


BEFORE THE FLORIDA PUBLIC SERVICE comrssIoN 

In re: Fuel and Purchased Power 

Generating P er fomiance In cent i ve 

) 

) 
Cost Recovery Clause and 1 

Factor. 1 

DOCKET NO. 01 000 1 -E1 
FILED: December 14,200 1 

TAMPA ELECTRIC COMPANY'S 
REOUEST FOR SPECIFIED CONFIDENTIAL TREATMENT 

Pursuant to 5366.093, Fla. Stat., Tampa Electric Company ("Tampa Electric" or "the 

company") submits the following Request for Specified Confidential Treatment of the company's 

Fonns-423-1(a), 423-2,423-2(a) and 423-2(b) for the month of October 2001 : 

1. Attached hereto as Exhibit "A" is a detailed justification for the requested 

confidential treatment of the highlighted portions of Tampa Electric's 423 Foniis for the inonth of 

October 200 1. 

2. Tampa Electric requests that the information for which Tampa Electric seeks 

confidential classification not be declassified until the dates specified in Exhibit "B" to this request. 

The time periods requested are necessary to allow Tampa Electric's affiliated companies to negotiate 

fiiture contracts without their competitors (and other Customers) having access to information 

which would adversely affect the ability of these affiliates to negotiate future contracts. The period 

of time requested will ultimately protect Tampa Electiic and its Customers. 

3. The material for which classification is sought is intended to be and is treated by 

Tampa Electric and its affiliates as private and has not been disclosed. 

WHEREFOFE, Tampa Electric submits the foregoing as its request for confidential 

treatment of the information identified as Exhibit "A". 



+4 
DATED this of December 2001. 

Respectfully submitted, 

n 

JAMES D. BEASLEY 
Ausley & McMullen 
Post Office Box 391 
Tallahassee, Florida 3 23 02 
(850) 224-91 15 

ATTORNEYS FOR TAMPA ELECTRIC COMPANY 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true copy of the foregoing Request for Specified Confidential 

of December 200 1 to the following individuals: 
Treatment, filed 
U. S. Mail on th s  

Tampa Electric Company, has been fumislied by hand delivery(*) or 

Mr. Wm. Cochran Keating, IV* 
Staff Counsel 
Division of Legal Services 
Florida Public Service Coiimiission 
2540 Shuniard Oak Boulevard 
Tallahassee, FL 32399-0863 

Mr. James A, McGee 
S eiiior C o uiis el 
Florida Power Corporation 
Post Office Box 14042 
St. Petersburg, FL 33733 

Mr. Joseph A. McGlothlin 
Ms. Vicki Gordon Kaufinan 
McWhirter, Reeves, McGlothlin, Davidson, 

Decker, Karrfhan, Arnold & Steen, P.A. 
1 17 S. Gadsden Street 
Tallahassee, FL 32301 

MI-. Noiman Horton 
Messer Caparello & Self 
P. 0. Box 1876 
Tallahassee, FL 32302 

Mr. Jolm W. McWhii-ter 
McWliii-ter, Reeves, McGlothlin, Davidson, 

Decker, Kaufinaii, Anold & Steeii, P.A. 
Post Office Box 3350 
Tampa, FL 33601 

Ms. Susan Ritenour 
Gulf Power Company 
One Energy Place 
Pensacola, FL 32520 

Mr. Joliii T. Butler 
Steel Hector & Davis LLP 
200 South Biscayne Boulevard 
Suite 4000 
Miami, FL 33 13 1-2398 

MI. W i 1 li alii W a1 k er 
Florida Power 62 Light Company 
2 15 South Moilroe Street - Suite 8 10 
Tallahassee, FL 32301 - 1859 

Mr. Jeffrey A. Stone 
Beggs & Lane 
Post OffkeBox 12950 
Pensacola, FL 32576 

Mr. Robert Vandiver 
Deputy Public Counsel 
Office of Public Counsel 
1 1 1 W. Madison Street, Suite 812 
Tallahassee, FL 32399- 1400 
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TAMPA ELECTRXC COMPANY 

Docket No, 010001-ET 
December 2001 

Justification for Confidentiality of October 2001 Report: 
Tampa Electric Company 

FORM 

42 3 - 1 (a) 1 - 2 5  
(Page 1 of3)  

423- 1 (a) 1 - 2 5  
(Page 'I of3) 

423- 1 (a) 1 - 2 5  
(Page 1 of3) 

423- 1 (a) 1 - 2 5  
(Page 1 of3) 

42 3 - 1 (a) 1 - 2 5  
(Page 1 of3)  

423- 1 (a) 
(Page 1 of3)  

1 - 2 5  

423-1(a) 1 - 2 5  
(Page 1 of3) 

423 - 1 (a> 1 - 2 5  
(Page 1 of3)  

COLUMN 

H 

1 

J 

RATIONALE 

1 

M 

Rationale for Confidentiality: 

(1) This infomiation i s  contractual infonilation whrcli, if made public, ''would impair the efforts 
of Tampa Electric to contract for goods or services on favorable terms." Section 
366.093(3)(d), Fla. Stat. The infonnatioii shows the price which Tampa Electiic has paid for 
No. 2 file1 oil per barrel for specific shipments from specific suppliers. This information 
would allow suppliers to conipare ail individual supplier's piice with the market "for that date 
of deliveiy" and thereby determine the contract piicing foimiula between Tampa Electric and 
that supplier. 

Exhibit "A" 



"Disclosure of the invoice price would allow suppliers to determine the contract price 
formula of their competitors. The laowledge of each other's piices would give suppliers 
information with which to actually control tlie pricing in No, 2 oil by either all quoting a 
particular price or adheiliig to a price offered by a imjor supplier. This could reduce or 
eliminate any opportunity for a major buyer, like Tampa Electric, to use its inarket presence 
to gain price concessions fioiii any individual supplier. The end result is reasonably likely to 
be increased No. 2 fuel oil prices and, therefore, increased electric rates. 

