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Please state your name, business address, and occupation. 

My name is Ronnie R. Labrato. My business address is One Energy 

Place, Pensacola, FL 32520. I am Vice President, Chief Financial Officer 

and Comptroller of Gulf Power Company. 

Please outline your educational background and business experience. 

I graduated from the University of West Florida in 1974 with a Bachelor of 

Arts degree in Accounting. Following graduation from college, I was 

employed by the Fllorida Public Service Commission (FPSC) as Auditor 

and Accounting Analyst. In 1977, I accepted a position as Senior 

Accountant and Consultant with Deloitte, Haskins, and Sells in Dallas, TX. 

In 1979, I was employed by Gulf Power Company as Senior Financial 

Analyst. Since 1979, I have held various positions at Gulf Power, 

including Supervisor of Budgeting and Financial Planning, Manager of 

Financial Planning, Manager of General Accounting, and Comptroller. I 

currently serve as ‘Vice President, Chief Financial Officer and Comptroller. 

What professional license do you hold in the field of Accounting? 

I am a licensed Certified Public Accountant and a member of the 

American Institute of Certified Public Accountants and the Florida Institute 
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of Certified Public Accountants. 

Briefly describe your duties and responsibilities as Vice President, Chief 

Financial Officer and Comptroller. 

I am responsible for maintaining the overall financial integrity of the 

Compmy. My a rea  of responsibility include the Accounting, Regulatory 

Affairs, and Corpor,ate Planning departments. I am also responsible for 

maintaining the ovwall financial and accounting records of the Company. 

Gulf Power Company maintains its books and records in accordance with 

generally accepted accounting principles and the rules and regulations 

prescribed for public utilities in the Uniform Svstem of Accounts published 

by the Federal Energy Regulatory Commission (FERC), and adopted by 

the FPSC. Our books and records are audited by Andersen LLP, 
independent public accountants, and a copy of their latest audit opinion, 

for the year ending 2000, is included in the Company's 2000 Annual 

Report to Stockholders, which is filed as MFR F-1 in this case. Our books 

and records are also audited by the FERC and this Commission. 

What is the purpose of your testimony? 

The purpose of my testimony is to explain the need for rate relief 

beginning with the commercial in-service date of Smith Unit 3 and to 

discuss the rate relief requested based on the June 2002 through May 

2003 test year. In addition, 1 will present Gulf's financial forecast, which is 

the basis of the projected data for the test period; develop the test year 

rate base, net operiating income, and cost of capital; and calculate the 
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resulting revenue deficiency, which the Company has identified in this 

filing. 

Have you prepared an exhibit that contains information to which you will 

refer in your testimony? 

Yes. Exhibit (RRL-1) was prepared under my supetvision and direction. 

Counsel: We ask that Mr. Labrato's Exhibit (RRL-l), comprised of 

21 schedules, be marked as Exhibit No. . 

What is the source of the figures shown in Exhibit (RRL-l)? 

The projected data presented on the schedules of this exhibit was 

obtained from Gulf's financial forecast for the test period, which I will 

discuss later in my testimony. 

Are you the sponsor of certain Minimum Filing Requirements (MFRs)? 

Yes. These are listed on Schedule 21 at the end of my exhibit. 

Please explain why a split calendar year was chosen as the test period. 

The period June 2002 through May 2003 was chosen as the projected 

test year because Gulf's new combined cycle unit at Plant Smith is 

expected to be in commercial operation on or before June 1,2002. As 

our testimony and exhibits will show, there is an immediate need for an 

increase in Gulf's retail rates beginning with the commercial in-service 

date of Smith Unit :3. The chosen test year is representative of Gulf's 

expected future operations after Smith Unit 3 is in service and is the first 
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full year that new rates will be in effect. 

What is the amount of rate relief that Gulf is requesting in this case? 

Gulf is requesting a.n annual increase of $69.9 million in our retail 

revenues. This amounts to an 1 1.9 percent increase in our retail 

revenues. 

Why is it necessarql for the Company to seek rate relief at this time? 

As authorized by the FPSC in Docket No. 990325-El, Gulf Power is 

constructing a new 574-megawatt (mW> combined cycle unit at Plant 

Smith. Smith Unit :3 is expected to begin commercial operation on or 

before June 1, 2002. Smith Unit 3 is the first major generating unit to be 

built by Gulf Power Company in nearly 15 years. The addition of this 

generating capacity is necessary for us to continue to meet the electricity 

needs of our customers. The Company projects capital expenditures 

totaling $220.5 million for the construction of Smith Unit 3 and an 

additional $2.8 million related to improvements necessary to connect the 

new unit to the transmission system. These capital expenditures will 

result in a 20 percent increase in the Company’s jurisdictional rate base. 

The new unit will also increase annual operation and maintenance 

(0 & M) expenses Igy approximately $3.4 million in the test year. The total 

annual revenue requirement for the new unit is approximately $48 million. 
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Are there reasons other than Smith Unit 3 for the Company’s need for rate 

re I ief ? 

Yes. The additional $22 million of rate relief requested in this case is 

necessary to cover significant increases in 0 & M expenses and capital 

additions primarily in the production, transmission and distribution 

functions, which cannot be offset by revenue growth. Increases in 

production expenses relate to higher outage costs and an increase in 

costs to maintain Gulf’s existing fleet of generating units. This 

maintenance is necessary to maintain plant efficiencies and minimize 

forced outages to enable the Company to provide reliable and cost- 

effective generation to our customers. Significant expenditures for 

transmission facilities are necessary to ensure the continued reliability of 

Gulf‘s transmission system as well as to meet the growing needs of the 

Company’s customers. Increases in distribution expenses relate to 

maintenance of the, Company’s aging electrical infrastructure to reduce 

failures and maintain reliable service to our customers. The Company 

has also had to implement new technologies and productivity 

improvements to k?ep up with the growing service expectations of our 

customers. The Company’s customers today are requiring a higher level 

of reliability with respect to blinking lights and momentary outages due to 

an increase in the use of computerized equipment. Mr. Moore, 

Mr. Howell, and Mr. Fisher will discuss reasons for the increases in 0 & M 

and capital additions related to these functions and the specific programs 

that the Company is implementing to ensure that we continue to provide 

dependable and re liable service to our customers. 
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Has the Company’s cost of providing electric service increased since 

1990, Gulf‘s test year in the last rate case? 

Yes. In addition to expenditures for the construction of Smith Unit 3, Gulf 

will have made capital expenditures of nearly $900 million for the 

7 2.5-year period since 1990, the test year in the Company’s last rate 

case, to the end of the test year in this case. Since the Company’s last 

rate increase in 1980, increases in 0 & M have also been necessary. The 

adjusted non-fuel 0 & M level for the current test year is $69.5 million 

higher than the 0 tK M level approved for the 1990 test year. However, 

the adjusted non-fuel 0 & M level for the current test year is $3.7 million 

under the amount determined using the Commission prescribed 

benchmarking process. 

In addition to expenses related to Smith Unit 3, several factors 

have contributed tcr the increase in the Company’s cost of providing 

electric service during the 12-year period since 1990, the Company’s last 

test year, to the end of 2002. During this period, Gulf‘s customer base 

has increased by approximately 32 percent and the Company has 

experienced inflation of approximately 39 percent. The Company has 

also constructed nt3w infrastructure of approximately 1400 miles of 

distribution lines arid 90 miles of transmission lines. 

Has Gulf tried to avoid the need for rate relief? 

Yes. Gulf Power has continued to make great efforts to maintain a low 

level of expenses to avoid the need for rate relief. For example, efforts 

have been mad8 to run our business in a more efficient and effective 
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manner while still maintaining quality service and high levels of customer 

satisfaction. ThesE! efforts have enabled the Company to reduce its work 

force by nearly 10 percent below the work force level in 1990. Gulf 

Power's commitment to creating value for our customers and our 

investors is reflected in the Company's low kilowatthour cost, high quality 

service, and excellent customer satisfaction ratings. 

Have you made a comparison of Gulf's residential rate to that of other 

companies? 

Yes. I have cornpaired Gulf's residential rate for 1000 kWh to those of 53 

other utilities across the nation and in the State of Florida as of July 2001. 

As shown on my Schedule 1, Gulf's residential rate is among the lowest in 

the comparison group, with only 4 other utilities having lower rates than 

Gutf Power. 

Would Gulf's residential rate still compare favorably if the $69.9 million of 

rate relief requesteld in this case is granted? 

Yes. As also shown on my Schedule 1, Gulf's proposed residential rate 

for 1000 kWh wouCd remain among the lowest when compared to other 

utilities across the nation and in the State of Florida. 

Mr. Labrato, what are the projected rates of return for Gulf Power 

Company fur June 2002 through May 2003 with present retail rates? 

Although the Company is projecting to earn within its authorized return on 

equity range for the 2001 calendar year, the large investment in Smith 
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Unit 3, as well as other capital additions, and the significant increase in 

0 & M expenses will cause a dramatic decrease in the Company’s return 

on rate base and common equity. With present rates, the adjusted 

jurisdictional return on average rate base is projected to be 5.12 percent 

for the 12 months anding May 2003. This provides a return on the 

average common equity component of 4.43 percent, which is significantly 

below the 13.00 percent determined by Mr. Benore to be appropriate for 

Gulf Power Company. 

Do projections indicate that Gulf‘s earnings without rate relief will leave the 

Company in a weak financial position? 

Yes. 

What are the implications of this weak financial position for the Company 

and its customers? 

t nvestors provide a significant portion of the capital needed to construct 

our generation, transmission, and distribution facilities. In exchange, they 

expect, and they dosewe, a fair return on their investment, which 

adequately comperisates them for the risks undertaken. 

