
State of Florida 

DATE: December 12,2001 
TO: 
FROM: Lorena Espinoza, Staff Attomey 
m: Docket No. 010503-WU - 

Division of Commission Clerk and Administrative Services 

increase in water rates for Seven Springs 
System in Pasco County by Aloha Utilities, Inc. 

Please be advised that the testimony of Commission staff witness Frances J .  Lingo, along 
with the attached Exhibits FJL-1 through FJL-11, are being adopted by Commission staff witness 
Paul W. Stallcup. This has required deletion of Page 1 through line 15 of page 4 of Ms. Lingo's 
testimony, and replacement with pages 1 through 3 of Paul W. Stallcup's testimony. Based on this 
change, Line 10 of page 3, through Line 15 of page 4 will now be blank or stricken. Also, lines 5 
through 14 of page 22 shall be stricken. The attached pages replace the original pages of the 
testimony that was filed in the docket on November 21,2001. 
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cc: Division of Regulatory Oversight (McPherson, Vandiver) 
Division of Economic ReguIation (Fletcher, Jones, Lingo, Merchant, 

Stallcup, Wetherington, Willis) 
Division of Legal Services (Jaeger) 
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DOCKET 10.: 010503-WU - Application f o r  increase i n  water ra tes  i n  
Pasco County by Aloha Utilities, Inc. 

WITNESS: DIRECT TESTIMONY OF PAUL W. STALLCUP, APPEARING ON BEHALF OF 
THE STAFF OF THE F L O R I D A  PUBLIC SERVICE COMMISSION 

DATE F I L E D :  December 12.  2001 
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DIRECT TESTIMONY OF PAUL W .  STALLCUP 

Q :  

A :  

Boulevard, T a l  1 ahassee, F l o r i d a  32399. 

Q :  

A :  

Would you please s t a t e  your name and business address? 

My name i s  Paul W .  S ta l l cup .  My business address i s  2540 Shumard Oak 

By whom and in  what capaci ty  are you employed? 

I am employed by the  F lo r i da  Pub l ic  Service Commission as t h e  Supervisor 

o f  t h e  Economics and Forecast ing Sect ion i n  t h e  D i v i s i o n  o f  Economic 

Regulat ion.  

Q :  Would you please summarize your educat ional  and profess ional  experience? 

A :  I graduated from t h e  F lo r i da  Sta te  U n i v e r s i t y  i n  1977 w i t h  a Bachelor 

o f  Science degree i n  Economics w i t h  minors i n  Mathematics and S t a t i s t i c s .  I 

received my Masters o f  Science Degree i n  Economics from t h e  F lo r i da  Sta te  

U n i v e r s i t y  i n  1979 and, as a PH.D.  candidate, completed t h e  course work and 

doc tora l  examinations requ i red  f o r  t h a t  degree i n  1980. 

I n  1981, I was employed by F lo r i da  Power and L i g h t  Company as a Load 

Forecast Analyst .  I n  t h i s  capaci ty ,  I prepared shor t  and long term forecasts  

o f  company sa les,  peak demand, and customer growth. In  1983, 1 was employed 

by t h e  F l o r i d a  Publ ic  Service Commission ( t h e  Commission) as  an Economic 

Analyst  and i n  1991 was promoted t o  my cu r ren t  p o s i t i o n  as Supervisor o f  t h e  

Economics and Forecast ing Sect ion.  I n  t h i s  capac i ty ,  I have analyzed and made 

recommendations on a v a r i e t y  o f  issues i n  a l l  o f  t h e  i ndus t r i es  regulated by 

t h e  F l o r i d a  Publ ic  Service Commission. I n  a d d i t i o n ,  s ince the  Commission’s 

l a s t  reorgan iza t ion  i n  May o f  2000, I have acted as supervisor t o  s t a f f  

members who have analyzed and made recommendations on water and wastewater 

fo recas t ing ,  repress ion,  and r a t e  design issues i n  var ious dockets. 
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Q :  

Commi s s i  on? 