(2) The contract data found in Coluimis I through 0 are algebraic functions of Coluinn H. Thus, 
the publication of these columns together, or independently, could allow a supplier. to derive 
tlie invoice price of No. 2 oil paid by Tampa Electric. 

(3) For h e 1  that does not meet contract requirements, Tampa Electiic may reject the shipment, or 
accept the shipment and apply a quality adjustment. This is, in effect, a pricing teiiii wliicli is 
as important as the price itself and is therefore confidential for the reasons stated in paragraph 
( I )  relative to price concessions. 

(4) This colunln is as important as H froin a confidentiality standpoint because of the relatively 
few times that there are quality or discount adjustments. That is, Column N wiIl equal 
Columi H most of the time. Consequently, it needs to be protected for the same reason as set 
forth iii paragraph (1). 
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Justification for Confidentiality of October 2001 Report: 
Tampa Electric Company 

FORM 

423 - 1 (a) 
(Page 2 of 3) 

423-1(a) 
(Page 2 of 3) 

423-1(a) 
(Page 2 of 3) 

42 3 - 1 (a) 
(Page 2 of 3) 

42 3 - 1 (a) 
(Page 2 of 3) 

423-1(a) 
(Page 2 of3) 

423- 1 (a) 
(Page 2 of 3) 

423 - 1 (a) 
(Page 2 of 3) 

LINE(S) 

26-50 

26-50 

26-50 

26-50 

26-50 

26-50 

26-50 

26-50 

COLUMN 

H 

I 

J 

IC 

L 

M 

N 

0 

Rationale for Confidentiality: 

(1) This information is contractual iiifoiination which, if inade public, "would impair the efforts 
of Tampa Electric io contract for goods or seivices 011 favorable tenns." Sectioii 
366.093(3)(d), Fla. Stat. The information sliows the piice which Tampa Electi-ic has paid for 
No. 2 fuel oil per barrel for specific shipments fiom specific suppliers. This infoimiation 
would allow suppliers to compare an individual supplier's price with the market ''for that date 
of delivery" and thereby determine the contract pricing fomula between Tampa Electric and 
that supplier. 

"Disclosure of the iiivoice price would allow suppliers to detemiine the contract price 
foiinula of their competitors. The luiowledge of each other's prices would give suppliers 
infomation with which to actually control the pricing in No. 2 oil by either all quoting a 
particular price or adhering to a price offered by a major supplier. This could reduce or 
eliminate any opportunity for a major buyer, like Tampa Electric, to use its market presence 
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to gain price coiicessions fi-0111 any individual supplier. The end result is reasonably likely to 
be increased No. 2 fuel oil pilces and, therefore, increased electric rates. 

(2) The contract data found in CoTuinns I through 0 are algebraic functions of Colunm €3. Thus, 
the publication of these coluinns together, or independently, could allow a supplier to derive 
the invoice price of No. 2 oil paid by Tampa Electric. 

(3) For fuel that does not meet contract requii-ements, Tampa Electric may reject the shipment, or 
accept the shipment and apply a quality adjustment. This is, in effect, a piicing teim which is 
as important as the price itself and is therefore confidential for the reasons stated in paragraph 
( I )  relative to price concessions. 

(4) This coluinii is as important as H froni a confidentiality standpoint because of the relatively 
few times that there are quality or discount adjustments. That is, Colurmi N wiIl equal 
Coluinn H most of the time. Consequently, it needs to be protected for the same reason as set 
forth in paragraph (1). 
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Justification for Confidentiality of October 2001 Report: 
Tampa Electric Company 

FORM LINE(S) COLUMN 

423-1(a) 5 1-54 
(Page 3 of 3) 

42 3 - 1 (a) 5 1-54 
(Page 3 of 3) 

423 - I (a) 5 1-54 
(Page 3 of 3) 

423-1(a) 5 1-54 
(Page 3 of 3) 

42 3 - 1 (a) 51-54 
(Page 3 of 3) 

423- 1 (a) 5 1-54 
(Page 3 of 3) 

423 - 1 (a) 5 1-54 
(Page 3 of 3) 

423 - 1 (a) 5 1-54 
(Page 3 of 3) 

H 

I 

J 

K 

L 

M 

N 

0 

RATIONALE 

(1) 

Rationale for Confidentiality: 

(1) This infoimatioii is contractual infoimatioii which, if made public, "would impair the efforts 
of Tampa Electiic to contract for goods or services on favorable ternis." Section 
366.093(3)(d), Fla. Stat. The iiifommalion shows the price which Tampa Electric has paid for 
No. 2 fuel oil per barrel for specific shipments from specific suppliers. This infonnation 
would allow suppliers to compare an individual supplier's piice with the market "for that date 
of delivery" and thereby determine the contract piicing fomwla between Tampa Electric and 
that suppl i er . 

"Disclosure of the invoice price would allow suppliers to determine the contract price 
fon-iiula of their competitors. The knowledge of each other's piices would give suppliers 
information with which to actually control the pricing in No. 2 oil by either all quoting a 
particular price or adliei-iiig to a price offered by a major supplier. This could reduce or 
eliminate any opportunity for a major buyer, like Tampa Electric, to use its nixltet presence 
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to gain price concessions &om any individual supplier. The end result is reasoilably lilcely to 
be increased No. 2 file1 oil prices and, therefore, increased electric rates. 

(2) The contract data found in Colunms I tlvougli 0 are algebraic functions of Column H. T ~ L K ,  
the publication of these coliunns together, or independently, could allow a supplier to derive 
the invoice price of No. 2 oil paid by Tampa Electric. 

(3) For fuel that does not meet contract requirements, Tampa Electric may reject the sliipment, or 
accept the shipment and apply a quality adjustment. This is, in effect, a pricing term which is 
as important as tlie price itself and is therefore confidential for tlie reasons stated in paragraph 
(1) relative to price concessions. 