Without rate relief, Gulf‘s ability to successfully access both the 

debt and equity markets on reasonable and acceptable terms would be 
jeopardized. The C:ompany’s inability to obtain required externat financing 

on reasonable terms could ultimately restrict growth, inhibit reliability, and 

increase reliance on short-term debt, which would increase financial 

leverage and deteriorate the Company’s financial condition. 
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A weakened financial position would prevent the Company from 

being able to offer securities with sufficiently attractive returns to 

investors. This would adversely affect capital attraction, as mentioned 

above, and would make it difficult for the Company to continue to provide 

reliable service at reasonable costs to our customers. Thus a continued 

ability to successfullly attract investment capital is critical to the Company’s 

ability to provide reliable and low-cost electric utility service to our 

customers. A stroflig financial position would enable the Company to 

attract capital on reasonable terms, maintain a sufficient level of financial 

integrity, and continue to meet the needs of our customers. 

Without rate relief, would your security ratings be put in jeopardy? 

Yes. In a recent report on Gulf Power, the Moody’s rating agency stated 

that Gulf’s financial flexibility would be reduced as the Company begins 

construction of Smith Unit 3. Gulf currently receives high credit ratings 

that are supported by strong financial indicators, such as a pretax interest 

coverage ratio greaiter than 4 times and a funds from operations (FFO) 

interest coverage ri3tio greater than 5 times. Without rate relief, however, 

Gulf‘s ratios would be slightly greater than 2 times and 4 times for pretax 

interest coverage a.nd FFO interest coverage, respectively. Also, the Fitch 

ISCA, Duff & Phelps rating agency reported recently that Gulf‘s credit 

protection measures are “weakened” due to higher capital expenditures 

related to the consitruction of Smith Unit 3. 

Therefore, we believe that without adequate rate relief our debt and 

preferred stock ratings would be downgraded. Such events when 
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combined with associated ramifications discussed earlier would increase 

the Company's overall financial risk and cost of capital while constraining 

its ability to access the capitat markets on reasonable and acceptabte 

terms. 

Mr. Labrato, you have indicated that you will present and support the 

financial forecast uised in developing the June 2002 through May 2003 

test year data. Pleisse explain what you are supporting in this filing. 

As noted by Mr. Saxon in his ovenriew of Gulf's planning and budgeting 

process, there are eight component budgets which are prepared and 

supported by other witnesses in this proceeding. These component 

budgets are noted on Schedule 1 of Mr. Saxon's exhibit. I am supporting 

how the outputs fr0.m these component budgets were utilized, in 

conjunction with other information and data, to develop the Company's 

financial forecast aind Annual Operating Budget. I have used the financial 

forecast and Annual Operating Budget in developing the Company's June 

2002 through May ;2003 test year rate base, net operating income, and 

capital structure. 

Please explain how the financial forecast is developed. 

The outputs from Gulf's budgeting process, comprising the eight 

component budgets, are formatted and tailored in a manner to facilitate 

their input into the financial model, along with various other income 

statement and balalnce sheet amounts, The financial model in turn 

generates the financial and accounting statements that comprise Gulf's 
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financial forecast. 

What is the financial model to which you have referred? 

The financial model is a proprietary computer-based model that simulates 

Gulf's actual financial and accounting results based on a given set of 

inputs. Schedule 2 is a summarized flowchart of the financial model 

inputs and outputs required in producing the financial forecast. 

Please describe the financial statements shown on Schedules 3 and 4. 

Schedule 3 is Gulf':; projected Balance Sheets for the periods ended May 

2002 through May 2003, which are the basis for developing the rate base 

and capital structur'e. Schedule 4 is the projected Income Statements for 

the twelve months ended May 31,2003, used in developing net operating 

income. These financial statements from the financial model are based 

on current budget estimates for 2002 and 2003. 

You have summarized utility plant data on your Schedule 3. Have you 

prepared a report with a further breakdown of the plant balances? 

Yes. Schedule 5 piresents a further breakdown of the utility plant 

balances along with the monthly activity in these accounts for the periods 

ended May 2002 through May 2003. The accounts shown include non- 

depreciable and depreciable property, plant held for future use, 

construction work in progress, and accumulated provision for 

depreciation. The projected plant data is based on the 2002 and 2003 

Capital Additions Budgets, which are supported by various witnesses as 
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noted on Mr. Saxon's Schedule 2. 

Have you prepared a schedule which shows the derivation of rate base? 

Yes. Schedule 6, entitled "1 3-Month Average Rate Base for the Period 

Ended May 31, 2003," reflects Gulf's test year rate base. Column one 

includes the budget data previously presented on Schedules 3 and 5. 

The second column includes the regulatory adjustments required in order 

to restate the system or per books amounts to the proper basis for 

computing base rate revenue requirements. The third column includes 

the Unit Power Sales (UPS) adjustments, which I will address in more 

detail later in my te:stimony. The resulting net amounts have been 

jurisdictionalited in the cost of service study filed in this case by 

Mr. O'Sheasy as Schedules 1 through 5 of exhibit (MTO-1). 

Please explain the rate base regulatory adjustments in column 2 of 

Schedule 6. 

These adjustments are listed on page 2 of the schedule. Adjustments 1 

and 4 were made to remove the utility plant investment and accumulated 

depreciation which have been allocated to our Appliance Sales function. 

Since the last rate case, the amount of these adjustments has decreased 

significantly, which I will discuss later. Adjustments 2, 3, 5, and 6 were 

made to remove investments and related accumulated depreciation which 

are recovered through the Environmental and Energy Conservation Cost 

Recovery Clauses. Adjustments 7 and 8 were made to accumulated 

depreciation to reflact an increase in depreciation expense based on the 
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Company’s new proposed depreciation rates and dismantlement accruals, 

which have been filed in Docket No. 010789-El with the Commission on 

May 29, 2001, through the Company’s 2001 Depreciation and Dismantling 

Study, and to reflect the revised estimate of the depreciable life for Smith 

Unit 3. These adjustments to reflect the new proposed depreciation rates 

and dismantlement accruals and the 20-year depreciable life of Smith 

Unit 3 are further discussed later in my testimony when I cover net 

operating income adjustments to depreciation expense. Adjustments 9 

and 11 were made to remove the construction work in progress (CWIP) 

amounts for projects which are recovered through the Environmental and 

Energy Consewaticln Cost Recovery Clauses. Adjustment 10 is for the 

removal of the interlest bearing CWlP included in the forecast. Since 

these projects are eligible for Allowance for Funds Used During 

Construction (AFUCIC), they have been removed from rate base. 

Adjustment 12 reprosents working capital adjustments, which are included 

on Schedule 7. 

Please explain Schedule 7, entitled ul 3-Month Average Working Capital 

for the Period Ended May 31,2003.” 

As shown on this schedule, all items on the balance sheet which are not 

included in Net Utiltty Plant or Capitat Structure were considered in 

developing working capital. These remaining accounts were examined, 

and I have excludetl the amounts related to the Appliance Sales function, 

Environmental Cosl: Recovery Clause, and accounts which earn or incur 

interest charges. The total of the amounts excluded is shown in column 2 
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on page 1 of Schedule 6 as adjustment 12. The adjustment to working 

capital in column 3 of Schedule 6 reflects the amounts allocated and 

directly assigned to UPS for fuel stock, materials and supplies, 

prepayments, and other working capital. The resulting total adjusted 

working capital, as shown in column 4, was then atlocated to the retail and 

wholesale jurisdictions by Mr. 0's heasy. 

Was an adjustment made to the rate base related to the third floor of the 

corporate off ice hillding? 

No. The Company did not make an adjustment to remove the cost of the 

third floor of the corporate office building from rate base. In Gulf's last 

rate case, the Commission ordered the Company to remove investment of 

$3.8 million and depreciation reserve of $338,000 from the rate base 

related to the third floor. The Company believes that the third floor 

investment should tie included as part of the rate base and should begin 

to be depreciated. 'This space is primarily used for records retention, 

spare office furniture, miscellaneous supplies, and other storage for the 

print shop, safety arid health, and power delivery functions. It also 

contains a workshop for building maintenance. In February of 1999, after 

completing a tour of the third floor, an auditor with the FPSC concluded 

that over 90 percent of the square feet of space was being utilized. The 

Company currently utilizes 100 percent of the square feet of space. In 

addition to including the investment and accumulated depreciation related 

to the third floor in the test year rate base, we have also included in the 

calculation of net operating income the amortization of the accumulated 

Witness: R. R. Labrato Docket No. 01 0949-El Page 14 
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balance of the deferred return on the third floor over a period of 3 years, 

Gulf is currently operating under a revenue sharing plan resulting 

from a stipulation approved by Order No. PSC-99-2131 -SEI. Our 

treatment of the cost of the third floor described above is consistent with 

the provision included in Gulf's revenue sharing plan allowing Gulf the 

discretion to amortke up to $1 million per year to reduce the accumulated 

balance of the deferred return on the third floor. 

You have previousl'y mentioned that the rate base was adjusted for 

amounts related to the Appliance Sales function. Please describe the 

reason for the significant decreases in these adjustments. 

In July 2000, Gulf Flower discontinued its Appliance Sales operation. On 

August 31, 2000, the Company sold $9.1 million of its merchandise 

accounts receivabla to a third party and will continue to handle billing and 

collections for a monthly servicing fee. Therefore, the amount of 

investment now allclcated to the Appliance Sales function is minimal and 

represents only the building space and office furniture and equipment 

utilized in the servicing of the merchandise loans. Also, the adjustment to 

working capital is minimal due to a small amount of merchandise 

receivables remaining on the Company's books. 

Before leaving the area of rate base, were there any other adjustments 

made to rate base in the 1990 rate case that you are, not making in this 

case? 

Yes. There were several adjustments made in the last rate case which 
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are not necessary i n  this case because the items have either been fully 

amortized, sold, or removed from electric operations. The Commission 

adjustments not made are listed on MFR A-1 1.  Also, no adjustments 

were made to working capital for the inventory levels of coal, natural gas, 

or light oil. As discussed by Mr. Moore in his testimony, the inventory 

levels for coal, natural gas, and light oil included in working capital 

represent optimum levels necessary to ensure against disruptions in 

supply * 

Now moving to Net Operating Income (NOI), please explain Schedule 8 

entitled “Net Operating Income for the Twelve Months Ended May 31, 

2003.” 

