s i g n i f i c a n t  amount o f  

t h i s  capaci ty i s  natura l  gas- f i red .  There are j u s t  a few 

smaller p ro jec ts  i n  the  s ta te  t h a t  are e i t h e r  o i l  or  some coal 

machines; f o r  example, Lakeland submitted t h e i r  McIntosh 4 

proposal f o r  a f l u i d i z e d  bed pro jec t .  I ' m  sure t h e y ' l l  be 

ready t o  comment on t h a t  l a t e r  today. 

The capaci ty mix f o r  the s t a t e  o f  F lo r ida  increases 

from 43,000 t o t a l  megawatts i n  ' 0 1  t o  55,000 by 2010. And you 

can see the  mix as i t  changes through time. The coal and 

nuclear mix tends t o  go down as an ove ra l l  percent and gas, 

obviously, i s  going up 30% t o  46%. 

COMMISSIONER JABER: You have nuclear going down. 

How i s  i t  you - -  how was i t  you a r r i v e  a t  t he  pro ject ions 

FLORIDA PUBLIC SERVICE COMMISSION 
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re la ted  t o  fue l  mix? Everything I ' v e  read leads me t o  be l ieve 

t h a t  the re l iance on nuclear may ac tua l l y  increase. Am I j u s t  

wrong on t h a t ?  

MR. CURRIER: A l l  r i g h t .  Let me go t o  t h a t  s l i d e  

next f o r  the fue l  mix. This i s  the  fue l  mix based on energy 

output , based on resources. And again , Commi ss i  oner Jaber , the  

nuclear number actual l y  i s  decl i ning and, I bel ieve, the reason 

f o r  t h a t  i s  the nuclear u n i t s  are p u t t i n g  out maximum output 

today, so as you go through t ime j u s t  t h e i r  percent tends t o  go 

down as the energy growth continues t o  go up. You're 

approximately 200,000 gigawatt hours o f  net energy f o r  load. 

That 's  actual output o f  the  power p lants  i n  2001 and i t  grows 

approximately 250 , 000 by 2010. 

COMMISSIONER JABER: What s "Other"? 

MR. CURRIER: Other, i n  t h i s  case, i s  energy coming 

i n  from Georgia, mostly, the  f i r m  imports and other imports 

coming across the border as wel l  as some nonfirm energy t h a t  i s  

being bought by other power p lan ts  i n  the s tate,  p r i m a r i l y  

merchant type capacity. 

COMMISSIONER DEASON: Why i s  it going down? I know 

i t ' s  - -  you have a bigger base i n  2010. You know, the increase 

there i s  some 20%, but you ' re  having your "Other" from 10% o f  

the  t o t a l  appl ied t o  5%. Why i s  t ha t?  

SPEAKER: Commissioner Deason, i f  I may - -  Mario 

V i l l a r  from F lo r ida  Power & L igh t  - - the southern purchases 

FLORIDA PUBLIC SERVICE COMMISSION 
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:hat FP&L has phase out i n  2010, t h a t ' s  a b i g  component o f  t h a t  

10% number i n  2001. That 's probably the main reason why t h a t  

lumber goes down. 

COMMISSIONER DEASON: Okay. This i s  j u s t  a contract  

that i s  phasing down? I s  t h a t  what t h a t  i s ?  

MR. VILLAR: The southern purchases expire i n  2010. 

I t ' s  931 megawatts a t  t h i s  po in t .  

COMMISSIONER DEASON: Okay. Let me ask t h i s  

question: What f i t s  i n t o  the category o f  n o n - u t i l i t y  

generation? 

MR. CURRIER: Nonuti 1 i t y  generators would be 

qual i fy ing f a c i l i t i e s ,  some o f  the  waste treatment type o f  

f a c i l i t i e s ,  as wel l  as a contracted merchant f o r  t h i s  repor t .  

COMMISSIONER DEASON: And you ' re  an t i c ipa t i ng  t h a t  - - 
dhy i s  t h a t  almost being cut  i n  h a l f  over t h i s  ten-year period? 

MR. CURRIER: Many o f  the QF contracts expire dur ing 

t h i s  period o f  t ime and t h a t ' s  general ly d r i v i n g  most o f  t h a t  

change. And then, what we have reported are contracts t h a t  we 

- -  t h a t  are i n  place today or a t  the t ime o f  the pub l ica t ion  o f  

t h i s  repor t  which, t o  my knowledge, the re ' s  two major QF - - 
excuse me, merchant type contracts. Both are w i t h  Seminole 

today, one i s  w i t h  Constel lat ion,  and the other i s  w i t h  

Calpine, and those are included i n  these numbers. So, as we go 

through time and more merchant capaci ty i s  contracted, those 

numbers w i  11 change. 
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COMMISSIONER DEASON : So, whi 1 e you can ' t p red ic t  , 

Iecause you don' t rea l  l y  have anything i n  hand, i n  rea l  i t y  you 

?xpect t h a t  when we ac tua l l y  reach 2010 the re ' s  probably going 

;o be a la rger  percentage o f  n o n u t i l i t y  generation? 

MR. CURRIER: There's a good chance f o r  t ha t ,  s i r ,  

I t  depends, again, on how the  market develops here i n  /es. 

'1 o r i  da . 
COMMISSIONER DEASON: Okay. 

MR. CURRIER: The next page i s  our firm import 

zransfer capabi 1 i t y  from the  southern system i n t o  F1 or ida,  and 

these numbers are l i k e  l a s t  year, they haven't changed. There 

i s  a dec l ine i n  firm imports t h a t ' s  expected next year compared 

to t h i s  year and t h a t ' s  due t o  FPL has a decrease i n  i t s  

zontracted capa-- o r  needs, as we l l  as Tallahassee. 

CHAIRMAN JACOBS: Do you expect t h a t  would be picked 

~p by anyone? 

p ick up on the  f a r  r i g h t  column, column 5, so I expect t h a t  the 

market i s c e r t a i n l y  1 ooki ng f o r  transmi ss i  on capacity coming 

out o f  Georgia. 

MR. CURRIER: The import t rans fe r  capabil i t y  w i  11 

I would expect t h a t  i t  would be picked up. 

CHAIRMAN JACOBS: I have on ly  heard mention o f  i t , 

but on several occasions heard, I th ink ,  i t ' s  t h a t  EPRI and 

others have some research under way which looks t o  take 

e x i s t i n g  i n t e r - t i e  k ind  o f  technology and improve on i t  so t h a t  

i t  w i l l  expand capacity o f  e x i s t i n g  f a c i l i t i e s .  I s  t h a t  
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something t h a t  you ' re  aware o f ?  And i f  so, would i t  have any 

k ind  o f  impact on how input  capab i l i t y?  

MR. CURRIER: To my knowledge, s i r ,  we haven' t  - -  the 

FRCC hasn ' t  conducted t h a t  type o f  study. We could take t h a t  

on as an issue f o r  the next year and take a look a t  t ha t .  

CHAIRMAN JACOBS: I f  you would, inqu i re .  I t h i n k  

t h a t  would be useful t o  i n q u i r e  i n t o  tha t .  

MR. CURRIER: Okay, we w i l l .  

COMMISSIONER DEASON: I see t h a t  you ' re  p ro jec t i ng  

t h a t  the import t rans fer  c a p a b i l i t y ,  column 2, i s  going t o  

remain f i x e d  a t  3,600. And I'm sure i t ' s  speculat ive a t  t h i s  

po in t ,  but  have you a l l  given any thought o f  the  p o s s i b i l i t y  o f  

a southeastern RTO and whether t h a t  would have any impact on 

the t rans fer  c a p a b i l i t y  i n t o  the state? 

MR. CURRIER: We have not a t  the FRCC. I ' m  not  sure 

i f  the f o l k s  involved i n  GridFlor ida have done any o f  t h a t  type 

o f  work. 

COMMISSIONER DEASON: We1 1 , i t  ' s extremely premature 

a t  t h i s  po in t ,  but I guess you have t o  u t i l i z e  the  best 

informat ion you have. 

t o  whether t h a t  would be a p o s s i b i l i t y  a t  t h i s  p o i n t .  

I j u s t  was - -  i f  you had any thoughts as 

MR. CURRIER: I ' ve  on ly  approached the  transmission 

t rans fer  c a p a b i l i t y  as a physical l i m i t a t i o n ,  and I ' m  not sure 

i f  an RTO would necessar i ly  change these numbers, but  we can 

also check on t h a t .  
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COMMISSIONER DEASON: We1 1 , I guess - - I know i t  ' s  a 

3hysical l i m i t a t i o n .  I guess, my thoughts are i f  there i s  a 

southeastern RTO and i f  i t ' s  a f o r - p r o f i t  e n t i t y  and they ' re  

looking t o  make investments t o  maximize t h e i r  revenue, would 

you an t i c ipa te  t h a t  a good source o f  maximizing revenue would 

be t o  increase the  import capab i l i t y  i n t o  the  market i n  

F1 o r i  da? 

MR. CURRIER: Cer ta in ly ,  a f o r - p r o f i t  RTO would look 

a t  those options, yes. 

COMMISSIONER DEASON: Okay, thank you. 

MR. CURRIER: Our next s l i d e  i s  the  dispatchable 

resources, DSM resources through time, and genera l ly  those are 

staying cons is ten t ly  a t  the  same leve ls ,  both i n  i n t e r r u p t i b l e  

l eve l s  as wel l  as load and management through time, 

approximately 2,800 megawatts. 

I ' m  going t o  switch i n t o  the  FRCC r e l i a b i l i t y  

assessment f o r  t h i s  year and speak on our reserve margin 

reviews, analysis o f  the  avai 1 abi 1 i t y  and forced outage rates,  

a small discussion on load forecasts, and then t a l k  about the 

natural  gas transmission. 

The FRCC, as a region, has a 15% adequacy standard 

f o r  f i r m  reserve margins. As the Commission knows, l a s t  year 

the  u t i l i t i e s  came forward w i th  a voluntary 20% standard and 

y o u ' l l  see t h a t  re f l ec ted  i n  these numbers. 

This pa r t i cu la r  s l i d e  may be out o f  sequence, but I 
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end t o  put a l l  the  reserve s l i des  together here, bu t  as you 

ook a t  t h i s ,  both summer and winter  reserves throughout the  

tudy per iod are 20% or  above, the  highest being the  winter  out  

n '07  and 2010 t ime frame, bu t  these are f a i r l y  leve l  reserve 

iargins, again, a l l  above 20%, or  20 o r  a l i t t l e  higher, and 

e r t a i n l y  above the  15% FRCC region. Comparing 2000 t o  2001's 

ummer reserve margins, a l l  years except f o r  2003 are higher i n  

ieserve margin i n  t h i s  year 's  forecast, and t h i s  i s  

i a r t i c u l a r l y  evident i n  the  out years. 

COMMISSIONER DEASON: Why the  change i n  2003 o r  the  

)eduction i n  the forecast? 

MR. CURRIER: I th ink ,  Commissioner Deason, par t ly  

t ' s  the  load forecast i s  higher and i t  could be also, and 

iubject t o  check, some o f  the  t im ing  on the  u n i t s  may have come 

n i n  '02 or  they may have been delayed i n  '04, f o r  example. 

COMMISSIONER JABER: I know we went over t h i s  l a s t  

rear, too, but  remind me what goes i n t o  - -  f o r  the FRCC 

)urposes, what goes i n t o  t h e  reserve margin ca lcu lat ion? I t ' s  

inly the  investor-owned u t i l i t i e s  estimates? 

MR. CURRIER: These p a r t i c u l a r  numbers are a l l  t he  

i t i l i t i e s  i n  the FRCC region. 

COMMISSIONER JABER: Okay, inc lud ing  Southern Com- - 
dhich u t i l i t i e s  are i n  the  FRCC region? 

MR. CURRIER: 

MS. CAMPBELL: Well, l e t  me go t o  a page here, and I 

Linda, do you want t o  comment on those? 
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:an share w i t h  you the u t i l i t i e s  t h a t  are p a r t  o f  the  repor t .  

-et  me get t o  the  r i g h t  page. The e n t i t i e s  t h a t  have been 

included i n  t h i s  repor t  would be the  F lo r i da  Keys E l e c t r i c  

Zooperative, F lo r ida  Municipal Power Agency, F lo r ida  Power 

:orporation, F lo r ida  Power & L igh t ,  Fo r t  Pierce U t i l i t i e s ,  

Gainesvi l le Regional U t i l i t i e s ,  City o f  Homestead, Jacksonvi l le 

i l e c t r i c ,  U t i l i t y  Board o f  Key West, Kissimmee U t i l i t y ,  City o f  

,akeland, City o f  Lake Worth, New Smyrna Beach, Ocala E l e c t r i c ,  

3rlando's U t i l i t y  Commission, Reedy Creek, Seminole E l e c t r i c  

:ooperative, City o f  S t .  Cloud, City o f  Tallahassee, Tampa 

l l e c t r i c  Company, and City o f  Vero beach. Their  informat ion 

has been included i n  t h i s  aggregate repor t .  

- 

COMMISSIONER JABER: Okay. So, i t ' s  peninsular 

Flor ida,  munis and co-ops and not  southern, r i g h t ?  

MS. CAMPBELL: That 's  correct .  

CHAIRMAN JACOBS: You have some data i n  here a t  the  

back though f o r  the  whole state.  That has some o f  Southern i n  

it, tha t  has Gul f  informat ion i n  i t  as we l l ,  r i g h t ?  

MS. CAMPBELL: That 's  cor rec t .  There i s  a s ta te  

supplement a lso i n  the  load and resource p lan  t h a t  would 

account f o r  Gul f  and Alabama E l e c t r i c  co-op. 

MR. CURRIER: And t o  the  extent Southern i s  s e l l i n g  

firm capaci ty i n t o  F lo r ida ,  t h a t  i s  included i n  our reserve 

margin cal cu l  a t ions.  

COMMISSIONER JABER: Okay. Thank you. 
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CHAIRMAN JACOBS: Kind of bui ld ing  on the question, 
i n  2003, I t h i n k ,  the d a t a  here would indicate t h a t  while the 
2001 p lan  shows a somewhat slightly lower reserve margin i t  

s t i l l  i s  a t  22% for the 2001 p l a n ;  that ' s  correct, right? 
dhich is  compared t o  2002, which is  a t  20%, so that ' s  an 
increase over 2002. 

MR. CURRIER: T h a t ' s  correct, by one percent poin t ,  
that s correct. 

On the winter reserves, we have actually three years 
dhere we're s l igh t ly  below last year's forecast, that 's  i n  '02,  

'03 winter through '04, '05, and then i t  picks up i n  the out  
years again.  And again,  t h a t  would be due t o  t iming of 

nachines, as well as the load forecast change b u t ,  again,  you 

know, those are 23, 24% levels, certainly above the 20% by the 
IOUs and certainly above 15% for the peninsula. 

CHAIRMAN JACOBS: Now, this one - -  probably i t  would 

be interesting t o  f ind  out w h a t  i n  2004 - -  winter 2004, 2005 

here we're seeing not only a reduction from last year's p l a n ,  

b u t  also a reduction overall i n  reserve margins. Do you know 
rJhat particularly is  contributing t o  t h a t ?  

MR. CURRIER: This particular year, as I mentioned a 
few minutes ago, i n  '04 there's less capacity added on the 
system t h a n  a couple of the previous years. For example, le t  
me f i n d  the right slide. Here we go. I f  you go from '03 t o  
'04,  you can fairly see an  uptick; i n  fact, i t ' s  somewhere 
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around 200 megawatts o f  addi t ional  capacity. And w i t h  natural  

load growth o f  1,000 megawatts a year, t h a t ' s  what's tending t o  

d r i ve  us down a l i t t l e  b i t  from year t o  year, comparing l a s t  

year 's forecast t o  t h i s  year 's .  

CHAIRMAN JACOBS: Looking over i n  the  p lan i t s e l f ,  

and I ' m  on Page 21, and I see t h a t  t he re ' s  several p lan ts  t h a t  

have been r e t i r e d  here and one i s  being - - i n  2003 i s  t he  f i r s t  

year, looks l i k e  several p lan ts  have been r e t i r e d  here. 

MR. CURRIER: 

CHAIRMAN JACOBS: Page 21. 

MR. CURRIER: 21. Okay. 

CHAIRMAN JACOBS: And I ' m  look ing a t ,  f i r s t  o f  a l l ,  

sect ion f o r  year 2003. And when I look a t  the  s tatus o f  the 

p lants  t h a t  - - and I assume when the  capaci ty i s  i n  

parenthesis, t h a t  means i t ' s  being taken o f f  the  system, 

correct? 

I ' m  sorry,  Commissioner, which page? 

MR. CURRIER: That I s correct .  

CHAIRMAN JACOBS: So, then, i f  you look down the  

status column, you see a number o f  those p lan ts  have been 

r e t i  red? 

MR. CURRIER: Yes, the  Hookers Point  u n i t  w i l l  be 

r e t i r e d  i n  '03, t h a t ' s  correct ,  as w e l l  as some o f  the  Gannon 

capaci ty i s repowered i n t o  Bayside. 

CHAIRMAN JACOBS: Okay. What would be the  analysis 

t o  look a t  those ret irements and determine whether o r  not  i t  
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vould be useful t o  push them out a year? It doesn't  appear 

that i t  would be necessary here because here, even w i t h  those 

metirements, we're look ing a t  23% i n  one year and 22% i n  the 

i ex t  year. 

MR. CURRIER: Right. 

CHAIRMAN JACOBS: But I assume t h a t ,  i f  necessary, we 

zould look a t  those ret irements and make a determination 

vhether o r  not t o  push them out a year o r  not .  

MR. CURRIER: That 's t rue .  I n  the  case f o r  Hookers 

'o int ,  those machines are 50 t o  60 years o f  age, very 

i n e f f i c i e n t ,  and they have r e a l l y  come t o  the  end o f  t h e i r  

Jseful l i f e  f o r  many reasons so, you know, Tampa E l e c t r i c  opted 

to  r e t i r e  the  u n i t s  and replace i t  i n  k ind  w i t h  the repowered 

3aysi de p ro jec t  , megawatt t o  megawatt, f o r  exampl e. 

CHAIRMAN JACOBS: Right. 

MR. CURRIER: SO ... 
CHAIRMAN JACOBS: And I would also assume t h a t  by 

2003, 2004, you begin t o  see some o f  the n o n u t i l i t y  generation 

apparent here as we l l .  Here's my concern. 

chart,  i t  would s t r i k e  me t h a t  i f  we came up w i t h  a harsh 

vJinter here and we're dropping un i t s ,  and we have reserve 

margins t h a t  are going down, sounds 1 i ke we need t o  take a look 

a t  t h a t  and make sure t h a t  i f  things - -  make sure t h a t  things 

are i n  order as we plan before we take these p lants  o f f - l i n e ;  

would you agree? 

I f  I look a t  t h i s  
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MR. CURRIER: Yes, t h a t ' s  t rue .  That 's  c e r t a i n l y  

vhat the u t i l i t i e s  would a l l  do - -  
CHAIRMAN JACOBS: Okay. 

MR. CURRIER: - -  as good, prudent pract ices i n  t h a t  

r e a .  With a reserve margin a t  23, 24% and arguably as high as 

i t ' s  been probably i n  about e igh t  t o  nine years, i t ' s  probably 

:he r i g h t  time t o  consider some o f  these ret irements. 

CHAIRMAN JACOBS: Okay. Very we l l ,  thank you. 

MR. CURRIER: Continuing i n  the r e l i a b i l i t y  

ssessment, what I ' m  going t o  provide the Commission i s  a 

:omparison o f  forced outage rates between the u t i l i t i e s  i n  the 

'98, '99, and 2000 planning studies and then compare the  trends 

and ava i  1 abi 1 i t y  between these three studies. 

Forced outage r a t e  general ly i s  - -  i t ' s  e f f e c t i v e l y  

j us t  t ha t ,  a s i t u a t i o n  where a u n i t  was forced out; i t  wasn't 

Dlanned f o r ,  i t  wasn ' t  expected t o  go out, but  f o r  various 

reasons ce r ta in  th ings break i n  the machines and i t  takes the 

m i t  down. And as we've continued t o  add more natural  

gas - f i r ed  machines i n  the  mix through t ime have continued t o  

add more megawatts on the system, you can see the general t rend 

f o r  forced outage rates continue t o  go down. 

I n  fac t ,  now we're ge t t i ng  i n t o  the ranges o f  3 1/2 

t o  4% i n  the most recent study. That 's  a weighted average 

forced outage r a t e  o f  a l l  machines i n  the FRCC region, so t h i s  

p a r t i c u l a r  re1 i a b i l  i t y  measure continues t o  improve. 
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COMMISSIONER DEASON: Let me ask you a question. The 

t rend here i s  good, and i t  c e r t a i n l y  i s  benef ic ia l  f o r  the  

system and f o r  the  customers, but a t  some po in t  you can no 

longer continue t o  make improvements, even though - -  I mean, a t  

some po in t  there are going t o  be forced outages. You can never 

get t o  zero. 

around 2004, 2005. I s  t h a t  k ind o f  the best ant ic ipated r a t e  

o r  do you an t ic ipa te  t h a t  w i t h  maybe the  technological events 

missed or something t h a t  t h a t  forced outage r a t e  can be even 

1 ower than 3.6? 

I see i t ' s  s t a r t i n g  t o  f l a t t e n  out s t a r t i n g  i n  

MR. CURRIER: I th ink ,  it can continue t o  go down 

some, Commi ss i  oner Deason, as more new gas - f i red machines 

continue t o  come i n t o  the  system, but there i s  a physical 

l i m i t a t i o n  and some l i m i t  out there. 

close t o  t h a t  a t  3.6 and, ce r ta in l y ,  you know, many o f  the base 

load machines w i l l  continue t o  be i n  t h i s  study horizon, such 

as our coal and nuclear un i t s ,  f o r  example. 

COMMISSIONER DEASON: Well, t h a t  was my next 

I t h i n k ,  we're g e t t i n g  

question. I s  nuclear f igured  i n t o  forced outage rates or  i s  

t h a t  a separate category? 

MR. CURRIER: I t ' s  my understanding t h a t  i s  included 

i n  t h i s  number here. 

COMMISSIONER DEASON: A1 1 r i g h t .  Okay. 

MR. CURRIER: And t h i s  p a r t i c u l a r  busier s l i d e  shows 

the a v a i l a b i l i t y  trends w i t h  the red l i n e  being - -  the 
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assessment was done in '98, the green line was in '99, and the 
blue line is the more recent one. And you can see that the 
blue and the green lines are fairly consistent year to year, 
and this is the overall availability of megawatts in the state 
of Florida throughout a given year, and it's hovering around a 
90% level. Again, the general trend is tweaking upward as you 
go through time, and that's due to the fact that there's more 
efficient new technology continuing to be added in the mix. 

I'd like to switch gears and speak about the pipeline 
expansions in Florida. Last year I reported on one pipeline, 
that's the FGT system. This year the state is benefitting from 
the fact we have a second pipeline to provide the fuel into the 
state to drive our energy needs. First point i s  the FGT 
system. FGT has just completed their Phase IV expansion, which 
generally is the line that runs down to Fort Myers into Lee 
County. 
working through the permitting and contracting phases for Phase 
V .  

It came in service in May of this year, and they are 

Phase V is expected to come in two parts, actually. 
Some of it will be available next summer in '02, and the last 
increment of that Phase V will be in '03. There is an expected 
Phase VI that will come in in the summer of 2003. 

This particular diagram shows the total capability of 
the FGT system as it's gone through its phases and its 
anticipated phases in '02 and '03. Phase IV brought in 
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approximately 200 o r  - -  yeah, 200 MCF per day o f  capab i l i t y .  

That puts us on t h i s  p a r t i c u l a r  b lue dot r i g h t  here. And then, 

Phase V w i l l  take us up another 425,000, which w i l l  pu t  us i n  

here close t o  t h a t  t op  end. 

The FGT system i s  a 4,700-mile 

extreme south Texas a l l  the way t o  M i a m i  

p ipe l i ne  running from 

And i t  has d i r e c t  

interconnections t o  many pipes, i n j e c t i o n  points  as wel l  as, 

you know, 40 interconnections throughout the system. 

has access t o  Canadian gas and, you know, gas we l l s  throughout 

the Texas, Loui s i  ana, A1 abama basins. 

It also 

The Gulfstream p i p e l i n e  i s  a f u l l y - p e r m i t t e d  pipe, it 

i s  under construct ion,  and i t ' s  coming from Alabama down, also 

from Port  Manatee and Manatee County out.  And I ' m  o f  the  

t h a t  t h e y ' r e  b u i l d i n g  the  pipe from both ends and 

1 connect up somewhere out i n  the  middle o f  the  

understanding 

u l t i m a t e l y  w i  

Gul f . 