A :  Yes. I n  1983 I t e s t i f i e d  on beha l f  o f  t h e  Commission s t a f f  i n  t h e  

F l o r i d a  Power and L i g h t  r a t e  case (Docket No. 830465-El) .  I N  1997 I t e s t i f i e d  

on beha l f  o f  t he  s t a f f  i n  t h e  F lo r i da  Power Corporat ion ’s  proposed buy-out o f  

Orlando Cogen L im i ted ’ s  energy con t rac t  (Docket No. 961184-EQ), and i n  2000 

Have you previously t e s t i f i e d  be fore  t h e  Florida Publ ic  Serv ice 

I prov ided test imony i n  t h e  Aloha U t i l i t i e s  r a t e  case (Docket No. 991643-SU). 

F i n a l l y ,  i n  2000, I provided test imony i n  Bel lSouth ’s  Permanent Performance 

Measures Case (Docket No. 00012-TP) . 

. 
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evaluate t h e  pro jec ted  customer growth contained i n  the u t i l i t y ' s  

Minimum F i l i n g  Requirements (MFRs) and addressed i n  the  p r e f i l e d  

test imony o f  u t i l i t y  wi tness Robert Nixon; 

evaluate t h e  pro jec ted  growth in consumption contained i n  the  

u t i l i t y ' s  MFRs as addressed i n  t h e  p r e f i l e d  test imony o f  u t i l i t y  

witness David Por te r ,  and t o  address t h e  consumption growth 

p r o j e c t i o n  f i l e d  by OPC witnesses Ted Biddy and Stephen Stewart; 

respond t o  t h e  c a l c u l a t i o n  o f  i n c l i n i n g - b l o c k  ra tes  as  contained 

. 
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Q .  Thank you. E a r  

o f  i 11 u s t r a t i v e  r a t e  

design should be modi 

i e r  i n  your test imony, you s ta ted  t 

designs, you would exp la in  how A 

‘ ied.  Would you please begin? 

A .  Ce r ta in l y .  There are  several  steps invo lved 

c a l c u l a t i n g  an i n c l i n i n g - b l o c k  r a t e  s t r u c t u r e  i n c l u d i n g  

] a t ,  through a se r ies  

oha’s proposed r a t e  

i n  eva lua t i ng  and 

(bu t  no t  l i m i t e d  t o )  

determining: 1) t h e  appropr ia te  “conservat ion adjustment,”  i f  any: 2)  t h e  

appropr ia te usage b lock r a t e  f a c t o r s ;  and 3) t h e  appropr ia te  usage b locks.  

So t h a t  my comparisons t o  Aloha’s proposed r a t e  design are  as comparable as 

poss ib le ,  I have based E x h i b i t  FJL-11 on Aloha’s requested revenues from 

monthly serv ice  r a t e s  o f  $3,702.822, as we l l  as used Aloha‘s p ro jec ted  b i l l s ,  

ERCs and ga l lons .  I n  E x h i b i t  FJL-11, t h e  ana lys is  i s  f i r s t  categor ized by t h e  

. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application for increase 
in water rates for Seven Springs 
System in Pasco County by Aloha 
Utilities, Inc. 

DOCKET NO. 010503-WU 
FILED: DECEMBER 12, 2001 

CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of the Direct 
Testimony of Paul W. Stallcup and the Revised Direct Testimony of 
Frances J. Lingo has been furnished by regular U.S. mail to Ms. 
Margaret Lytle, 2379 Broad Stree t ,  Brooksville, Florida 34604-6899; 
Mr. Edward Wood, 1043 Daleside Lane, New P o r t  Richey, Florida 
34655-4293; F. Marshall Deterding, Esguire, Rose, Sundstrom & 
Bentley, LLP, 2548 Blairstone Pines Drive, Tallahassee, Florida 
32301; and to Steve Burgess, E s q u i r e ,  Office of Public Counsel, c / o  
The Florida Legislature, 111 W. Madison Street #812, Tallahassee, 
Florida 32399-1400 on this 12th day of December, 2001. 

Tallahassee, Florida 
( 8 5 0 )  413-6234 
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