This schedule is formatted in the same manner as the rate base schedule. 

The first column is based on the June 2002 through May 2003 budget 

data from Schedule 4. The second column includes the regulatory 

adjustments, while 1:he third column includes the UPS amounts. The 

jurisdictional factors and amounts were obtained from Mr. 0’s heasy’s 

Schedule 1. The regulatory adjustments in column two are listed on 

pages 2 and 3 of Schedule 8, with more detailed calculations presented 

on separate schedules as noted under the heading of Schedule 

Reference. As meritioned earlier, I wit1 discuss the UPS adjustments and 

calculations later in my testimony. 

Have you made the proper adjustments to remove all revenues and 

expenses related to the various cost recovery clauses from NOI? 
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Yes. As noted on pages 2 and 3 of Schedule 8, the fuet clause 

adjustments are 1, 6, and 7, the purchased power capacity clause 

adjustments are 4 and 8, the environmental clause adjustments are 5, 16, 

18, and 25, and the energy conservation clause adjustments are 2, 10, 

19, and 22. Since these revenues and expenses are recoverable through 

the retail cost recovery clauses, they must be removed from NO1 when 

determining base rate revenue requirements. The calculation of these 

adjustments is summarized on Schedules 9 through 12. 

Please explain the franchise fee adjustments 3 and 23 on Schedule 8. 

These adjustments are necessary to eliminate county and municipal 

franchise fee revenues and expenses from consideration in setting base 

rates. As required by Commission Order 6650 in Docket No. 74437-EU, 

franchise fees are a.dded directly to the county or municipal customer’s bill 

and are not considered in determining base rate revenue requirements. 

Please explain adjmtment 9 related to marketing support and bulk power 

energy sales activitiles. 

Expenses related tal marketing support activities have been removed from 

NO1 in accordance with the Commission’s policy to disallow expenses that 

are promotional in nature as stated in Commission Order 6465 in Docket 

No. 9046-EU. Expenses related to bulk power energy sales activities 

were also removed from NO1 in the calculation of retail revenue 

requirements since ,these expenses relate to the wholesale business. 
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What does the adjustment for economic development represent? 

Adjustment 12 related to economic development represents the removal 

of five percent of ecmomic development expenses for the test year, which 

is consistent with FPSC Rule 25-6.0426 related to the recovery of 

economic development expenses. Section 288.035 of the Florida 

Statutes provides the FPSC with the authority to permit public utilities to 

recover reasonable economic development expenses. Ms. Neyman’s 

testimony provides further discussion of the Company’s economic 

development expenses. 

Please explain adjustment 14 related to purchased transmission. 

FERC account 565 includes expenses incurred for the transmission of the 

Company’s electricily over transmission facilities owned by others. These 

expenses are recovered through the Fuel Cost Recovery Clause and, 

therefore, were removed from the calculation of NOI. 

Was an adjustment made for industry association dues? 

Yes. Industry association dues were treated in the same manner as 

economic development expenses. We have removed five percent of 

industry association dues related to chambers of commerce and other 

organizations that engage in economic development activities in 

accordance with FPSC Rule 25-6.0426 related to the recovery of 

economic development expenses. As mentioned previously, Section 

288.035 of the Florida Statutes provides the FPSC with the authority to 

permit public utilities, to recover reasonable economic development 
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expenses. This state legislation defined an economic development 

organization as a “atate, local, or regional public or private entity, which 

engages in economlic development activities” and listed city and county 

economic deveioprrient organizations and chambers of commerce as 

qualified organizations. The adjustment to remove five percent of these 

expenses from NO1 is shown as adjustment 15 on Schedule 8, page 3 

of 3. Schedule 13 presents a tisting by association of the dues included in 

the NO1 calculation and shows the calculation of adjustment 15. 

6 

7 

8 

9 

10 Q. Were any adjustments made for advertising? 

1 I A. 

12 

13 

14 

15 

16 Q. Please explain the zidjustments made related to depreciation. 

17 A. 

18 

19 

20 

21 

22 

23 

24 

25 

Yes. Advertising ex:penses related to the Energy Conservation Cost 

Recovery Clause ware removed as part of adjustment 10 on Schedule 8. 

All other advertising expenses are appropriate for recovery and are 

supported by Ms. Neyman in her testimony. 

Adjustments 17 and: 20 were made to reflect the Company’s new 

proposed depreciation rates and dismantlement accruals, which have 

been filed in Docket No. 010789-El with the Commission on May 29, 

2001, through the Company’s 2001 Depreciation and Dismantling Study. 

Gulf Power has requested for the proposed rates to be effective January 

2002. Therefore, the changes in depreciation expense on plant-in-service 

investment balances far the test year were included as adjustments to 

NOI. Adjustment 1 7  represents the change in depreciation of 

transportation equipment, which is charged to a clearing account and then 

Docket No. 010949-8 Page 19 Witness: R. R. Labrato 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

allocated to the appropriate 0 & M accounts, and adjustment 20 

represents the change in depreciation expense and dismantlement 

accruals for other plant-in-service investment balances. 

The depreciation study filed by Gulf with the FPSC on May 29, 

2001, was based 011 December 31, 2001, projected investment and, 

therefore, did not include Smith Unit 3, which is expected to go in service 

in the Spring of 2002. The forecasted depreciation expense for Smith 

Unit 3, included as part of Schedule 4 of my exhibit, was calculated 

assuming a depreciable life for Smith Unit 3 of 30 years. Since the 

financial forecast was developed, Gulf requested an opinion from Deloitte 

& Touche, the firm that performed the Company’s depreciation study, OR 

the appropriate depreciable life for Smith Unit 3. The firm reviewed the 

manufacturers’ information and capital forecast for Smith Unit 3. In 

addition, the firm reviewed responses made by Florida Power & Light to 

FPSC data requests concerning its combined cycle units. Based on its 

review, Deloitte & Touche recommended an average service life of 

20 years. The memio from Deloitte & Touche containing its 

recommendation is attached as Schedule 14 of my exhibit. The estimated 

20-year depreciable life for Smith Unit 3 is also consistent with 

depreciable lives approved by the FPSC for other combined cycle 

generating units operating in Florida. Therefore, adjustment 21 was made 

to NO1 to reflect an estimated depreciable life for Smith Unit 3 of 20 years, 

which is consistent with the Deloitte & Touche recommendation and the 

treatment of other combined cycle units in Florida. 
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1 Q. 

2 A. 

3 

4 

5 

6 

7 

8 

9 

10 

11 Q. 

12 A. 

13 

14 

15 

16 Q. 

17 

18 

19 A. 

20 

21 

22 

23 

24 

25 

Please explain adjustments 26 and 27 to taxes other than income taxes, 

Adjustment 26 on Schedule 8 is required to reflect the gross receipts 

taxes and FPSC aasessrnent fees that are associated with clause 

revenues and franchise fee revenues, which were removed in 

adjustments 1 through 5. Schedule 15 shows the calculation of this 

adjustment. Adjustment 27 represents the addition of property taxes 

related to Smith Unit 3 to reflect twelve months of property taxes in the 

test year. The calculation of Smith Unit 3 property taxes is discussed in 

Mr. McMillan’s testimony. 

Please explain adjustment 28 on Schedule 8 to income taxes. 

This adjustment is required to reflect the federal and state income taxes 

related to adjustments 1 through 27. Schedule 16 shows the calculation 

of this adjustment. 

Have you calculated the appropriate adjustment to income taxes to reflect 

the synchronized hteerest expense related to the jurisdictional adjusted 

rate base? 

Yes. Adjustment 21) on Schedule 8 reflects the tax effect of synchronizing 

interest expense to rate base, and Schedule 17 shows the calculation of 

this adjustment. The jurisdictional capitalization amounts and cost rates 

were taken directly from Schedule 18, and total company interest expense 

was taken from Schledule 4. 
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I Q. 
2 

3 A. 

4 

5 

6 

7 

8 

9 

10 Q. 

11 

12 A. 

13 

14 

15 

16 

17 

18 

19 

20 Q. 

21 

22 A. 

23 

24 

25 

Do you have anything further to add to your discussion of how NO1 was 

developed? 

Yes. In addition to ithe adjustments made above, adjustments 11, 13, and 

24 on Schedule 8 were made to NO1 consistent with the Commission’s 

direction in the last irate case to exclude management tax preparation 

services and lobbying expenses. Also, I would like to point out that 0 & M 

expenses included in the calculation of NOf are justified and supported by 

several witnesses in1 this case as noted on Mr. Saxon’s Schedule 3. 

Have you also developed the jurisdictional capital structure and cost of 

capital for the June 2002 through May 2003 test year? 

Yes. Schedule 18, page 1, shows the jurisdictional 13-month average 

amounts of each cla.ss of capital for the year ended May 31, 2003. It also 

shows the average cost rates and weighted cost components for each 

class of capital. Page 2 of this schedule shows how the jurisdictional 

capital structure was derived starting with the system amounts. Pages 3 

and 4 show the calciulation of the cost rates for long-term debt and 

preferred stock. 

How were the cost rintes for short-term debt, customer deposits, and 

investment tax credits determined? 

The short-term debt cost rate of 6.02 percent was based on an April 2001 

forecast of interest rates, which was developed by Southern Company 

Sewices utilizing forecast data obtained from Regional Financial 

Associates, now knolwn as Econorny.com, Inc. The customer deposit cost 
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1 

2 

3 

4 

5 

6 Q. 

7 A. 

8 

9 

10 

11 

12 

13 

14 

15 Q. 

16 

17 A. 

18 

19 

20 

21 

22 

23 

24 

25 

rate of 5.98 percent was based on the effective rate for the twelve months 

ended May 31, 2003. The weighted cost for investment tax credits of 

9.70 percent was calculated in accordance with current IRS regulations 

using the three maiin sources of capital. 