The Gulfstream pipe w i l l  a lso have access t o  gas 

basins throughout the  Gu l f  o f  Mexico, and cu r ren t l y  there are 

22 TCF o f  known reserves out i n  the  g u l f  and, o f  course, there 

could be more as some o f  t h a t  exp i ra t i on  continues t o  migrate 

fu r ther  of fshore and poss ib ly  i n t o  some o f  the F lo r i da  area 

over time. 

The Gulfstream i s  going t o  have 1.2 b i l l i o n  BTUs per 

day o f  capab i l i t y ,  which i s  equivalent t o  a Phase I11 FGT 

system when i t  comes on - l i ne .  And, o f  course, the  p ipe w i l l  
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!xpand as needed. The distance o f  t he  pipe i s  about 450 mi les 

'rom Alabama t o  Por t  Manatee, and another 170 mi les coming 

icross F lo r ida  and terminat ing i n  P a l m  Beach County. 

I have a diagram t h a t  shows - -  i t ' s  no t  i n  your 

)ackage - - t h a t  k ind  o f  gives a sense o f  where i t  ' s  going t o  

ransverse the  g u l f ,  where i t ' s  coming i n ,  and then two major 

a te ra ls ,  one going up i n t o  Polk County and another there i n  

h d i a n  - - we1 1 , down there around Lake Okeechobee, and then 

r l t ima te l y  terminat ing i n  West Palm. 

COMMISSIONER DEASON: Let  me ask the  question: On 

:he capaci ty o f  the  Gulfstream system, you mentioned the re ' s  

1.2 b i l l i o n  BTUs per day; i s  t h a t  going t o  be the  i n i t i a l  

:apacity once i t ' s  constructed or  i s  t h a t  the  ant ic ipated 

:apacity over time, over some per iod o f  time? 

MR. CURRIER: That 's  the i n i t i a l  capacity. 

COMMISSIONER DEASON: Okay, t h a t ' s  t he  i n i t i a l  

:apaci ty? 

MR. CURRIER: Yes. 

COMMISSIONER DEASON: Does the  Gul fstream pipe1 ine,  

ioes i t  - - i s  i t  capable o f  being expanded? I know t h a t  FGT 

mout i  ne1 y can make expansions through 1 oopi ng and addi ng 

zompression f a c i l i t i e s .  An undersea p ipe l ine ,  can i t  avai l  

i t s e l f  o f  those type th ings or  do they expand capaci ty a f t e r  

they a c t u a l l y  j u s t  lay a new pipe? 

MR. CURRIER: My understanding, Commissioner Deason, 
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i s  i t ' s  a 36- inch pipe across the g u l f ,  and as soon as i t  

reaches Por t  Manatee, i t ' l l  go t o  a 30- inch pipe. And 

ac tua l l y ,  a couple o f  those l a t e r a l s  are small diameter sizes 

so, I t h i n k ,  phys ica l l y  i f  you can - -  once i t  gets t o  F l o r i d a ' s  

peninsula, you can add capaci ty a t  t h a t  po in t ,  e i t h e r  through 

la rge r  p ipe o r  a second pipe, bu t  I ' m  not  sure phys i ca l l y  how 

much 36- inch can de l i ve r  once you consider a l l  t he  packing and 

compression t h a t ' s  done t o  d e l i v e r  gas i n t o  F lo r ida .  

COMMISSIONER DEASON: 36 - -  t h a t ' s  - -  FGT has three 

d i f f e r e n t  l i nes .  The 36- inch, i s  t h a t  the l a rges t  FGT has i n  

place o r  - -  
MR. CURRIER: They do have t h a t  s ize,  yes. I don ' t  

know i f  i t ' s  a l l  three o f  t h e i r  pipes are t h a t  l a rge  coming i n .  

COMMISSIONER DEASON: Okay, thank you. 

MR. CURRIER: Mm- hmm. 

This year, 1 ke l a s t  year, we fol lowed the  same 

repor t ing  c r i t e r i a  f o r  merchant p lan t  capacity, and i t  

b a s i c a l l y  works out i n  the  repo r t  such as any uncommitted 

merchant plant i s  not l i s t e d  i n  the  repor t  unless i t  i s  an 

e x i s t i n g  plant o r  ground has been broken. 

The case f o r  an e x i s t i n g  plant would be the  Ind ian 

River plant which i s  has a few megawatts t h a t  are uncommitted. 

I f  a merchant has a f i r m  cont ract  w i t h  an FRCC u t i l i t y  bu t  has 

not  broken ground, the amount o f  the contract  i s  shown i n  the 

interchange section o f  the  plan, and the amount o f  t h i s  
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contract is  i ncl uded i n  the reserve margin cal cul ation. 
And aga in ,  there's - -  Seminole has two contracts, one 

w i t h  Calpine and one w i t h  Constellation t h a t  shows i n  the 
report. And then, capacity from a merchant p l a n t  t h a t  i s  not 
under firm contract w i t h  a u t i l i t y  is  not included i n  the 
reserve calculation; so, aga in ,  the reliability council feels 
t h a t  the reserve margin, a t  this p o i n t ,  should continue t o  be a 
firm reserve margin based on a truly contract or existing 
capacity by the ut i l i t ies .  

COMMISSIONER DEASON: So, that 's  where the term firm 
comes from, you're trying t o  d is t inguish  - -  

MR. CURRIER: Tha t  I s correct, t h a t  ' s correct. 
COMMISSIONER DEASON: Okay. 

COMMISSIONER PALECKI: And why is  t h a t ?  Why i s  the 
capacity t h a t  is  not under firm contract not being considered? 
The p l a n t  is  there, i t  i s  available, i f  needed; is  i t  not? 

MR. CURRIER: The reason for t h a t  i s  the p l a n t ,  i f  

i t ' s  not under contract, could sell i t s  capacity out of state, 
i t  could sell i t  i n  other ways t h a t  are not considered firm for 
reserve purposes for calculating the true needs for the loads 
of the customers i n  t h a t  particular system. 

In summary, the FRCC reliability assessment indicates 
t h a t  planning reserve margins have increased compared t o  the 
2000 p lan ,  the forced outage rates for the overall fleet 
continue t o  improve, the generating u n i t  a v a i l a b i l i t y  continues 
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jt the  same leve l ,  which i s  approximately 90%, and tends t o  go 

~p a l i t t l e  b i t  as you go through t ime. The accuracy o f  the  

-RCC's load forecast has remained high, and Leo w i l l  speak on 

that behal f  i n  a couple minutes here, as we've done some 

:omparisons over the  l a s t  ten  years, as we l l  as comparing our 

load forecast against other regions i n  the  country. And then, 

Finally, the  natural  gas supply and p ipe l i ne  expansion i s  

zxpected t o  be adequate. 

And i n  conclusion, the  resu l t s  o f  the  review ind i ca te  

the peninsular F lo r ida  e l e c t r i c  system i s  r e l i a b l e  f o r  the  next 

ten years from a planning perspective. I s  there any add i t iona l  

questions before Leo? 

COMMISSIONER JABER: I ' v e  got one. Back on the  fue l  

mix p i e  char t .  

MR. CURRIER: Yes. 

COMMISSIONER JABER: The actual p lan  - -  does the  p i e  

char t  t i e  t o  Page 42 o f  the plan? I s  t h a t  where the estimates 

come from? I ' m  look ing  a t  Page 42 o f  the  resource plan. 

MR. CURRIER: Yes, t h a t ' s  the  energy mix. 

COMMISSIONER JABER: Okay, then, do you see under 

"Other" there are some f luc tua t ions  i n  the  percentages, they 

increase i n  some years, decrease i n  others, but  2010 compared 

t o  2000, I see an increase. How do I reconci le  tha t  w i t h  the  

comparison 2001 t o  2010? I guess - -  

MR. CURRIER: Okay, yeah. 
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COMMISSIONER JABER: The f luc tua t ions ,  I ' m  not  able 

to reconci le w i t h  the  actual char t .  

MR. CURRIER: The other category i s  a combination o f  

,ine 1 and Line 18. 

COMMISSIONER JABER: Mm- hmm. 

MR. CURRIER: So you've got,  f o r  example, 2001 a t  6 

1/2% and 3.6%, and t h a t  gives us about 10%. And as you go 

through time out t o  2010, you see the  firm imports, as Mario 

indicated, as going down 2.44, and then the other i s  3.3, so 

tha t ' s  a l i t t l e  over 5%. 

COMMISSIONER JABER: What i s  the  explanation, then, 

i n  the - -  t he re ' s  a substant ia l  increase between actual 2000 

m d  projected - -  I ' m  assuming t h a t  was a projected number f o r  

2001. 

MR. CURRIER: The 1.4% t o  the  3.6? 

COMMISSIONER JABER: Mm- hmm. 

MR. CURRIER: Commissioner, i n  a l l  fa i rness,  t h i s  

other l i n e  on the  bottom i s  a - -  i s  adding a l l  t he  u t i l i t i e s '  

expected generation by resource. And when you get t o  the  very 

bottom l i n e ,  t o  get t o  the  f u l l  100% needs, you have a l i t t l e  

b i t  o f  an adder there ca l l ed  other,  j u s t  t o  make sure i t  a l l  

works out. 

COMMISSIONER JABER: Okay. So, i t  doesn't  - -  i s  what 

you ' re  saying t h a t  i t  doesn't  necessar i ly  t i e  w i t h  the  other 

t h a t ' s  on the  p i e  char t  p i c tu re  you've got? 
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MR. CURRIER: It i s  par t  o f  t h a t  other number i n  

there, bu t  i t  tends t o  be more o f  a cor rec t ive  number t o  make 

sure you get t o  100% on t h i s  l i n e  than i n  the top  l i n e ,  which 

i s  the  actual firm imports. 

COMMISSIONER JABER: Okay. 

MR. HAFF: Commissioners, Mr. Floyd has j u s t  passed 

out t o  you on t h i s  two-sided sheet, one s ize  proposed merchant 

p lants  as o f  today, and t h i s  i s  a - - we got i t  from the  DEP, a 

l i s t  o f  a l l  the  merchant p lan t  companies who have applied f o r  

a i r  permits. We have an idea, a t  l e a s t ,  o f  what's out there.  

They're l i s t e d  here. The shaded ones on t h i s  page are the ones 

t h a t  are proposing combined cycles and, o f  course, 

i f  - - f a i l u r e  t o  b u i l d  a combined cyc le  t o  be exempt from the  

Power Plant  S i t i n g  Act, the steam p o r t i o n  o f  these u n i t s  would 

be less  than 75 megawatts. 

And t o  put  t h i s  i n  perspective, on the  back o f  t h i s  

sheet would be the  po ten t ia l  impact o f  these merchant p lants ,  

i f  they were a l l  t o  come o n - l i n e  and t o  be avai lab le a t  the 

time o f  summer peak on the FRCC reserve margin and t h a t  column 

4 there would i nd i ca te  j u s t  a - -  I guess, a scenario i f  they 

were - -  these merchant p lants  were t o  a l l  be b u i l t  and be 

o n - l i n e  a t  the  t ime o f  peak and t o  g ive  you an idea o f  the  

cumulative capaci ty i n  column 3, what we know o f  as o f  today i s  

over 7,700 megawatts o f  merchant p lants .  

Chairman Jacobs, I t h i n k ,  you had some questions 
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earlier about concerns over the winter reserve margins and the 
timing of retirement units and, I guess, our belief is  t h a t  i f ,  

you know, some of these units on the other side of this page 
are actually under construction, that 's  a l o t  of capacity. 

The export capability of the interchange, I 

understand, is  about 1,900 megawatts so, I guess, i t  would not 
be physically possible for a l l  of this capacity t o  be going out  
of state i f  we were t o  need i t  a t  a time of peak i n  Florida. 
So, the assumption, I guess, would be t h a t  most of this would 

be available, i f  we need i t ,  assuming i t  gets b u i l t .  

MR. CURRIER: Okay. I ' d  like t o  introduce my 

colleague, Leo Green from FPL, and he'll speak about our load 

forecast this year. 
MR. GREEN: Good morning, Commissioners. In the last  

few years - -  I'm sorry, t h a n k  you - -  the load forecast i s  an 
integral part of the calculation of reserve margin, and we 
wanted t o  make sure t h a t  the numbers t h a t  are being used are 
the best numbers available so t h a t  the assessment of 

reliability i n  the state of Florida would be correct. 
Furthermore, there have been some questions t h a t  have 

been bottled up t o  the FRCC regarding the accuracy of the 
forecast, and so we thought  i t  was time enough for us t o  
present something on the accuracy of the load forecast i n  the 
state of Florida. The issues t h a t  I'm going t o  cover are 
these, the reasons why we d i d  i t ,  we ooked a t  a l l  of the 
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A t i l i t i e s ,  then I ' d  l i k e  t o  g ive you some k ind  o f  a h i s t o r i c a l  

ins igh t ,  what were the  f ind ings  o f  t h i s  forecast and a subt le 

Dut very important t o p i c  which i s  t o t a l  peak versus firm peak. 

Why d i d  we do it? I guess, the  bas ic  question f o r  my 

presentation today i s ,  i s  the  forecast su i tab le  f o r  r e l i a b i l  t y  

assessment purposes? Also, there i s  a l o t  o f  movement going on 

3n the  leve l  o f  NERC, and NERC has included i n  t h e i r  planning 

standards a charge saying t h a t  the regions must provide as 

accurate a forecast as accurate as possible. 

So, what we d i d  a t  the  leve l  o f  t he  FRCC was we 

reviewed 12 e l e c t r i c  u t i l i t i e s  i n  the s ta te  o f  F lo r ida ,  and 

t h a t ' s  represented approximately 98%, 98 1/2% o f  the t o t a l  

load, and the  issues t h a t  we considered when evaluat ing each 

one o f  these u t i l i t i e s  was what was t h e i r  h i s t o r i c a l  accuracy? 

How could we compare across u t i  1 i t i e s  the  i npu t  assumptions, 

the assumptions make sense across u t i l i t i e s  and across h is to ry?  

How good were the  models t h a t  were being used? And here, we're 

not on ly  t a l  k i ng  about software, we' r e  a1 so t a l  k i ng  about how 

well were they s t r u c t u r a l l y  put  together, what were the factors  

tha t  were considered? We looked a t  the outputs, how good were 

the outputs compared t o  the  past? And then, we d i d  some sani ty  

checks, and the  san i ty  checks t h a t  we considered were load 

fac to r ,  use per customer, and p r i o r  forecast.  

Instead o f  presenting the resu l t s  o f  each one o f  the 

u t i l i t i e s ,  we're going t o  do t h a t  a t  the FRCC l eve l ,  but  I ' d  
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like t o  advance the following regarding each one of the 
ut i l i t ies .  We d i d  not determine or we d i d  not detect a bias 
t h a t  there i s  no consistent over our underforecasting i n  any of 

the ut i l i t ies  t h a t  were reviewed. 
The assumptions were homogenous across u t i  1 i t ies .  

For example, we would be concerned i f  a given region was saying 

t h a t  population would grow by X percent and another region was 
saying t h a t  the population would grow by some significant 
different amount. Well , t h a t  d i d  not happen, because we a l l  

are using basically the same sources. 
For example, for popula t ion ,  we're a1 

Bureau of Economic and Business Research out  of 

of Florida, which has been proven t o  be perhaps 
of t h a t  d a t a  i n  the state of Florida. The econl 

using the 
the University 
the best source 
Imic assumptions 

are almost a l l  coming from Data Resources Incorporated or WEFA, 

which have recently joined in to  one company, so we have 
consistency of assumptions going there. 

State-of-the-art forecast and methodologies. Once 
upon a time, only a few of the ut i l i t ies  could afford t o  
purchase these sophisticated model s .  W i t h  the new techno1 ogies 
t h a t  have been produced there are a l o t  of models t h a t  can be 
found or t h a t  are very accurate i n  forecasting load.  

The forecasts t h a t  we found were consistent w i t h  

historical trends and the sanity checks checked ou t ,  and what's 
most important t o  us i s  t h a t  there i s  a self-correcting process 
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t h a t ' s  embedded i n  the  forecast ing methodologies; t h a t  i s ,  as 

we learn  something new these are incorporated i n t o  subsequent 

forecasts. 

Before I get i n t o  what those - -  before I quan t i f y  how 

good those forecasts i s ,  I ' d  l i k e  t o  create a p i c tu re  o f  what 

the l a s t  ten years were. The decade o f  t he  '90s was associated 

wi th  extraordinary economic performance. No one was p ro jec t i ng  

tha t  the gross domestic product, e i t he r  o f  t he  s ta te  o f  F lo r i da  

o r  o f  the nat ion,  would be what i t  turned out  t o  be. 

And each subsequent year, they underestimated the  

performance o f  the  economy. The s p i r i t  was a lso characterized 

by having low p r i ce  o f  f ue l s  and, consequently, ow p r i ce  o f  

e l e c t r i c i t y .  It was ho t te r  than normal, both on the  cool ing 

degree side, which i s  associated w i th  net  energy f o r  load, and 

i t  was ho t te r  than normal on tha t  maximum peak day temperature; 

we d i d  not see too  many co ld  winters,  and we saw somewhat o f  a 

low growth i n  customers, but  then i t  grew subs tan t i a l l y  a t  the  

l a t t e r  pa r t  o f  the  decade. 

It j u s t  so happens tha t  f o r  around the  l a s t  three o r  

four  years o f  t h a t  decade, F lo r ida  created more jobs than any 

other s ta te  i n  the  union. Consequently, we had a l o t  o f  people 

moving t o  F lo r ida  i n  the  l a s t  few years, no t  re t i rees  

necessari ly, but  people look ing f o r  a job.  

I n  fac t ,  i f  you look a t  the  pro jec t ions  from the 

Un ivers i ty  o f  F lo r ida ,  they underestimated t h a t  cohort t h a t  
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joes around 20 t o  50 years and they overestimated the retiree 
iopulation. One of the reasons for t h a t  being t h a t  Florida i s  
lo t  as affordable as i t  used t o  be as a retiree haven. In 

fac t ,  i n  south Florida the price of housing has doubled i n  the 
last ten years. 

What this would suggest t o  me i s  t h a t  we had a period 
i f  robust economic growth, robust growth also i n  load. What 
d i l l  make a forecast not suitable for reliabil i ty purposes? If  

3 forecast - -  i f  FRCC forecast consistently overforecasted or 
zonsistently underforecasted, then we would say i t ' s  not 
sui  tab1 e for re1 i abi 1 i t y  purposes. 

Also, i f  this divergence tended t o  increase over 
time, we would say this forecast is  not suitable for 
re1 i a b i l  i t y  purposes. We1 1 , FRCC forecast, over the 1 ast five 
years, we have experienced some years of overforecasting, some 
years of underforecasting, and we're going t o  see why i n  a 
short period. 

And the divergence is  getting smaller over time, 
neaning t o  say the forecasts are becoming more accurate each 
subsequent year. What I have here is  the last five years of 

forecast. Now, l e t  me explain w h a t  these numbers are. In my 

industry, this is  called a load forecast fund.  The f i r s t  
column is  actual, w h a t  was the peak t h a t  we observed i n  the 
state o f  Florida? 

The next column that ' s  labeled 1995, t h a t  was the 
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forecast t h a t  was provided i n  the  1995 plan and 1996 and so 

f o r t h  up t o  the plan 2000. But once again, the f i r s t  column i s  

dhat a c t u a l l y  happened. Below, we have a forecast e r r o r ,  and 

the s ize  might be misleading, bu t  i f  you see a negative, what 

the negative means t o  say i s  t h a t  the  forecast was higher than 

actual .  

When you see a pos i t i ve ,  i t  means t o  say t h a t  actual 

das higher than forecast, so what we have there on the  bottom 

sect ion i s  pos i t i ves  and negatives. One year stands out ;  t h a t  

i s  1998, which was the  ho t tes t  t h a t  we have on record and you 

v~ould not  expect the  u t i l i t i e s  t o  have forecasted t h a t  load. 

I f  you look a t  the  actuals, i f  you look a t  the actual summer 

peak from 19 - -  l e t ' s  say, 1995 a l l  the  way down, i t  grew, 

l i k e ,  5, 6, 700 megawatts per year, except i n  1998, i t  grew a L  

over 4,000 megawatts i n  j u s t  one year t o  g ive you an i n d i c a t i o n  

o f  how hot i t  was i n  1998. 

No attempt was made here t o  normalize these numbers 

f o r  weather. What you see i s  the  forecast e r ro rs  as they 

occurred. So, i f  you look a t  the  l a t t e r  years, the  forecast,  

the bottom r ight -hand corner, we have had some pos i t i ves  and 

some negatives, and we have - - i f  you take, f o r  example, '98, 

'99, and 2000, t h a t  f i r s t  se t  o f  numbers, the forecast e r r o r  i s  

becoming smaller. 

from 4.1 t o  1.9 t o  1.4. The forecast e r ro r  i s  g e t t i n g  smaller 

each year and the sign a l ternates between pos i t i ve  and 

I ' m  t a l k i n g  about these numbers here goes 
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negative, meaning t o  say t h a t  there i s  no tendencies t o  

overforecast o r  underforecast. That 's  one year out.  I f  you 

wanted t o  look a t  two years out we'd come t o  t h i s  number, 4.1, 

down t o  2.3, down t o  a negative .9. Once again, the forecast 

e r ro r  i s  becoming smaller. 

And as I said, these numbers are actuals,  t hey ' re  not 

weather normalized. I f  you weather normalize them, the  p i c tu re  

w i l l  look even be t te r .  With the case o f  t he  winter  peaks, what 

you are going t o  see i s  a l o t  o f  negatives, and what those 

negatives are representing i s  t h a t  we have overforecasted the  

winter peak every year w i t h  the  exception o f  1995, 1996, which 

das a somewhat co ld  winter .  

However, the  w in te r  peaks are usua l l y  var iab le,  and 

we have not experienced those co ld snaps but ,  however, we do 

plan f o r  them. A t  NERC l eve l  on Ju l y  o f  t h i s  year, the  

planning committee asked the  load forecast and task force t o  

present an evaluat ion as t o  how the  forecast was happening 

because o f  r e l i a b i l i t y  problems t h a t  were being i d e n t i f i e d  

across the nat ion.  

I f  I take out j u s t  the one year ahead forecast, one 

year ahead forecast, how d i d  we do i n  FRCC o r  peninsular 

F lor ida? The blue l i n e  i s  the  forecast one year out, the red 

l i n e  i s  the actuals. We, out  o f  s i x  years, out  o f  the l a s t  s i x  

years, we have overforecasted w i th  the exception o f  1998 and 

1999 where t h a t  peak temperature was ho t te r  than normal; 
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iowever, we haven't made any attempt t o  normal i z e  these, but 

:he po in t  i s  t h a t  we have over and underforecast. 

COMMISSIONER JABER: Let  me t r y  t o  understand the 

four po in t  w i th  respect t o  the  weather normalization. 

MR. GREEN: R ight .  

COMMISSIONER JABER: I f  between 1998 t o  2000 the  

llreather was ho t te r  than normal and, therefore,  there was an 

mderforecast,  how do we ensure t h a t  does not occur from the  

year 2001 t o  the  years, you know, 2020? I s  there a 

io rmal iza t ion  process t h a t  i s  taken i n t o  account i n  the 

resource plan? 

MR. GREEN: Yes, there i s .  On a shor t - term basis,  

there 's  going t o  be departures from the forecast,  and these are 

clue t o  abnormally hot temperatures and unusual economic 

condit ions, short- term trends, a departure from trend. That 

temperature - -  f o r  example, I'll speak o f  FPL's system, i n  t h i s  

case. 

I n  August o f  '98 and '99, we h i t  94 degrees. The 

long-term normal temperature i s  92 degrees. 

p ro jec t ,  we say i t ' s  going t o  be 92 degrees, because i t ' s  the  

most l i k e l y  value t h a t  w i l l  occur. We do provide high bands as 

scenarios, but  our most l i k e l y  p ro jec t i on  i s  t h a t  i t ' s  going t o  

be 92 degrees. So, i f  I were t o  take t h a t  1998 value and 

ad j u s t  i t  downward because o f  abnormal 1 y hot temperatures, both 

o f  them would be i n  l i n e ,  so there would not  have been any 

So, when we 
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overforecasting or  underforecasting i n  the  p r i o r  years. 

This i s  t he  repor t  o r  t h i s  was extracted from the  

repo r t  t ha t  was presented t o  NERC. This i s  how the  r e s t  o f  the  

United States has been doing, and we're included i n  there,  so 

we have helped t o  make t h i s  be t te r  than what i t  would have been 

had we not presented these numbers. 