(4) This colunui is as important as €4 from a confidentiality standpoint because of the relatively 
few tiines that there are quality or discount adjustments. That is, Column N wilt equal 
Coluiiiii H most of the time. Consequently, it needs to be protected for the same reason as set 
forth in paragraph (1). 
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Justification for Confidentiality of October 2001 Report: 
Electro-Coal Transfer Facility - Big Bend Station (1) 

FORM 

423-2 

423-2 

LINE(S) COLUMN RATIONALE 

1 - 9  G ( U t  (3) 

1 - 9  H (2) 

Rationale for Confidentiality: 

(1) Disclosure of the effective purchase price "would impair the efforts of Tampa Electric to 
contract for goods or services on favorable temis." Section 366.093(3)(d), Fla. Stat. 
Additionally, prohibiting the purchase price would enable one to ascertain the total 
transportation charges by subtracting the effective purchase price &om the delivered price at 
the transfer facility, shown in Column I. Any competitor with knowledge of the total 
transportation charges would be able to use that information in conjunction with the 
.published delivered price at the Electro-Coal Transfer Facility to determine the segmented 
transportation costs, Le., the separate breakdown of transpoi-tation charges for river barge 
transport and for deep water traiisportation across the Gulf of Mexico fiom the transfer 
facility to Tampa. It is this seamenled transportation cost data which is proprietary and 
confidential. The disclosure of the segmented transportation costs would have a direct 
impact on Tampa EIecti-ids fiuture file1 and transportation contracts by informing potential 
bidders of current prices paid for services provided. That harm, which would flow to Tampa 
Electric and its Customers fiom such disclosure, was the subject of Prepared Direct 
Testimony of Mr. Jolm R. Rowe, Jr. on behalf of Tampa Electric in Docket No. 860001 -EI- 
D. A copy of Mr. Rowe's Direct Testiinony €roni the September- 29, 1986 healing in that 
docket is attached hereto as Exhbit "A" and by reference made a part hereof. 

In the Coniniission's Order No. 12645 issued in Docket No. 830001-EU on November 3 ,  
1983 (In re: Investigation of Fuel Adjustment Clauses of Electric Utilities), the C'oiiimissio~-~ 
prescribed the current 423 Form filings. In so doing, the Commission observed: 

Next, we must determine whether any portion of the monthly 
reports should be accorded confideiitial treatment. We agree that 
certain portions of the monthly reports will contain proprietary 
confidential business infonilation. However, inany poi-tions of the 
monthly reports will not. The proprietary infomiation for all types of 
fuel is traiispoi-tation. Any breakout of transportation costs must be 
treated confidentially. In addition, F.O.B. milie prices for coal is 
proprietary in nature as is the price of fie1 oil. Disclosure of separate 
transportation or F.O.B. mine prices would have a direct impact 011 a 
utility's future fuel and transportation contracts by informing potential 
bidders of current prices paid for services. Disclosure of he1 oil prices 
would have an indirect effect upon bidding suppliers. Suppliers would 
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be reluctant to provide significant price concessions to an individual 
utility if prices were disclosed because other purchasers would seek 
similar concessions. 

The vigorous competition discussed in Mr. Rowels earlier testimony, as recognized by the 
Commission, justifies proprietaiy confidential treatment of the information in Colunm G. 

(2) The disclosure of this information "would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093(3)(d), Fla. Stat. As was stated in (l) ,  
Coluims G and H both need confidential protection because disclosure of either col-u~mi will 
enable competitors to determine the segmented transportation charges. Accordingly, the 
same reasons discussed in (1) likewise apply with regard to Column H. 

(3) Disclosure of this information ''would impair the efforts of Tampa Electric to contract for 
goods and services on favorable terms." Section 366.093(3)(6), Fla. Stat. This information 
would infomi other potential suppliers as to the price Tampa Electric is willing to pay for 
coal. This would give present and potential coal suppliers infomiation which could be 
hamifil to Tampa Electric's interests in iiegotiating coal supply agreements, This is much the 
same as paragraph (1) under Fonii 423-1 (a) regarding No. 2 oil suppliers. 
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Justification for Confidentiality of October 2001 Report: 
Electro-Coal Transfer Facility - Big Bend Station (1) 

FORM 

423 -2(a) 

423-2(a) 

42 3 -2( a) 

LINE(S) COLUMN RATIONALE 

1 - 9  H (1) 

1 - 9  J (2) 

1 - 9  L (3) 

Rationale for Confidentiality: 

(1) If the original invoice price is made public, one can subtract the original invoice price from 
the publicly disclosed delivered price at the Electro-Coal Transfer Facility aiid thereby 
determine the segmented river transpoi-tation cost. Disclosure of the river transportation cost 
''would impair the efforts of Tampa Electric to contract for goods or services on favorable 
teims." Section 366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of the rationale for confidentiality of Column G of Form 423-2 (Electro-Coal 
Transfer Facility - Big Bend Station). 

This information, like that contained in Coluiiui H, would enable a competitor to "back into" 
the segmented transportation cost using the publicly disclosed delivered price at the Electro- 
Coal Transfer Facility. This would be done by subtracting the base price per ton from the 
delivered piice at Electro-Coal, thereby revealing the river barge rate. Such di sclosui-e 
"would iinpair the efforts of Tampa EIectiic to contract for goods or services on favorable 
temis." Section 366.093(3)(d), Fla, Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of the rationale for confidentiality of Column G of Form 423-2 (Electro-Coal 
Transfer Facility - Big Bend Station). 