Please explain how the jurisdictional capital structure was developed. 

As shown on page :Z of Schedule 18, I started with the 13-month average 

total company capitat structure by class of capital. These total company 

amounts were calculated based on the projected balances on Schedule 3 

of my exhibit. fn columns 2 through 6, I have identified 5 adjustments 

which were removed from specific classes of capital, and the remaining 

adjustments required to reconcile the rate base and capital structure were 

made on a prorata basis as shown in column 9. 

Please explain the 5 items for which you have made adjustments to 

specific classes of c:apital. 

The first item, shown in column 2, reflects the transfer of preferred stock 

issuance expense previously charged to retained earnings. The next two 

items, "common diviidends declared and "unamortized debt premiums, 

discounts, issuing e:xpenses and losses on reacquired debt," are account 

specific and have been directly assigned to the common stock and long- 

term debt classes of capital, respectively. The fourth item, shown in 

column 5, is the removal of non-utility amounts from the common stack 

class of capital. The last item, shown in column 6, is the removal of the 

UPS capital structure amounts. The UPS capital structure adjustments 
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1 

2 

are based on the debt, preferred stock, deferred taxes, and common 

equity that is recovctred from UPS customers in the UPS contracts. 

Does this conclude your discussion of how you developed the requested 

cost of capital? 

Yes. These calculations result in a cost of capital of 8.64 percent based 

on a requested return on equity of 13.00 percent, which is supported in 

the testimony of Mr. Benore. 

3 

4 Q. 
5 

6 A. 

7 

8 

9 

10 Q. 

11 

12 

13 A. 

14 

15 

Have you calculated the jurisdictional revenue deficiency for the test 

period brought about by the difference in Gulf’s achieved jurisdictional rate 

of return of 5.12 percent and the proposed rate of return of 8.64 percent? 

Yes. The revenue deficiency is $69,867,000, as calculated on 

Schedule 19, which references the schedule where each figure was 

derived. Schedule 20 shows the calculation of the NO1 multiplier. 

16 

I7 Q. 

18 

19 

20 calculated? 

21 A. 

22 

23 

24 

25 

You have previously mentioned that you are supporting the UPS 

calculations that have been used in developing rate base, NOI, and 

capital structure in this filing. Would you explain how these amounts were 

The UPS amounts, which have been identified on Schedutes 6, 8, and 18, 

were computed in exactly the same manner as the amounts allowed in 

our 1990 rate case. The rate base and NO1 adjustments reflect the 

removal of all arnouints related to Plant Scherer. The general plant 

investment and administrative and general expenses were allocated to 
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1 

2 

3 

4 

5 Q. 

6 A. 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Plant Scherer Unit :3 based on salaries and wages, and then allocated to 

UPS based on the UPS sales ratio (100 percent) in accordance with the 

UPS contracts. 

Please summarize your testimony. 

Gulf Power is committed to meeting the needs of our customers and 

investors and strives to maintain low rates, high quality service, and 

excellent customer satisfaction ratings. Despite Gulf‘s continued efforts to 

control costs and keep expenses low to avoid the need for rate relief, 

there has been an ilncrease in the cost of providing electric service since 

the company’s last base rate increase in 1990. The most significant 

factor contributing to the increase in cost is the construction of Smith 

Unit 3, which was the least cost alternative available to enable Gulf to 

continue to meet increasing load requirements and provide reliable 

service. The annual revenue requirement for Smith Unit 3 is 

approximately $48 million. In addition to the revenue requirement for 

Smith Unit 3, approximately $22 million of rate relief is necessary to cover 

increases in 0 & M expenses and capital additions primarily related to the 

production, transmi:;sion and distribution functions, which cannot be offset 

by revenue growth. These increases in costs are necessary to enable the 

Company to maintain reliability and keep up with the growing service 

expectations of our customers. The Company’s customers today are 

requiring a higher level of reliability with respect to blinking lights and 

momentary outages due to an increase in the use of computerized 

equipment. Mr. Molore, Mr. Howell, and Mr. Fisher will discuss reasons for 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 Q. 

19 A. 

20 

21 

22 

23 

24 

25 

the increases in 0 I& M and capital additions related to these functions 

and the specific pralgrams that the Company is implementing to ensure 

that we continue to provide dependable and reliable service to our 

customers. Factors contributing to the increase in the cost of providing 

electric service are the 32 percent increase in customers, inflation of 

approximately 39 pwcenf, and the construction of new infrastructure. 

Under present retail rates, the projected return on average 

common equity for the test year is 4.43 percent, which is significantly 

below the 13.00 percent determined by Mr. Benore to be appropriate for 

Gulf Power. Such a, low return would leave the Company in a weak 

financial position. In order for Gulf to attract capital on reasonable terms, 

maintain a sufficient level of financial integrity, and continue to meet the 

needs of our customers, the Company must maintain a strong financial 

position. Therefore, based on the revenue deficiency calculated for the 

test period, Gulf is requesting an annual increase of $69.9 million in our 

retail revenues. 

Does this conclude your testimony? 

Yes. 
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STATE OF FLORIDA 1 
) 
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Before the undersigned authority, personally appeared 

Ronnie R. Labrato, who being first duly sworn, depose-s, and says that he is the 

Vice President, Chief Financial Officer and Comptroller of Gulf Power Company, 

a Maine corporation, and that the foregoing is true and correct to the best of his 

knowledge, information, and belief. 

Y 

Ronnie R. Labiato 
Vice President, Chief Financial Officer 
and Comptroller 

Sworn to and subscribed before m e j y  Ronnie R. Labrato who is 
# 

personally known to me this ; ‘I z% day of, ,2001. 



- Index 

Residential Rate Comparison 

Gulf Power Financial Model Flowchart 

Balance Sheets for the Periods Ended 
May 2002 through May 2003 

lncome Statements for the Twelve Months 
Ended May 31,2003 

Utility Plant Balances for the Periods Ended 
May 2002 through May 2003 

Florida Public Service Commission 

GULF POWER COMPANY 
Witness: R. R. Labrato 

Page 1 of 2 

Docket NO. 01 0949-El 

Exhibit No. (RRL-1) 

13-Month Average Rate E3ase for the Period Ended 
May 31,2003 

13-MOnth Average Working Capital for the Period 
Ended May 31,2003 

Met Operating Income for the Twelve Months 
Ended May 31,2003 

Fuel Clause Revenues and Expenses for the Twelve 
Months Ended May 311,2003 

Energy conservation Cosl: Recovery Ciause Revenues and 
and Expenses for the Twelve Months Ended 
May 31,2003 

Purchased Power Capacity Cost Recovery Clause 
Revenues and Expenses for the Twelve Months 
Ended May 31,2003 

Environmental Cost Recovery Clause Revenues and 
Expenses for the Twelve Months Ended May 31,2003 

Schedule Number 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 



Florida Public Service Commission 
Docket No. 01 0949-El 
GULF POWER COMPANY 
Witness: R. R. Labrato 
Exhibit No. (RRL-1) 
Page 2 of 2 

Index 

Industry Association Dues; for the Twelve Months Ended 
May 31,2003 

Deloitte & Touche Memo on Depreciable Life of 
Combined Cycle Unit 

Taxes Other Than Income! Taxes Adjustment for the 
Twelve Months Ended May 31,2003 

Income Tax Adjustment for the Twelve Months Ended 
May 31,2003 

tnterest Synchronization Adjustment for the Twelve 
Months Ended May 31,2003 

13-Month Average Jurisdictional Cost of Capital for 
the Period Ended May 31,2003 

Calculation of the Revenue Deficiency for the Test 
Year of June 1,2002 through May 31,2003 

Revenue Expansion Factor & NO1 Multiplier 

Responsibility for Minimurn Filing Requirements 

Schedule Number 

13 

14 

15 

16 

17 

18 

19 

20 

21 



Ftorida Public Service Commission 
Occket NO. 010949-El 

GULF POWER COMPANY 
Witness: R. R. Labrato 

Exhibit No. - (RRL-1) 
Schedule 1 

Gultl3 r 
2001 Resldamtlal Rate Comparison 

Campany 
Number 

1 
2 
3 
4 
5 
6 
7 
8 
g 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
4.5 
46 
47 
48 

July 2001 
Resldentlal Rate 

hl.OlKlkWh 
$178.37 
$148.25 
$133.60 
$126.57 
8f25.03 
$1 15.24 
$114.05 
$1 12.32 
$1 10.42 
$1 08.56 
$104.69 
$1 03.90 
$1 03.09 
$101.80 
$1 01.71 
$101.22 
$98.56 
$98.89 
$96.88 
$96.78 
$95.31 
$93.62 
$92.70 
$92.53 
$91 -83 
$91 .E9 
$so.so 
$wl.o8 
$89.68 
$89.10 
saa.20 
$87.52 
887.22 
$85.85 
$05.00 
$81 -35 
$81.25 
$79.54 
$79.53 
$79.50 
$76.61 
$71.45 
070.93 
$70.77 
870.43 
568.15 
887.77 
$67.07 

Elmi 
54 
53 
52 
51 
50 
49 

47 
46 
45 
44 
43 
42 
41 
40 
39 
38 
37 
36 
35 
34 
33 
32 
31 
30 
29 
28 
27 
20 
25 
24 
23 
22 
21 
20 
i s  
18 
17 
16 

48 

3- 
13 
12 
11 
10 
9 
8 
7 

I 
GuH Power Company 

P M P d  Rate 

R $66.49 " 

$65.40 5 

51 $63.92 4 

Gulf Power Company 
Presunt Rate 

52 
53 
54 

$80.25 
$56.80 
$47.30 

3 
2 
1 

Source: Data obtained f p x n  survey prepared by JEA, Jacksonville, FL. 
Rates Include base rate (including nan-fuel cost recovery clauses), 
fuel adjustment charges, and average franchise fees. 
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Plant-in-Service 'L!,277,763 (73,477) 

Accumulated Depreciation and Amortization- 972,552 (1 7,1091 

Net Plant-in-Service 1,305,211 (56,368) 

Plant Held for Future Use 

Construction Work-In-Progress 28,264 (1 1,528) 

3,lW 

Plant Acquisition Adjustment - 4,861 

Net Utilrty Plant 1,341,500 (67,896) 

Working Capital Allowance 67,%1 971 

Total Rate Base 

Gulf Power C- 
1 &Month Average Rate Baw 

l'or the Period Ended May 31,2003 
(Thousands of Dollars) 

(1 -3) 189,273 2,015,013 0.9759203 t ,966,492 

(4-8) 79,207 876,236 0.9747363 854,099 

110,W 1,138,777 0.9788313 t,112,393 

3,164 0.9687105 3,065 

(9-1 1: 375 16,361 0.4887672 15,850 

4,861 0 0 

115,302 1,158,302 0.9766952 1,131,308 

(12) (420) 69,342 0.9690231 67,194 

~ ( I )  ( 2 ) (3) ( 4 ) ( 5 ) (6) 
Regulatory Total Jurisdictional 

Total Adjustments Adj UPS System Jurisdictional Adjusted 
_oescbptlon S y stem # Amounts * Adjusted factor*' RateBase 

. 

