


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and Purchased Power Cost Recovery 

Fact or. FILED: December 4,2001 

) 
Clause wi tli Generating Performance Incentive ) 

) 

DOCKET NO. 0 1000 1 -El 

TAMPA ELECTMC COMPANY’S 
REOUEST FOR CONFIDENTIAL TREATMENT 

Tampa Electric Company (“Taiiipa Electric” or “the company”), pursuant to Section 

366.093, Florida Statutes, and Rule 25-22.006, Florida Adiiiiiiistrative Code, hereby request 

confidential treatment of cei-tain of the highlighted portioiis o€ Tampa Electric Company’s 

answers to Staff Interrogatories Nos. 149, 150, 15 1 , 152 and 153 and, as grounds therefor, says: 

1. 011 Noveiiiber 13, 2001 Tampa Electric filed on a confidential basis its answers to 

Staffs Fourth Set of Iiiten-ogatories Nos. 149, 150, 151, 152 aiid 153 together with a Notice of 

Intent to Seek Confidential Classification pursuaiit to Rule 25-22.006, Florida Adiiiiiiistrative 

Code. 

2. Certain of the highlighted poi-tions of the above-referenced inteii-ogatories coiitaiii 

highly sensitive niarket based price information concemiiig Tainpa Electric’s niarltet based 

wholesale power purchases and sales. This pricing infoimation is sensitive proprietaiy business 

i n fonn a t i o 11 re 1 at i 11 g to Tamp a El ec t r i c ’ s p art ici p at i o ii i n t 11 e 11 i g 11 1 y c o nip e ti ti v e who 1 es a I e 

electric niarltet in this state and the disclosure of this infoimatioii would iiiipair the conipetitive 

business interests of Tampa Electric. 

3. The infoimation in question is the same type of iiifoiiiiation that the Coniiiiission 

found to be entitled to confidential treatiiient in its Order No. PSC-0 1-2 122-PCO-EI, issued in 

this docket on October 29, 2001. - 



4. Attached hereto as Exhibit “A” is a detailed justification for affording confidential 

treatment to the information in question. 

5.  Redacted versions of the confidential infomatioii have previously been submitted 

to the parties. 

6. Tampa Electric treats the infonilation in questioii as confidential and it has not 

been publicly disclosed. 

WHEREFORE, Tampa Electric respectfully requests that the Coiiiniissioii enter an order 

designated as confidential proprietary business infoiination the highlighted portions of Tampa 

Electric Company’s aiiswers to Staffs Interrogatories Nos. 149 through 153, with the exception 

of those portions for which the company’s request for confidential treatment is withdrawn in 

Exhibit “A” hereto. 

DATED this L/ 3 ay of December, 2001, 

Respectfully submitted, 

; L L. WILLIS 
J M E S  D. BEASLEY 
ALisley & McMullen 
Post Office Box 391 
Tallahassee, Florida 32302 
(850) 224-9 1 15 

ATTORNEYS FOR TAMPA ELECTRIC COMPANY 
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Mr. Win. Coclnaii Keating, IV* 
Staff Counsel 
Division of Legal Services 
F 1 or i d a P Lib 1 i c S erv i ce C oniiiii s s i on 
2540 Shuinard Oak Boulevard 
Tallaliassee, FL 32399-0850 

Mr. Jaines A. McGee 
S eiiior Counsel 
Florida Power Corporation 
Post Office Box 14042 
St. Petersburg, FL 33733 

Ms. Vicki Gordon Icaufinan 
Mr. Joseph A. McGlothlin 
McWhirter, Reeves, McGIotlilin, Davidson, 

Decker, ICaufnian, Arnold & Stem, P.A. 
1 17 S. Gadsden Street 
Tallahassee, EL 3230 1 

CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true copy of the foregoing Request for Confidential 

Treatment, filed on behalf of Tampa Electric Company, has been furnished by hand delivery (*) 

or U.  S. Mail on this y Tay of December 2001 to the following: 
#i 

I 

Mi-. Robert Vaiidiver 
Deputy Public Counsel 
Office of Public Counsel 
11 1 West Madison Street - Suite 8 12 
Tallahassee, FL 32399-1400 

Mr. Matthew M. Cliilds 
Steel Hector & Davis 
215 South Monroe Street - Suite 601 
Tallahassee, FL 32301 

Mr. Jolvi W. McWliii-ter, Jr. 
McWhirter, Reeves, McGlotliliii, Davidson, 

Decker, Kaufman, Aiiiold & Steen, P.A. 
Post Office Box 3350 
Tampa, FL 33401 

Ms. Susan Ritenour 
Gulf Power Company 
One Energy Place 
Peiisacola, FL 32520 

Mr. Jeffrey A. Stone 
Beggs 8L Lane 
Post Office Box 12950 
Pensacola, FL 32576 

Mi-. N o r ”  Horton 
Messer Caparello & Self 
Post Office Box 1876 
Tallahassee, EL 32302 