(3) This infoimation, if publicly disclosed, would enable a competitor to back into the segmented 
waterboiiie transportation costs using the already publicly disclosed delivered price of coal at 
the Electro-Coal Transfer Facility. Such disclosure "would impair the efforts of Tampa 
Electric to contract for goods or services 011 favorable teims." Section 366.093(3)(d), Fla. 
Stat. Additional justification appears iii Exhibit "A" aiid in paragraph (1) of the rationale for 
confidentiality of Column G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 
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Justification for Confidentiality of October 2001 Report: 
Electro-Coal Transfer FaciIity - Big Bend Station (1) 

FORM 

4 2 3 -2 (b) 

423-2(b) 

42 3 -2 (b) 

42 3 -2( b) 

423 -2(b) 

423 -2(b) 

42 3 -2 (b) 

42 3 -2 (b) 

LINEC3) 

1 - 9  

1 - 9  

1 - 9  

1 - 9  

1 - 9  

1 - 9  

1 - 9  

1 - 9  

COLUMN 

G 

I 

K 

L 

M 

N 

0 

P 

Rationale for CoafidentinIity: 

Disclosure of the effective purchase price in Column G ''would iiiipair the efforts of Tampa 
ETectiic to contract for goods or services on favorable temis." Section 366.093(3)(6), Fla. 
Stat. Such disclosure would enable a competitor to "back into" the segmented transportation 
cost using the publicly disclosed delivered price for coal at the Electro-Coal Transfer Facility. 
This would be done by subtracting the effective purchase piice per ton from the piice per toil 
delivered at Electro-Coal, thereby revealing the river barge rate. Additional justification 
appears in Exlibit "A" and in paragraph (1) of the rationale for confidentiality of Column G 
of Form 423-2 (Electro-Coal Transfer Facility - Big Bend Station). Such disclosure would 
also adversely affect Tampa Electric's ability to negotiate future coal supply contracts. 

Disclosure of the rail rate per toil would adversely affect the ability of Tampa Electric 
affiliate, Gatliff Coal, to negotiate favorable rail rates. Disclosure of the rail rates paid would 
effectively eliminate any negotiating leverage and could lead to hgher rail rates. This would 
work to the ultimate detiiineiit of Tampa Electric and its Customers. Accordingly, disclosure 
of this infomation "wouId impair the efforts of Tampa Electric to contract for goods or 
services 011 favorable terms.'' Section 366.093(3)(d), Fla. Stat. 

These columis contained information the disclosure of whch "would impair the effoi-ts of 
Tampa Electric to contract for goods or services on favorable terms." Section 346.093(3)(d), 
Fla. Stat. Each of these colunms provides specific infoi-niation on segmented transportation 
costs which are the primary objects of this request. Additional justification appears in Exhibit 
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"A" and in paragraph (1) of the rationale for confidentiality for Column G on 423-2 (Electro- 
Coal Transfer Facility I Big Bend Station). 
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Justification for Coufidentiality of October 2001 Report: 
Electro-Coal Transfer Facility - Gannon Station (1) 

F O M  LINE(S) COLUMN RATIONALE 

423-2 1 - 6  G u > 7  (3) 

423-2 1 - 6  H (21, (3) 

Rationale for Confidentiality : 

( I )  This infomiation is the same as reported on the earlier Form 423-2 with the exception that 
this fonn pertains to Gamon Station as opposed to Big Bend Station, Disclosure of the 
effective purchase price "would impair the efforts of Tampa Electiic to contract for goods 01- 
services on favorable terms." Section 366.093(3)(d), Fla. Stat., for the same reasons as are 
set forth under the rationale for protecting Column C in Form 423-2 (Electro-Coal Transfer 
Facility - Big Bend Station). 

(2) The disclosure of this information "would impair the efforts of Tampa Electric to contract for 
goods or services on favorable teims." Section 366.093(3)(d), Fla. Stat., for the same 1-easoiis 
asserted under (2) of the Rationale for Confidentiality for the Foimi 423-2 pertaining to Big 
Bend Station. Essentially, both CoTuinns G st H both need confidential protection to prevent 
a competitor from "baclcing into" the segmented traiisportation charges. 

(3) Disclosure of the effective purchase price of Gatliff coal "would impair the efforts of Tampa 
Electric to contract for goods or services 011 favorabIe terms." Section 366.093(3)(d), Fla. 

-Stat. 
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Justification for ConfidentiaIity of October 2001 Report: 
Electro-Coal Transfer Facility - Gannon Station (1) 

FORM 

423-2(a) 

423 -2( a) 

423 -2( a) 

LINE(S) COLUMN RATIONALE 

1 - 6  H (1) 

1 - 6  J (2) 

1 - 6  L (3) 

Rationale for Confidentiality: 

If the original invoice price is made public, one caii subtract the original invoice price fi-0111 

the publicly disclosed delivered price at the Electro-Coal Transfer Facility and thereby 
determine. the segmented river transportation cost. Disclosure of the river transportation cost 
"would impair the efforts of Tampa Electric to contract for goods or services on favorable 
teims." Section 366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of the rationale for confidentiality of Column G of Fomi 423-2 (Electro-Coal 
Transfer Facility - Big Bend Station). 

This infoimation, like that contained in Colunm H, would enable a competitor to "back into" 
the segmented transportation cost using the publicly disclosed delivered price at the Electro- 
Coal Transfer Facility. This would be done by subtracting the base price per ton froin the 
delivered price at Electro-Coal, thereby revealing the river barge rate. SLicli disclosure 
llwould impair the efforts of Tampa Electric to contract for goods or services 011 favorable 
temis." Section 366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of the rationale for confidentiality of Column G of Foiin 423-2 (Eiectro-Coal 
Transfer Facility - Big Bend Station). 