80,185 61,378 - Net Operating Income 

5.6% 5.12% -- Rate of Return 

* Seepage2 
** See OSheasy Schedule 1 

-. . .. . . 



- 
Schedule of Adjustments io Ted Year 

I3-Monttr Average R a t e  Baa 
iorthePerlodEndedMay 51,2003 

(Thousands of Dollars) 
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(1) (2) (3) (4) 
Total Jurlsdlctional Total Jurisdictional 

System Allocation Jurisdictional Revenue 
Description of Adjustments Adjustment Factor Adjustment Effect 

(1) Plant-in-Service - Appliance Sales 

(2) Plant-in-Service - Environmental cost Recoveiy Clause 

(3) Plant-in-Service - Energy Consewatlon Cost Recovery Clause 

(4) Accumulated Depreciation - Appliance Sales 

(5) Accumulated Depreclation - Environmental Cost Recovery Clause 

(6) Accumulated Depreciation - Energy Consmalion Cost Recovery Clause 

(7) Accumulated Depreciathn Adjustment - Depreciat[on Study 

(8) Accumulated Depreclathn Adjustment - Smith CC Depreciable Life 

(9) CWlP - Energy Consewatlon Cost Recovery Clause 

(10) CWlP - Interest Bearing 

(1  1 ) CWlP - Environmental Cost Recovery Clausri 

(12) Working Capital Adjustments (See Schedule! 7) 

(289) 1.OOOOOOO 

(68+202) 0.9642371 

(4398s) 1 .ooooooo 

115 1.0000000 

19,743 0.9642371 

204 1.oooom 

(1,200) 0.9747363 

(1,753) 0.9642377 

(2,083) 1.ooM1OOo 

(9,Ol 0) 0.9687672 

(429) 0.9642371 

971 0.9783728 

Total Adjustments 8 123 
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4hlfJower Cnmprmy 
13-Month Average Worklng Capital 
for the IPerlod Ended May 31,2003 

(Thousands of Dollars) 

Total Company Working Capital: 
Other Investments 
Current Assets 
Deferred Debits net of Cap Struc Items 
Current Liabilities net of Cap Struc I,terns 
Deferred Credits net of Cap Struc Items 
Noncurrent Liabilities (Resewes) 

Total Company Worklng Capltal 

Adjusfments to Worklng Capltal: 

Adjustments to Other Investments 
Funded Property Insurance Reserve 

Adjustments to Current h f s  
Accounts Receivable-Appliance Sales (net) 
Loans to Employees 
Interest & Dividends Receivable 
Clean Air Act Emission Allowance inventory 

Adjustments to Deferred CredlPs 
Deferred Interest Revenue - Alppliance Sales 
Loss On Sale Of Railcars 
Gain on Sale of Clean Air Act IEmission Allowances 

Adjustments to Non-Current Liribilitles 
Operating R8SeWeS 

Total Adjustments to Worklng Capital (Adjustment 12) 

9,072 
206,812 

11,861 
(74,t 94) 

(51,469) 
(34,1311 

67.951 

(8,264) 

25 
533 
677 1,235 

9,160 9,160 

971 
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Exhiblt No. - (RRL-1) - 
Net Operotlng lncame 

For the Twelve Month# Ended May 31,2003 
Clhwonds of D d I m )  

( I )  (2) ( )  3 ( )  4 ( 51 (6) 
Regulatory Jurlsdlctional 

Total Adjustments Adj. UPS System Juhdlctlonal Adjusted 
Description system # Amounts Adjusted Factor *" NO1 

Sales of Electriclty 

Other Operattng Revenues 

Total Operating Rwenues 

Operatton & Maintenance 
Fuel Expense 
Purchased Power-Energ y 
Purchased Power-Capaclty 
Other Operatlon & Malntenonce 

Depreclatlon & Amortlzatlon 

Amorthation of Investment CredR 

Taxes Other Than Income Taxes 

Income Taxes: 
Federal 
State 

Deferred Income Taxes - Net 
Federal 
State 

Total Operating Expenses 

Net Operatlng Income 

See pages 2 and 3 
** See O'Sheasy Schedule 1 

733,472 (346,645) (1,2,d,5) 21.903 W,924 0.9834870 n 
33,019 (18,934)l (3) 1 14.085 0.980901 7 13,816 

766,491 (365,579) 21,903 379,009 0.9633W9 372.71 4 

308,818 ( 3 0 8 . 8 1 8 ) m  0 
14,161 (14,161) 0 0 
3,492 

201.325 

82,237 

(1.831 

59,746 

21.765 
3,594 

686,306 (354.776) 

80,186 (1 0,803) 

(1.499) 0,97531 69 

37,604 0.983 1 1 35 

18,dbm 1 ,OM9328 
3,044 1 ,0348226 

(733) (5,563) LM34932 
(122) (583) 1.M34932 

14,179 31 7.351 

7,724 61,668 

0 
0 
0 

182.d19 

77,5M 

(1.462) 

36,969 

19,109 
3.150 

- 
61,378 

. 



Florida Public Service Commission 

GULF POWER COMPANY 
Witness R .  R. Labat0 

Bhlbit No. - (RRL-1) 
Schedule 8 
Page 2 of 3 

Docket NO. 01W9-EI 

4- 
Schedrde d A d m e n &  to NO1 

For the TMrhre Months Ended May 3 1,1003 
Revenue6 

~Wmnds of Dollars) 

(1) (2) (3) (4) (5) 

Schedule System Allocatron Jurisdlctloncrl NO1 Revenue 
Descripfion of AdJustment Refermce Amount Foctor Amount Effect Eifect 

( I )  Fuel Clause Revenues SCh . '? (326,847) Olrect (221 .m1) (136.303) 225,809 

(2) ECCR Clause Revenues Sch. IO (5,414) 1.DoooOOO (5,414) (3,326) 5,510 

(3) Franchise Fee Revenues (1 8,934) 1 .OMXx300 (1 8,934) (1 1,630) 19,267 

(4) PPCC Recovery Clause Revenues Sch. 1 1 (3.455) 1.0000000 (3,455) (2,122) 3,515 

(5) ECRC Revenues Sch. 12 (14929) 1.ooOooOO (10.R29) (6,713) 11,121 

Total Revenue Adjustments (365,5791 (260,633) (1 60,094) 266,222 



Rorida Public Sewice Commission 
D M  NO. Ot0349-EI 

GULF POWER COMPANY 
Witness: R. R. Labrato 

Exhibk No. - (RRL-1) 
Schedule 8 
Page 3 of 3 

i = u l f - .  ly 
Scheduls of Ad~u$henft to NO1 

For the 1wi)lve Months Ended May 31,2003 
Expensss 

Ohou#nds d Daltaa) 

(1) (2) (3) (4) (5) 

Schedule System Atlocatlon Jurlsdictionaf NO1 Revenue 
Description of AdJustment Reference Amount Factor Amount E f f e c t  Effect 

(6) Fuel Expense SCh. 9 
(7) Fuel Padon of Interchange Energy Sch. 9 
(8) PPCC Recovery Clause Expense In O&M Sch, 1 1 
(9) Marketiw Supp Act /Bulk Power EnergvSaki 

Sch. 10 (1 0) ECCR Clause Expense In OBM 
(1 1) Management T a x  Preparation servlces 
(12) Economlc Development 
(1 3) Tallahas- Regulatory Office O&M 
(14) Purchased Transmlssbn (Acct 565) 
(15) Industry Asaccldon Dues 
(16) ECRC Expen- In O%M 
(17) O&M Portlon of Depreclafton Study Adjustment 
(1 8) ECRC Depreclatlon 
( I  9 )  ECCR Clause Deprecianon 
(20) Depreclcrtlon Study Adlwtment 
(21) Smith CC Depreclabie Life Adjustment 
(22) ECCR Clause Expense In Other Taxes 
(23) Franchlse Fee Expense 
(24) Payoll Taxes - Lobbying Otllce Salarles 
(25) ECRC Property Tam (Other Taxes) 
(26) Taxes Other Than tncome Taxes 
(27) Annuallzed Property T a x  Adj -Smith CC 
(28) Tax Effect of Adjustmenk - Federal 