The na t ion  as a whole, since 1996, has cons is ten t ly  

underforecasted actual s and t h a t  underforecast has been 

increasing over time. This i s  not the case o f  F lo r ida .  I n  the  

forecast f ind ings,  moving out t o  the outputs, how wel l  were our 

outputs, I'm going t o  speak some o f  winter  peak, summer peak, 

and we're going t o  compare i t  t o  h i s to ry ,  the  2000 plan, and 

t h i s  year plan. 

1998 i n  h i s to ry  s t i c k s  out  because 

weather, but  everything e lse  i s  on 

por t ion ,  i t  seems 1 i ke we' r e  above 

t h a t  we are considering more heavi 

have a winter peak. 

So, i f  you go o f f  o f  the 

This year plan, as John said before, i s  higher than 

h i s t o r y  and i t ' s  higher than the 2000 load plan, load and 

resource plan. This i s  what was shown before by John. That 

o f  unnormality i n  the  

t rend, and the  winter  

t rend, bu t  t he  reason i s  

y those years when we d i d  

higher po in ts  o f  the  

h i s to ry ,  then you can see the trend on the winter  peak, because 

even though we have not  experienced co ld  winters i n  the l a s t  

few years, we s t i l l  p lan  f o r  them. Let me go back t o  t h i s  
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t ab le  f o r  a second. To the very bottom there i s  a t ab le  t h a t  

has some very important po ints  t h a t  I ' d  l i k e  t o  make. 

I n  h i s to ry ,  l a s t  ten years we have grown a t  a r a t e  o f  

962 megawatts per year on a compound annual average. Last 

year, our forecast was 957 megawatts. This year we're saying 

tha t  our annual growth i s  going t o  be 1,052 megawatts per year, 

and where I ' d  l i k e  t o  c a l l  a t ten t i on  t o  i s  t h a t  column t o  the  

r i g h t  which i s  the  percent o r  the  compound annual growth ra te .  

I n  h i s to ry ,  962 megawatts represents 3.2%. However, 

1,052 megawatts i n  the  forecast represents 2.4%. A l o t  o f  what 

has come across the  desk o f  FRCC i n  the  l a s t  year has been t h a t  

type o f  informat ion saying how i s  i t  possible t h a t  i n  the  past 

we're growing a t  the  r a t e  o f  3.2% and you ' re  p ro jec t i ng  a 

growth r a t e  o f  2.4%? A l l  i t  has t o  do i s  t he  s ize o f  the  base. 

What's important i s  t he  column before which i s  the absolute 

growth, so we're p ro jec t i ng  good growth. 

And as John sa id before, t he re ' s  a combination o f  two 

th ings t h a t  are i nd i ca t i ng  t h i s  growth i s  we're p ro jec t i ng  

higher populat ion growth than l a s t  year, and we have some 

telecom load included i n  t h i s  forecast. The in ten t i on  o f  t h a t  

was t o  c l a r i f y  t h a t  po in t ,  and there i s  another po in t  t h a t  i s  

subtle, but  I ' d  l i k e  t o  c l a r i f y  i t  also,  which i s  the concept 

o f  serve peak versus firm peak. 

L e t ' s  imagine t h a t  the region has - -  j u s t  f o r  example 

purposes - - has the  capaci ty o f  2,000 megawatts o f  load 
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cont ro l ,  but  on t h a t  peak day the  region decides t o  use on ly  

500 megawatts o f  load cont ro l .  The recorded peak i s  going t o  

be 1,500 megawatts higher than what the  firm forecast was. So 

even though we had been 100% accurate, t he re ' s  going t o  be a 

load forecast e r ro r  o f  1,500 megawatts, because what we 

The po in t  t h a t  has t o  be made there i s  

e r ro r  can be mentioned or  can be 

adjustments have t o  be made, l i k e  what 

forecast i s  firm peak. 

t h a t  before a forecast 

of fered, the  necessary 

we have done here. 

I n  summary - 
COMMISSIONER DEASON: Before you get t o  your summary, 

l e t  me ask the  question. 

MR. GREEN: Yes, s i r .  

COMMISSIONER DEASON: Back t o  your example o f  the  

2,000 megawatts o f  load contro l  bu t  on ly  500 being exercised, 

and i t  would i nd i ca te  a 1,500 higher peak than what was 

forecast, I understand the  mechanics there and how t h a t  works. 

Do you ever go back and adjust  the  peaks t o  ind ica te  what the  

firm peak was a t  t h a t  t ime, as i f  a l l  load control  had been 

exercised, and compare t h a t  t o  your forecast? 

MR. GREEN: A l l  t he  informat ion i s  i n  the p lan t ,  

except f o r  the very f i r s t  year, because we f i l e  - -  t he  

u t i l i t i e s  have t o  provide t h i s  data t o  FRCC i n  January, and 

sometimes we don ' t  have the  informat ion f o r  the f i r s t  year. 

So, r i g h t  now we have included here January o f  2001, bu t  t h a t  
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number i s  not firm yet .  I t ' s  not  because we do not  know 

exac t ly  how much load contro l  i s  exercised on t h a t  day. 

COMMISSIONER DEASON: Okay, but  i t ' s  something you ' re  

going t o  be look ing a t ?  

MR. GREEN: Yes, s i r .  

COMMISSIONER DEASON: Okay. 

MR. GREEN: Based on what has been sa id  here, the  

group a t  FRCC fee ls  t h a t  the  forecast i s  reasonable and 

r e a l i s t i c .  We capture a l l  the trends and new i n i t i a t i v e s .  

What we detected when making these forecasts i s  a t  t he  end o f  

each year the re ' s  an examination t h a t  goes on w i t h i n  each 

u t i l i t y  where something t h a t  could have happened t h a t  was not 

foreseen would be b u i l t  i n  t o  the  new forecast. New 

i n i t i a t i v e s  are th ings l i k e  telecom load or  a new f a c i l i t y  o r  a 

new indus t ry  coming on - l i ne ,  we w i l l  make l i n e - i t e m  adjustments 

t o  the forecast t o  include tha t .  So, there i s  an adjustment 

process t h a t  occurs each year which reduces the  p o s s i b i l i t y  f o r  

r i s k ,  which i s  t he  second sect ion - -  the  t h i r d  po in t .  

The fou r th  po in t  i s  t h a t  what we have detected i s  

yes, there are going t o  be some forecast e r ro rs ,  but  these 

forecast e r ro rs  can be traced d i r e c t l y  t o  unusual economic 

condit ions and extreme weather condi t ions.  The forecasts are 

se l f - co r rec t i ng .  There i s  a consistent pa t te rn  between 

h i s t o r i c a l  and long-term growth, i f  you look a t  the, f o r  

example, use per customer, which I d i d  not present here. Use 
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per customer i s  showing an increase i n  ra te .  We have t h a t  a lso 

i n  the  forecast. Load fac to rs  i n  h i s to ry  i s  almost exac t ly  

l i k e  load factors  i n  the forecast.  We, then, concluded t h a t  

the forecast t ha t  FRCC has produced was su i tab le  f o r  

re1 i a b i l  i t y  assessments. I f  there are any questions - - 
COMMISSIONER JABER: I have a question, but i t ' s  back 

on reserve margin. 

MR. CURRIER: Okay. 

COMMISSIONER JABER: And again, I j u s t  want t o  make 

sure I ' m  understanding the  numbers. Without tak ing  load 

management and i n t e r r u p t i b l e  i n t o  account, i s  i t  correct  t h a t  

f o r  2001 reserve margin i s  12%; i s  t h a t  correct? 

MR. CURRIER: That ' s  - -  
COMMISSIONER JABER: 

MR. CURRIER: Okay. 

COMMISSIONER JABER: Yeah, S-10 ,  i t  says, "State o f  

I ' m  look ing a t  S-10. 

F lo r ida  2001 Load and Resource Plan." I t ' s  based on your form 

lo?  

MR. CURRIER: Correct. And i n  the  year 2001, i f  you 

do not  i nc l  ude the e f fec ts  o f  1 oad management i n t e r r u p t i  b l  es , 

i t ' s  12%. 

COMMISSIONER JABER: Okay. So 9%, then, f o r  t h i s  

year i s  contr ibuted t o  conservation e f f o r t s  and i n t e r r u p t i b l e  

1 oad. 

MR. CURRIER: Yeah, 1 oad cu r ta i  1 ab1 e programs, 
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:orrect. 
COMMISSIONER JABER: Okay. All right. So, then, for 

the next three years, a t  least for winter i t ' s  longer t h a n  
that. For the next four years we'll be below the 15% 

threshold, i f  we d o n ' t  take i n t o  account the load management 
md interrupti bl e 1 oad. 

MR. CURRIER: Right .  T h a t  particular margin i s  more 
if  a capacity margin number, and that ' s  correct. In the 
dinter, there's more DSM resources that 's a component of the 
)vera11 reserve margin. And the reason for t h a t  i s  your load 

nanagement programs tend t o  pick up more loads,  such as s t r ip  
ieating and other things.  

COMMISSIONER JABER: There i s  - -  there have been 
concerns w i t h  respect t o  problems associated w i t h  interruptible 
customer contracts, so this te l l  s me t h a t  perhaps discontinuing 
the offering of interruptible load might present a problem w i t h  

respect t o  capacity as i t  relates t o  reserve margin. 
MR. CURRIER: From a to t a l  number o f  interruptions 

viewpoint? Well , i f  you use a - - i f  you go t o  the winter and 

assume t h a t  you've got a 15% firm reserve number, for example, 
and l e t ' s  take 2001 and 2, for example, which now indicates 
20%. I f  you substitute i n  15 for t h a t ,  which is  the region 
standard, t h a t  8% number would be down closer t o  3%. And 

obviously, the lower t h a t  goes, the more chance for an 
interruption situation, b u t  as i t ' s  tending t o  go back up,  the 
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imount o f  - -  the po ten t ia l  f o r  i n te r rup t i ons  tend t o  go down 

;hrough time. 

And, i n  f a c t ,  r a r e l y  are there  actual in te r rup t ions  

if the  i n t e r r u p t i b l e  c lass.  And over the  l a s t  couple o f  years, 

'ampa E l e c t r i c ' s  had a few more, I know FPC's had a few more, 

;han what's t r a d i t i o n a l l y  been the case, bu t  now we're s t a r t i n g  

;o show reserves, t h e y ' r e  coming back i n  closer t o  what we saw 

in the  mid '90s throughout the s tate.  And i n  those years there 

iere very few in te r rup t ions ,  i f  any, f o r  our i n t e r r u p t i b l e  

:ustomers. 

COMMISSIONER JABER: Okay, j u s t  t o  use as an example, 

:he year 2001, you establ ished t h a t  9% o f  t h a t  reserve margin 

i s  wi th  load management and i n t e r r u p t i b l e .  Do you know what 

iercentages comes from 1 oad management and what percent o f  t h a t  

3% comes from i n t e r r u p t i b l e ?  

MR. CURRIER: Yes. Let me see i f  I can f i n d  the 

2xact page i n  here. 

j i  agram. 

I f  not, i n  my presentat ion I show a 

MR. HAFF: I t ' s  on Page 6. 

MR. CURRIER: Also, on t h i s  p a r t i c u l a r  diagram, you 

:an see the  i n t e r r u p t i b l e s  i s  approximately 750 megawatts 

throughout the  s ta te  and approximately 2,000 megawatts are 

c u r t a i  1 ab1 e 1 oad management programs so, percentagewi se, you ' r e  

look ing a t  about 70% o f  the overa l l  DSM i s  coming from load 

management and 30% from i n t e r r u p t i  b l  es. 
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COMMISSIONER JABER: Thank you. 

COMMISSIONER PALECKI: Now, I ' m  confused. When we 

look a t  S -10  and we see increasing load management and 

in te r rup t i b le ,  how does i t  square w i t h  the  char t  you j u s t  pu t  

i n  the  screen tha t  shows no increase over the next ten years? 

MR. CURRIER: Okay, on S-10 ,  l e t ' s  take the column 8 

vhich i s  going from 12 t o  15, okay? What you see i s  genera l ly  

the 1 eve1 o f  t o t a l  1 oad management. I n t e r r u p t i  b l  es are s tay ing 

:onstant through time, and t h a t  percentage between column 8 and 

11 should be consistent,  i f  not - - you know, as you go year t o  

year. 

For example, l e t ' s  take 2001. You're going 12 t o  21. 

That's a 9% d i f f e r e n t i a l ,  bu t  i f  you go down t o  2004, you ' re  

going from 14 t o  22, so t h a t ' s  ac tua l l y  an 8% d i f f e r e n t i a l ,  so 

dhat t h a t ' s  i nd i ca t i ng  i s  your DSM percentage i s  coming down on 

an overa l l  qual i t y  o f  reserve cal  cul  a t ion .  

COMMISSIONER PALECKI: With the increasing populat ion 

i n  the  s ta te  o f  F lo r ida ,  why don ' t  you o r  why i s  there not a 

p ro jec t ion  o f  greater d i  spatchabl e DSM? 

MR. CURRIER: Each o f  the  u t i l i t i e s  have submitted 

t h e i r  dispatchable resources as f i l e d  w i t h  the Commission i n  

the goa l - se t t i ng  process and, i n  t h i s  pa r t i cu la r  year, the  1999 

set  o f  f i ve-year  goals and f i ve-year  pro ject ions beyond t h a t .  

So these are, t o  my knowledge, the approved load cu r ta i l ab le  

l eve l s  o f  conservation a c t i v i t i e s .  
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COMMISSIONER PALECKI : Okay. 

MR. CURRIER: Any other questions? Thank you very 

nuch. 

CHAIRMAN JACOBS: Thank you. Why don ' t  we take a 

ten-minute break. We' l l  come back a t  1 1 3 5  f o r  f u r the r  

presentations. 

(Recess taken. 1 
CHAIRMAN JACOBS: Okay. Taking our seats again, then 

v e ' l l  begin again. I th ink ,  there was one question, one b r i e f  

question, f o r  FRCC, so they may not  want t o  vacate the  premesis 

yet. I f  you want t o  j u s t  come forward and ask your question o f  

FRCC . 
MR. MOYLE: I th ink  - -  I ' m  John Moyle from the  Moyle 

Flanigan l a w  f i r m .  

o r  two. I know i n  years past, t h i s  opportuni ty has been 

provided and appreciate, Mr. Chairman, f o r  a l lowing me t o  ask 

j u s t  a couple o f  questions. 

I appreciate the  chance t o  ask a question 

There was some discussion about r e t i  rement o f  p l  ants 

and the Hookers Point  p lan t  what, I th ink ,  you mentioned was 50 

years o d. 

average useful l i f e  o f  a power p lan t  i n  F lo r i da ' s  f l e e t  o r  do 

you consider it? 

I n  your analysis,  what do y a ' l l  consider as the  

MR. CURRIER: I th ink ,  you have t o  go case by case. 

I do not know o f  an average type study f o r  a power p lan t .  

MR. MOYLE: Okay. And do you a l l  know what the 
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average age cu r ren t l y  o f  the F lo r i da  f l e e t  i s ,  i f  you take a l l  

the  p lants  and average when they were pu t  i n  the  ground, what 

the  average age i s ?  

MR. CURRIER: I do not  know t h a t  number, no. 

MR. MOYLE: Okay. And then, I guess, w i t h  respect t o  

r e t i  rement project ions,  do you a1 1 make an i ndependent anal y s i  s 

o f  ret i rement pro ject ions or  do you r e l y  on the  u t i l i t i e s  f o r  

those numbers? 

MR. CURRIER: I n  the  case f o r  our case, which i s  

Hookers Point ,  a small 200-megawatt. We have done in te rna l  

studies on the  plant, and i t ' s  been expected t o  r e t i r e  i n  2003 

f o r  a t  l eas t  f i v e  t o  s i x  s i t e  plans now, and i t ' s  based on what 

we expect w i l l  be the useful l i f e  o f  t h a t  p ro jec t .  Also, i t  

made good t iming t o  r e t i r e  a t  t h a t  po in t  and time, because we 

have cu r ren t l y  a B ig Bend sale t h a t  goes t o  Seminole. 

almost one-for-one the same s ize  i n  megawatts t h a t  w i l l  be 

coming back i n t o  our reserves. 

MR. MOYLE: Okay, bu t  I ' m  asking more gener ica l l y  

speaking, i n  terms o f  you don ' t  independently s o r t  o f  f i g u r e  

out when power p lants  are going t o  be r e t i r e d ,  do you? 

I t ' s  

MR. VILLAR: That 's  no t  an FRCC funct ion,  John. 

MR. MOYLE: Okay. And then, the  f i n a l  question where 

there 's  t a l k  about these QF contracts,  you saw t h a t  f i g u r e  go 

from 10% t o  5%, you sa id some o f  t h a t  was merchant i n  QF. 

Those QF contracts,  when they expi re ,  I guess, the contracts 
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?xpi re ,  but  the f a c i l i t i e s  are s t i l l  there,  you j u s t  don ' t  re ly  

in them; i s  t h a t  r i g h t ?  

MR. CURRIER: That ' s cor rec t .  

MR. MOYLE: Okay. Thank you, I appreciate the  

ipportuni  ty .  

CHAIRMAN JACOBS: One b r i e f  question. With the 

i r o j e c t i o n  o f  n o n u t i l i t y  generation t h a t  may come on - l i ne ,  

vhat 's being done t o  look a t  transmission requirements f o r  t h a t  

jeneration? I s  t h a t  something t h a t  you look a t  o r  i s  there 

some independent r o l e  tak ing  care o f  tha t?  

MR. CURRIER: I n  t h i s  - -  i n  the load and resource 

peport you have a l i s t  o f  transmission pro jec ts ,  and those are 

submitted by the u t i l i t i e s .  

CHAIRMAN JACOBS: And they an t i c ipa te  the  - -  on ly  the 

rejections by FRCC members o r  does i t  include a l l  project ions? 

MR. CURRIER: I ' m  not  f a m i l i a r ,  s i r ,  w i t h  exact ly  how 

the transmi ssion people s i t e  those pro jects  . 
CHAIRMAN JACOBS: Okay. 

MR. VILLAR: Mr. Chairman, whi le  I ' m  not  a 

transmission planner, the  process breaks down i n t o  two pieces; 

bas ica l l y ,  what s ca l l ed  a generator interconnect ion study, 

which i s  the abi i t y  o f  t he  generator t o  t i e  t o  the  g r i d  

without designat ng who they ' re  going t o  be s e l l i n g  t o ,  and 

tha t  has minimal requirements. And I say minimal i n  the loose 

sense. 
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Then, there's a transmission service request which is  

separately made, and there's a separate queue for t h a t  i n  the 
transmission side. Generally, a generator will not - -  a 
merchant generator, i f  you w i l l ,  will not get i n t o  the 
transmission service queue, unless i t  knows t h a t  i t ' s  going t o  
be selling t o  someone i n  particular. A t  t h a t  po in t ,  they are 
looking for specific transmission service t o  a specified load, 

and i t  gets more expensive a t  t h a t  po in t  or perhaps i t  could, 
depending on who they're selling t o .  

CHAIRMAN JACOBS: Okay. Thank you. Next presenter. 
MR. HAFF: Yes. Our f i r s t  presenter for the 

indiv idua l  u t i l i t ies  will  be Florida Power & Light.  

MR. VILLAR: Good morning, Mr. Chairman, 
Commissioners, ladies and gentlemen. I'm Mario Villar, Manager 
o f  Resource Planning for Florida Power & Light ,  and I'm going 

t o  make a much briefer presentation t h a n  the one made by FRCC 

this morning. I ' d  like t o  take you through the highlights of 

the changes i n  our 2001 Ten-Year Site Plan versus last year. 
And I ' l l  be covering the topics of generating resource 
addi t ions  and w h a t  those resource addi t ions do t o  FPL's fossil 
load probability and reserve margin standards, which form the 
basis for our p lanning  cri teria.  

What we have i n  this year's plan i s  a significant 
increase from the plan  t h a t  we had submitted i n  2000, and you 

see i n  terms of the resource a d d i t i o n s ,  we're adding 
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ipproximately 6,300 megawatts i n  the summer by 2010 versus a 
1999 projection of generati ng capacity additions o f  about 3,300 

negawatts and i n  las t  year's plan approximately 4,500 megawatts 
if generating resources being added. 

The basic changes are delineated i n  the bottom part 
if t h a t  graph, changes t o  mainly our Fort Myers and Sanford 
*epowering - -  repowering of our Sanford and Fort Myers 
Faci 1 i t ies  for about 2,000 megawatts and about 5,500 megawatts 
if new units. There's also a decrease i n  existing purchases, 
some of which we discussed earlier this morning, 931 megawatts 
t h a t  are being phased out i n  2010 from the Southern Companies 
md some QF purchases, e t  cetera, t h a t  are expiring w i t h i n  the 
time frame of this study. 

T h a t  one is  very difficult t o  see, bu t  i t  basically 
takes you through the incremental capacity additions for each 
me of the years from now u n t i l  2010, and for the next couple 
Df years, as I mentioned before, the major drivers t o  new 
generating capacity additions are the Sanford and Fort Myers 
repowering. We also have some new purchases t h a t  we have 
entered i n t o  recently starting i n  2001 and going through about 
2005 through 2007. They actually go longer t h a n  i s  shown here 
on the base of actual signed contracts. 

MR. HAFF: They are actual signed contracts? 
MR. VILLAR: We do have signed contracts now, Mike, 

yes. 
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MR. HAFF: Okay. Are you going t o  explain t h a t  l a t e r  

on i n  here? 

MR. VILLAR: I can go through t h a t ,  i f  you want. 

MR. HAFF: Yes. One o f  the po in ts  I was going t o  

b r i ng  up when you were f in ished but ,  I guess, now i s  a good 

time i s  the unspecif ied purchases t h a t  were i n  FPL's Ten-Year 

S i t e  Plan, we were under the understanding t h a t  since the plan 

was f i  1 ed some o f  these uncommitted or  unspeci f ied purchases 

had been firmed up through contracts, and i f  not - -  
MR. VILLAR: I can put up a s l i d e  a t  the end, i f  you 

wish, showing what those are or I can d i g  i t  up now, whichever 

way you want. A t  the  t ime t h a t  we f i l e d  the  plan, we were 

s t i l l  i n  the process o f  negot iat ing,  so d i d  not want t o  

d i  sc l  ose. 

MR. HAFF: We' l l  w a i t  u n t i l  the  end, then, i f  you 

have a s l i de .  

MR. VILLAR: Okay. As you see, those purchases were 

projected t o  - -  the  new purchases t h a t  Mike was j u s t  r e f e r r i n g  

t o  were projected t o  phase out i n  2005. There's a s l i g h t  

change from t h a t  based on the actual signed contracts, but  then 

i n  2005, 2006, we have the addi t ion o f  Mar t in  combined cycles 

Uni ts 5 and 6, the  add i t ion  o f  a new combined cycle u n i t  a t  our 

Midway s i t e ,  and conversion o f  combusti on turb ines t o  combined 

cycles o f  both Mart in  and For t  Myers s i t e ,  fol lowed by unsited 

combined cycles from there on out from 2007 t o  2010. And the 
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i i g  change i n  the southern purchases i n  2010 being 931 

negawatts; the  balance from 931 t o  975, I th ink ,  i s  a QF 

iurchase t h a t  expires on t h a t  date. 

COMMISSIONER DEASON: Excuse me. What i s  the  

iegat ive 975 megawatts showing i n  the  year 2005? 

MR. VILLAR: The negative 975 i n  2005, Commissioner 

leason, was the  forecasted exp i ra t i on  o f  those purchases t h a t  

qike and I were discussing a few minutes ago. The actual 

lumber under contract  i s  s l i g h t l y  d i f f e r e n t ,  and I'll cover 

that  i n  a l a t e r  s l i de ,  so i t ' s  a reduct ion i n  capaci ty i n  the  

dan,  because o f  purchases expired a t  t h a t  t ime. They w i l l  

x t u a l l y  not  expi re  a t  t h a t  t ime, on l y  a po r t i on  o f  t he  

negawatts w i  11 . 
COMMISSIONER DEASON: Under t h i s  plan, when do you 

an t ic ipa te  t h a t  y o u ' l l  be issu ing  an RFP t o  have new capaci ty 

added t o  your system? 

MR. VILLAR: Well, you ant ic ipated what I was going 

t o  cover a t  the  end o f  the  presentation. 

COMMISSIONER DEASON: That ' s  f i ne .  You can do i t  i n  

tha t  order i s  f i ne .  