This infomiation, if publicly disclosed, would enable a competitor to back into the segmented 
waterborne transpoitation costs using the already publicly disclosed delivered p i ce  of coal at 
the Electro-Coal Transfer Facility. Such disclosure ''would impair the efforts of Tampa 
Electric to contract for goods or services on favorable teims." Section 366.093(3)(d), Fia. 
Stat. Additional justification appears in Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality of Coluinn G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Stat ion). 
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Justification for Confidentiality of October 2001 Report: 
Electro-Coal Transfer Facility - Cannon Station (1) 

FORM 

42 3 -2( b) 

423-2(b) 

423-2(b) 

42 3 - 2 (b) 

423-2(b) 

423-2(b) 

423 -2(b) 

423-2(b) 

LINE@) 

1 - 6  

1 - 6  

1 - G  

1 - 6  

1 - 6  

1 - G  

1 - 6  

1 - 6  

COLUMN 

G 

I 

K 

L 

M 

N 

0 

P 

RATIONALE 

(3) 

(3) 

( 3 )  

Rationale for Confidentiality: 

(1) Disclosure of the effective purchase price in Coluimi G I'wouId impair the effoi-ts of Tampa 
Electric to contract for goods or services on favorable ternis." Section 366.093(3)(d), Fla. 
Stat. Disclosure of the original invoice price per ton would enable a competitor to "back 
into'' the segmented ti-aiisportation cost using the publicly disclosed delivered price for coal at 
the Electro-Coal Transfer Facility. This would be done by subtracting the origiiial invoice 
price per ton fi-om the price per ton delivered at Electro-Coal, thereby revealing the river 
barge rate. Additional justification appears in Exhibit "A" and in paragraph (1) of the 
rationale for confidentiality of Coluinn G of Form 423-2 (Electro-Coal Transfer Facility - Big 
Belid Station). 

(2) Disclosure of the rail rate per toil would adversely affect the ability of Tampa Electiic and its 
affiliates to negotiate favorable rail rates with the various railroads serving areas in the 
viciiity of the river terminals used by Tampa Electric's affiliate, Gatliff Coal Company. This 
coal is slipped fiom dif€erent termiiials whch affords Gatliff some leverage in negotiating 
with the railroads. Disclosure of the rail rates paid would effectively eliminate this leverage 
and lead to higher rail rates. This would work to the ultimate detriment of Tampa Electric 
and its Customers. Accordingly, disclosure of this information "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), 
Fla. Stat. 
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(3) These columns contained infoimation the disclosure of which "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable terms," Section 366.093(3)(d), 
Fla. Stat. Each of these columns provides specific infonnation on segmented transportation 
costs wliicln are the primary objects of this request. Additional justification appears in Exhibit 
"A" and in paragraph (1) of the rationale for confideiitiality for Column G on 423-2 (Electro- 
Coal Transfer Facility - Big Bend Station). 
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Justification for Confidentiality of October 2001 Report: 
Big Bend Station 

FORM 

423-2 

423-2 

LI") COLUMN RATIONALE 

1 - 2  G (1) 

1 - 2  H (2) 

RationaIe for Confidentiality: 

(1) Disclosure of the effective purchase price "would impair the effixts of Tampa Electric to 
contract for goods or services 011 favorable tetms." Section 366.093(3)(d), Fla. Stat. One can 
subtract the information in this column from the figure in Coluinn I and obtain the segmented 
transportation cost iiic ludiiig trans loading and ocean barging . 

(2) The disclosru-e of this information ''would impair the efforts of Tampa Electric to contract for 
goods 01- services on favorable terms." Section 366.093(3)(d), Fla. Stat. Essentially, both 
Columns G gL H both need confidential protectioii to prevent a competitor from deleiniiiiing 
the segmented transportation charges. 
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Justification for confidentiality of October 2001 Report: 
Big Bend Station 

FORM LINE(S) COLUMN RATIONALE 

423 -2( a) 1 - 2  H (1) 

423-2(a) 1- 2 3 (2) 

42 3 - 2 (a) 1 - 2  L (3 )  

Rationale for Confidentiality: 

If the original invoice price is made public, one can subtract the original invoice price froiii 
the publicly disclosed F.O.B. plant price at the Electro-Coal Transfer Facility and thereby 
determine the segmented teminalling and ocean barge transportation cost. Disclosure of the 
terminalling and ocean barge costs "would impair the efforts of Tampa Electric to contract 
-for goods or services 011 favorable ternis." Section 366.093(3)(d), Fla. Stat. Additional 
justification appears in Exhibit "A" and in paragraph ( I )  of the rationale for coiifidentiality of 
Coluinii G of Form 423-2 (Big Bend Station). 

This infoiination, like that contained in Coluiiiii H, would enable a competitor to "back into" 
the segmented transportation cost using the publicly disclosed F.O.B. plant piice. This would 
be done by subtracting the base piice per ton from the F.O.B. plant price at Big Bend Station, 
thereby revealing the terminalling aiid ocean barge rate. Such disclosure "would impair the 
effoi-ts of Tampa Electric to contract for goods or services on favorable tenns." Section 
366093(3)(d), Fla. Stat. Additional justification appears in Exlibit "A" aiid in paragraph (1) 
of the rationale for confidentiality of Columi G ofFoim 423-2 (Big Bend Station). 

This information, if publicly disclosed, would enable a competitor to back into the segmented 
terminalling and ocean barge transpoi-tation costs using the already publicly disclosed F.O.B, 
plant price at Big Bend Station. Such disclosure "would impair the efforts of Tampa Electilc 
to contract for goods or services on favorable tenns." Section 366.093(3)(d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality of Coluiiui G of Form 423-2 (Big Bend Station). 
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Justification for Confidentiality of October 2001 Report: 
Big Bend Station 

FORM COLUMN RATIONALE 

423-2(b) 1 - 2  G (1 1 

423-2(b) 2 - 2  I (2) 

423-2(b) 1 - 2  IC (3 1 

423-2(b) 1 - 2  L (3) 

423 -2( b) 1 - 2  M (3) 

42 3 -2 (b) 1 - 2  N (3) 

423-2(b) 1 - 2  0 (3) 

42 3 -2 (b) 1 - 2  P (3 1 

Rationale for Confidentiality: 

(1) Disclosure of the effective purchase price in Columi C "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable temis." Section 366.093(3)(d), Fla. 
Stat. Disclosure of the effective purchase price per ton would enable a competitor to "back 
into" the segmented transportation cost using the publicly disclosed F.O.B. plant price for 
coal. This would be done by subtracting the effective purchase price per ton fi-oiii the F.O.B. 
plant price per ton at Big Bend Station, thereby revealing the terminalliiig and ocean barge 
rate. Additional justification appears in Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality of Coluim G of Foim 423-2 (Big Bend Station). 