Sch. 9 
Sch. 13 
Sch. 12 

SCh. 12 
Sctl. 10 

Sch, 10 

Sch. 12 
Sch. 15 

Sch. 16 
- State 

(29) Tax Effect of Intereat Synchronizdlon Sch, 17 
- Federal 
- Stote 

Total Expense Adjlrstments 

0.6758350 
0.6758350 
0.9642371 
1 .ooooooo 
1 .ooooooo 

1 , O o m o  

O.b75835O 
1 .moo000 
0,964237 1 
0,9788840 
0,9642371 
1 .ooooooo 
0.9752790 

1 .ooM3ooo 
1,0000000 
0.98221 70 
0.9642371 
1 .ooooM3o 
0.9642363 

N/A 
NIA 

0 . 9 7 8 ~ 4 a  

o,wma48 

awma 

(208,710) 128.200 
(9,570) 5.878 
(3.367) 2.068 
(304) 187 

(4,312) 2,649 
(41 2 
(53) 33 

(221) 1% 
(1 35) 83 

(1 5) 9 
(3,086) 1.895 

547 (334) 
(2,412) 1,482 

(144 aa 
795 (488) 

3,383 (2,078) 
(164) 101 

(18,446) 11.330 
0 0) 6 
(389 239 

(4,307) 2,646 
1,787 (1.098) 

[3,803) 
(632) 

3.157 (3,167) 
625 (525) 

(354.7761 (249,889) '149.350 (247,424) 
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GULF POWER COMPANY 
Wltness: R. R. tabrato 

Schedule 9 
Exhibit No, - (RRL- 1) 

G- 
Fuel Cltruse Revenues and Expenses 

For the Twelve Months Ended May 31,2003 
mousands of Dollars) 

Amount 

Rev- 
Retall Fuel Clause Revenues 
Wholesale Fuel Clause Revenues 
Wholesale Fuel in Base Rates 
lnterdeparhnental Sales 
Non-Terrltorlal Fuel Revenues 

Associated Companles Sales 
SWE 
Unit Power Sales 
Opportunity Sales 

Total Fuel Clause Revenues (Adj. 1) 

7: 8 141 F- 
Fuel Exp. per the Income Statement (Adj. 6) 

Coal 
Natural Gas 
Lighter Oil and CT Fuel 

Interchange Energy-Fuel Portion (Adj. 7) 
Purchased Transmisslon (Adj. 14) 

Revenue Taxes @ 1.572% (All Retoil) 

Total Fuel Clause Expenses 

Net  Over / (Under) Recovery of Fue I Expenses 

221,901 
7,494 

0 
0 

72997 
566 

21,350 
2,539 

32604 7 

205,824 
12000 
90,994 308,818 

14,161 
200 

3.488 

326,&7 

180 



Florida Public Setvlce Commission 

GULF POWER COMPANY 
Witness: R. R, Labrato 

Exhibit No. - (RRL-1) 
Schedule 10 

Docket NO, 010949-El 

l W o w e r  Co- 
Energy Conservation Cost Recovery (ECCR) Clause Revenues und Expenses 

For the Twelve Months Ended May 31,2003 
(Thousands of Doflars) 

(2) ECCR Clause Revenues 

(10, 19, for 22) ECCR Clause EXpenSlBS 

ECCR Qause Expense in O&M (Adj. 10) 

Customer Service & Info. 

Admlnistrative & General 

ECCR Clause Depreciaton (Adj. 19) 

ECCR Clause Expense in Other T,axes (Adj. 22) 
Property Taxes 
Payroll Taxes 

Revenue Taxes @ 1,572% 

Carrylng Costs of ECCR Clause Investment 

Total ECCR Clause Expenses 

3,991 

32 1 

Amount 

5,414 

58 
1 06 

4,312 

144 

Ibp 

85 

715 

5,420 

Net Over / (Under) Recovery of ECCR Clause Expenses 



Florida Public Service Commission 
Docket No. 01 0949-El 

GULF POWER COMPANY 
Witness: R. R. Lubrato 

Exhibit No. - (RRL-?) 
Schedule 1 1  

m- 
Purchased Power Capscify Cost (PPCC) Recovery Clause Revenues and Expenses 

For the Twelw, Months Ended May 31 I 2003 
flhlwsunds of Dollars) 

Amount 

l4) PPCT: Recov- ReveOuaK 

Retail PPCC Recovery Clause Revenues 

Amount in Base Rates 

Associated Companies Capadty Sales 

Non-Assodated Companies Capacity Sales 

Total PPCC Recovery Clause Revenues (Adj. 4) 

m ppcc- 

PPCC Recovery Clause Expense in O&M (Adj. 8) 

Revenue Taxes @ 1.572% (All Retall) 

Total PPCC Recovery Clause Expenses 

4,746 

(1,652) 

36 1 

0 

3.455 

3,492 

75 

3,567 

N e t  Over / (Under) Recovery of PPCC Recovery Qause Expenses 1112) 



Florida Public Service Commission 
Docket No. 01 0949-El 

GULF POWER COMPANY 
witness: R. R. Labruto 

Exhibit No. __ (RRL-1) 
Schedule 12 

Gulf Power Company 
Environmental Gost Recoveqr CIuuse (ECRC) Revenues and Expenses 

For the Twefve Months Ended May 31,2003 
(Thousands of Doflars) - 

Retail ECRC Revenues (Adj. 5) 

ECRC Expense in O&M 
Production U&M - Demand Related 

- Energy Relata3 

Transmission O&M - Demand Reluted 

Distrlbution O&M - Demand Related 

Admin. & General O&M - Energy Related 

Total ECRC Expense In O&M (Adj. 169 

ECRC Depreciation 
Demand Related 
Energy Reluted 
Total Depreciation (Aldj. 18) 

ECRC Properfy Taxes 
Demand Related 
Energy Related 
Total Propew Taxes (Adj. 25) 

Revenue Taxes 8 1.572% (All Retail) 

Carrylng Costs on ECRC Investment 

Total ECRC Expenses - System Amount 

Total ECRC Expenses - Jurisdictional Amount 

Net Over / (Under) Recovery of ECRC b:penses 

Amount 

10,929 

729 
1,588 2.31 7 

(283) 

1,165 

0 

3,199 

653 
1,848 

2,501 

39 1 
12 

403 

172 

5,029 

11,304 

1 0.935 

(6) 



Florida Public Service Commission 
Docket No. 01 0949-El 

GULF POWER COMPANY 
Witness: R. R. Labrato 

Schedule I 3  
Exhibit No. (RRL-1) 

GULIF POWER COMPANY 
Industry Associatlon Dues 

For the Twelve Months Ended May 31,2003 

Amount 
Accounts 930-200 

& 930-205 

Professlonal and Industm Owaniuations 
Am. National Standards Institute (AN:SI) 
American Society of Quality Managernent 
Assoc. of Edison 111. Company’s (AEIC) 
Edison Electric Institute (EEI) 
Equal Employment Advisory Council 
Financial Accounting Standards Boarld (FASB) Contribution 
Fla. Elec. Power Coord. Group (FCGII 
Florida Reliability Coord. Council (FRCC) 
Gulf Coast Economic Club 
Property Tax Appraisers Association 
Southeastern Electric Exchange (SEE) 
SE Reliability Council (SERC) 

Subtotal 

Area and Economic Develoement Clrsanirations 
Associated Industries of Florida (AIF) 
Bay County Economic Development Alliance 
Chambers of Commerce 
Florida Council of 100 
National Association of Mfgs. (NAM) 
Okaloosa Economic Development Council 
Warrior-Tom big bee Waterway Asswii3tion 
Washington County Economic Develolpment Council 

Subtotal 

Total All 

Percentage Disallowed 

Industry Association Dues Disallowed (Adj. 15) 

4,000 

600 
98,917 
1,430 
2,391 

50,600 
24,000 

1,000 
50 

10,000 
64,848 

2,048 

$ 259,884 

7,000 
1,243 
32,690 
3,100 
2,500 

363 
500 

1,243 

$ 48,639 

$ 308,523 

5.00% 

$ 15,426 



Memo 

Flwida Public Sewlee Comrnhsion 
Doem No. 01 W S E I  

GULF POWER COMPANY 
m6#: R. R. Labrato 

Bhlblt Mo. __ (RRL-I) 
Schedub 14 

Deloitte 
&Touche 

Date: August 20,2001 

TO: Paul T r i m  (Gulf Power) 

Subject Deprcckble Life of combined Cycle Unit 

I have reviewed thc capital fwecagt for the! Smith Unit 3 Combined Cycle Unit. I have further reviewed 
the data quests and responses of Florida Power &,Light Company on this subject, as well as the 
-s Mixmation you provided. Based upon this and our discussions, it would seem that a 
reawnable life span to use for this facility is 25 years. The Ilnergy Budget indicates annual opersrtions of 
roughly 7,200 horn at a capacity factor of' about 50%. Clearly, this unit will be opaated in a cycling 
mode. For pllrposes of this discussion, I define a cycle as a load shift of at least 150 mW. With a total 
life limit of about 5,000 cyclcs, it is estimsrted that there will be betwcm 200 and 250 aMllual cycles. This 
produces a mmeptud span life of 20 to 2!i y m .  The practidtics of the cbngmg t d n o l o g k  and 
extensive periodic mintcnancc and capital acti~ty indicate an even &om avcmge lift. I have selected 
a life span of 25 yam. 

The capital forecast indicates that fougbly 5% of thc asset base is spwt every three y m .  Thus 
approximately 60% of the facility would lwt fa 25 y m  and approximately 40% would have a life of 
about halfthat: 

60% @25 years = 15.0 
40% @ 12.5 years = 5.0 

u-- 

20.0 yam 
I 

Thus I propose au average s m i c e  life for depreciation purposes of 20 years. 