MR. VILLAR: Okay. As par t  o f  our Ten-Year S i t e  

Plan, we continue t o  have a commitment t o  conservation and the  

demand-side management measures. These f igures shown i n  t h i s  

s l i d e  represent our goals from the  1999 Commission workshop 

where the goals were establ ished f o r  F lo r ida  Power & L igh t ,  and 
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;hey are included i n  the  plan. 

You see, t he re ' s  an increase from about 200 megawatts 

in  2001 t o  close t o  800 megawatts by 2009. And FPL, 

i i s t o r i c a l l y ,  has exceeded t h e i r  DSM goals. I th ink ,  f o r  the 

l as t  p lan set t h a t  we had, we exceeded by about roughly 20% a t  

:he end o f  the  period. 

COMMISSIONER PALECKI: Now, the FRCC showed no 

increase i n  DSM f o r  peninsular F lo r ida .  

i t h e r  u t i l i t i e s  are going t o  have less  DSM or  how does t h i s  f i t  

in w i t h  what we saw e a r l i e r  today? 

Does t h a t  mean t h a t  

MR. VILLAR: I th ink ,  some u t i l i t i e s  are reducing the 

- - t h e i r  dependence on DSM as a reserve resource or  t h e i r  

jeneration mix, i f  you w i l l  - -  no t  the  generation mix, bu t  

t h e i r  mix o f  resources. Some o f  them are t r y i n g  t o  pu t  more 

i ron  i n  the  ground as opposed t o  j u s t  r e l y i n g  so much on DSM. 

COMMISSIONER PALECKI : Thank you. 

MR. VILLAR: But i t  a l l  depends on t h e i r  i nd i v idua l  

I am not  f a m i l i a r  w i t h  what t h e i r  conservation goals goals. 

dere. 

COMMISSIONER DEASON: But the  goals t h a t  you have 

here include more than j u s t  load management, correct? This i s  

a l l  o f  your conservation e f f o r t s  t h a t  has an impact upon 

demand; does i t  not? 

MR. VILLAR: Probably, Steve S i m  o r  Leo - -  I th ink ,  

i t  includes them both. 
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MR. HAFF: Yes. Commissioner Palecki ,  what we saw 

e a r l i e r  from the FRCC was s t r i c t l y  the dispatchable DSM, the 

load management and i n t e r r u p t i b l e .  Those numbers d i d  not,  t o  

my knowledge, include any o f  the  t r u e  conservation measures 

t h a t  would have been included i n  FPL's numbers. 

COMMISSIONER DEASON: ' 'hank you. 

MR. VILLAR: What I want t o  j u s t  show you very 

b r i e f l y  now i s  what the  impact o f  those resource addi t ions are 

on FPL's r e l i a b i l i t y  c r i t e r i a ,  which i s  l oss  o f  load 

p r o b a b i l i t y  and reserve margin. For FPL, we consider both o f  

these standards t o  be equal ly  important. The LOLP c r i t e r i a  i s  

one day i n  ten  years, and reserve margin FPL has t r a d i t i o n a l l y  

used a 15% reserve margin number f o r  both summer and winter,  

and we agreed a t  the - -  i n  1999 t o  change t h a t  number t o  20% by 

the  summer o f  2004. 

The graph represents the loss  o f  load p r o b a b i l i t y  

numbers f o r  FPL. I f  you can see, t hey ' re  we l l  below the 

standard o f  one day i n  ten  years o r  .1 i n  a year, and t h a t  they 

have been q u i t e  below t h a t  l eve l  f o r  q u i t e  some time now. As a 

r e s u l t ,  t he  reserve margins have been the  ones t h a t  have been 

d i c t a t i n g  our capacity addi t ions over the  l a s t  few years. The 

reserve margin numbers you see there, f o r  both winter and 

summer, include the DSM goals t h a t  we have projected f o r  FPL 

and the resource addi t ions shown i n  the  p r i o r  po in t .  We're 

well i n  excess o f  the 15% number t h a t  FPL uses now and even the 
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20% number t h a t  we have adopted on a voluntary basis beginning 

i n  summer 2004. 

I n  summary, we would expect the FPL system t o  be very 

r e l i a b l e ,  both from a loss o f  load p r o b a b i l i t y  and a reserve 

margin basis w i th  numbers t h a t  are s i g n i f i c a n t l y  be t te r  than 

the standards t h a t  we abide by. And w i t h  t h a t ,  what I ' d  l i k e  

t o  do i s  cover the purchases t h a t  there was a question on, and 

then I'll go o f f  t o  discuss the  RFP t h a t  Commissioner Deason 

was asking about. 

These were the purchases projected i n  our Ten-Year 

S i te  Plan. And as you see, Commissioner Deason, they d i d  not 

extend through the summer o f  2005. That 's  the reason why there 

vas a reduction o f  975 megawatts i n  2005, because those 

resources are being taken out o f  the mix a t  t h a t  po in t .  The 

actual signed contracts are the  ones shown on the r i g h t .  And 

as you can see, t hey ' re  higher than the ones t h a t  we had 

predicted a t  the time the  Ten-Year S i t e  Plan was f i l e d  and they 

do extend f o r  a couple years beyond 2005. Those are not  

re f l ec ted  i n  any o f  our numbers, and they would increase the 

reserve margins f o r  FPL dur ing those time periods. 

CHAIRMAN JACOBS: Could you hold t h a t  f o r  a minute? 

I was t ry ing  t o  see your winter  purchases go down and, I 

assume, you f e l t  you had more f l e x i b i l i t y  i n  the winter? 

MR. VILLAR: Generally, the peaks i n  the winter  are 

o f  extremely short durat ion and we do have, i n  addi t ion t o  our 
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t rad i t i ona l  reserve margin measures, we do have a number o f  

operational measures t h a t  are ava i  1 ab1 e t o  operators, which 

amount t o  qu i te  a few megawatts i n  the s ta te  t h a t  we could 

avai l  ourselves o f  i f  we needed t o .  

CHAIRMAN JACOBS: A l l  r i g h t .  Thank you. 

COMMISSIONER DEASON: We1 1, expla in  t o  me - - would 

you put t h a t  back up? 

MR. VILLAR: Sure. 

COMMISSIONER DEASON: These addi t ions are - - we l l ,  

can you explain t o  me what they are? Are they i n  terms o f  

contract purchases o r  are you t a l  k ing about i n s t a l  1 ing  new 

capacity i n  the ground t h a t  you would own? 

MR. VILLAR: These are purchases, Commissioner. Let 

me j u s t  show you the  spec i f i cs  as t o  where they come from so 

t h a t  i t  makes i t  a l o t  easier. 

COMMISSIONER DEASON: Okay. 

MR. VILLAR: I don ' t  know i f  you can see i t  very 

we l l .  

worse, but f i r s t  row up there i s  a 50-megawatt purchase from 

Flor ida Power Corporation going from 2001 through 2004, and 

t h i s  shows the summer numbers only, by the  way. 

Let me t r y  i t  a l i t t l e  wider here. It makes i t  even 

COMMISSIONER DEASON: Contractual ly,  you have a 

d i  f f e ren t  arrangement between summer and winter? 

MR. VILLAR: The number o f  megawatts var ies from one 

year t o  the next. I don ' t  have the d e t a i l s  i n  f r o n t  o f  me 
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r i g h t  now, but  some contracts expire; f o r  example, they might 

l a s t  through the winter,  but  they might not go i n t o  the summer 

i n  one p a r t i c u l a r  year. 

COMMISSIONER DEASON: Okay. 

MR. VILLAR: Okay. The second row i s  a purchase from 

Dynegy, which i s  ac tua l l y  coming from outside the state,  as I 

understand it. The t h i r d  one i s  from Oleander Corn-- 

COMMISSIONER DEASON: Excuse me, excuse me. 

MR. VILLAR: Go ahead, I ' m  sorry.  

COMMISSIONER DEASON: There's adequate capacity on 

transmission t o  import t h a t  energy? 

MR. VILLAR: To my knowledge, t h e r e ' s  transmission 

reservat ion t o  b r i ng  i t  i n t o  the s tate.  Right now there i s  - -  
I bel ieve, there 's  something close t o  a thousand megawatts o f  

input  c a p a b i l i t y  i n t o  the s ta te  t h a t  i s  not  f irmed up a t  t h i s  

po in t .  

four th  purchases there are from Oleander, and they vary i n  

amount, depending on when they get the combustion turbines i n  

p l  ace. 

I may be o f f  on the number, but  the t h i r d  and the 

The f i f t h  one i s  from Progress Energy ventures, a new 

pro jec t  they have i n  Desoto County. The s i x t h  one i s  from 

Rel iant ,  and the seventh p ro jec t  i s  from AES Lake Worth, which 

i s  a - -  I bel ieve, t h a t ' s  a repowering combined cycle u n i t  i n  

Lake Worth. 

COMMISSIONER JABER: These contracts were f i n a l i z e d  
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a f te r  you submitted your Ten-Year S i t e  Plan? 

MR. VILLAR: That i s  cor rec t .  I bel ieve, the  l a s t  

m e  was signed maybe about a week ago, ten days ago, perhaps. 

COMMISSIONER JABER: Okay. So these, the  numbers, 

the megawatts, then, are not included i n t o  what you sa id  was 

avai 1 ab1 e capacity, correct? 

MR. VILLAR: The ones t h a t  were included were the  975 

negawatts t h a t  I discussed before. These are - -  amount t o  more 

than the 975 t h a t  were already included i n  the  plans. They 

tend t o  ra i se  our reserve margin. 

COMMISSIONER JABER: Exactly. That was my po in t .  

So, S t a f f  should include these numbers as t h e i r  t o t a l  ava i lab le 

capacity, which a lso has the  r e s u l t  o f  increasing the  reserve 

margin percentages f o r  these respective years, correct? 

MR. VILLAR: Well, i f  they wanted t o  do tha t ,  I 

guess, they could. 

a t  t h i s  po in t ,  t o  be rerunning reserve margin ca lcu lat ions,  

I don ' t  know what purpose i t  would serve, 

but - - 
COMMISSIONER JABER: But t h i s  i s  the  accurate p i c tu re  

as o f  today, correct? 

MR. VILLAR: It i s ,  but  also, you know, we change the 

plan on a regular basis, Commissioner Jaber, and, you know, 

load forecasts change and a l l  th ings change. 

would be very productive t o  be f i t t i n g  new resource addi t ions 

w i th  perhaps an o l d  forecast.  As o f  the time we f i l e d  the  

I don ' t  t h i n k  i t  
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i lan,  everything was accurate. Now, we do have some addi t ional  

“esources, and then when we do have a new load forecast,  the 

load forecast w i l l  be d i f f e r e n t ,  so.. . 
COMMISSIONER JABER: Well, bu t  i f  I wanted t o  know 

vhat the reserve margin as o f  today was - -  

MR. VILLAR: On a forecasted basis f o r  FPL, t h a t  

vould be the  firm purchases f o r  FPL, yes, you would include 

those. 

MR. HAFF: Can I get a copy o f  t h i s  sheet f o r  summer 

md f o r  winter? 

MR. VILLAR: Sure. 

MR. HAFF: Do you have t h i s  f o r  winter  as we l l?  

MR. VILLAR: I f  I don ’ t  have it, I can get i t  f o r  

you, Mike. 

MR. HAFF: Okay. 

COMMISSIONER DEASON: And the  cost o f  t h i s ,  you w i l l  

seek recovery through cost recovery clause? 

MR. VILLAR: I would assume, Commissioner. I ’ m  not  

i n  t h a t  area, bu t  I would assume t h a t  would be the  case. 

COMMISSIONER JABER: Are there other contracts 

pendi ng t h a t  you haven I t signed? 

MR. VILLAR: No, I bel ieve, those are a l l  t he  

contracts a t  t h i s  po in t .  

COMMISSIONER JABER: Let  me ask you a question about 

the network access points .  Last year, when we asked about the 
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,o ta l  megawatts associated w i th ,  I th ink ,  a t  the  t ime we knew 

ibout one network access po in t ,  your answer - - someone's answer 

'rom FP&L was about 570 megawatts associated w i t h  the  network 

iccess po in t .  A year i n t o  t h i s  now, I th ink ,  both o f  them have 

)een implemented. What are the  associated megawatts w i th  the  

;wo network access points? And then, how are you af fected by a 

)ossi b l  e t h i  r d  one i n  Jacksonvi 11 e? 

MR. VILLAR: I th ink ,  Leo would probably be be t te r  t o  

inswer t h a t  than I would. 

MR. GREEN: Yes, Commissioner. Last year we 

nentioned 570 megawatts. The way i t  works out  was f o r  t h i s  

/ear was 180 megawatts, then next year 330 megawatts, and we 

leak a t  570 megawatts. That was customers t h a t  have approached 

1s requesting tha t  amount o f  capacity. 

Since then, the  telecom stocks have taken a beating, 

md we have not seen the  type o f  a c t i v i t y  t h a t  we thought l a s t  

year would be happening. This year, based on what we have seen 

50 f a r ,  we estimate t h a t  instead o f  180 megawatts t h i s  year i t  

r~ould be somewhere between 54 and 80 megawatts. 

COMMISSIONER JABER: How many? 

MR. GREEN: 54 and 80. And instead o f  peaking a t  570 

negawatts, i t  w i l l  probably peak a t  about 250 megawatts. 

COMMISSIONER JABER: And t h a t ' s  - -  Leo, t ha t  includes 

both NAPS, the NAP o f  t he  Americas and the BellSouth NAP? 

MR. GREEN: That ' s  correct ,  both o f  them. 
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COMMISSIONER JABER: And t h a t  would include whatever 

- -  and I ' m  not  sure t h a t  there i s  a domino e f f e c t ,  but  t h a t  

dould include a l s o  whatever the  increased demand i s  on the 

techno1 ogy sector around south F1 or ida? 

MR. GREEN: Surrounding, and a lso includes the net 

e f fec t :  f o r  example, one o f  the  s i t e s  i s  what used t o  be the 

3mni Hotel.  

COMMISSIONER JABER: Omni Hotel? 

MR. GREEN: Okay. So, instead o f  having the Omni 

Hote load now, we have telecom load, so we have a net e f f e c t  

there o f  l os ing  one and adding some, so t h a t  would be the net 

e f f e c t  o f  t h a t  occurring. 

COMMISSIONER JABER: And how do you capture those 

estimates? How i s  i t  you know what the  demand w i l l  be 

associated w i t h  the  e f f e c t  o f  the  now? 

MR. GREEN: The way i t  works i s  we have several 

departments involved. We have the  customer service department 

t h a t ' s  t a l k i n g  d i r e c t l y  w i t h  the  customer. The f i r s t  access 

through FPL i s  through customer service. Then, what we do i s  

we don ' t  take t h e i r  estimates on a face value, because i t ' s  a 

tremendous amount o f  load, so we v i s i t  s i t es ,  l i k e  i n  Cleveland 

and Chicago, Ca l i f o rn ia ,  and then we b r ing  i n  the d i s t r i b u t i o n  

planners, and they a r r i v e  w i t h  a f i n a l  estimate o f  how much 

t h i s  load i s  going t o  be, and then t h a t ' s  passed down t o  me, 

and then I make a l i n e - i t e m  adjustment t o  the forecast, adding 
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it on t o  whatever was predicted. 

COMMISSIONER JABER: Okay. There was an announcement 

j us t  a couple o f  weeks ago about the p o s s i b i l i t y  o f  having a 

dAP i n  Jacksonvi l le. Are you a l l  a f fec ted  by t h a t  a t  a l l ?  

MR. GREEN: NO. 

COMMISSIONER JABER: Okay. 

COMMISSIONER DEASON: D i d n ' t  we - -  as a Commission, 

j i d n ' t  we approve a tariff f i l i n g  awhile back concerning the  - -  
3asical ly ,  a reservat ion charge o r  guaranteed revenue or  

something f o r  ge t t i ng  capacity? Are you f a m i l i a r  w i t h  tha t?  

You're not? 

MR. GREEN: No, I ' m  not ,  I ' m  sorry.  

COMMISSIONER DEASON: Okay. I t h i n k  t h a t  p a r t  o f  the  

reason f o r  t ha t  was t o  t r y  get a be t te r  assessment exac t ly  what 

the loads were going t o  be as opposed t o  f o l k s  j u s t  coming i n  

saying I ' m  going t o  need, you know, X megawatts on a ce r ta in  

date. And once the  t a r i f f  was put i n t o  e f f e c t ,  i t ' s  my 

understanding anyway, t h a t  some o f  those estimates have become 

a l i t t l e  more r e a l i s t i c .  

MR. GREEN: Right.  I t ' s  a very d i f f i c u l t  issue, 

because i t  changes on a d a i l y  basis. On a d a i l y  basis we have 

new people coming i n  and new people leaving: some making 

deposits, some not doing it. Those t h a t  d i d n ' t  make the 

deposit w i l l  show up three months l a t e r  and say, yes, I want 

it. So, i t ' s  a day- to-day issue t h a t  w i l l  change constant ly.  
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MR. HAFF: Mario, I j u s t  had one area I wanted t o  ask 

you about. You know, we've heard about voltage contro l  o r  

voltage reduct ion as an operational t oo l  t o ,  I guess, when 

de ' re  i n  a t i g h t  reserve s i t ua t i on ,  you know, we can implement 

voltage reduction as a too l  t o  f ree  up more megawatts dur ing 

smergencies. Are you f a m i l  i a r  w i th  voltage reduct ion tes ts ,  

how tha t  would be done, how a u t i l i t y  would perform one o f  

those? And i f  so, could you expla in  tha t?  

MR. VILLAR: I don ' t  have any d e t a i l s  on how i t ' s  

ac tua l l y  performed, Mike, but  we d i d  perform a t e s t  i n  Ju l y  o f  

t h i s  year f o r  our FPL system only, and we saw a reduction o f  

about 130 megawatts, somewhere i n  t h a t  range. I f  we were t o  

tes t  i t  dur ing the  winter ,  I would assume t h a t  we would get a 

much higher reduction, because you have a l o t  more res is ted  

load l i k e  heating and th ings o f  t h a t  nature. 

MR. HAFF: Could you b r i e f l y  expla in  how tha t  t e s t  

would be done, what FPL would do t o  perform t h a t  t es t?  I mean, 

do you lower the  frequency o r  something? 

MR. VILLAR: I ' m  not  f a m i l i a r  w i t h  the  techn ica l i t i es  

t o  how i t ' s  done. Our operational people do it. 

MR. HAFF: I guess, the concern t h a t  we have, some o f  

us on the S t a f f ,  i s  t h a t  you know, i f  you have some long feeder 

o f f  o f  a substat ion the  voltage i s  probably a t  o r  near the 

requirement i n  the  F lo r ida  Administrat ive Code f o r  service, you 

know, p lus o r  minus 2 1/2% or  whatever i t  i s ,  and i f  you do one 
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i f  these t e s t s  the  voltage i n  t h a t  l i n e  would drop even lower, 

md I d i d n ' t  know i f  you a l l  had any experience w i t h  tha t .  

MR. VILLAR: I d o n ' t  know any p a r t i c u l a r  experience, 

)ut from what I r e c a l l ,  I thought the  standards were plus and 

ninus 5% and the voltage reduct ion t h a t  we do i s  2 1/2%. 

MR. HAFF: Okay. 

MR. VILLAR: Generally, i f  you have a very long 

feeder w i t h  voltage type problems, you might have voltage 

support capacitors and s t u f f  l i k e  t h a t  holding up the voltage 

m d  the feeders, so you might be okay w i th  tha t .  But you ' re  

jo ing t o  the po in t  where my l a w  school j u s t  blew out my 

zngineering already, so I d o n ' t  r e c a l l  how t h a t ' s  done. 

MR. HAFF: Okay, thank you. Are there any questions 

fo r  F lo r ida  Power & Light? 

MR. VILLAR: I want t o  cover f o r  Commissioner Deason 

the RFP issue. 

MR. HAFF: I ' m  sorry.  Okay. We' l l  do t h a t  f i r s t ,  

then we '1 1 hear from M r  . Moyl e .  
MR. VILLAR: Yes. F lo r i da  Power & L igh t  today placed 

an ad i n  "The Wall Street Journal" f o r  a request f o r  proposal 

f o r  capacity and energy. We a lso f i l e d  i t  w i th  the Commission. 

I understand i t ' s  already been f i l e d  today, so you should have 

a copy i n  your f i l e s .  What we're bas i ca l l y  looking a t  i s  a 

two-part  proposal; one, t o  meet our capacity needs f o r  2005 and 

2006 and t h a t  i s  t o  get t o  our 20% reserve margin f o r  those 
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years. For 2005, t h a t  requires 1,150 megawatts for 2006 i s  
another 600 megawatts for a t o t a l  of 1,750 megawatts. We are 
looking for bids anywhere from three t o  ten years, for firm 
capacity and energy, and also t o  the extent the bidder might be 
interested, we're also tak ing  turnkey bids; i n  other words, 
somebody p u t t i n g  i n  a power p l a n t  i n  t o  bu i ld  i t  for us and 

turn i t  over t o  FPL control after the p l a n t  i s  b u i l t .  

The RFP i s  based on the units are included i n  our 
Ten-Year Site P l a n  for those particular years, 2005, 2006 

additions;  t h a t  i s ,  Martin number 5,  Martin number 6 ,  the 
Yidway combined cycle units, and the two combustion turbines, 
two combined cycle conversions t h a t  we had i n  the p l a n ,  both 

Martin and Fort Myers. 
Consistent w i t h  Commission rules, we reserve the 

rights t o  match or beat any and a l l  b ids ,  and one other t h i n g  

t h a t  we're looking a t  i n  our RFP i s  we're seeking expressions 
of interest for energy supply from new renewable resources 
commencing as early as 2003. 

We're not committing, a t  this p o i n t ,  t o  enter in to  
any contracts for these supplies, bu t  we're trying t o  evaluate 
the a v a i l a b i l i t y  and the cost from green power type proposals 
t h a t  might be interested i n  supplying FPL w i t h  energy from 
renewable resources - - new renewable resources. 

COMMISSIONER JABER: Now, you said the 1,750 should 
take you t o  the 20% reserve margin. T h a t ' s  w i t h o u t  including 
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interrupti bl e and 1 oad management or i s that i ncl uding 
interruptible and 1 oad management? 

MR. VILLAR: We take into account the interruptible 
and load management in arriving at what our reserve margin is. 
3ur reserve margin is above firm load, so we take out 
interruptible and load management out of the equation from the 
load side. 

The schedule for the RFP, 
see it, but we'd release it today. 
for people that are interested in b 

I don't know if anybody can 
We have a pre-bid workshop 
dding to answer questions 

on August 24th. On August 31st, they would have to file a 
notice of intent to bid, and then the proposal will be received 
by FPL on September 14th. We will conduct evaluation of the 

November, and at that 
and be in contract 
ght have promising 

proposal s between September 14th and 
point we would announce a short 1 ist 
negotiations with any parties that m 
proposal s. 

In March of 2002 is when we would expect that there 
would be a winner announced from this proposal, and then to the 
extent that a determination o f  need or a cost recovery filing 
will be required with the Commission, we expect that we would 
be filing that in May of 2002, and this capacity was to be in 
service for - -  the firm capacity we were requesting by June of 
2005. 

COMMISSIONER DEASON: Let me ask a question on the 
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schedule. I s  t h i s  the  normal amount o f  t ime t h a t  you a1 

ietween releasing the RFP and ac tua l l y  rece iv ing  proposa 

\ugust the 13th t o  September the  14th, which i s  30 days? 

ow 

s from 

MR. VILLAR: I don ' t  know i f  the re ' s  a normal amount 

i f  time, Commissioner. We have not issued an RFP since, I 

ie l ieve ,  l i k e ,  1989. 

COMMISSIONER DEASON: Okay, but  you - -  obviously, you 

i e l i eve  t h a t  from today's date and the release t h a t  you ' re  

going t o  - -  30 days i s  adequate t ime t o  get meaningful 

iroposals received? When you say proposals, I assume t h a t  t h a t  

i s  the  u l t imate  proposal t h a t  someone wishes t o  f i l e  i n  

nesponse t o  your request, and t h a t ' s  what you would be 

?valuat ing t o  come up w i t h  your short  l i s t .  

MR. VILLAR: I th ink ,  i t  i s .  I f  you bel ieve a l l  the  

mnouncements w i t h  merchant capaci ty i n  the  s ta te ,  perhaps, a 

l o t  o f  those t h a t  are already announced pro jec ts  would be ready 

to  submit a proposal t o  us, so i f  you had t o  s t a r t  from 

scratch, probably a month would not be enough, bu t  I th ink  

there 's  enough people out  there t h a t  have pro jec ts ,  e i t he r  i n  

the ea r l y  stages or  have thought about i t  enough t h a t  they 

dould know enough t o  submit a proposal w i t h i n  t h i s  t ime frame. 