(2) Disclosure of the rail rate per ton would adversely affect the ability of Tampa Electric and its 
affiliates to negotiate favorable rail rates with the various railroads sewing areas in the 
vicinity of Tampa Electric's coal suppliers. Disclosure of the rail rates paid would effectively 
eliminate any leverage and lead to higher rail rates. This would work to the ultimate 
detriiiient of Tampa Electric and its Customers. Accordingly, disclosure of this infomation 
"would impair the efforts of Tainpa Electric to contract for goods or services 011 favorable 
terms." Section 3 66.093( 3)( d), Fla. Stat. 

(3) These colui-nns contained information the disclosure of which "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable ternis." Section 366.093(3)(d), 
Fla. Stat. Each of these columis provides specific information 011 segmented transportation 
costs which are the primary objects of this request. Additional justification appears in Exhibit 
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"A" and in paragraph (1) of the rationale for confidentiality for Column G on 423-2 (Bid 
Bend Station). 
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Justification for Confidentiality of October 2001 Report: 
Gannon Station 

FORM LINE(S) COLUMN RATIONALE 

423-2 1 - 3  G (1) 

423-2 1 - 3  H (2) 

Rationale for Confidentiality: 

(1) Tlis information is the same as reported on the earlier Form 423-2 with the exception that 
this form pertains to Gannon Station as opposed to Big Bend Station. Disclosure of the 
effective purchase price ''would impair the efforts of Tampa Electric to contract for goods or 
services on favorable teims." Section 366.093(3)(d), Fla. Stat., for the same reasons as are 
set forth under the rationale for protecting Column G in Form 423-2 (Big Bend Station). 

(2) -The disclosure of this information "would impair the efforts of Tampa Electiic to contract for 
goods or services on favorable tenns." Section 366.093(3)(d), Fla. Stat., for the same reasons 
asserted under (2) of the Rationale for Confidentiality for the Form 423-2 pertaining to Big 
Bend Station. Essentially, both Columns G & H both need coiifidential protection to prevent 
a competitor from determining the segmented transportation charges. 
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Justification for Confidentiality of October 2001 Report: 
Gannon Statioii 

FORM LINE(S) COLUMN RATIONALE 

423-2(a) 1 - 3  H (1 ) 

423-2( a) 1 - 3  5 (2) 

423-2( a) 1 - 3  L (3 1 

Rationale for Confidentiality: 

(1) If the original invoice price is made public, one can subtract the original iiivoice piice from 
the publicly disclosed F.O.B. price at Gannon Station and thereby determine the segmented 
terminalling and ocean barge transportation cost or rail. rate. Disclosure of these 
transportation costs "would impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Sectioii 366.093(3)(d), Fls. Stat. Additional justification 
appears in Exhbit "A" and in paragraph (1) of the rationale for confidentiality of Column G 
of Form 423-2 (Big Bend Station). 

(2) This information, like that contained in Colurrui H, would enable a coiiipetitor to "back iiito" 
the segmented transportation cost using the publicly disclosed delivered piice at Gaimon 
Station. This would be done by subtracting the base price per toil froin the F.O.B. plant price 
at Gannon Station, thereby revealing the tenninaIIiiig and ocean barge rate or rail rate. Such 
disclosure "would impair the efforts of Tampa Electric to contract for goods or services on 
favorable tcims." Section 364*093(3)(d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rationale for confidentiality of Colu~iiin G of Form 
423-2 (Big Bend Station). 

(3 )  This information, if publicly disclosed, would enable a competitor to back into the segmented 
terminalling or ocean barge transportation costs or rail rate using the already publicly 
disclosed F.O.B. plant price of coal at Gannon Station. Such disclosure ''would impair the 
efforts of Tampa Electric to contract for goods or services on favorable terms." Section 
366.093(3)(d), Fla. Stat. Additional justification appears in Exhbit "A" and in paragraph (1) 
of the rationale for confidentiality of Column G of Form 423-2 (Gaiinon Station). 

21 



Justification for Confidentiality of October 2001 Report: 
Gannon Station 

FORM 

42 3 -2 (b ) 

42 3 -2 (b) 

423 -2(b) 

423 -2( b) 

423 -2 (b) 

42 3 -2 (b) 

42 3-2(b) 

42 3 -2 (b) 

LINE(S) 

1 - 3  

1 - 3  

1 - 3  

1 - 3  

1 - 3  

1 - 3  

1 - 3  

1 - 3  

COLUMN 

G 

I 

K 

L 

M 

N 

0 

P 

Rationale for Confidentiality: 

(1) Disclosure of tlie effective purchase price in Colunui G "would impair the effoits of Tampa 
Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Disclosure of the effective purchase price per ton would enable a competitor to "back 
into'' the segmented transportation cost using the publicly disclosed F.O.B. plant price for 
coal at Gamion Station. This would be done by subtracting the effective purchase price per 
ton from the price per ton delivered at Gamioii Station, thereby revealing the terminalling and 
ocean barge rate or rail rate. Additional justification appears in Exhibit "A" and in paragraph 
(1) of the rationale for confidentiality of Colunm G of Form 423-2 (Big Bend Station). 

(2) Disclosure of the rail rate per ton would adversely affect the ability of Tampa Electric 
affiliate, Gatliff Coal, to negotiate favorable rail rates. Disclosure of the rail rates paid would 
effectively eliminate any negotiating leverage and could lead to higher rail rates. This would 
work to the ultimate detriment of Tampa Electric and its Customers. Accordingly, disclosure 
of this information "would impair the efforts of Tampa Electric to contract for goods or 
services on favorable tei-ms." Section 366.093(3)(d), Fla. Stat. 