Florida Publlc Sewfce Cornmlssion 
Docket No. 010949-El 

GULF POWER COMPANY 
Wltness: R. R. Labrato 

Exhiblt No. - (RRL-1) 
Schedule 15 

-.lf-J- 
Taxes Other Than Income Taxes Adjustment 
For the Twelve Months Ended May 51,2003 

Clhousands of Ddlars) 

Revenue Adjustments: 

Retail Fuel Cluuse Revenues (Retail Poitlon of Adj. I)  

ECCR Clause Revenues (Ad]. 2) 

Franchlse Fee Revenues (Adj. 3} 

PPCC Recovery Clause Revenues (ScR. 1’1) 

ECRC Revenues (Adj. 5) 

Total ReV8nUe Adjustments 

Gross Recelpts Tax Q 1 3 %  (Note 1) 

Gross Receipts Tax on Franchlse Fee Revmue Q 2.5% (Note 2) 

FPSC Assessment Fee @ -072% (Note 3) 

Total Taxes Other Than Income Taxes Adjdstment (Adj. 26) 

Amount 

221,901 

5,414 

18,934 

4.746 

1 0,929 

261.924 

3.665 

473 

189 

4.307 

(1) Calculated on the revenues collected in base rates (retail fuel, ECCR, PPCC, and ECRC 
revenues above) at 1 3 %  

(2) Calculated on frunchlse fee revenue:, (adj. 3) at the 2.5% rate to reflect franchise fee 
collection factor 

(3) Calculated on total revenue adjustmants 



Florida Publlc Service Commisslon 

GULF POWER COMPANY 
Wltness: R. R. Labrato 

Exhibit No. - (RRL-1) 
Schedule 16 

Docket NO, 010949-El 

-- 
Incoma Tax  Adjustment 

For the Twelve Months Ended May 31,2003 
flhoutiands of Dollars) 

Amount 

(28) Income Tax Adjustment of Revenue and Expense Adjustments 

Revenue Adjustments 1 I 5 (Schedule 8, p. 2 of 3} (365,579) 

(354.023) 

(1 1,556) 

Expense Adjustments 6 - 27 (Schedule 8. pa 3 of 3) 

Net Increase to Taxable Income 

Federal Income Tax @ 33,075% 

State Income Tux 8 5.5% 

Total Tax Effect of Adjustments (Adj. 28) 

(3.822) 

(636) 

(4,458) 



Florida Public Sewlce Commlsslon 

GULF POWER COMPANY 
WIfness: R. R,  Labroto 

Schedule 17 

Docket NO. 0 1 09494 I 

Exhlblf NO. - (RRL-1) - 
Intertbst Synchronization Adjustment 

For the Twelve Months Ended May 31,2003 
(Thousands of Dollars) 

Amount Cost Rate Expense 

Long-Term Debt 
Short-Tern Debt 
Customer Deposlts 
ITC-Debt Componem’ 

Total Synchronized Interest 

Total Company Interest Expense 

Dlfference 

Federal Income Tax @ 33.075% 
State Income Tax 0 5.5% 

494,855 
18,393 
13,425 
9.276 

7.1 1% 
6.02% 
5.98% 
7.1 1 %  

35,184 
1,707 
803 
bM3 

-- 
37,754 

47,360 

3,? 77 
528 

-- 
Total Tax Effect of Inisrest Synchronization (Adj. 29) 3,705 

Long-Term Debt 
Short-Term Debt 
Customer Deposlts 
TTC-Debt Component 

437,913 
17,801 
13,249 
7.055 

7.08% 
6.02% 
5.98% 
7.08% 

31,004 
1,072 

792 
499 

Total Synchrmlzed Interest 

Total Company Interest Expense 
Less: Unlt Power Sale:, Interest 

J urlsdlctlonal Factor 

Difference 

Federal Income Tax @I 33.075% 
State Income Tax 0 5.5% 

3 3 3 7  

47,360 
3,404 

43.956 
0.97626 1 8 42.91 3 

(9.m) 
-I___ 

3,157 
525 

Total Tax Effect of Interest Synchronizatlon (Adj. 29) 3.682 



Roritla Public Service Commission 

GULF POWER COMPANY 
Witness: R,  R. Labrato 

Schedule 18 
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Docket NO. 010949-El 

EXhlblt NO. - (RRL-1) - 
1 J-Month Awmge JurlsdICtiond Cost Of Caprtal 

lor the Perlod Ended May 31,2003 

Item Description &I urisdictlonal Ratio Cost Rate Wslghted 
Amount Component 
($om's) % % % 

Long-Term Debt 

Short-Term Debt 

Preferred Stock 

Common Eqully 

Customer Deposlts 

Deferred Taxes 

Investment Credlt - Weighted Cost 

437,913 34.54 

17.801 ?,49 

w, 565 8.31 

491.91 9 41 -04 

13.249 L11 

121,471 10.13 

16,584 1.38 

Total 1,198,502 100.00 - 

7.08 2.59 

6.02 0.09 

5.07 0.42 

13.00 5.34 

5.98 0.07 

0.00 

9.70 0.13 



19,233 

116613 

547.188 
am 
2694 (10175) 683 

19,299 1.49 

6.- 107,556 8.31 

27,975 531.m 41.06 

15w 1.08 

m901 121.189 9.36 

994 11239 0.97- 17.801 

65rpT . 102013 P97- 99.w 
27.385 

720 

6243 
13.2W 13249 I.Mlw[xxI 

114,946 0.97- 112188 

Totat 66,696 1.227.644 1,Ivarn 1.41- 0 (181751 l8.W 683 114882 1.294,340 
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Wtness: R,  I? Labrato 

Schedule 18 
Page 3 of 4 

Docket NO. 01DPdP-Ei 

Exhlblt NO, - (RRL-I) 

QA 2 3 4 ( 5)  (6) (T) (8) (9) 
Unarnofilzed 
Prsm.. Disc., 
lssulng Exp. & Net Interest Annual 

(7) + (8)  
Issue lwe Date Maturity Date Principal Loss on (4) - (5) Arnor4zotlon (1) x (4) Total Cost 

Reocqulred Debt 

6 1 /2% series due 2006 
b 710% Serles due 2026 
7 1 Serles due 2001 
7 1/2%Serles due M03 
6 3/8% Serles due 2007 
9 %Seriesdu82008 
10 1 14% a r k s  due 2 0 3  
15 %Seriesdue2010 
1 0 1 18% Serbs due 201 6 
8 314% Serles due 2021 
6,70% Sr. Insured Note 
7,05% Unsecured Note 
6 1 /8% Serbs Due 2023 
7.5% Jr. Subordinated Note 

7.75% Note 
7,05% Note 
7.65% Note 
7.30% Note 
7.5096 Note 
7.70% Note - 
525% PCB Due 2006 
5.70 PCB Due 2023 
8 %PCBdueXW 
6 3/4% PCB due 2ow 
6,m PCB due 2006 
5 1 /E& PCB due2026 
590 % Note due 2003 
11 1/2%PCBdue2011 
12 3/5% PCB due 2012 
1 0 , m  PCB due 2013 
101/2%PC8dus201ri 
8 1 /a% PCB due 201 7 
7 118% PCB due 2G21 
b 314% PC0 due 2022 
5 415% PCB Due 2023 
6 1 t5% PCB Due 2023 
6.30% PCB Due 2024 
Var R a t e  PCB 
Vor R a t e  PCB 
Var R a t e  PCB 

Total Long-Term Debt 

11-01-94 
01-01-96 
1 @I 3-7 1 
O M 1  -73 
03-1 7-77 
09-28-78 
05-01 -79 
02-2880 
02- 19-86 
11-01-91 

08-15-99 
07-01 -93 
08-07 -97 
M-01-01 
w2-01 
loolQl 
7002-01 
03-07 -02 
03-M-M 

06-24-9a 

04-01-96 
11-01-93 
1201-74 
0501-76 
lM1-74 
02-01 -96 
08-01 80 
05-20-81 
08-01 -82 
08-2-83 
12-01 -84 
w 1 - 8 7  
W 1 - 9 1  
03-01-92 
05-01-93 
OM1193 
09-01 4 4  
09-01 -Pd 
07-91 -97 
0701 -97 

1101.m 
01 -01 - 26 
10-01.01 
0501 -03 
03-01-07 
09-07-08 
0501 -09 
02-01-10 
02-01 - 1 6 
11-01-21 
06-30-38 
08-15M 
07-01-03 
04-30-37 
06-01 -31 
06°K-11 
1041-31 
10-02-1 1 
03-01 - 12 
0342-,32 

04-0 1-13 
1 1 0 1123 
12-01-IY 
0501436 
10-01-116 
02-01 -26 
1 1-01 4x3 
05-001-11 
08-01 - I2 
08-01-13 
12-01 - Id 
06-91-17 
04-01-!!1 
03-01 -:E! 
06-01-:!3 
04-01-23 
CQ-01-24 
w-01-24 
07-01 -22 
0741 -22 

Embedded Cost of LongTerm Debt 

Less: Adjustment for Unit Power Sdes 

Long-Term Debt net of UPS 

Embedded Cost of Long-Term Debt net of UPS 

25,030 
30,000 

0 
0 

0 
48,m 
511,OW 
3o.m 
20,000 
80,000 
20.000 
10,000 
1o.om 
.u3,000 
1 2 . m  

12075 
7,875 

0 
0 
0 

21,mo 
0 
0 
0 
0 
0 
0 
0 
0 

32550 
13.0M1 
22,OM) 
20,oOo 
37.033 
3.930 

534632 

256 
500 

0 
30 

472 
342 
687 

1,740 
2232 
2,880 
1,450 

80 
4T 

6do 
0 
0 
0 
0 
0 
0 

1 24 
225 
35 
49 
59 
427 

4 
dm 
547 
874 
949 
683 
387 
527 
320 
460 
191 
251 
34 

18,690 

728 

45 1,625 
22 2.063 
(3) 0 
72 0 

111 0 
59 0 

107 0 
2 4  0 
149 0 
1 52 0 
68 3,216 
48 3.525 

19 1,500 
0 6,2M3 
0 1,410 
0 765 
0 730 
0 2250 
0 920 

71 1.838 

1 1.909 38 
7.650 11 
(35) 17 
(49) 14 
(59) 15 

20.773 18 
(4 4 
(a) 55 
(728) 75 
(547) 51 
(874 73 
(94s) 65 
(6831 37 
(397) 20 