COMMISSIONER DEASON: Do our ru les  speci fy  the amount 

o f  t ime tha t  has t o  be allowed between the issuance o f  a 

request and proposal s being received? S t a f f  , do you know? 

MR. VILLAR: Not t h a t  I ' m  aware o f ,  Commissioner. 
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MR. ELIAS: I don ' t  be l ieve so. I th ink ,  we j u s t  

look a t  the b i d  process and s a t i s f y  ourselves tha t  i t ' s  

sat is factory .  

t ha t ' s  i n  the r u l e .  

I don ' t  t h ink  the re ' s  a spec i f i c  t ime frame 

COMMISSIONER DEASON: And on the  previous page o f  

t h i s  handout t h a t  we j u s t  received under cost  estimates, these 

w e  provided t o  po ten t i  a1 p a r t i  c i  pants t o  know, basi c a l l  y, what 

they ' re  i n i t i a l l y  b idd ing against? 

MR. VILLAR: On the RFP, t he  cost estimates are 

there. They're a lso i n  a Ten-Year S i t e  Plan t h a t  has already 

3een f i l e d ,  except t h a t  the RFP ru les  requ i re  the informat ion 

to  be presented i n  a d i f f e r e n t  format and maybe i n  a l i t t l e  b i t  

nore d e t a i l .  I ' m  not  sure exact ly  what the  leve l  o f  d e t a i l  i s ,  

aut the informat ion has been out f o r  a wh i le  already. 

COMMISSIONER DEASON: And then, under your schedule 

again i n  May o f  2002, there e i the r  would be a f i l i n g  f o r  a 

determination o f  need. 

t~ou ld  need t o  f i l e  t h a t  t o  ac tua l l y  begin a construct ion o f  

dhatever you determine t o  be the l eas t  cost  opt ion;  i s  t ha t  

correct? 

I suppose t h a t  i f  you win your b id ,  you 

MR. VILLAR: That i s  correct ,  s i r .  

COMMISSIONER DEASON: Okay. But then, there 's  the 

i nd i ca t i on  there could be a cost recovery f i l i n g .  That would 

be i n  the event t h a t  you would enter i n t o  a contract  w i th  

someone else? 
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MR. VILLAR: Yeah, i t  could be a combination. We 

:ould enter i n t o  a contract  w i t h  someone where we would j o i n t l y  

:ome i n  w i th  the appl icant f o r  the  determination o f  need f o r  a 

iew f a c i l i t y  and they would be seeking the need f o r  the 

'aci 1 i t y  and we would be seeking cost recovery o f  the contract .  

COMMISSIONER DEASON: I see. And under t h i s  current  

state o f  t he  l a w  you ac tua l l y  would - - we1 1, as I understand 

i t ,  they would need - - someone would need - - i f  they ' re  not  a 

load-serving e n t i t y ,  they would need the  contract  t o  come i n  t o  

lave status t o  ac tua l l y  request a determination o f  need, 

Zorrect? 

MR. VILLAR: For a combined cycle f a c i l i t y ,  I 

ie l ieve ,  t h a t ' s  the case. 

COMMISSIONER DEASON: Okay. A l l  r i g h t ,  thank you. 

MR. HAFF: Are there any questions f o r  M r .  V i l l a r ?  

io  ahead. 

CHAIRMAN JACOBS: One b r i e f  question. The cost 

estimates here, i nd i ca t i ng  t h a t  t he  capacity would - -  t h a t  

they ' re  b idd ing against i s  f o r  Mar t in  5 and 6 - - I mean, I was 

j u s t  look ing a t  your - - 
MR. VILLAR: I t ' s  more than Mart in  5 and 6, 

Commissioner. There i s  - - 
CHAIRMAN JACOBS: Several others i n  there. 

MR. VILLAR: Yeah, the  cost informat ion i s  f o r  a l l  

the f a c i l i t i e s  t h a t  are included i n  those years, which i s  

FLORIDA PUBLIC SERVICE COMMISSION 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

72 

Mart in  5, 6, the  conversion t o  the  combined cycle,  and the  

Midway combi ned cycl  e p l  ant. 

CHAIRMAN JACOBS: Okay. And my question - -  oh, I ' m  

sorry,  i t  i s  there.  S t r i ke  tha t .  

I was j u s t  look ing a t  what you had pro jected t o  add 

i n  Mart in 5 i s  there,  I j u s t  d i d n ' t  see i t  when I f i r s t  looked. 

While 6 i s  l i s t e d  i n  2006, i t  s t i l l  would have been f i r s t  

quarter, so okay, I understand. Thank you. 

COMMISSIONER DEASON: I have a fu r the r  question. 

Your expression o f  i nterest  i n  renewabl e resources s t a r t i  ng i n 

2003, i s  t h a t  ac tua l l y  part o f  your RFP? 

MR. VILLAR: Yes, i t  i s .  

COMMISSIONER DEASON: Okay. I s  there any minimum or  

maximum amount o f  capaci ty speci f ied? 

MR. VILLAR: I don ' t  r e c a l l .  For the  renewables, I 

don ' t  t h ink  we put  a minimum o r  maximum there. 

MR. HAFF: Mr. Moyle, you had a question? 

MR. MOYLE: Just a couple quick questions. I wanted 

t o  ask the same question t h a t  I had asked e a r l i e r  o f  John w i th  

respect t o  the  age o f  y a ' l l  ' s  f l e e t .  Do you have an average 

number o f  the age o f  the  p lan ts  i n  your f l e e t ?  

MR. VILLAR: No, I don ' t  have it, John, bu t  the  

information i s  i n  the  Ten-Year S i t e  Plan as t o  the commercial 

and service dates, so i t ' s  e a s i l y  calculated by anybody by 

looking a t  the plan. 
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MR. MOYLE: Okay. And w i t h  respect t o  the b id  you 

dere just discussing w i t h  Commissioner Deason, d i d  I hear you 

t o  indicate a preference for contracting for t h a t  capacity out  
of a p l a n t  t h a t  may already be under development? 

MR. VILLAR: We haven't indicated any preference. 
de're looking a t  a l l  projects t h a t  people might submit, and 

dell1 evaluate them on the basis of how they f i t  in to  our 
system and the economics of the proposal. 

MR. MOYLE: Okay. Maybe I misunderstood i t ,  30-day 

arrangement, I thought - -  you indicated 30 days was probably a 
l i t t l e  t i g h t  for somebody t o  propose a Greenfield project from 
scratch? 

MR. VILLAR: I f  they were just t h i n k i n g  of a new 
Sreenfield project, yes, I would say i t  would be probably a 
l i t t l e  t i g h t .  

MR. MOYLE: Okay. 
MR. VILLAR: B u t  i f  they had already thought of a 

s i te  and they had done some prior work on i t ,  e t  cetera, i t  

probably woul dn ' t be. 
MR. MOYLE: Just one f ina l  question. When y a ' l l  are 

receiving this information; for example, l e t ' s  say like land  

cost of Martin which i t  will be compared against, do you a l l  

assign a land cost for Martin t o  your self-build proposal when 
you compare i t  t o  a proposal received from a merchant or 
somebody? 
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MR. VILLAR: I am not  sure, John. That would 

probably be a question t o  be asked a t  the p re -b id  workshop. 

MR. MOYLE: Okay. I ' d  probably pose the  same 

question w i th  respect t o  interconnect ion cost j u s t  t o  assure 

i t ' s  a leve l  p lay ing f i e l d  f o r  everybody. 

MR. VILLAR: I don ' t  t h ink  we know interconnect ion 

cost any be t te r  than anybody else.  

MR. MOYLE: Thank you. 

MR. HAFF: Are there any other questions f o r  F lo r ida  

Power & L ight? Okay, thank you, Mr. V i l l a r .  

MR. VILLAR: Thank you. 

MR. HAFF: Next we're going t o  have F lo r i da  Power 

Corporation. 

MR. CRISP: My name i s  Ben Crisp. I ' m  D i rec to r  o f  

System Resource Planning f o r  F lo r i da  Power Corporation here t o  

provide a summary and overview o f  the F lo r ida  Power Corp. 

Ten-Year S i t e  Plan. 

There i s  several key points  t h a t  I want t o  make t h i s  

morning t h a t  a l l  r o l l  i n t o  the  considerations t h a t  were given 

i n  consol idat ing preparing the  Ten-Year S i t e  Plan. Those key 

po in ts  center around the  load forecast, DSM program changes 

t h a t  we are working on, changes t o  the generation f l e e t ,  and i n  

add i t ion  t o  those key po in ts ,  I want t o  give an update on the 

Hines 2 p ro jec t  t ha t  i s  cu r ren t l y  under way. 

S i m i l a r  t o  F lo r i da  Power & L igh t ,  FPC fo l lows a 
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:urrent r e l i a b i l i t y  c r i t e r i a  f o r  15% reserve margins. We use a 

; h i l a r  .1 day per year loss o f  load probabi i t y  o r  one day and 

:en years, less than one day and ten  years. 

'eserve margin docket, FPC agreed t o  increase i t s  minimum 

'eserve margin c r i t e r i o n  t o  20%. I n  f a c t ,  FPC w i l l  implement 

;hat minimum 20% reserve margin c r i t e r i o n  i n  the  winter  o f  2003 

md '04 w i t h  the  add i t ion  o f  the  Hines 2 f a c i l i t y .  

I n  the generic 

COMMISSIONER JABER: Mr . Crisp, what ' s your current 

.eserve margin wi thout 1 oad management and i n t e r r u p t i  b l  e? 

MR. CRISP: Without load management and 

in te r rup t i b le?  Let me get t o  t h a t  i n  a few minutes, and I ' v e  

j o t  a s l i d e  t h a t  addresses tha t ,  I bel ieve.  

COMMISSIONER JABER: Okay. 

MR. CRISP: Okay? This s l i des  depicts the seasonal 

leak demand forecast.  On the l e f t  hand o f  t h i s  s l i d e  you see 

the actual data from 1991 through the  year 2000. That shows 

the k ind  o f  jagged 1 i ne  you' 11 see i s  t he  winter  - - actual 

d in te r  peak, the  smoother dotted l i n e  i s  the  actual summer 

peak. 

Key po in t  here t h a t  you see i s  a d i p  i n  the 

project ions t h a t  occur i n  2002 and 2003. Those changes 

corre l  a te t o  1 osses o f  contracts w i th  Semi no1 e, approximately 

750 megawatts o f  contracts tha t  w i l l  exp i re  dur ing 2002 and 

2003. Those contracts go away. A t  t h a t  po in t ,  you see the 

impact o f  increased demand, which i s  as a r e s u l t  o f  standard 
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growth w i th in  the  system. 

MR. HAFF: Mr. Crisp, t h i s  might be a good po in t  t o  

ask t h i s .  Typica l ly ,  when a contract  expires you would get an 

increase i n  capacity. The reason you ' re  show ng a decrease i n  

demand i s  tha t  these are p a r t i a l  requirements contracts where 

you supply Seminole's load t h a t  exceeds t h e i r  firm capacity? 

MR. CRISP: These are spec i f i c  contracts w i t h  

capacity amounts associated w i th  those contracts. 

MR. HAFF: Okay. 

MR. CRISP: Because there i s  a spec i f i c  amount o f  

capacity tha t  we are ob1 igated t o  serve under tha t  cont ract ,  

dhen t h a t  contract  goes away, so goes away t h a t  amount o f  

capacity tha t  i s a1 1 ocated. 

MR. HAFF: I t ' s  seen on your system as load ra ther  

than capacity. I t ' s  seen on your system as a drop i n  load 

rather  than an increase i n  capacity. 

MR. CRISP: That 's  correct .  

MR. HAFF: Okay. 

MR. CRISP: F lo r ida  Power Corporation's load forecast 

process takes i n t o  account several d i f f e r e n t  factors .  As f a r  

as weather load re la t ionsh ips ,  we use 25 years o f  h i s t o r i c a l  

data. We compile t h i s  data and we examined the  maximum peaks 

dur ing t h a t  per iod o f  t ime. We g ive heavier weighting t o  the  

maximum peak periods. We gather our informat ion from three 

primary weather s ta t ions  w i t h i n  our system, which correspond t o  

FLORIDA PUBLIC SERVICE COMMISSION 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21  

22 

23 

24 

25 

77 

our la rges t  load centers, S t .  Pete, Orlando, and Tallahassee. 

We use demographic, economic, and business d r i ve rs  t o  

provide ind ica t ions  as t o  what i s  happening t h a t  may a f f e c t  our 

usage per customer. We take i n t o  account those changing usage 

patterns w i t h  respect t o  e i t h e r  growth, as growth w i t h i n  the  

system, o r  as a change w i t h i n  - -  spec i f i c  changes as re la tes  t o  

the usage per customer. We take a l l  o f  the  informat ion 

together on a bottom-up approach. We combine the  impacts t o  

r e t a i l ,  wholesale, and a lso the  impacts from our DSM programs 

and combine those i n t o  the  informat ion t h a t ' s  necessary t o  

d r i ve  the load forecast. 

I ' m  going t o  g ive  you a b r i e f  update on Hines Power 

I n  January o f  2001, the  F lo r ida  Publ ic  Service Block 2. 

Commission granted FPC the  need request necessary t o  move 

forward w i t h  Hines 2. I t ' s  a 530-megawatt nominal combined 

cycle power block. S i t e  c e r t i f i c a t i o n  was approved by the  

Governor and Cabinet i n  May o f  2001. The p r o j e c t  i s  cu r ren t l y  

on schedule f o r  December o f  2003 commercial operation date. 

With respect t o  the  p ro jec t ,  ground has no t  been broken ye t ,  

but  we do an t i c ipa te  ground breaking w i t h i n  e a r l y  next year. 

The necessary funds t h a t  are being spent c u r r e n t l y  r e l a t e  t o  

options and completion o f  engineering and a rch i tec t  contracts. 

COMMISSIONER JABER: Mr. Crisp, I d o n ' t  know i f  

you ' re  the r i g h t  person t o  ask or  not  about t h i s  issue. As you 

r e c a l l ,  when you a1 1 were coming before the  Governor and 
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zabinet, someone expressed a concern with respect to going 
forward with a project while a case - - while the case was on 
appeal, and I can't recall if your company clarified that the 
cost would be borne by - -  the risk and the cost would be borne 
by Florida Power Corporation and not the consumer if, I guess, 
it's Panda wins on appeal. Do you know anything about that? 

MR. CRISP: I was at that hearing, but with respect 
to that I think it's probably better to talk with our 
regulatory people to get a specific and definitive explanation 
of what was discussed there and our position on that. 

COMMISSIONER JABER: Okay. But do you remember - -  do 
you recall a concern expressed by the Governor and the Cabinet 
that to the degree there was a successful appeal by Panda that 
the customer should not bear the cost of the Hines 2 project 
going forward? 

MR. CRISP: I do remember the discussion, yes. 
COMMISSIONER JABER: Okay. 
MR. CRISP: With respect to demand-side management 

resources, in the history, Florida Power Corporation has 
depended heavily on demand- side management as a percentage of 
its total reserve requirement . Over several summers, F1 orida 
Power Corporation uti 1 ized summer demand- side management 
programs and received significant customer complaints and 
customer concerns over the uti1 ization over those demand-side 
management programs in the summer. 

FLORIDA PUBLIC SERVICE COMMISSION 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

The 
a very specif 
the morning. 
of cold, t h a t  
day and a few 

summer 
a very 
re1 i ab 

purple 

79 

Quick t o  correct, there is  a b ig  difference i n  

between summer demand- side management and winter demand- side 
management. Summer peaks are - -  have a broad breadth during 
the day, they last a long time, and they stay consistent. I f  

ambient temperatures stay hot for a number of days, then you 

achieve t h a t  same breadth day after day after day. 
wintertime peak for Florida Power Corporation i s  
c ,  very finite needle peak t h a t  happens early i n  

And unless you get i n t o  a period o f  extended days 

needle peak only happens one day maybe here, one 
weeks, one day and a few weeks. We've seen t h a t  

the Florida Power Corp. winter peak for about the top  eight 
hours of the year i s  equivalent t o  a 1,000-megawatt amount of 

capacity requirement . 
So, from the summer standpoint, we made the decision 

t h a t  i t  was i n  the ratepayer's best interest t o  move forward 
w i t h  generation expansion t o  augment the DSM program for the 

peaks. For the winter peaks, we feel t h a t  DSM i s  s t i l l  

effective use of mi t iga t ing  the best possible cost and 

l i t y  t o  the customer. 
This slide shows the summer resource impact. The 

down a t  the bottom shows the supply-side resources as a 
percentage of t o t a l  reserves. As you see, they're currently 
about 40% i n  the summertime. So, i f  our t o t a l  reserves were 
1,200 megawatts, then about 480 megawatts for t h a t  right now 
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iould be generation capacity, and the  remainder would be 

lemand-side management reserves. We an t i c ipa te  t h a t  by 2003, 

!004, t o  have t h a t  l e v e l  o f  summertime supply-s ide reserves up 

10 approximately 60% or  roughly 700, 800 megawatts worth o f  

jeneration capaci ty versus 3, 400 megawatts worth o f  

lemand- s ide management capacity. 

Commi ss i  oner Jaber , does t h i  s address your question? 

COMMISSIONER JABER: Yes. Thank you. 

CHAIRMAN JACOBS: How do you make t h a t  

l i f f e r e n t i a t i o n ?  Are you doing d i f f e r e n t  purchases? I th ink ,  

2a r l i e r  we saw t h a t  Power & L igh t  had d i f f e r e n t  purchasing 

schemes f o r  summer and winter .  Same p r i n c i p l e  here? 

MR. CRISP: What we're doing, Chairman, i s  we are 

s p e c i f i c a l l y  working wi th  our customers. We've introduced a 

irogram t h a t  was approved by the  Publ ic Service Commission 

rJhere the  customers, i f  they move o r  they a t t r i t  from the 

?xi  s t i  ng 1 oad management o r  demand- s ide management program, 

they ' re  no t  allowed t o  s ign back up f o r  t he  summer program, so 

Me are a t t r i t t i n g  the  customers from the summer program and 

2ncouraging them t o  s ign up f o r  the w in te r -on l y  program, and 

tha t  provides considerable savings t o  the  program, i t  provides 

a be t te r  overa l l  package and be t te r  value t o  the  ratepayers as 

a whole. 

CHAIRMAN JACOBS: Okay. Thank you. 

MR. CRISP: You're welcome. 
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As you see from the winter s l i de ,  we are 

approximately 20% o f  t o t a l  supply-side reserves w i th  respect t o  

the t o t a l  reserve margin cur ren t ly .  We'd l i k e  t o  get t h a t  i n t o  

approximately the 40 t o  50% amount f o r  supply-side reserves. 

The reason being, i t ' s  a l i t t l e  b i t  less.  We s t i l l  want the 

DSM side t o  contr ibute t o  the winter reserve margin. 

e f f e c t i v e  and very c o s t - e f f e c t i v e  f o r  the customers. 

I t ' s  very 

COMMISSIONER JABER: A couple o f  agendas ago, o f  

course, i t  could have been the l a s t  agenda - -  the days seem t o  

c o l l i d e  - -  we approved a t a r i f f  f o r  your company t h a t  would 

encourage s e l f  -generation f o r  the la rge  customers, not the 

i n d u s t r i a l  customers but ,  l i k e ,  hospi ta ls .  Did t h a t  capacity, 

i s  t h a t  included i n  your - - t h a t  would not be included i n  your 

ten-year plan t h a t  you submitted i n  A p r i l ,  r i g h t ?  

MR. CRISP: I don ' t  bel ieve i t  would. 

COMMISSIONER JABER: Okay. 

MR. CRISP: I f  i t  happened p r i o r  t o  A p r i l ,  then i t  

would; i f  i t  happened a f t e r  A p r i l ,  then i t  would not. 

This s l i d e  depicts a summary o f  capacity addi t ions 

and changes t o  the system. The only  s i g n i f i c a n t  d i f ference i n  

t h i s  year 's  Ten-Year S i t e  Plan versus previous Ten-Year S i t e  

Plans i s  t h a t  we've added a peaking u n i t  t o  f i l l  i n  a gap 

t h a t ' s  associated w i th  some addi t ional  load growth, and t h a t  

peaking u n i t ,  180-megawatt peaking u n i t  w i l l  be added a t  DeBary 

Un i t  11 i n  November 2006. The Hines energy complex u n i t s  

FLORIDA PUBLIC SERVICE COMMISSION 



9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

82 

remain consistent. Those are power blocks 2, 3, 4, and 5 

coming on - l i ne  i n  '03, '05,  '07,  and '09. 

Although the  co lors  don ' t  come out very we l l ,  t he  

yel low colors above the  zero megawatt l i n e  show the  addi t ions 

o f  the  combined cyc le power blocks i n  '03, '05,  '07, '09 and 

the  DeBary peaking u n i t  i n  '06. The small b lue boxes beneath 

the  l i n e  show the  ret irements associated w i t h  several d i f f e r e n t  

older peaking and steam un i t s  w i t h i n  the  F lo r i da  Power Corp. 's 

system. 

To summarize the  overa l l  Ten-Year S i t e  Plan 

pro ject ions f o r  reserve margins, as you see out  i n  2004, we 

achieve the 20% reserve margin, minimum reserve margin 

requirement. P r i o r  t o  t h a t  i n  '03, i n  the  summer o f  '03 and 

i n t o  '04, w i t h  the  i n s t a l l a t i o n  o f  Hines 2 we achieved the  2 

reserve margin c r i t e r i a .  

system i s  very r e l i a b l e  over the planning horizon. And i f  you 

have any addi t ional  questions, I'll be g lad t o  en te r ta in  them. 

COMMISSIONER DEASON: I have a question. I take i t  

t h a t  F lor ida Power does not an t ic ipa te  i ssu ing  an RFP anytime 

soon. 

I n  summary, we p ro jec t  t h a t  the  FPC 

MR. CRISP: We are i n  the  process o f  completing a l l  

o f  the paperwork, t he  evaluations, and the  analysis f o r  the  

Hines 3 u n i t .  The schedule f o r  Hines 3 Power Block would be 

almost exact ly  the  same as the schedule f o r  t he  Hines 2 Power 

Block. And w i t h  t h a t ,  what we're doing i s  we're completing a l l  
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o f  the  i n te rna l  analysis on technology changes, fue l  

requirements, fue l  balancing, opt ional  t y  o f  the  un i t s ,  t he  

i n te rna l  o p t i o n a l i t y  o f  how best t o  ba ance the  needs o f  the  

f l e e t  so t h a t  i t  gives the best value f o r  the  ratepayer. 

Once we complete those analyses, and I pro jec t  t h a t  

w i l l  be w i t h i n  a couple o f  months, we w i l l  determine what the  

best source o r  the  best so lu t ion  f o r  t h a t  500-megawatt b lock 

need i s .  And a t  t h a t  po in t ,  i f  the  so lu t i on  i s  the  Hines 3 

u n i t  o r  a power block, Hines 3 Power Block type, then we would 

issue an RFP, perhaps towards the  end o f  t he  year o r  the  e a r l y  

pa r t  o f  next year. 

COMMISSIONER DEASON: So, you ' re  look ing a t  i n  

r e l a t i o n  t o  whether t o  go forward w i t h  Hines 3, you would be 

issu ing  an RFP l a t t e r  pa r t  o f  t h i s  year o r  e a r l y  next year? 

MR. CRISP: Yes, s i r .  

COMMISSIONER DEASON: Okay. Apparently, i n  F lo r i da  

Power & L i g h t ' s  RFP tha t  they j u s t  announced, they have 

ind icated an i n t e r e s t  o r  an expression o f  i n t e r e s t  i n  

renewabl es. 

area? 

Has F1 or ida Power undertaken anything i n  t h a t  

MR. CRISP: We do have a program t h a t  - -  and I don ' t  

- -  I ' m  sorry,  I don ' t  know a l o t  about the  program i t s e l f .  I 

know i t ' s  w i t h i n  our - -  more o f  our DSM area. They are working 

on renewables and they are prov id ing analyses and studies 

according t o  renewables and what we can do w i t h  renewables. I 
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j o n ' t  know what t h e i r  progress i s  r i g h t  now. 

COMMISSIONER DEASON: DO YOU - - 
MR. CRISP: We have been i n  p a r t i c i p a t i o n  w i t h  

several o f  the so lar  p ro jec ts  t h a t  have been funded w i t h i n  the 

state and worked w i th  them and done whatever we could t o  

wovide addi t ional  support and i n t e r e s t  i n  the  so la r  programs 

i n  spec i f i c .  