Mr. Thornas A. Cloud 
Gray, Harris, Robinson, P.A. 
301 East Pine Street, Suite 1400 
Orlando, FL 32801 

Mr. Peter Antonacci 
Gray, Harris & Robinson, P.A. 
301 South Bronough Street, Suite 600 
Tallahassee, FL 32302-3 189 

ATTORNEY * 



JUSTIFICATION FOR CONFIDENTIAL TREATMENT 

Tampa Electric’s Answer to Staff‘s Interrogatory No. 149 

Bates Stamp Pages c o  1 u 111n - Line Ratio 11 a 1 e 

3-1 1, 13-26,28-42 Note: The last four colmiiis of these pages were inadvertently 
highlighted in yellow. The infomiation shown constitutes cost 
based sales infomiation that is not confidential. Tainpa ’EIectric 
does a seek confidential treatiiieiit of the above pages. 

44 The four highlighted columns All lines (1 1 

46 The four highlighted columns All lines (1 1 

48-6 I Note: The last four coIumns of these pages were inadvertently 
highlighted in yellow. The infoimatioii in questioii is cost based 
infomation that is non-confidential. Tampa Electric does not seek 
confident i a1 treat 111 en t o f these p ages . 

63, 65, 66, 68, 70, 72, The four highlighted cohiniis AI1 tines (1 1 
74,76 

Tampa Electric’s Answer- to Interrogatory No. 1. SO 

Bates Stamp Pages c 0 1 um 11 Line Rat i o iial e 

79-87 Note: The last two coluiniis of these pages were inadverteiitly 
highlighted in yellow. The infomation in question is cost based 
information that is noli-confidential. Tainpa Electric does not seek 
coiifideiitial treatment of these pages. 

89 The two highlighted columiis All lines (1 1 

91, 92, 94, 95, 96, 98-100, The two highlighted coluiiins All lines (1) 
102-105, 107, 109-1 11, 113, 
115, 117-118, 120, 122, 124 
and 126 

128-130 

132 

Note: The last two coluinmis of these pages were inadvertently 
highlighted in yellow. The infonnation in question is cost based 
infomiation that is non-confidential. Tainpa Electric does @ 
request confidential treatinen1 

The two higlilighted columns 

of these pages. 

All lines - ( I )  - 
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134-142 

144-149 

151 

The two highlighted columns All lines (1) 

Note: The last two columns of these pages were inadvertently 
highlighted in yellow. The infoiiiiation in question is cost based 
infomiation that is non-confidential. Tampa Electric does seek 
coiifidcntial treatment of these pages. 

Note: The last two columns of these pages were inadvei-tentlp 
highlighted in yellow. The information in question is cost based 
infomiation that is non-confidential. Tampa Electric does ;lot seek 
confidential treatment of these pages. 

Tampa Electric’s Answer to Interrogatory No. 151 

Bates Stamp Pages C o Iunin Line Rationale 

153,155 Note: The last two columns of these pages were inadvertently 
highlighted in yellow. The infoniiation in question is cost based 
iiifoiiiiatioii that is non-confidential. Tampa Electric does not seek 
confidential treatment of these pages. 

Tampa Electric’s Answer to Interrogatory No. 153 

Bates Stamp Pages C o 1 uinn Line Rationale 

158-1 GO The four highlighted columns All lines ( I > ,  (2) 

Rationale for Confidential Treatment 

(1) This informatiori is price related information coiiceming Tampa Electric’s marltet based 
wholesale power transactions, the public disclosure of which would harm Tampa 
Electric’s coinpetitive interests in the wholesale power market. Attached hereto is a copy 
of Exhibit A to Tampa Electric’s July 12, 2001 Motion for a Protective Order in this 
docket. 111 this Affidavit Tampa Electric’s witness, Mr. William L. Brown 111, discusses 
the need for confidential classificatioii of wholesale market information of the type 
disclosed in the highlighted portion of this interrogatory answer. It is the same type of 
informatioil the Commission has protected as confidential proprietary business 
information in this proceeding. See, e.g., Coiiiniission Order No. PSC-0 1-2 122-PCO-EI, 
issued in this proceeding 011 October 29, 2001. As such, the information in question is 
iiifoiniation coiicemiiig bids or other contractual data the disclosure of which would 
impair the efforts of Tampa Electric or its affiliates to contract or goods or sei-vices on 
favorable ten”  It is also infoi-ination relating to Tampa Electric’s competitive interests, 
the disclosure of which would impair the cumpetitive business of the provider of  the 
infoiiiiatioii. Such iiifoixiation is entitled to confidential protection pursuant to Section 
366.093(3)(d) and (e), Florida Statutes. c 
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(2) This infoi-matioii is iiot published 011 ai1 hour by hour basis. It is only submitted 011 

Tampa Electric’s FERC Fonn 1 on an annual total basis. Public disclosure of this 
iii foiin ation w o ul d enab 1 e Tamp a El ec t ri c ’ s coiiip et i tors to 111 o d e 1 Tamp a El ec tr i c ’ s 
wholesale purchases and sales on an hourly basis to the detriinent of Tampa Electric and 
its retail custoiiier. 
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A F F I D A V I T  

STATE OF FLORIDA 1 
1 

COUNTY OF HILLSBOROUGH ) 

Before me the undersigned authority, personally appeared WILLIAM L. BROWN 111, 

who, first being duly swom, deposed and said that he is Director Wholesale Marketing and Sales 

of Tampa Electric Company, and that the iiifoiniation below is tixe and coi-rect to the best of his 

knowledge, information, and belief. 