32.023 26 
12.680 16 
21.540 21 
19.809 9 
36.749 13 
3.8% 2 

51 5,942 1.753 

0 42,884 

634 
449 

0 
0 
0 

1.166 
0 
0 
0 
0 
0 
0 
0 
0 

1,888 
am 

1.386 
Bdb 

1.567 
1 M  

34.954 

0 3.228 

1.690 
2085 
(33) 
72 

111 
59 

107 
243 
169 
152 

3,264 
3.573 
1,909 
1,519 
6,XO 
1,410 

765 
730 

2.250 
924 

672 
460 

17 
14 
15 

1.184 
4 
55 
75 
51 
73 
65 
37 
20 

1,914 
822 

1.407 
855 

1.580 
168 

36,707 

7.11% 

3.228 

491.74a 18.490 473,055 1,753 31,726 33.479 

7.08% 
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Florida Public Service Commission 
Docket No. 01 0949-El 

GULF POWER COMPANY 
Witness: R. R. Labrato 

Schedule 19 
Exhibit No. (RRL-1) 

G- 
Calculation of Revenue Deficiency 

Folr the Test Year Ended 
May 31,2003 

Ohousands of Dollars) 

Schedule 
Reference Amount 

Adjusted Jurisdictional Rate Base Schedule 6 1 ,198,502 

Requested Jurisdictional Rate of Return Schedule 18 8.64% 

Jurisdictional NO1 Required 103,551 

Less: Achieved Adjusted Juri!;dictional NO1 Schedule 8 61,378 

Return Requirement (After Taxes) 42,173 

Net Operating Income Multipliler Schedule 20 1.656666 

Revenue Deficiency PP 69,867 I 
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Gulf- 
Revenue Expansion Factor & NO1 Multiplier 

For the Test Year Ended 
lMay 31,2003 

Line 
No. Description Percent Percent 

1 

2 

6 

7 

8 

9 

10 

11 

12 

Revenue Requirement 

Gross Receipts Tax Rate 

Regulatory Assessment Rate 

Bad Debt Rate * 

Net Before Income Taxes 
(1) - (2) - (3) - (4) 

State Income Tax Rate 

State Income Tax (5) x (6) 

Net Before Federal Income Tax (5) - (7) 
Federal Income Tax Rate 

Federal Income Tax (8) x (9) 

Revenue Expansion Factor (8) - (IO) 
Net Operating hcome Multiplier 

(100% / Line 11) 

1 00.0000 

1 5000 

0.0720 

0.1583 

98.2697 

5.5000 

5.4048 

92.8649 

35.0000 

32.5027 

60.3622 

1.656666 

* Provision for 5ad Debt Accrual (Per MFR C-25) 1,011,692 

638,948,000 
- - Divided by 

Total Territorial Sales & Other Operating Revenues 
(Per MFR C-10) 

0.001 583 



MFR Schedule 

A-1 a 

A-f b 

A-2 

A-3 

A-7 

A-a 

A-9 

A-1 0 

A-1 1 

A-1 2a 

A-1 2b 

A-I 2~ 

A-1 4 
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- Minimum Filing Requirements (MFR) 

Desc riDttion 

Full Revenue Requirements Increase Requested 

Interim Revenue Requirements Increase Requested 

Summary of Rate Case 

Reasons for Requested Rate Increase 

Statistical Information 

Five Year Analysis - Change in Cost 

Summary of Jurisdictional Rate Base 

Summary of Jurisdictional Net Operating Income 

Summary of Adjustments Not Made 

S urn may of Jurisdictional Capital Structure 

Summary of Jurisdictional Capital Cost Rates 

Summary of Financial Integrity Indicators 

Financial and Statistical Report 
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- Minimum Filina Reouirements (MFR) 

MFR Schedule Description 

0-1 

5-2a 

B-2b 

8-3 

B-4 

B-5 

B-6 

B-8a 

B-8 b 

B-9a 

B-9b 

B-IO 

B-11 

B-I 2a 

B-12b 

B - 1 2 ~  

Balance Sheet I Jurisdictional 

Balance Sheet - Jurisdictional Assets Calculation 

Balance Sheet - Jurisdictional Liabilities Calculation 

Adjusted Rate Base 

Rate Base Adjustments 

Commission Rate Base Adjustments 

Company lRat8 Base Adjustments 

Plant 8alances by Account and Sub-Account 

Depreciation Reserve Balances by Account and Su b-Account 

Monthly Pliant Balances Test Year - 13 Months 

Monthly Reserve Balances Test Year - 13 Months 

Capital Additions and Retirements 

Capital Additions and Retirements-Property Merged or Acquired 
from other Companies 

Property Held for Future Use - 13-Month Average 

Property Held for Future Use - Monthly Balances 

Property Heid for Future Use - Details 
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- Minimum Filinrr Requirements (MFfl) 

MFR Schedule DescriDtion 

B-13a CW I P - 1 :&Month Average Balance 

B-13b 

6-1 3~ 

B-14 

B-15 

8-1 ?a 

B-17b 

6-1 9 

8-20 

8-21 

6-22 

B-25 

B-26 

B-27 

0-28a 

8-28b 

8-29 

6-30 

CWIP - Other Details 

CWlP - AF'UDC 

Working Capital - 13-Month Average 

Working Capital - Monthly Balances 

System Fuel Inventory 

Fuel Inven,toty by Plant 

Accounts Payable - Fuel 

Plant Materials and Operating Supplies 

Other Deferred Credits 

Miscellanesus Deferred Debits 

Additional Rate Base Components 

Accounting1 Policy Changes Affecting Rate Base 

Detail of Changes in Rate Base 

Leasing Arrangements 

Leasing Arirangernents (ERTA 1 98 1 ) 

10 Year Historical Balance Sheet 

Net Production Plant Additions 
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Minimum Filina Reauirements (MFR] - 
MFR Schedule DescriDtion 

C- t Jurisdictional Net Operating Income 

C-2 Adjusted .lurisdictional Net Operating I n a m e  

c-3 Jurisdictional Net Operating Income Adjustments 

c-4 Commission Net Operating Income Adjustments 

c-5 Company Net Operating Income Adjustments 

C-6 Out of Period Adjustments to Revenues and Expenses 

C-7 Extraordinlary Revenues and Expenses 

C-8 Report of Operation Compared to Forecast - Revenues and 
Expenses 

c-IO Operating Revenues Detail 

c-12 Budgeted vs. Actual Operating Revenues and Expenses 

C-13 Monthly Fiiel Revenues and Expenses 

C-14 Monthly Firel Expenses 

C-15 Fuel Revenues and Expenses Reconciliation 

c- I9  Operation #and Maintenance Expenses - Test Year 

c-20 Operation ,and Maintenance Expenses - Prior Year 

c-2 1 Detail of Clhanges in Expenses 



MFR Schedule 

C-23 

C-24 

C-25 

C-26 

C-27 

C-29 

C-30 

c-34 

c-35 

C-36 

c-37 

c-50 

C-5 1 

c-54 

c-58 
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Exhibit No. (RRL-1) 

- Minirnurn Filina ReQuirements (MFR) 

Description 

Detail of Rate Case Expenses for Outside Consultants 

Total Rate Case Expenses and Comparisons 

Uncollectible Accounts 

Advertising Expenses 

Industry Association Dues 

Lobbying and Other Political Expenses 

Civic and Charitable Contributions 

Depreciation Expense Computed on Plant Balances Test Year 
- 12 Months 

AmortizaticinlRecovery Schedule - 12 Months 

Current Depreciation Rates 

Proposed Depreciation Rates 

Reacquired Bonds 

Gains I3 Losses on Disposition of Plant or Property 

0 & M Adjiistments by Function 

Revenue Expansion Factor 
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- Minimum Fifina Reauirements IMFR) 

MFR Schedule Description 

c-59 Attrition Allowance 

C-6 1 Performance Indices 

C-62 Non-utility Operations Utilizing Utility Assets 

C-63 Statement of Cash Ffows 

C-64 Earnings Test 

C-65 Outside Professional Services 
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- Minirnum Filing Reauirements [MFR) 

MFR Schedule DescriDtion 

D-1 Cost of Ca.pital - 13-MOnth Average 

D-2 Cost of Ca.pital - 10-Year History 

D-3a Short-term Debt 

D-3b Short-term financing Policy 

D-4a Long-term Debt Outstanding 

D-4b Debt Outstanding - Call Provisions and Special Restrictions 

D-5 Common Stock Issues - Annual Data 

D-6 Reports of Operations Compared to Forecast - Cost of Capital 

0-7 Preferred Stock Outstanding 

D-8 Customer Deposits 

D-9 Common Stock Data 

D-I Oa Financing Plans - Stock and Bond Issues 

D-1 Ob Financing Plans - General Assumptions 

D-I 1 a Financial Indicators - Summary 

D-ll b Financial t ridicators - Calculation of Interest and Preferred 
Dividend Coverage Ratios 
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- Minimum Filine Recluirements (MFR) 

MFR Schedule Description 

D-1 I C  Financial Indicators - Calculation of AFUDC as a Percentage of 
income Available for Common 

D-1 1 d Financial lindicators - Calculation of Percentage of Construction 
Funds Generated Internally 

D12a Reconciliation of Jurisdictional Rate Base and Capital Structure 

D-12b Schedule of Pro-rata Adjustments 



MFR Schedule 

F- 1 

F-2 

F-3 

F-4 

F-5 

F-6 

F-7 

F-9 

F-17 

F-2 I 
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- Miniinurn Filina Reauirements (MFR) 

DescriDtion 

Annual and Quarterly Reports to Shareholders 

Financial !statements - Opinion of Independent CPAs 

SEC Repclrts 

FERC Audit 

Company Directors 

Officers of Aff iliatecl Companies or Subsidiaries 

Business Contracts with Officers or Directors 

Forecasting Models 

Assumptions 

Pubtic Notice 