COMMISSIONER DEASON: You do not have a green power 

wogram, do you? 

MR. CRISP: I would have t o  defer t h a t  t o  someone who 

dould know i f  you could c a l l  t h a t  a spec i f i c  green power 

program t h a t ' s  re la ted  t o  ra tes  and re la ted  t o  being advert ised 

as a green power program. 

COMMISSIONER DEASON: Okay. Maybe i f  you could j u s t  

provide t h a t  informat ion t o  S t a f f  and S t a f f  could r e l a y  i t  t o  

me, I ' d  appreciate it. 

MR. CRISP: I ' d  be happy t o  do tha t .  

COMMISSIONER DEASON: I want t o  congratulate you on 

I j u s t  now rea l i zed  t h a t  i t ' s  garnet and gold. your new logo. 

That 's - -  
MR. CRISP: Does t h a t  have an appeal? Thank you. 

COMMISSIONER JABER: I th ink ,  i t  depends on who 

you're asking. 

On the  l a s t  presentation, FP&L updated the  megawatts 

avai lab le as a r e s u l t  o f  t he  unspecif ied contracts coming t o  
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f r u i  ti on. 

MR. CRISP: Yes. 

COMMISSIONER JABER: Do you have unspecif ied 

contracts t h a t  have ac tua l l y  been executed since A p r i l  when you 

submitted your plan? 

MR. CRISP: No, we don ' t .  

COMMISSIONER JABER: Okay. 

MR. HAFF: Are there any questions f o r  F lo r ida  Power 

Corporation? Okay. Thank you, Mr. Crisp. 

MR. CRISP: Thank you. 

CHAIRMAN JACOBS: Thank you. We w i l l  take a break 

f o r  lunch. Come back a t  1:15. 1:15 w e ' l l  be back. 

(Lunch recess. 1 

CHAIRMAN JACOBS: We' l l  go back on the record and 

begin again a f t e r  lunch. 

MR. HAFF: Okay. Next on the  agenda Gulf  Power i s  

going t o  g ive a presentation on t h e i r  Ten-Year S i t e  Plan. 

MR. POPE: Good evening, Commissioners and lad ies and 

gentlemen. My name i s  B i l l  Pope. I ' m  w i t h  Gul f  Power Company, 

I ' m  the bulk  power planning coordinator. And w i th  me i s  Mike 

Marler, who w i l l  be presenting some o f  our forecast 

information. We have a b r i e f  summary presentation o f  G u l f ' s  

2001 Ten-Year S i t e  Plan. 

forecasted information. 

I ' d  l i k e  t o  s t a r t  o f f  w i t h  the 

MR. MARLER: G u l f ' s  forecast f o r  the  2001 Ten-Year 
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S i te  Plan uses the same methods and procedures t h a t  we've used 

i n  the past. This r e f l e c t s  the  impacts due t o  DSM over time. 

N i  thout  DSM we would expect t o  - - we have grown 2.8%, 

h i s t o r i c a l l y ,  and would be projected t o  grow a t  1.6%. The DSM 

savings r e f l e c t  a t o t a l  o f  599 gigawatt-hours by the year 2000 

cumulative, and by the year 2010 i t  i s  pro jected t o  produce 829 

g igawat t  - hours per year. 

Impact on our winter  peak demand. H i s t o r i c a l l y ,  

we've grown 3.3% w i t h  the  DSM impacts; would have been 3.4% 

compound growth r a t e  over t h a t  same time per iod without. By 

the year 2010, our growth r a t e  over the next t en  years would 

be 1.8% w i t h  DSM and 2.3% without.  Cumulative through the year 

2000, we've achieved a t o t a l  o f  319 megawatts f o r  demand 

savings i n  the winter peak, and by the year 2010 we p ro jec t  

t h a t  t o  grow t o  a t o t a l  o f  528 megawatts. 

CHAIRMAN JACOBS: The components o f  t h a t  - -  what are 

the  components o f  t h a t ,  t he  DSM savings? 

MR. MARLER: The components o f  the  DSM savings? 

CHAIRMAN JACOBS: Yes. 

MR. MARLER: That 's  comprised, primarily, o f  our 

res iden t i  a1 , commerci a1 , and i n d u s t r i  a1 programs and i ncl  udes 

th ings l i k e  our Good Cents Home Program, the  Good Cents Select 

New Home Program, also our RTP demand reductions, commercial 

Good Cents bui  1 ding programs, res ident i  a1 energy audi ts,  

commercial energy audi ts,  as wel l  as outdoor l i g h t i n g  
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general ly the programs. 

CHAIRMAN JACOBS : Okay. 

87 

gh pressure sodium, t h a t ' s  

Thank you. 

MR. MARLER: That 's  a l l  p r i m a r i l y  passive DSM 

programs. There's no d i r e c t  load control  involved i n  t h i s .  

S i m i l a r  impacts on our summer peak demand, h i s t o r i c a l  

growth r a t e  about 3% compound, projected t o  be about 1% a f t e r  

the  impact o f  our DSM programs. The cumulative savings through 

the year 2000 on our summer peak are j u s t  under 300 megawatts, 

and by the  year 2010 we p ro jec t  t h a t  t o  grow t o  a t o t a l  o f  461 

megawatts. 

Compared t o  our previous s i t e  plan, there are 

bas i ca l l y  no s i g n i f i c a n t  changes. They're i d e n t i c a l  from l a s t  

year t o  t h i s  year i n  the  forecast period. H i s t o r i c a l  growth 

r a t e  on energy f o r  load i s  2.7%, and we're p ro jec t i ng  t h a t  t o  

be 1.4%. 

Our winter  peak demand pro ject ions,  h i s t o r i c a l l y ,  you 

can see some o f  t he  v o l a t i l i t y  involved w i th  winter  peak 

demand. Again, t h e r e ' s  not  a very s i g n i f i c a n t  d i f fe rence from 

l a s t  year 's  s i t e  plan t o  t h i s  year 's ,  w i t h  some minor 

correct ions i n  the  short  term due t o  model ca l i b ra t i ons .  

H is to r i ca l  growth r a t e  has been 3.3%, and t h e  compound average 

annual projected growth r a t e  i s  1.8%. 

Our summer peak demand forecast r e f l e c t s  a h i s t o r i c a l  

growth r a t e  o f  3%, and our projected growth r a t e  under t h i s  new 

FLORIDA PUBLIC SERVICE COMMISSION 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

88 

s i t e  plan i s  a t  1% compared t o  .9% i n  l a s t  year 's  forecast. 

There's very l i t t l e  change t h i s  year from l a s t  year. 

Mr. Pope w i l l  present our plan. 

MR. POPE: I ' d  l i k e  t o  summarize the  - -  
COMMISSIONER DEASON: Excuse me. Before we leave 

that ,  I ' m  j u s t  t r y i n g  t o  understand the  comparison o f  your 

forecasted growth rates w i th  your h i s t o r i c a l  and the forecast 

appears t o  be a l o t  lower. Now, I understand t h a t  some o f  t h a t  

could be a t t r i b u t e d  t o  the f a c t  t h a t  you have a la rger  base 

and, therefore,  i t  could be a smaller percentage increase, b u t  

growing i n  the  same absolute terms, bu t  i t  j u s t  seems t o  be a 

big d i  f ference between h i  s t o r i  cal  and projected. Could you 

explain what t h a t  d i f ference i s ?  

MR. MARLER: The primary impact i n  the  projected 

period has t o  do w i t h  increased implementation i n  our DSM 

programs under the  res ident ia l  sector, and i t  has a s i g n i f i c a n t  

impact on both the  summer peak and the  w in te r  peak demand. 

T rad i t i ona l l y ,  we had about 50 megawatts a year i n  peak demand, 

and w i t h  our DSM programs i n  the summertime they reduce t h a t  

growth by about 20 megawatts a year, and i n  the wintert ime i t ' s  

about 25 megawatts a year reduction, so i t  j u s t  about halves 

our growth ra te .  

Add i t i ona l l y ,  i n  the  h i s t o r i c a l  per iod a l o t  o f  the  

addi t ions weren' t  as e f f i c i e n t  as the  newer addi t ions are w i t h  

the new b i l l i n g  standards, th ings o f  t h a t  nature, and t h a t ' s  
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the primary causes o f  i t , the  economic outlook. Our customer 

growth i s  not s i g n i f i c a n t l y  less  than i t  was i n  l a s t  year 's  

Ten-Year S i t e  Plan. 

horizon because o f  the  economic outlook p r imar i l y ,  bu t  the  main 

d r i ve r  i s  i n  the  DSM programs. 

I t ' s  slowing somewhat over the  forecast 

COMMISSIONER DEASON: Well, i f  we j u s t  ignore DSM, 

though; f o r  example, I ' m  look ing a t  your summer peak forecast. 

I f  I ' m  reading t h i s  co r rec t l y ,  i f  you ignore DSM, i t  s t i l l  i s  1 

1/2% compared t o  3.3% h i s t o r i c a l .  And you say t h a t ' s  p r i m a r i l y  

a t t r i bu tab le  t o  a change i n  economics and change - -  
MR. MARLER: Well, i n  the  d i f ference i n  the  base 

numbers there, yes, s i r .  

COMMISSIONER DEASON: Have you made any changes t o  

your basic forecast methodology o r  made any s i g n i f i c a n t  changes 

i n  the way you go about doing i t  o r  j u s t  these are the  numbers 

tha t  f a l l  out  from your ca lcu la t ion? 

MR. MARLER: These are the  numbers t h a t  f a l l  out .  I 

d i d  a ca lcu la t ion  wi thout DSM. Over the past t en  years - -  
excuse me, over the  pro jected ten  years i s  about 46 megawatts 

annually t h a t  we had i n  peaking summer capaci ty - - I mean, 

summer demand. And h i s t o r i c a l l y ,  there has been about 45 

megawatts over the past 20 years, so they ' re  no t  very f a r  

d i f f e r e n t  from one another. It j u s t  appears t h a t  way, mostly 

because o f  the  base number. 

COMMISSIONER DEASON: Thank you. 
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MR. POPE: Here i s  a summary o f  the un i t  addi t ions 

and ret i rement over the planning horizon, s t a r t i n g  w i t h  June o f  

2002, w i t h  the  add i t ion  o f  Smith Un i t  3, i t ' s  a 574-megawatt 

combined cyc le u n i t .  The next add i t ion  pro jected w i l l  be June 

2005, and i t ' s  cu r ren t l y  projected as a combustion tu rb ine  t o  

be i n s t a l l e d  i n  the same Smith s i t e  o f  157 megawatts. And then 

i n  December, the  end o f  December 2006, Lansing Smith Un i t  A ,  

which i s  a 32-megawatt combustion tu rb ine  i s  going t o  r e t i r e .  

And then, t he  f i na l  add i t ion  i s  a Southern generic - -  a 

p a r t i c i p a t i o n  i n  the Southern generic combined cyc le u n i t  i n  

the year 2007. 

Those are the on ly  addi t ions and ret i rements we have 

i n  the planning horizon. And what t h a t  looks l i k e  on an 

overa l l  basis i s  summarized, and I apologize f o r  t h i s  qu i te  

busy tab le ,  bu t  s t a r t i n g  i n  2001 and going through the  planning 

horizon, f i r s t  column shows what you expect t o  have as t o t a l  

i n s t a l l e d  capacity. 

Let  me see i f  I can c lear  t h a t  up a l itt 

Nope. The next column would be the  imports o r  NUG 

p l  us i n t e r r u p t i  b l  es. The next col  umn i s  e n t i  tl ed, 

Additions, t h a t ' s  where y o u ' l l  see the  addi t ions - 

e b i t .  

capacity, 

Capacity 

COMMISSIONER DEASON: Excuse me. Can you go back t o  

the previous column and expla in  the  change from 2001 t o  2002? 

MR. POPE: Yes, I'll be glad t o .  The 489 i s  a 

composite o f  purchases t h a t  Gul f  has entered i n t o  f o r  t h i s  
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year, 2000 - - we1 1,  some t h a t  have been before, but  a1 so some 

s t r i p s  f o r  year 2001 summer. Those expire - -  a l l  o f  those w i l l  

expire by the end o f  May 2002, so they do show up as a resource 

i n  t h i s  year. 

26 megawatts o f  i n t e r r u p t i b l e  and 19 megawatts o f  NUG i n  the 

next 45. A l l  o f  t h a t  goes away except f o r  the 45, so the b i g  

- - the  489,000 - - or  489 megawatts, a1 1 o f  but  45 megawatts i s  

purchases. 

I n  addi t ion t o  those purchases, there i s  about 

COMMISSIONER DEASON: Now, were these purchases t h a t  

you entered i n t o  contemplating t h a t  the Smith u n i t  would be 

coming o n - l i n e  and t h a t  those purchases then could go away? It 

was a t iming t h i n g  or what was - -  
MR. POPE: Actual ly ,  the Smith u n i t  was needed t o  

take the place o f  those purchases. Some o f  them were made some 

time ago and expired May 31st o f  2002. 

COMMISSIONER DEASON: Okay. 

MR. POPE: A l l  r i g h t .  Next column i s  capacity 

addi t ions,  and t h a t ' s  where you' 11 see your capacity addi t ions.  

And y o u ' l l  also not ice a couple negative numbers. The 574 

megawatts o f  combined cycle u n i t  as other u n i t s  degrades, and 

t h a t ' s  what those negative numbers are. The i n i t i a l  capacity 

i s  574, and y o u ' l l  see some degrading. Also, i n  the year 2007, 

the 28 i s  a composite o f  60 megawatts o f  addi t ional  capacity 

wi th  the ret irement o f  Smith A o f  32, so t h a t ' s  - -  I want t o  

expl a i  n t h a t .  
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COMMISSIONER JABER: But does t h a t  mean t h a t  you w i l l  

not  be enter ing i n t o  contracts f o r  capacity? There w i l l  not  be 

any capacity addi t ions i n  2003 and 2004? 

MR. POPE: That 's  correct .  We're no t  p ro jec t ing  any 

capaci ty addi t ions f o r  those two years. 

COMMISSIONER JABER: And then f o r  those two years, 

though, i t ' s  a lso your estimate t h a t  you w i l l  be meeting demand 

through every peak season. 

MR. POPE: That 's  correct .  I f  y o u ' l l  look i n  the  

l a s t  two columns, your reserve margins, your reserve margins 

are s t i l l  s taying up t o  where you can meet your demand. 

COMMISSIONER JABER: These reserves are bel ow 15%. 

MR. POPE: That 's  correct .  

COMMISSIONER JABER: So, t h i s  does no t  take i n t o  

account your c u r t a i l  able o r  your - - 
MR. POPE: We don ' t  have any d i r e c t  load control  o r  

1 oad management. We have one i n t e r r u p t i  b l  e t h a t  ' s re f1  ected i n  

t h i s  column here t h a t ' s  ac tua l l y  around 26 megawatts, and t h a t  

i s  already taken out o f ,  so i t  i s  considered i n  the reserve 

margins a1 ready. 

COMMISSIONER JABER: Remind me, Gu l f  Power was not 

one o f  the companies t h a t  volunteered t o  increase i t s  reserves 

t o  20%, r i g h t ?  

MR. POPE: We weren't  p a r t  o f  t h a t .  That was 

r e s t r i c t e d  t o  o r  l i m i t e d  t o  peninsular F lo r ida .  
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COMMISSIONER JABER: Do you have any pending 

:ontracts w i t h  merchant companies o r  any other generation 

:ompani es? 

MR. POPE: Not a t  t h i s  t ime. 

COMMISSIONER DEASON: What i s  your planning 

z r i t e r i o n ?  Do you use a reserve o r  do you use loss o f  load o r  

30 you j u s t  t i e  i t  i n t o  the Southern system and r e l y  on them? 

MR. POPE: Well, l e t  me exp la in  t h a t ,  because i t  i s  

t i e d  i n t o  the  Southern E l e c t r i c  System, bu t  i t  does depend on 

dhat we c a l l  expected unserved energy. The expected unserved 

energy dr ives the  economics f o r  what i s  t he  economic choice o f  

generating percent reserves. And the  components there are what 

i t  takes t o  cover unexpected u n i t  outages, unexpected weather 

condit ions, which dr ives your load up, and forecast e r ro r .  

And when considering a l l  those together i n  the  

probabi 1 i s t i c  form t o  come up w i t h  unexpected, unserved energy, 

on the  Southern E l e c t r i c  System t h a t  t a r g e t  reserve margin ends 

up being 15%, and t h a t ' s  what we use on Southern E l e c t r i c  

System as our ta rge t  reserve margin, our minimum. That 's  f o r  

the  planning horizon which r e a l l y ,  f o r  decis ion purposes, i s  

the  fou r th  year out and beyond. 

I n  the  three years c losest  t o  you: t h a t  i s ,  the  

current year p lus two years, i t ' s  a minimum o f  13 1/2%, because 

your r i s k  and uncer ta in ty  i s  reduced f o r  t h a t  near term as 

opposed t o  the fou r th  year and beyond f o r  generation planning 
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purposes. 
COMMISSIONER PALECKI: So t h a t  applies t o  the entire 

Southern System? 
MR. POPE: That's correct, and that 's what's 

reflected i n  the very far right column. You'll see t h a t  Gulf's 

reserves move quite a b i t  i n  comparison t o  t h a t ,  and that 's  
because G u l f  i s  a relatively small system i n  and of i t s e l f ,  and 

economic choices of addi t ions  are rather large when compared t o  
Gulf's load. Tha t ' s  why we share a significant benefit for 
being part of the Southern Electric System. 

COMMISSIONER PALECKI : We1 1 , could you explain t h a t ?  
How does G u l f  benefit from the Southern reserves? 

MR. POPE: We're part of the Southern Electric pool, 

a central dispatch pool, which plans  for the whole Southern 
Electric System on a 15% reserve margin target. Since we are 
part of t h a t  pool,  we can plan t o  share i n  those excesses and 

surpluses, the temporary excesses and surpluses t o  us. 
I mean, our temporary excesses and surpluses are 

shared i n  the Southern Electric pool. Georgia Power one year, 
because i t ' s  economic for them t o  install  a 500 or two 
500-megawatt combined cycles, will  have enough t o  cover part of 

Mississippi ' s  and Savannah's and G u l f  I s  needs. And then later 
on when i t ' s  more economical and we have a b ig  enough need, we 
can install a 500-megawatt, and some of t h a t  excess will  go 

back i n t o  the Southern Electric pool. I t ' s  a sharing 
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arrangement where over time i t  makes the  best economic sense. 

COMMISSIONER PALECKI: So, i f  Gul f  Power has a peak 

day and i t  has already used - - l e t ' s  say, f o r  t he  year 2001 

i t ' s  already up t o  i t s  11.6% reserve margin, i f  there i s  

reserve i n  a Southern Company tha t ,  l e t ' s  say t h a t  other states 

don ' t  share the  same peak day, then Gul f  Power can go ahead and 

u t i  1 i z e  those reserves. 

MR. POPE: That ' s  correct .  It w i l l  come t o  us 

automatical ly. 

MR. HAFF: Mr. Pope, i s  Southern reserve's column on 

the f a r  r i g h t ,  i s  t h a t  a t a rge t  reserve o r  i s  t h a t  what's 

forecasted over the  next t en  years f o r  the  Southern System? 

MR. POPE: That 's  what's forecasted, and it i s  the 

target .  They're one i n  the same. There's a minimum reserve 

margin. 

MR. HAFF: I guess, I j u s t  expect i t  t o  f l uc tua te  

some as Southern adds un i t s  and r e t i r e s  un i ts .  

system so l a rge  - -  
I guess, i s  the  

MR. POPE: I t ' s  so la rge  t h a t  your u n i t  addi t ions,  

the sizes t h a t  you ' re  buying don ' t  make i t  f l uc tua te  t h a t  much. 

Ne're t a l  k i ng  about a 36,000-megawatt peaking system. 

MR. HAFF: Do you know, approximately, how many 

megawatts per year the load growth i s  on Southern System as a 

vJhol e? 

MR. POPE: Per year? 
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MR. HAFF: Per year; I mean, approximately. 
MR. POPE: Approximately, 720 megawatts a year. 
MR. HAFF: Okay. 
CHAIRMAN JACOBS: Do you - -  are you aware if Southern 

does any kind of a forecast assessment similar or like what we 
heard today that FRCC has done? 

MR. POPE: With regard to - -  
CHAIRMAN JACOBS: Looking at the - -  going back after 

the projections have come due and determining how accurate the 
initial projections were? 

MR. POPE: A look back to see how accurate our 
forecasts and our plans were - - 

CHAIRMAN JACOBS: Right. 
MR. POPE: - -  I believe they do go back and weather 

normalize and adjust, and taking into consideration the weather 
conditions that were existing at the time to determine - -  and 
that is a factor in determining our forecast error, which is an 
adjustment, we adjust our forecast based on those. 

CHAIRMAN JACOBS: Thank you. 
COMMISSIONER DEASON: The - - your anticipated 

addition of a combustion turbine at the Smith site in '05, is 
that something you will issue an RFP or have you already made 
that decision? 

MR. POPE: We have not finalized that decision, but 
it is not required under that rule to have an RFP issue - - 
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COMMISSIONER DEASON: Because i t  ' s a combustion 
turbine? 

MR. POPE: Yeah, a t  this time i t ' s  not required. 
COMMISSIONER DEASON: So, even though i t ' s  not 

oequired - -  I guess, my question is  you're not going t o  issue 
jn RFP unless i t ' s  required? 

MR. POPE: We're not planning on i t  r i g h t  now. I'm 

lot  so sure t h a t  we wouldn ' t  t ry t o  test  the market t o  see i f  

something is  cheaper o u t  there. We do t h a t  a l l  the time 
myway, b u t  a formal RFP, I d o n ' t  believe, is  anticipated a t  
this time. 

MR. HAFF: 

guess. I understand t h a t  we talked i n  the past t h a t  Southern 
I just have one more clarifying question, 

joes a fu l l  -blown integrated resource plan every year w i t h  

ipdates i n  the interim. During w h a t  year will be the next 
full -blown RFP? 

MR. POPE: 2001 was the ful l -blown - -  
MR. HAFF: This one was? 
MR. POPE: Yes. 
MR. HAFF: Okay. Is there any questions for Gulf 

Dower? 
MR. POPE: Thank you, Commissioners. 
CHAIRMAN JACOBS: Thank you. 

MR. HAFF: Thank you. Thank you for coming. 
MR. HAFF: Next we're going t o  hear from Tampa 
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I guess, now would be a good poin t  t o  Electric Company. 

interject. I know there's, you know, the munis and Seminole 
are here. And as we have i n  the pas t ,  you're free t o  present 
as much, I guess, or as l i t t l e  as you wan t .  
t o  have - -  be available for questions, I t h i n k ,  the 
Commissioners are amenable t o  t h a t .  When i t ' s  your turn, I ' l l  

just leave i t  up t o  you, I guess, t o  decide w h a t  you're going 

t o  do. 

I f  you prefer just 

MR. SMOTHERMAN: My name is  Bill Smotherman. I'm 

w i t h  Tampa Electric Company. 

Planning a t  Tampa Electric Company, and I am here t o  give a 
brief summary of Tampa Electric's Ten-Year Site Plan. I'm 

going t o  s tar t  out  a l i t t l e  b i t  w i t h  the load forecast 
information and switch over t o  our DSM, t a l k  about our plan a 
l i t t l e  b i t  and the major changes t h a t  have occurred since last 
year. 

I'm the Manager of Resource 

This f i r s t  slide is  a comparison of our t o t a l  retail 
peak for the summer from starting w i t h  historical da ta  i n  1990 

through forecasted da ta  of 2010. 

present forecast b u t  also last  year's forecast. I t ' s  very hard 
t o  see any differences i n  the two lines merely because the 
forecasts are very, very close. There's not a l o t  of 

difference between 1 ast year's forecast and this year ' s 
forecast on load. The methods and d a t a  utilized for this are 
fairly similar. There's no major changes i n  processes 

I t  a lso has not only the 
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associated w i th  these. The overa l l  growth r a t e  associated w i t h  

our forecasted peak has been about 2 1/2%. 

COMMISSIONER DEASON: Let  me ask the  question. I see 

t h a t  t h i s  i s  your r e t a i l  peak, so i t  excludes any wholesale. 

How do you plan f o r  your wholesale need? 