Confidential treatment of certain electric wholesale market information: 

I have been responsible for the purchase and sale of wholesale power for Tampa Electric 
Company since April, 1997. I have personally witnessed and pai3icipated in the development of 
the wholesale market within peninsular Florida and tli1-oughout the country. 

I have read the Motion for a Protective Order to which my Affidavit is appended as Exhibit “A”. 
I verify that the factual matters asserted therein regarding the sensitive, competitive nature of the 
information that is the subject of such Motion and the harm that Tampa Electric and its general 
body of ratepayers would suffer if the infomiation is made public or shown to any FIPUG 
member that competes with Tampa Electric iii the wholesale power market are true and correct. 

Florida’s wholesale market is eiitirely bilateral, Le. all transactions are one-on-one and treated 
confidentially. Other regions (hubs) such as Eiitergy and Ciiiergy have developed wholesale 
power price indices which are updated hourly and published on a daily basis. Deal details are 
generically published, Le. the parties are not identified. These indices represent average prices 
for standard products which are bought and sold into/out of these hubs. Deals within Florida, 
however, are not published. Past, present and future marlcet price discoveiy within Florida is 
accomplished via extensive and costly personal iiiquiiy and research. Tampa Electric invests 
considerable time and resources “defining the market” each hour of each day. Historical price 
iiifoiinatioii is invaluable since the market is typically cyclical. Purchased power quantities and 
actual prices paid for wholesale power by a market participant are invaluable information and are 
basic building blocks for future market price forecasting models. 

In addition to market price discovery, a supplier’s costs and availability are valuable infomiation 
to other participants. A competitor can take advantage of  another by knowing their hourly 
incremental cost of generation. This infomation can be used to determine the participant’s level 
of vulnerability at any given time, Le. the cost reveals which generating unit is curreiitfy on tbe 
margin. This infoimation is invaluable in deteniiiiiing a pai-ticipant’s level of supply at any 
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given time. Market participants extract most of their profits when supply vs. demand is out of 
balance, e.g. California. Historical iiicrenieiital generation cost data is also valuable to 
competitors in that it can provide a competitor with ai1 inside look at a pai-ticipaiit’s operations 
because a participant’s generatioil portfolio or mode of operation does not change significantly 
from year to year. Incremental cost data for the years 1998 and 1999 are very sensitive fi-on? a 
competitive standpoint and if made public, could be used by Tampa Electi-ic’s wholesale 
competitors to Tampa Electric’s significant disadvantage. This is largely because there have not 
been significant changes to Tampa Electric’s system coiifiguratioii and operation since the 
begiiuiing of 1998, This applies equally to the cost data requested in FIPUG’s Interrogatory No. 
11 (e) and to the HAP reports Tanipa Electric has offered to provide in response to FIPUG’s 
Docuineiit Request No. 3. 

FIPUG has requested that Tampa Electric provide system costs, sales and purchased power 
infoilnation in response to various Intei-rogatoi-ies and Production of Documents (Docket No. 
01 000 I -ET). Specific infoimation requests include purchased power and sales contract details, 
system incremental generation costs, historical power sales quantities and prices and purchased 
power quantities and prices. (It should be noted that the Federal Energy Regulatory Coiiimission 
does not allow Tampa Electric to exchange market infoiiiiation with its own affiliates who have 
mal-let-based piicing authority.) While we have genuinely attempted to coinply with FIPUG’s 
requests, we are veiy coiicemed with the sensitive nature of this infoiiiiation. FIPUG represents 
entities who ai-e both Tampa Electric retail customers and wholesale marlcct participants. Should 
the requested informatioii be shared with FlPUG members who are wholesale niarltet 
participants or with the public in general, it could disadvantage Taiiipa Electric’s retail 
customers. We have, therefore, asked FIPUG to sign a non-disclosure agreement as a 
prerequisite to receiving both market and cost infonilation. FIPUG has objected, which kz-ther 
colicenis us and should coiiceni this Coinniissioii. 

Dated at Tampa, Florida this day of July 2001.. 

WILLIAM L. BROWN 111 

Swom to and subscribed before me this I2%ay of July 2001, with the Affiant being 

p ersoiially known to the undersigned. 
n 

Official Seal 
ANGELA L. LLEWELLYFB 

Notary Public, $ M e  of Florlde 
My comm explres Mar. 24,2002 

No. CC722370 