(3) These columiis contained infomation tlie disclosure of wlich "would impair the efforts of 
Tampa Electric to contract for goods or services 011 favorable tenns." Section 366.093(3)(6), 
Fla. Stat. Each of these colwnns provides specific information on segmented transportation 
costs which are the primary objects of this request. Additional justification appears iii Exhbit 
"A" and in paragraph (I)  of the rationale for confidentiality for Column G on 423-2 (Big 
Bend Station). 
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Justification for Confidentiality of October 2001 Report: 
Polk Station 

FORM 

423-2 

423-2 

LINE@) COLUMN RATIONALE 

1 G (1) 

1 H (2) 

Rationale for Confidentiality: 

(1) This iiiformation is the same as reported 011 the earlier Form 423-2 with the exception that 
this form pertains to Polk Station as opposed to Big Bend Station. Disclosure of the effective 
purchase p ice  ''would impair the efforts of Tampa Electiic to contract for goods or services 
on favorable teims." Section 366.093(3)(d), Fla. Stat., for the same reasons as are set forth 
under the rationale for protecting Column G in Form 423-2 (Big Bend Station). 

(2) The disclosure of t h s  information ''would impair the efforts of Tampa Electiic to contract for 
goods or sewices on favorable terms." Section 366093(3)(d), Fla. Stat., for the same reasons 
asserted under (2) of the Rationale for Confidentiality for the Foim 423-2 pertaining to Big 
Bend Station. Essentially, both Coluinns G & H both need confidential protection to prevent 
a competitor fiom deteiinining the segmented transportation charges. 

23 



Justification for ConfidentiaIity of October 2001 Report: 
Polk Station 

FORM 

42 3 -2( a) 

423 -2( a) 

423-2Ca) 

LINE@) COLUMN RATIONALE 

1 H (1 1 

I J 12) 

1 L (3) 

Rat i on a le fo r Con fi d en ti a Ii t y : 

(1) If the original invoice pi-ice is made public, one can subtract the original invoice price from 
the publicly disclosed F.O.B. price at Polk Station and thereby deteiinine the segmented 
teniiiiialling and ocean barge traiispoi-tation cost or rail rate. Disclosure of these 
transportation costs ''would impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. Stat. Additional justification 
appears in Exhibit "A" and in paragraph (1) of the rationale for confidentiality of Columi G 
of Form 423-2 (Big Bend Station). 

(2) This information, like that contained in Coluiim H, would enable a competitor to "back into'' 
the segmented transportation cost using the publicly disclosed delivered price at Poll< Station. 
This would be done by subtracting the base piice per ton froin the F.O.B. plant price at Polk 
Station, thereby revealing the terininalling and ocean barge rate or rail rate. Such disclosure 
''would impair the efforts of Tampa Electric to contract for goods or sei-vices on favorable 
terms." Section 366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of the rationale for confidentiality of Column G of Fonn 423-2 (Big Bend 
Station). 

( 3 )  This information, if publicly disclosed, would enable a cornpetitor to back into the segmented 
terminalling or ocean barge transpoi-tation costs or rail rate using the already publicly 
disclosed F.O.B. plant piice of coal at Polk Station. Such disclosure "would impair the 
efforts of Tampa Electric to contract for goods or services on favorable temx." Section 
366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A" and in paragraph ( I )  
of the rationale for confidentiality of Column G of Form 423-2 (Cannon Station). 
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Justification for Confidentiality of October 2001 Report: 
Polk Station 

F O M  

423-2(b) 

423-2(b) 

423-2(b) 

42 3 - 2(b) 

423 -2(b) 

423 -2(b) 

423-2(b) 

423-2(b) 

LINE@) 

1 

1 

1 

1 

1 

1 

1 

1 

COLUMN 

G 

I 

K 

L 

M 

N 

0 

P 

Rationale for Confidentiality: 

Disclosure of the effective purchase price in Coluinn G ''would impair the efforts of Tampa 
Electric to contract for goods or services on favorable teiins." Section 366.093(3)(d), Fla. 
Stat. Disclosure of the effective purchase price per ton would enable a competitor to "back 
into" the segmented transportation cost using the publicly disclosed F.O.B. plant price for 
coal at Polk Station. This would be done by subtracting the effective purchase price per ton 
fi-01-11 the price per ton delivered at Polk Station, thereby revealing the teiniinalling and ocean 
barge rate or rail rate. Additional justification appears in Exhibit "A" and in paragraph (1) of 
the rationale for confidentiality of Coluniii G of Form 423-2 (Big Bend Station). 

Disclosure of the rail rate per ton would adversely affect the ability of Tampa Electric 
affiliate, Gatliff Coal, to negotiate favorable rail rates. Disclosure of the rail rates paid would 
effectively eliminate any negotiating leverage and could lead to higher rail rates. This would 
work to the ultimate detriment of Tampa Electric and its Customers. Accordingly, disclosure 
of this information "would iinpair the efforts of Tampa Electric to contract for goods or 
services on favorable teims." Section 366.093(3)(d), Fla. Stat. 

These columns contained infonilation the disclosure of which "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), 
Fla. Stat. Each of these columns provides specific information on segmented transportation 
costs which are the primary objects of this request. Additional justification appears in Exhibit 
"A" and in paragraph (1) of the rationale for confidentiality for Column G on 423-2 (Big 
Bend Station). 
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Date of Declassification: 

FORM 

423 - 1 (a) 
(Page 1 of3) 

42 3 - 1 (a) 
(Page 2 of 3) 

423 - 1 (a) 
(Page 3 of 3) 

423-2 

423-2(a) 

423-2(b) 

LINE@) COLUMN DATE 

1 - 2 5  H - 0  12/14/2003 

26 - 50 H - 0  12/14/2003 

51 -54 H - 0  I 2/ 14/2003 

1 - 9  

1 - 9  

1 - 9  

G - H  12/14/2003 

12/14/2003 

1 21 14/2003 

Rationale: 

Fuel Oil Contract Data: 

1. Tampa Electric requests that the confidential information relating to he1 oil contract 
data not be declassified until at least two years after it is classified confidential. Ideally, Tampa 
Electric's interests would be best protected by adopting a declassification date which is at least 6 
nzontlis beyond the last day of the contract period under which the goods identified on Fonii 423- 
1 (a) were purchased. 