MR. SMOTHERMAN: Essent ia l l y ,  f o r  wholesale sales, 

they are wholesale sales we have which are PR contracts, and 

those are forecasted i n  a very s i m i l a r  manner f o r  the  ones t h a t  

are o f  t h a t  nature. As f a r  as f o r  sales t h a t  we have from a 

block nature, we have a sale w i t h  F lo r i da  Power Corp., f o r  

example, the amount o f  demand on t h a t  sale i s  predetermined f o r  

most o f  those and the  energy i s  based on a contracted 

pre-spec i f ied  amount. And, essent ia l l y ,  what Tampa E l e c t r i c  

does i s  forecast the  other company's usage o f  t h a t  sale based 

on the economics we fee l  are i n  market a t  the  t ime. 

COMMISSIONER DEASON : But you ' ve got t o  incorporate 

your wholesale needs w i t h  your r e t a i l  t o  determine what type o f  

p lants  need t o  be constructed and i n  what t ime frame, correct? 

MR. SMOTHERMAN: That i s  correct .  And f o r  wholesale 

sales we assume t h a t  they are tak ing  the  power t h a t  we so ld  

them on peak so we, essent ia l l y ,  are making sure t h a t  we're not 

counting on megawatts t h a t  a ren ' t  necessar i ly  there when we 

would need them f o r  r e t a i l  customers. 

COMMISSIONER DEASON: Okay. 

COMMISSIONER JABER: What was the statement you made 
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jbout the 2 1/2%? 

MR. SMOTHERMAN: T h a t  i s  roughly our growth rate over 
the ten-year forecast period. 

COMMISSIONER JABER: Okay. So, from 2001 t o  2010 the 
jrowth rate, i n  terms of demand, you estimate t o  be 2 1/2%? 

MR. SMOTHERMAN: That  ' s correct. 
COMMISSIONER JABER: Okay. T h a t  doesn't seem t o  

square, i f  I - -  just t o  take i n  isolation w i t h  the increase i n  

the population i n  the next ten years, t h a t  doesn't really 
square w i t h  2 1/2% increase i n  demand, does i t ?  

MR. SMOTHERMAN: When you - - 
COMMISSIONER JABER: Seems like t h a t  number should be 

iigher. 
MR. SMOTHERMAN: When you say doesn't square w i t h  the 

Dopulation, w h a t  are you referring to?  
COMMISSIONER JABER: What population da ta  do you use? 
MR. SMOTHERMAN: We use the same population da ta  as 

the overall state da ta  and I'm not familiar w i t h  the details o f  

t h a t ,  b u t  i t ' s  essentially the BEBR forecast. 
COMMISSIONER JABER: Do you remember w h a t  the 

forecast is  for the percentage increase i n  the next ten years 
just i n  population? 

MR. SMOTHERMAN: I'm not aware of where our service 
territory i s ,  particularly, and how t h a t  compares t o  the 
overall state. 
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COMMISSIONER JABER: Okay. 

MR. SMOTHERMAN: Tampa E l e c t r i c ' s  service t e r r i t o r y  

i s  fa i r l y  confined. We serve most o f  the  Tampa Bay region w i t h  

some areas i n  Pasco County and some other developing counties, 

)ut  our overa l l  area i s  not  expansive, so t o  speak, i t ' s  fa i r l y  

Zonf i ned. 

COMMISSIONER JABER: You're impacted a 

the 1 - 4  technology co r r i do r ,  r i g h t ?  

MR. SMOTHERMAN: That i s  correct .  

COMMISSIONER JABER: And your forecasts 

tha t  i n t o  account? 

MR. SMOTHERMAN: Yes, they have. 

COMMISSIONER JABER: HOW SO? 

MR. SMOTHERMAN: I ' m  not  f a m i l i a r  w i th ,  

i t t l e  b i t  by 

have taken 

gain, the 

j e t a i l s  o f  t h a t  but  I know t h a t  those are taken i n t o  account i n  

the forecast w i t h  spec i f i c  customers t h a t  have had contact w i th  

us, as we l l  as j u s t  general. 

COMMISSIONER JABER: So, i f  a customer - - i f  a 

customer ' s establ i shi ng a business, techno1 ogy or  otherwi se, i n  

the TECO region they would, o f  course, come t o  you and t e l l  you 

what t h e i r  demand needs are. 

MR. SMOTHERMAN: That i s  correct .  

COMMISSIONER JABER: Do you do any so r t  o f  survey i n  

the area t o  t r y  t o  be t te r  understand projected need w i t h  

ex i s t i ng  businesses as we l l?  
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MR. SMOTHERMAN: Yes, we do. I n  f a c t ,  we've got - -  
our f i r s t  contact, general ly, on actual demands associated w i th  

spec i f i c  la rger  customers come from our contacts, both from a 

customer perspective as wel l  as from our business perspective. 

We've got contacts w i t h  customer salespeople t h a t  we 

have w i t h  our l a rge r  customers and w i t h  - - very good contacts 

w i th  economic development agencies where we' r e  t r y i n g  t o  

ac tua l l y  a t t r a c t  ce r ta in  types o f  customers t o  the  area. So 

there 's  a l o t  o f  i n t e r a c t i o n  t h a t  occurs i n  t h a t  forecast,  and 

our load forecasters take t h a t  informat ion i n t o  account. 

COMMISSIONER JABER: Did Tampa - -  i s  i t  f i n a l ,  the 

Olympic 2012 o r  whatever? 

MR. SMOTHERMAN: NO. 

COMMISSIONER JABER: 

MR. SMOTHERMAN: That i s  not  f i n a l i z e d  ye t .  

COMMISSIONER JABER: I t ' s  not  f i n a l i z e d ?  

MR. SMOTHERMAN: No. 

COMMISSIONER JABER: Have you thought about any o f  

I s  t h a t  f i n a l i z e d  f o r  Tampa? 

tha t  i n  terms o f  year - 1 ong p l  anni ng? 

MR. SMOTHERMAN: We haven't s ta r ted  incorporat ing 

vJhat would happen there but ,  obviously, there  would be a large 

demand increase associated w i t h  t h a t ,  w i th  those f a c i l  t i e s  

being b u i l t ,  i f  we are successful i n  g e t t i n g  t h a t ,  and we would 

adjust  our plans accordingly. 

This i s  the same exact graph s i m i l a r  t o  the  summer, 
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except it shows the winter. And as you'll notice that the 
historical winters are up and down as merely a result o f  when 
we actually have a winter from the standpoint of real winter 
weather versus when we have a more milder winter, and you'll 
see from the forecasted perspective that nice straight 1 ine, 
that's a nice straight line merely because we're forecasting on 
a weather normalized basis, so we're always assuming that we're 
going to have some level of winter weather, but from a 
historical perspective it's fairly obvious that that doesn't 
a1 ways occur. 

This next graph is a pie graph for 2001 and 2010 to 
give a feel for how much demand-side resources Tampa Electric 
is counting on, and it's broken up into four major pieces 
there. There is the 1 oad management, interruptible, 
self -service cogeneration, and conservation. The megawatts 
that grow there is essentially about a 5% growth, and it starts 
out at 655 megawatts growing to 682 megawatts. The 
interrupti bl e segment actual 1 y decreases, and that i s picked up 
actually from growth in other areas. 

You'll notice that load management stays, from a 
percentage basis, fairly constant. It actually grows slightly, 
but from an overall pie perspective it's about the same. The 
largest growth that we see is in the conservation area, and 
those conservation growth numbers there are reflective of past 
programs, not the interruptible or the load management 
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o f  f e r i  ngs . 
We've got a s i m i l a r  s l i d e  here f o r  the  winter .  And, 

again, y o u ' l l  no t ice  t h a t  we've got i t  broken up i n  the same 

four  areas. The megawatts are much higher over the  winter 

merely because a l o t  o f  the  types o f  programs t h a t  are 

implemented ac tua l l y  g ive  t o  you more bang f o r  the  buck over 

the  winter  than the summer. Again, conservation i s  showing the  

highest growth, load management i s  f a i r l y  constant, and 

i n t e r r u p t i  b l  e i s droppi ng mere1 y because o f  reduct ion i n  

phosphate load out through time. 

COMMISSIONER PALECKI : I s  there a p a r t i c u l a r  program 

or programs t h a t  i s  responsible f o r  a major percentage o f  t h a t  

conservation i ncrease? 

MR. SMOTHERMAN: They're kind o f  spread over many 

programs, and I ' m  not  sure what the highest con t r ibu tor  i s  t o  

t h a t  p i e  r i g h t  now, bu t  i t  i s  fa i r l y  widespread over many, many 

programs there. 

COMMISSIONER PALECKI: Because t h a t ' s  a huge piece o f  

the  p i e  i n  2010. I t ' s  almost 50%. 

MR. SMOTHERMAN: Yes, i t  i s .  

I want t o  switch a l i t t l e  b i t  and t a l k  about our 

expansion plan now from a capaci ty perspective and k ind o f  

h i g h l i g h t  some o f  t he  major changes t h a t  have occurred between 

our l a s t  Ten-Year S i t e  Plan f i l i n g  and t h i s  Ten-Year S i t e  Plan 

f i l i n g .  

FLORIDA PUBLIC SERVICE COMMISSION 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21  

22 

23 

24 

25 

105 

Starting o f f ,  we've got  retirements t h a t  we're doing 

related t o  an agreement t h a t  we have w i t h  the EPA regarding the 
Sannon Coal units. And t h a t  agreement, basical ly ,  requires 
t h a t  we retire some of the Gannon assets and also repower some 
o f  the Gannon assets. What we've done i s  actually extend the 
retirement dates of Gannon 1 through 4 through t o  December of 

2004. The reason for t h a t  i s  i n  the original consent decree, 
dhich i s  the EPA f i l i n g ,  they allowed us t o  retire those units 
as late as December of '04. And w h a t  we've decided t o  do is  go 

ahead and show t h a t  as our planning numbers. 
In the earlier values t h a t  we show, we had them 

retiring out earlier t o  s tay  closer t o  a 20% reserve margin, 
b u t  given the fact t h a t  there may be opportunities from the 
s tandpoin t  of making addi t ional  sales over t h a t  period t h a t  
customers can take advantage of or t o  the s tandpoin t  of just 
improving overall system reliability we decided t o  go ahead and 

show those a t  the later dates. 
We've also got  a small CT; aga in ,  CT 1, which was 

retired effective January 2001. This was a 17-megawatt 
combustion turbine t h a t  had suffered some major l igh tn ing  

damage late i n  the summer of 2000, and after an evaluation i t  

was decided, given the size of the u n i t  and the pending changes 
i n  2003, 2004, t h a t  i t  would be better not t o  go ahead and 

repair t h a t  u n i t  bu t  t o  go head and retire i t .  

For Hookers Point station, Hookers Point  U n i t  5 was 
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)laced on long-term reserve shutdown, and the remainder o f  the 
station was limited to 100 megawatts. These changes and 
limitations were based on as a unit gets towards the end o f  its 
3hysical life, it's starting to degrade and have a lot o f  

naintenance type issues as well as capital issues. And given 
that we're getting ready to, again, infuse a large megawatt 
into the system in 2003 and 2004, we thought it better not to 
try and get those megawatts back at this time and let them go, 
specially seeing that we're getting ready to retire this 
station. 

Finally, Bayside Unit 2, which was a repowering of 
one of our Gannon CTs - - Gannon combined cy- - let me start a1 1 
over. Bayside 2, which is the repowering of our Gannon Unit 6 
vas switched from a 3 CT repowering to a 4 CT repowering. And, 
essentially, in further study in looking at the unit closer, it 
was determined that we could put an extra CT into repowering, 
eventually taking advantage of more of the Gannon assets there 
making a larger unit, improving the overall reliability o f  the 
unit by having more units - -  repowered CTs with it, so we 
decided to go ahead and make that change to that unit. 

This slide gives a summary o f  our summer reserve 
margins comparing last year's Ten-Year Site Plans to this 
year's Ten-Year Site Plans. You'll notice that the very last 
year on last year's Ten-Year Site Plan is N/A, because the 
Ten-Year Site Plan ended in 2009 and that continues on, 
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ibviously,  f o r  t h i s  year. The changes t h a t  you see f o r  2002, 

j o u ' l l  no t ice  t h a t  we dropped from a 21% reserve margin i n  2002 

to an 18% reserve margin i n  2002. That i s  d r iven  so le l y  by the 

*eduction i n  megawatts from the Hookers Point  u n i t ,  as wel l  as 

the ret irement o f  the small Gannon CT. 

I n  2003 and beyond, y o u ' l l  no t ice  t h a t  we maintained 

3 reserve margin o f  20% o r  higher. You ' l l  no t i ce  t h a t  2003 and 

?004 have s i g n i f i c a n t  increases i n  the reserve margins. Those 

w e  merely due t o  the f a c t  tha t  a change i n  ret i rements o f  the  

iannon 1 through 4 un i t s .  

MR. HAFF: I have a question. 

lumbers on t h a t  tab le.  The winter  - -  f o r  the  upcoming winter 

i n  your Ten-Year S i t e  P lan  you show a reserve margin o f  15%, 

)ut  my - - i n  look ing through here I discover the re ' s  40 

negawatts o f  unspecif ied purchases, a t  l e a s t  f o r  t h i s  winter 

season, and i f  you were t o  account f o r  those and take them out, 

the actual reserve margin looks l i k e  14%, and I was wanting t o  

know what Tampa E l e c t r i c  i s  doing t o  address t h i s  upcoming 

d i  n te r  season. 

I see there are summer 

MR. SMOTHERMAN: We have already signed a contract  

f o r  a 50-megawatt purchase t o  cover those w in te r  reserves, and 

tha t  has been at ta ined. 

MR. HAFF: Okay. 

MR. SMOTHERMAN: So, we are a c t u a l l y  a l i t t l e  b i t  

be t te r  from a reserve margin perspective. 
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MR. HAFF: I ' m  sorry, who wi th? 

MR. SMOTHERMAN: I ' m  not  pos i t i ve  o f  it. I th ink ,  

i t ' s  Aquila i s  the pa r t y  t h a t  we've got the  contract  wi th .  

not  pos i t i ve  o f  t ha t .  

I ' m  

MR. HAFF: Repeat t h a t  again. 

MR. SMOTHERMAN: Aquila, i t ' s  a power marketer; i t ' s  

buying capaci ty from someone e l  se and s e l l  i ng i t  t o  us. 

MR. HAFF: So, i t ' s  l i k e l y  coming from out o f  state,  

then? 

MR. SMOTHERMAN: No, i t ' s  ac tua l l y ,  I th ink ,  i n  

s ta te.  They've bought capaci ty from somebody i n  s ta te  and 

they ' re  r e s e l l i n g  it. 

MR. HAFF: A l l  r i g h t .  Thank you. 

COMMISSIONER DEASON: What are your 2001 numbers 

without 1 oad management and in te r rup t i b le?  

MR. SMOTHERMAN: 2001, I bel ieve, are around 7%. 

COMMISSIONER DEASON: 7? 

MR. SMOTHERMAN: 7%. 

COMMISSIONER DEASON: And you say f o r  2001 - -  what 

about f o r  2002? 

MR. SMOTHERMAN: 2002 are around the  same percentage. 

We grow - -  once we're a t  about a 20% reserve margin t h a t  

becomes equivalent t o  about 12%, so over the  e n t i r e  per iod we 

grow up t o  about 12%. Over the  e a r l y  years, we're a t  about 7. 

I n  2003 and 2004, we're s i g n i f i c a n t l y  higher than tha t  merely 
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because our overa l l  reserve margin i s  so much higher. Looking 

a t  i t  from a megawatt perspective, t h i s  gives an idea o f  the 

mix o f  resources, capaci ty resources, t h a t  we present ly  have i n  

our system. 

I n  2001, Big Bend represents about 40% o f  our overa l l  

system capacity. Gannon Coal s t a t i o n  represents about 24%; 

t h a t ' s  followed by Polk, which i s  about 8.6, and t h a t ' s  the  

in tegrated g a s i f i c a t i o n  u n i t  i s  there, as we l l  as a CT 

present ly.  Hookers Point  represents about 2%; 10% t o  11% from 

purchases, and 14% from DSM programs, which are cont ro l lab le  

programs. 

The .9% o f  t he  other i s  a small #6 o i l  plant t h a t  we 

have, Phi l i p s ,  br ings up the  remainder o f  t ha t .  And as we go 

i n t o  2010 y o u ' l l  no t i ce  tha t  there i s  a change where Bayside 

replaces the Gannon s t a t i o n  capacity, p lus  add i t iona l .  A t  t h a t  

t ime, Bayside w i l l  represent about 28 1/2%, Big Bend w i l l  drop 

t o  about 32%, Polk w i l l  represent about 9.6, and included i n  

t h a t  i s ,  again, the Polk 1 g a s i f i c a t i o n  u n i t  as wel l  as two 

addi t ional  CTs. We have a need f o r  f u tu re  CTs, o r  as we've 

l i s t e d  i t  r i g h t  now o f  about 10 1/2%, and 6.4% re la ted  t o  

purchases, and then DSM programs representing about 12%. 

COMMISSIONER JABER: The 4,660 megawatts i s  what you 

have avai lab le t h i s  summer 2001? 

MR. SMOTHERMAN: That 's  correct .  

COMMISSIONER JABER: And how has TECO done? What has 
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3een the demand t h i s  summer? 

MR. SMOTHERMAN: Actual ly ,  we've had a r e l a t i v e l y  

n i l d  summer. We've had a l o t  o f  ra in  i n  our service t e r r i t o r y ,  

dhich we haven't had over the  past couple summers, so our 

w e r a l l  demand has been fa i r l y  mi ld f o r  us t h i s  summer. 

COMMISSIONER JABER: Do you have a number o f  mega-- 

MR. SMOTHERMAN: I don ' t  have an exact number f o r  

you. 

exact number f o r  it. 

I know i t ' s  around 3,400 range, b u t  I don ' t  know the 

COMMISSIONER JABER: And do you know how t h a t  

compared t o  what you expected l a s t  year, how you forecasted f o r  

t h i s  summer? 

MR. SMOTHERMAN: I t ' s  a c t u a l l y  probably on the order 

o f  about 100 megawatts less,  I would guess. The summer's not  

over. Obviously, we've got t o  get through August, and our 

summer per iod could run anywhere from June through August, 

September, so we have ye t  t o  make i t  through the  e n t i r e  summer. 

This p i e  graph represents the  i d e n t i c a l  information 

shown f o r  the  winter  o f  2000 and 2001, as we l l  as the winter o f  

'09 and 2010. The numbers are fa i r l y  s i m i l a r .  B ig  Bend s t a r t s  

out a t  about 35, Polk a t  about 8, Gannon about 21%, purchases 

representing about 11%, and DSM representing about 22. 

Probably the  biggest d i f fe rence i n  these two charts 

i s  the f a c t  t h a t  the  DSM represents a b igger po r t i on  o f  the 

overa l l  demand, merely because most o f  our DSM programs, mainly 
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the load management program, we p r a c t i c a l l y  double the amount 

o f  megawatts we get i n  the  winter  peak versus the  summer peak, 

dhich accounts f o r  the l a rge r  re l iance on DSM over the winter  

period versus the  summer period. 

Final ly,  we've got a generation by fue l  type which, 

essent ia l ly ,  gives a fee l  f o r  o f  t he  t o t a l  generation tha t  we 

have, how much o f  each fue l  type serves our load on a gigawatt 

hour basis. S t a r t i n g  i n  2001, present ly  we're about 84% coal 

f i r e d ,  Petcoke f i r e d ,  7.6 Syngas, t h a t  represents the Polk 1 

u n i t ,  the in tegrated g a s i f i c a t i o n  u n i t ;  about 7.1% i s  made up 

o f  purchases, about 1% o i l ,  and about .6% natural  gas, which i s  

coming from the  s ing le  CT t h a t  we have i n  our system, a l a rge  

F-frame gas u n i t .  

natural gas increases t o  about 36%. That 36% i s  the  Bayside 

un i t s .  That repowering a c t u a l l y  changes our fue l  mix f a i r l y  

dramat ical ly where we have a l o t  more natural  gas f i r e  capaci ty 

i n  our system. 

I n  2010, the  Petcoke coal drops down t o  49%; 

COMMISSIONER JABER: As part  o f  your agreement w i t h  

DEP o r  EPA o r  both d i d  you have t o  look a t  a l t e rna t i ve  coal 

technol ogi es o r  c l  ean coal technol ogy? 

MR. SMOTHERMAN: No. Essent ia l l y ,  the agreement i s  

framed around repowering o f  the Gannon s ta t ion .  A t  Big Bend 

what we are required t o  do i s  look a t  d i f f e r e n t  methodologies 

o f  reducing our NOX emissions and fu r the r  reducing some SO2 

emissions. 
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And i n  summary, we bel ieve the  Tampa E l e c t r i c  

ren-Year S i t e  Plan provides an adequate p lan f o r  maintaining 

system re1 i abi 1 i t y  f o r  the  company's customers over the  

31 anni ng horizon. 

COMMISSIONER DEASON: I have a question. I ' m  look ing 

3 t  your summer p i e  char t  f o r  your in tegrated resources, and I 

i o t i c e  t h a t  t he re ' s  a category ca l l ed  Future Capacity, which 

zomprises 10 1/2% o f  your overa l l  resource mix. Do you have a 

21an i n  place which spec i f ies  how t h a t  f u tu re  capaci ty - -  how 

you're going t o  acquire t h a t  f u tu re  capacity? 

MR. SMOTHERMAN: Presently, i n  the  expansion plan, 

de're showing fu tu re  CTs as addi t ions.  Those are no t  required 

m t i l  2006. And as we go through time, we w i l l  probably 

reevaluate how we are f u l l y  going t o  b u i l d  up t h a t  capacity, 

dhether i t  be purchases, whether i t  be CTs t h a t  we a c t u a l l y  

construct. We' l l  f i n a l i z e  t h a t  as we get c loser i n  on the  

p l  an. 

COMMISSIONER DEASON: Does - -  I know t h a t  t h a t ' s  a 

days o f f ,  but  does TECO r o u t i n e l y  engage i n  reviewing the  

potent ia l  o f  addi t ional  coal capaci ty on i t s  system? 

MR. SMOTHERMAN: We review coal, gas, CTs, 

essent ia l ly ,  a l l  t he  d i f f e r e n t  types o f  technologies. 

COMMISSIONER DEASON: So, you have not  ru led  out  

anything. 

MR. SMOTHERMAN: No, we have not  ru led  out anything. 
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MR. HAFF: I ' d  j u s t  l i k e  t o  c l a r i f y  something from 

:ommissioner Deason's question about the fu tu re  capacity. 

That's the  s t r i n g  o f  combustion tu rb ine  u n i t s  i n  your Ten-Year 

S i te  Plan, r i g h t ?  

MR. SMOTHERMAN: That ' s correct .  

MR. HAFF: As opposed t o  an unspeci f ied purchase. 

Thi s i sn ' t an unspeci f i  ed purchase. 

MR. SMOTHERMAN: No, i t  i s  not an unspecif ied 

purchase. 

MR. HAFF: Okay. Thank you. Are there any questions 

f o r  Tampa E lec t r i c?  Okay. Thank you. 

MR. SMOTHERMAN: Thank you. 

MR. HAFF: Commissioners, we're coming up on the p a r t  

o f  the  workshop where the re ' s  seven municipals and a 

cooperative here and, I guess, w i t h  t ime const ra in ts  o r  

whatever, I guess, I ' d  recommend we j u s t  c a l l  them up and ask 

them i f  they have any - -  i f  anyone has any questions f o r  them 

and not necessar i ly  requi re  a presentation. 

CHAIRMAN JACOBS: Commissioners, what's your 

pleasure? There were two t h a t  I, spec i f i ca l l y ,  wanted t o  ask 

questions. 

MR. HAFF: I ' d  suggest we could have - - 
CHAIRMAN JACOBS: Have each one come up? 

MR. HAFF: C a l l  them up one a t  a t ime and ask i f  

there 's  any questions f o r  them, and i f  there are, go ahead and 
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ask t h a t  person. 

CHAIRMAN JACOBS: I s  t h a t  okay w i th  everyone? Okay, 

l e t ' s  do tha t .  

MR. HAFF: Next w i l l  be the F lo r ida  Municipal Power 

Agency. And I have a question f o r  Mr. Casey. 

Zommi ssioners have them, I ' 1  1 w a i t .  

I f  the 

COMMISSIONER JABER: Mike, why d o n ' t  we ask them i f  

they had been planning on doing presentations, maybe we can a t  

l eas t  get the copy o f  the presentation, even i f  t h e y ' r e  not 

going t o  give it. 

MR. HAFF: Yes. I f  you have a presentation t h a t  you 

had brought w i th  you, a t  l e a s t  make sure we get a copy o f  it, 

and we appreciate t h a t  very much. 

Does anyone have any questions f o r  the F lo r ida  

Municipal Power Agency? I have a couple I wanted t o  ask, 

Mr. Casey. The Ten-Year S i t e  Plan, p a r t i c u l a r l y ,  i n  the summer 

season s t a r t i n g  i n  2003 had a s t r i n g  o f  what we c a l l  

unspecif ied purchases? 

MR. CASEY: Right.  

MR. HAFF: And i n  look ing through the presentation, I 

d i d n ' t  know i f  FMPA had come up w i t h  any plan, a t  l e a s t  a t  t h i s  

time, t o  address some o f  those fu tu re  unspecif ied purchases. 

MR. CASEY: We're cu r ren t l y  negot ia t ing w i t h  about 

three d i f f e r e n t  pa r t i es  t o  more than adequately f i l l  those 

needs. We also have some options and ex i s t i ng  contracts where 
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we can increase our contract  capacity, i f  we so choose. So, 

we've got l o t s  o f  options. 

MR. HAFF: I s  i t  something t h a t  would be more 

concrete before, say, i n  the  next few months or  i s  i t  - -  
MR. CASEY: We should be wrapping some o f  these 

negot iat ions up by the end o f  the year, i f  no t  sooner. 

MR. HAFF: Okay. Because, you know, we've been 

concerned i n  the past w i t h  the unspecif ied purchases, 

espec ia l l y  the l a rge r  u t i l i t i e s  i n  the  s tate.  

MR. CASEY: Right.  

MR. HAFF: And, I guess, what I would suggest o r  

recommend i s  t h a t  as soon as something becomes signed or  

something becomes more f irmed up, would you l e t  us know? 

MR. CASEY: Sure, be happy t o .  

MR. HAFF: Are you a t  a po in t  i n  these negot iat ions 

where you ' re  able t o  t e l l  us whether the  possible purchases be 

from i n - s t a t e  o r  out o f  state? 

MR. CASEY: Everything we're look ing a t  i s  i n - s t a t e  

so f a r .  

MR. HAFF: Okay. Are there any other questions f o r  

Mr. Casey? 

CHAIRMAN JACOBS: I was j u s t  look ing and l i s t e n i n g ,  

and the  only  major addi t ions t h a t  you ' re  an t i c ipa t i ng  i s  the 

McIntosh p lants ,  correct? 

MR. CASEY: Well, o f  course, t he  Cane Is land 3 w i l l  
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)e complete t h i s  summer. We've got Stanton A, which was 

ipproved by the  Commission several months ago coming i n  i n  the  

' a l l  o f  '03, and the Lakeland McIntosh 4 i s  planned f o r  '05, 

{es, s i r .  

CHAIRMAN JACOBS: Okay. Very we l l .  Thank you. No 

i ther  questions? Thank you very much. 

MR. CASEY: Yes, s i r .  

MR. HAFF: Thank you. I t h i n k  - -  i s  t h a t  a l l  o f  the  

questions? Okay, thank you. 

Next i s  Gainesv i l le  Regional U t i l i t i e s .  I f  you have 

9 presentation o r  a hard copy, please make sure we have tha t .  

[: don ' t  have any questions o f  GRU. I s  there any questions from 

the Commissioners o r  t he  audience? 

CHAIRMAN JACOBS: Any questions? There are none from 

the audience. No questions. 

MR. HAFF: Okay. Are there any questions f o r  

Sai nesvi 11 e? None? Okay. Thank you. 

Next on the  l i s t  i s  JEA. What I may do, 

Commissioners, i f  they have a presentation l i s t ,  maybe you can 

take a moment t o  read through it, i n  case some questions pop up 

before we dismiss them, i f  you want t o .  

COMMISSIONER JABER: I have one question. I s  JEA 

impacted by the NAP o f  Jacksonvi 1 l e ?  

MR. BOND: Ac tua l l y ,  we are meeting next week. We're 

going t o  s t a r t  discussing what the impact 's going t o  be going 

FLORIDA PUBLIC SERVICE COMMISSION 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21  

22 

23 

24 

25 

117 

'orward. The pre l iminary plan i s  t h a t  we would be impacted i n  

;he 2003 t o  2005 time frame from anywhere from 90 t o  110 

negawatts, so we c e r t a i n l y  need t o  s i t  down and f i gu re  out what 

2xactly t h a t  load may be and what type o f  generation or 

- e l i a b i l i t y  t h a t  company may need t o  have and t h a t  might 

l i c t a t e  whether we, you know, serve i t  w i t h  a b i g  u n i t  o r  

l i s t r i b u t e d  generation or ,  you know, the re ' s  l o t s  o f  options, 

so w e ' l l  s t a r t  evaluat ing t h a t  going forward. 

COMMISSIONER JABER: I s  i t  also supposed t o  be s o r t  

i f  a Teleco hotel  k ind  o f  set-up, do you know? 

MR. BOND: I don ' t ,  s p e c i f i c a l l y ,  know any o f  the 

j e ta i l ed  plans on tha t .  They t y p i c a l l y  k ind  o f  advise us o f  

the loads, but our planning group k ind  o f  handles the d e t a i l s  

group next i f  the negot iat ion,  so I ' m  meeting w i t h  our planning 

veek t o  t r y  t o  get a handle on t h i s .  

COMMISSIONER JABER: Thank you. 

CHAIRMAN JACOBS: I n  2002 and 2004, looks i k e  i s  

that  - -  i s  your char t  depic t ing t h a t  you ' re  f a l l i n g  j u s t  below 

the 15% f o r  - -  t h i s  i s  the peak - -  w inter  peak? 

MR. BOND: On - -  I was - -  I d i d n ' t  hear your 

question. 

CHAIRMAN JACOBS: I ' m  looking a t  the l a s t  page o f  

your handout. 

MR. BOND: Okay. 

CHAIRMAN JACOBS: And i t  looks l i k e  on 2002 and 2004, 
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t h a t  i s  - -  do you know what your - -  I guess t h a t  i s  the peak 

p lus 15%, t h a t  l i n e  tha t  you ' re  f a l l i n g  j u s t  beneath? What's 

your capacity on tha t?  

MR. BOND: Correct. And then, t h a t ' s  r i g h t  a t  the  

15% reserve margin which we use f o r  planning, and t h a t ' s  

because f o r  those two pa r t i cu la r  years we w i l l  be tak ing  our 

Northside Un i t  1 out f o r  repowering, so w e ' l l  have the  seasonal 

purchase i n  t h a t  winter,  which w i l l  b r i n g  i t  up r i g h t  t o  the  

15%. And then i n  2004, as pa r t  o f  our Brandy Branch conversion 

we have t o  have more time between seasons, so w e ' l l  be tak ing  

two o f  our combustion turbines out  f o r  conversion t o  combined 

cycle dur ing t h a t  winter  period, because i t ' s  usual ly  easier 

f o r  us t o  get capaci ty w i t h  our p rox imi ty  t o  the  t i e  l i n e  i n  

Georgia, so we p i ck  the winter seasons t o  take those u n i t s  out  

f o r  those conversions, and then we'd purchase up t o  our reserve 

margin requirements. 

CHAIRMAN JACOBS: I see. And those have been 

i d e n t i f i e d ,  I assume. 

MR. BOND: No, they have no t  been i d e n t i f i e d .  

Typ ica l l y ,  we s t a r t  about t h i s  t ime o f  year working w i th  The 

Energy Author i ty  w i t h  our t i e  l i n e  c a p a b i l i t y  and usua l ly  we 

get a good po r t i on  o f  our reserves out  o f  Georgia, a l o t  o f  

t imes from MEAG, which i s  a member u t i l i t y  and The Energy 

Author i ty  w i t h  us. And usual ly ,  when we have our capaci ty f o r  

t ha t  season acquired, we inform the  S t a f f  o f  where those 
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negawatts are coming from and who we've contracted w i t h  t o  get 

those megawatts. 

CHAIRMAN JACOBS: Thank you. 

COMMISSIONER DEASON: I have a question. On the year 

2010, under the category o f  Greenfield un i t s ,  you have a u n i t  

speci f ied there. What i s  CFB? 

MR. BOND: That 's  a c i r c u l a t i n g  f l u i d i z e d  bed u n i t ,  

t h a t ' s  s im i la r  t o  the technology t h a t  we're using t o  repower 

our Northside Units 1 and 2 a t  our Northside s t a t i o n  and tha t ,  

bas ica l ly ,  t h i s  year 's  plan, t h a t  was dr iven by the  f a c t  o f  a t  

nd the t ime we're doing our plan our natural gas forecast was k 

o f  running high so, ac tua l l y ,  t h a t  coal technology f o r  t h a t  

s ize u n i t  was out t h a t  f a r  i n  the fu tu re  was our l e a s t  cost 

a1 te rna t ive  f o r  2010. 

COMMISSIONER JABER: C i  r c u l  a t i  ng what? 

COMMISSIONER DEASON: C i rcu la t ing  f l u i d  - - 
MR. BOND: C i r cu la t i ng  f l u i d i z e d  bed. 

COMMISSIONER DEASON: You looked a t  cost  information, 

which ind icated t h a t  i t  would be your l eas t  cost  opt ion i n  

ZOlO? 
MR. BOND: Right. With what we had predicted as our 

long-term fue l  forecast, natura l  gas pr ices as they were going 

up i n  p r i c e  and escalat ing, the  coal technology became less 

expensive f o r  us as an a l t e r n a t i v e  based on what we know today 

as fue l  forecast. I n  t h a t  u n i t ,  so f a r  out, we would probably 
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l o t  an t i c ipa te  even s t a r t i n g  permi t t ing  f o r  a u n i t  t h a t  f a r  out 

for several more years, and i t ' s  t h a t  l i a b l e  t o  change based on 

vhat our long-term fue l  forecast how i t  would f l uc tua te  i n  the 

future years. 

COMMISSIONER DEASON: So, the  primary d r i v e r  there i s  

m t i c i p a t e d  increase i n  natural  gas pr ices,  correct? 

MR. BOND: Correct. 

COMMISSIONER DEASON: Did you fac to r  i n  any 

m t i c i p a t e d  improvements i n  the  technology o r  i s  t h i s  based 

ipon the  technology as i t  cu r ren t l y  ex is ts?  

MR. BOND: This i s  p r e t t y  much the  technology as i t  

x r r e n t l y  ex i s t s ,  which i s  a p r e t t y  advanced technology. The 

i n i t s  t h a t  w e ' l l  be b u i l d i n g  a t  Northside w i l l  be the  la rges t  

mes i n  the  wor ld when they ' re  completed, so f o r  t h a t  s ize u n i t  

2nd t h i s  technology, t h a t  i s  the  clean coal technology t h a t ' s  

3ut there a t  the  present t ime. 

COMMISSIONER DEASON: Thank you. 

MR. HAFF: Are there any other questions f o r  JEA? 

Ikay, thank you. 

MR. BOND: Thank you. 

CHAIRMAN JACOBS: Thank you. 

MR. HAFF: Next we're going t o  have Kissimmee U t i l i t y  

I have a couple o f  questions as he 's  passing t h a t  hu thor i ty .  

out. I'll w a i t  f o r  him t o  pass out h i s  notes. 

MR. MILLER: Good afternoon. My name i s  Robert 
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M i l l e r ,  and I ' m  Manager o f  Bulk System Planning a t  Kissimmee 

U t i l i t y  Author i ty .  

CHAIRMAN JACOBS: I th ink ,  w e ' l l  j u s t  take the 

questions. Mr. H a f f .  

MR. HAFF: Yes, I have some questions regarding some 

- - what looks 1 i ke unspecif ied purchases i n  2008, 2009, and 

2010, looks l i k e  seven megawatts i n  2008, 20 megawatts i n  2009, 

and 32 megawatts i n  2010. F i r s t  o f f ,  are those numbers r i g h t ?  

MR. MILLER: Yes, they are. 

MR. HAFF: And what has KUA done, I guess, up t o  t h i s  

po in t  t o  address tha t?  

MR. MILLER: Current ly  we're not  negot ia t ing w i th  

anyone. We've got some contracts t h a t  have options t h a t  we 

could exercise t o  get these, but  t h a t  wouldn' t  necessar i ly  be 

the  most economic th ing  f o r  us, but - -  
MR. HAFF: I s  t he  ex i s t i ng  contracts tha t  would 

expire,  say, i n  2007 or  something? 

MR. MILLER: We cu r ren t l y  don ' t  have an exp i ra t ion  

date on them. 

MR. HAFF: Okay. 

MR. MILLER: But there are options t h a t  we could 

exercise from w i th in  the s ta te .  

MR. HAFF: Okay. 

MR. MILLER: But we f u l l y  in tend t o  do an expansion 

p lan  t h i s  current year, and we do one every four o r  f i v e  years. 
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MR. HAFF: Okay. So, I guess, the f u l l - b l o w n  

?xpansion plan w i l l  be upcoming f o r  the next year 's  Ten-Year 

i i t e  Plan? 

MR. MILLER: Yes, i f  we're completed by t h a t  time. 

MR. HAFF: Okay. Are there any questions f o r  

Ir. M i l l e r ?  

CHAIRMAN JACOBS: Question. On your fue l  forecast - -  
Fuel p r i c e  forecast, hopefu l ly  those natural  gas pr ices are 

Zoming down? 

MR. MILLER: Yes. This was - -  our forecast was done 

iy D R I  McGraw H i l l ,  and i t  was done a t  a t ime when pr ices were 

Jery high. 

CHAIRMAN JACOBS: When pr ices spiked? 

MR. MILLER: Yes. 

CHAIRMAN JACOBS: Great, good. Good t h a t  they spiked 

m d  they ' re  coming down now. 

MR. MILLER: Yes. 

CHAIRMAN JACOBS: Thank you. 

MR. HAFF: Are there anymore questions f o r  Kissimmee 

U t i l i t y  Author i ty? Okay. Well, thank you, M r .  M i l l e r .  

MR. MILLER: Thank you. 

MR. HAFF: Next up i s  the City o f  Tallahassee. I 

j u s t  rea l ized I went out o f  order, so a f t e r  Tallahassee - -  
w e ' l l  take up OUC a f t e r  Tallahassee. And then, something e lse 

f o r  the Commission who may have had an agenda f o r  the workshop. 
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The City of Lakeland was not going to give a formal 
presentation. Mr. Stanfield was here earlier. I don't see him 
now. If there's any questions, I guess, I could bring them up 
to him personally, but I didn't have anything to ask him. 

And I have a of couple questions for Mr. Clark. It's 
the unspecified purchases thing again. If I did the math right 
in your Ten-Year Site Plan you're expecting for the summer, for 
this current summer, '04, '09, and 2010, and the amounts are 
small, but do you just want to tell the Commissioners what is 
being done about - - or where you are in your planning process 
to address those? 

MR. CLARK: Sure. If you'll recall, last year pretty 
much all of our future needs were put forth in this way shown 
as unspeci f i ed purchases or yet undetermi ned capacity 
additions, generating capacity additions, or enhancements. 
That total need over the planning horizon has been reduced 
rather significantly by a reflection of a couple o f  quick-start 
combustion turbines. The outstanding amounts, 15 megawatts in 
2004, I believe, it's another 8 megawatts in 2009, 24 megawatts 
in 2010. 

We believe that the flexibility in terms of 
scheduling the construction of the combustion turbines will 
allow us possibly to accelerate their in-service date possibly 
to satisfy the small need in 2004, the latter needs in 2009, 

and 2010 could conceivably also be met by other generating 
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zapacity additions t h a t  we're contemplating. 
We have not entered in to  any negotiations w i t h  any 

3arties t o  make these purchases. We do do periodic surveys of 

the market; however, i n  l i g h t  of the prices - -  spike i n  gas 
prices t h a t  we've seen over the last year and how that 's  
translated i n t o  elevated purchase price projections, we d i d n ' t  

feel like i t  was prudent t o  enter i n t o  anything as of this 
time. 

MR. HAFF: Now, your planning criterion i s  s t i l l  17% 

reserve margin? 
MR. CLARK: T h a t ' s  correct. Our long-range load 

reserve margin criteria i s  17%; however, we are, i n  keeping 
w i t h  the stipulation of the IOUs,  contemplating going t o  20% 

also i n  2004. We've contracted w i t h  a consultant t o  review the 
current 17% reserve margin criterion, as well as looking a t  an 
alternate level or maybe an alternate index, possibly loss of 

1 oad probabi 1 i t y  being more appropriate for our system. 
MR. HAFF: I s  t h a t  a study you expect would be 

completed i n  time for next year's Ten-Year Site P lan?  

MR. CLARK: Yes. Our current plans are for this 
resource planning study be completed sometime this f a l l .  

MR. HAFF: Okay. They result i n  a potentially 
d i  fferent 1 ooking expansion pl an for next year. 

MR. CLARK: I t h i n k  t h a t  the combustion turbines will 

show up i n  the mix of resource additions, regardless of w h a t  
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;he balance - -  how the balance of the need will be satisfied. 
MR. HAFF: Okay. 
MR. CLARK: We just feel there's a great deal of 

iperational flexibility that the combustion turbines bring to 
1s and that we do not presently have any quick-start 
:apability. We're currently carrying all o f  our operating 
-eserves as spinning reserves. This would reduce our daily 
iperating costs immediately. 

It would also free up some of our import transmission 
:apability that we have historically reserved for our worst 
single generation contingency loss of largest unit; w th the 
jddition of last year, now we have two virtually equa -sized 
mits making up about 2/3 of our system. So we feel ike we 
ieed to be able to depend on local generation a little bit more 
in the future for backing up those contingencies. Also, to use 
that as a means to be able to buy against those combustion 
turbines and diversifying our resource portfol io. 

COMMISSIONER JABER: I didn't catch your name, I'm 
sorry. 

MR. CLARK: I'm sorry, Paul Clark, Chief Planning 
Engineer, City of Tal 1 ahassee. 

COMMISSIONER JABER: C1 ark? 
MR. CLARK: Clark, C-1 -a-r-k. 
COMMISSIONER JABER: Last year, as I recall, we found 

your plan conditionally suitable, I think. 
FLORIDA PUBLIC SERVICE COMMISSION 
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MR. CLARK: A f te r  i t  was a l l  sa id  and done, yes. 

COMMISSIONER JABER: That 's  r i g h t .  How have you t h i s  

year addressed those concerns t h a t  we have? 

MR. CLARK: We s p e c i f i c a l l y  i d e n t i f i e d  two 

50-megawatt aero-der ivat ive combustion turbines as p a r t  o f  our 

resource p lan f o r  the  next ten  years, we have entertained 

presentations from f i v e  manufacturers, and we're cu r ren t l y  

p u t t i n g  together presentation mater ia ls  t o  take the  approval o f  

t h a t  - -  o f  those combustion turb ines before our c i t y  commission 

and before the community. 

COMMISSIONER JABER: On 

Page 18 looks l i k e  a presentat ion 

about the  fu tu re  changes i n  the  e 

presentation mater ia l  , 

you wanted t o  make t o  us 

c indust ry .  Can you 

k ind  o f  summarize what t h a t  p a r t  o f  the presentation was going 

t o  be? 

MR. CLARK: Just  again, j u s t  s t ra teg i c  

considerations, th ings we have t o  k ind  o f  keep i n  the  back o f  

our mind when we're pu t t i ng  together plans, t h a t  i t ' s  a 

p o s s i b i l i t y  t ha t  we could lose  our tax exempt f inancing status 

and the p o s s i b i l i t y  t ha t  any decisions tha t  we make now, i n  

terms o f  major investments, could conceivably end up being 

stranded. 

COMMISSIONER JABER: As i t  re la tes  t o  your concern 

over the RTO, what would your concern be over an RTO? 

MR. CLARK: Pa r t i cu la r l y ,  a cost issue. We are 
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:oncerned about how much the  transmission component o f  our cost 

;o serve might be af fected by the advent o f  an RTO. 

COMMISSIONER JABER: Okay. And what a1 te rna t i ve  fue l  

iources are you look ing a t ?  

MR. CLARK: As I mentioned, the  qu ick -s ta r t  

:ombustion turbines w i l l  a l low us t o  back up p a r t  o f  t h a t  worst 

; ingle generation contingency tha t  we have t y p i c a l l y  reserved 

F i  r m  import transmi ssion capabi 1 i t y  f o r .  By having those 

:ombustion turbines, then we can use t h a t  import capab i l i t y  

then t o  maybe import some coal by w i re  o r  some nongas-based 

lower supply. 

MR. HAFF: Are there any questions f o r  the City o f  

Tal 1 ahassee? Okay. Thanks, Mr. C1 ark. 

MR. CLARK: Thank you. 

MR. HAFF: Let  me backtrack and b r i n g  up Orlando 

U t i  i t i e s  Commission now. Are there any questions f o r  OUC? I 

don t have any questions. I s  there any other questions f o r  

3rl ando? Well, thank you. T e l l  us who you - - 
COMMISSIONER DEASON: I ' m  sorry.  I ' m  sorry,  one 

quick question. Your purchase power agreements, a l l  o f  those 

have been f i n a l  ized, signed? I ' m  looking - - i t  says sl i de  

ind icates "Purchase Power Agreements. 'I 

MR. BLANKNER: You're t a l k i n g  about under the 

expansion plan s l i de?  

COMMISSIONER DEASON : Yeah, you have four 1 i st ings 
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there,  Tampa E l e c t r i c  and three from Rel iant .  What's the 

s tatus o f  those? Have a l l  those been agreed? 

MR. BLANKNER: The status o f  those i s  yes, they have 

been agreed upon. 

MR. HAFF: Okay. Now t h a t  you've spoken, we need you 

t o  i d e n t i f y  yourse l f  f o r  the record. 

MR. BLANKNER: Okay. I ' m  sorry.  Yes, my name i s  

M a t t  Blankner. 

Commission. 

I ' m  Manager o f  Engineering a t  Orlando U t i l i t i e s  

MR. HAFF: Okay. Are there any other questions f o r  

Mr. Blankner? Okay. Well, thank you. Last bu t  not east, I 

guess, i s  Seminole. Would y a ' l l  ra ther  go f i r s t  next year? I 

don ' t  have any spec i f i c  questions f o r  Seminole. 

CHAIRMAN JACOBS: They get the  p r i z e  f o r  the  n i ces t  

graphs. 

MR. HAFF: Yeah, I agree. 

CHAIRMAN JACOBS: No questions, Commissioners? 

MR. HAFF: Are there any questions? Anyone? Okay. 

Well, thank you f o r  hanging around. 

Commissioners t h a t  i s  a l l  o f  the  u t i l i t i e s  we had 

ca l l ed  f o r  today's workshop. The agenda f o r  t h i s  workshop 

c a l l s  f o r  a f t e r  the  conclusion o f  u t i l i t y  presentations t o  do 

pub l ic  presentations or  comments but,  I guess, I would request 

t ha t  - - maybe ask i f  the re ' s  anyone here t h a t  wants t o  address 

the Commission on the Ten-Year S i t e  Plans. 
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CHAIRMAN JACOBS: Let  the  record r e f l e c t  t h a t  we 

3f fered the opportuni ty f o r  members o f  the audience t o  come up 

and g ive general comments on the s i t e  plans. No one came 

forward. 

MR. HAFF: The on ly  t h i n g  I would ask i s  j u s t  t h a t  we 

w i n g  t h i s  review t o  you around the  f i r s t  o f  December f o r  your 

3pproval f o r  the  f i n a l  repor t  go t o  the  Department o f  

Environmental Protect ion and t o  the  Department o f  Community 

4 f fa i r s ,  and w e ' l l  be doing t h a t  again t h i s  year. And i f  any 

Dther issues a r i se  t h a t  we need t o  l e t  you know about, o f  

course, we w i l l  i n  the  in te r im.  

COMMISSIONER JABER: Mr. H a f f ,  y o u ' l l  update the  

avai lable capaci ty amounts by the  contracts t h a t  have been 

w t e r e d  i n t o  - - 
MR. HAFF: Yes, t h a t ' s  something we d e f i n i t e l y  w i l l  

do, especia l ly  as the  pa r t i es  make us aware o f  what the  actual 

contracts are, and w e ' l l  do tha t .  

CHAIRMAN JACOBS: I f  the re ' s  nothing else,  then we 

tan t  t o  thank a l l  the  pa r t i es  who have taken the  t ime t o  come 

and give us the  informat ion today. 

And we w i l l  look forward t o  a recommendation from S t a f f .  

Thanks t o  everyone, and we're adjourned. 

I t ' s  been very he lp fu l .  

(Workshop concluded a t  2:45 p.m.1 
- - - - -  
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