2. Tampa Electiic's ability to negotiate future contracts for No. 2 and No. 6 oil would 
reasonably likely be impaired if pricing infomation as described above were disclosed during the 
contract period or prior to the negotiation of a new contract. 

3. Tampa Electric typically renegotiates its No. 2 and No. 6 fuel oil contracts and fuel 
related services contracts prior to the end of such contracts. 011 occasion some contracts are 
renegotiated after the end of tlie current contract period. In this situation, renegotiations are 
nor-tnally completed within six niontlis. Therefore, it is necessary to niaintaiii the coiifidentiality of 
the infonilation identified as confidential on Fomi 423-1 (a) for six months aRer the end of tlie 
individual contract period the infoinlation relates to. 

4. Tampa Electric's No. 2 contract was renegotiated effective October 1, 1990 and its 
No, 6 contract was renegotiated effective September 1, 1990. 

Exhibit "B" 



5. In many instances the declassification date proposed above would be beyond two 
years fi-om the date the information is classified. Therefore, and in order to simplify the 
determination of a date of declassification date, Tampa Electric is willing to settle for a 
declassification date which is two years from the date the material in question is ii-dially classified. 

This will avoid having to refer to contract expiration dates which vary from contract to contract. At 
the same time, it will afford Tanipa Electric some ininimuni period of protection froiii having this 
sensitive information disclosed publicly. 
Coal and Coal Transportation Data 

6 .  Tampa Electric also seeks protection of the coal and coal transportation contract 
infoimatioii specified as confidential for a minilnuin period of two years. 

7. The need for two or more years of confidentiality is vital not only to Tampa Electric 
and its ratepayers, but to the vendors of coal and coal transportation services as well. 

8. Bidders for the sale of coal will always seek to optimize their profit margin. Full 
luiowledge of tlie prices paid by the utility for coal enables the bidder to increase the price bid and 
thereby optimize the bid froni the viewpoint of the seller and to the detriment of the ratepayer. 
Tampa Electric finnly believes that the disclosure of information on prices paid withn the last two 
years will increase the price Tampa Electiic will be required to pay for coa1 and will be detriinental 
to ratepayers. 

9. Recent bids received by Tampa Electric contained a $4.17 per ton spread between 
the bids. The low bid undoubtedly would have been higher with full laowledge of prices paid by 
Tainpa Electric. Bidders will always seek to optimize their profits by submitting bids that are as 
high as the market will bear. If' market data is disclosed which discourages suppliers from bidding 
competitively, they will increase their bids to the level of past payments to other suppliers by the 
buyer. 

10. The disclosure of rail transportation rates will result in demands by other shippers to 
lower any rates wliich are above the disclosed rates. The effect of disclosure will be to increase the 
lower rate as the transportation provided will seek to protect the rates charged on other routes. The 
delay of this disclosure for two years will be of direct benefit to ratepayers by delaying any 
increases that might occur as a result of such disclosure. 

21. Gatliff Coal and TECO Transport & Trade sell coal and bulk commodity 
transportation services in tlie open non-regulated marketplace. The pi-ices at wllich their goods and 
services are sold are not publicly disclosed anywhere by publication or voluntary disseniination 
because it would materially lessen their competitive posture with customers other than Tampa 
Electiic. Outside customers who negotiate for coal or coal transportation services are placed at a 
competitive advantage for these goods or seivices if they Imow the cost of the goods or services. 

12. An analyst for an outside customer of Gatliff or TECO Transport who reads the 
written transciipts of public he1 hearings or reads the written orders of the FPSC can easily discover 
that until November 1, 1988, Tampa Electric paid cost for coal from Gatliff and for coal 
transportation from TECO Transport. Further, the publication of tlie stipulation agreeineiit hetween 
the parties in 1988 indicated that the initial benchmark price was close to cost and subsequent 
testimony iiidicates the revised contract escalates fi-om cost. 

2 



13. As long as an outside custoiiier does iiot luiow how such an escalatioii clause 
changes price, the cost caimot be calculated. However, publiciziiig the price of coal or coal 
transportation services will tell an outside customer how much the escalation has been and nialce it 
easy for him to calculate cost. Because of seasonality of costs iii both businesses, a full year's cost 
data is necessary for an accurate cost measurement. 

14. A second year must pass before one fLill year can be coinpared with a second year to 
measure the escalation accurately. So a perceptive vendor seeks two years of data to make his cost 
estimates. The competitive industries recognize that data beyond two years is iiot helpf~tl to them, 
as enough factors may change in that time frame for costs to be much different from what was 
incurred. Any date less than two fiill years old is extremely valuable to outside customers iii 

contracting for seivices with Gatliff or TECO Transport. The difference of small amounts per ton 
can mean millions of dollars' difference in cost. 

15. A loss of outside business by Gatliff or TECO Transport will affect not only Gatliff 
or TECO Transport, but if large enough it could affect the credibility of the coinpanies. The prices 
negotiated with Tampa Electric by these vendors took into consideration their costs and revenues at 
the time of negotiation, including the revenues fi-om outside customers. A significant loss of outside 
business could cause Gatliff or TECO Transport to fail, since under market pricing regulation 
Tanipa Electilc will iiot make up the difference to tlieiii in cost. In turn, a failure of these vendors 
would leave Tampa Electric and its custoiiiers with only higher cost alteiiiatives for Blue Gem coal 
and for coal transportation to Tampa, a higher cost that would be paid by Tampa Electric's 
ratepayers. So the continued credibility of Gatliff and TECO Transport is important to protect 
Tampa Electric's ratepayers fioni higher cost alternatives. 
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