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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

FLORIDA POWER & LIGHT COMPANY 

TESTIMONY OF KOREL M. DUBIN 

DOCKET NO. 020001 -El 

April 1,2002 

Please state your name, business address, employer and position. 

My name is Korel M. Dubin, and my business address is 9250 West Flagler 

Street, Miami, Florida, 33174. I am employed by Florida Power & Light 

Company (FPL) as the Manager of Regulatory Issues in the Regulatory 

Affairs Department. 

Have you previously testified in this docket? 

Yes, I have. 

What is the purpose of your testimony in this proceeding? 

The purpose of my testimony is to present the actual Fuel Cost Recovery 

Clause (FCR) and Capacity Cost Recovery Clause (CCR) Net True-Up 

amounts for the period January 2001 through December 2001 for the 

Commission’s review and approval. The Net True-Up for the FCR is an 

overrecovery, including interest, of $1 03,006,558. The Net True-Up for the 

CCR is an underrecovery, including interest, of $2,528,058. 
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Have you prepared or caused to be prepared under your direction, 

supervision or control an exhibit in this proceeding? 

Yes, I have. It consists of two appendices. Appendix I contains -the FCR 

related schedules and Appendix II contains the CCR related schedules. FCR 

Schedules A-1 through A-9 for the January 2001 through December 2001 

period have been filed monthly with the Commission and served on all 

parties. These schedules are incorporated herein by reference. 

What is the source of the data which you will present by way of 

testimony or exhibits in this proceeding? 

Unless otherwise indicated, the actuals data is taken from the books and 

records of FPL. The books and records are kept in the regular course of our 

business in accordance with generally accepted accounting principles and 

practices, and provisions of the Uniform System of Accounts as prescribed by 

this Commission. 

FUEL COST RECOVERY CLAUSE (FCR) 

Please explain the calculation of the Net True-up Amount. 

Appendix I, page 3, entitled "Summary of Net True-Up," shows the calculation 

of the Net True-Up for the period January 2001 through December 2001, an 

overrecovery of $1 03,006,558. The calculation of the true-up amount for the 

period follows the procedures established by this Commission as set forth on 
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Commission Schedule A-2 “Calculation of True-Up and Interest Provision.” 

The actual End-of-Period overrecovery for the period January 2001 through 

December 2001 of $1 16,800,625 is shown on line 1. The estimated/actual 

End-of-Period overrecovery for the same period of $13,794,067 is shown on 

line 2. This amount was included in the calculation of the FCR factor for the 

period January 2002 through December 2002. Line 1 less line 2 results in the 

Net True-Up for the period January 2001 through December 2001 shown on 

line 3, an overrecovery of $1 03,006,558. 

Have you provided a schedule showing the variances between actuals 

and estimated/actuals? 

Yes. Appendix I ,  page 6 shows the actual fuel costs and revenues compared 

to the estimated/actuals for the period January 2001 through December 2001. 

What was the variance in fuel costs? 

The final overrecovery of $103,006,558 for the period January 2001 through 

December 2001 is primarily due to an approximate $129.1 million, or 4.9%, 

decrease in Total Fuel Costs and Net Power Transactions (Appendix I, page 

6, line A5), which was partially offset by an approximate $25.3 million, or 

O.8%, decrease in Jurisdictional Fuel Revenues (Appendix I, page 6, line DI). 

The $129.1 million variance in Jurisdictional Fuel Costs and Net Power 
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A. 

Transactions is primarily due to a $1 21 .I million decrease in the Fuel Cost of 

System Net Generation, a $0.8 million variance in Revenues from Off-System 

Sales, a $0.6 million decrease in Fuel Cost of Purchased Power, a $16.5 

million decrease in Energy Payments to Qualifying Facilities, and a $4.8 

million decrease in the Energy Cost of Economy Purchases. These amounts 

are partially offset by a $14.8 million variance in the Fuel Cost of Power Sold. 

The $121.1 million, or 5.2%, decrease in the Fuel Cost of System Net 

Generation is primarily due to a $77 million, or 7.0%, gas cost variance and a 

$33 million, or 3.2%, oil cost variance. These oil and gas cost variances are 

driven by lower than projected market prices. The natural gas price averaged 

$0.53 per mmbtu, or IO%, lower than projected. Oil was $0.1 1 per mmbtu, or 

2.7%, lower than projected. 

What was the variance in retail (jurisdictional) Fuel Cost Recovery 

revenues? 

As shown on Appendix I ,  page 6, line D1, actual jurisdictional Fuel Cost 

Recovery revenues, net of revenue taxes, were $25.3 million, or 0.8%, lower 

than the estimated/actual projection. This decrease was due to lower than 

projected jurisdictional sales, which were 932,938,649 kWh, or 1 .O%, lower 

than the estimated/actual projection. 
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Q. How is Real Time Pricing (RTP) reflected in the calculation of the Net 

True-up Amount? 

In the determination of Jurisdictional kWh sales, only kWh sales associated 

with RTP baseline load are included, consistent with projections (Appendix I, 

page 6, Line C3). In the determination of Jurisdictional Fuel Costs, revenues 

associated with RTP incremental kWh sales are included as 100% Retail 

(Appendix I ,  page 6, Line D4c) in order to offset incremental fuel used to 

generate these kWh sales. 

A. 

CAPACITY COST RECOVERY CLAUSE (CCR) 

Q. 

A. 

Please explain the calculation of the Net True-up Amount. 

Appendix 11, page 3, entitled "Summary of Net True-Up Amount" shows the 

calculation of the Net True-Up for the period January 2001 through December 

2001, an underrecovery of $2,528,058, which I am requesting to be included 

in the calculation of the CCR factors for the January 2003 through December 

2003 period. 

The actual End-of-Period overrecovery for the period January 2001 through 

December 2001 of $22,475,219 (shown on line 1) less the estimated/actual 

End-of-Period overrecovery for the same period of $25,003,277, (shown on 

line 2) results in the Net True-Up underrecovery for the period January 2001 

through December 2001 (shown on line 3) of $2,528,058. 
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Have you provided a schedule showing the calculation of the End-of- 

Period true-up? 

Yes. Appendix II, pages 4 and 5, entitled "Calculation of Final True-up 

Amount," shows the calculation of the CCR End-of period true-up for the 

period January 2001 through December 2001. The End of-Period true-up. 

shown on page 5, line 17 plus line 18 is an overrecovery of $22,47521 9. 

Is this true-up calculation consistent with the true-up methodology 

used for the other cost recovery clauses? 

Yes it is. The calculation of the true-up amount follows the procedures 

established by this Commission as set forth on Commission Schedule A-2 

"Calculation of True-Up and Interest Provision" for the Fuel Cost Recovery 

Clause. 

Have you provided a schedule showing the variances between actuals 

and estimated/actuals? 

Yes. Appendix I I ,  page 6, entitled "Calculation of Final True-up Variances," 

shows the actual capacity charges and applicable revenues compared to the 

estimated/actuals for the period January 2001 through December 2001. 

What was the variance in net capacity charges? 

As shown on line 7, actual net capacity charges on a Total Company basis 

were approximately $2.0 million lower than the estimated/actual projection. 
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This variance was primarily due to $2.0 million lower than expected Payments 

to Non-Cogenerators and $1.0 million lower than expected payments to 

Cogenerators offset by a $1.0 million variance in Revenues from Capacity 

Sales. 
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12 Q. Does this conclude your testimony? 

13 A. Yes, it does. 

What was the variance in Capacity Cost Recovery revenues? 

As shown on line 12, actual Capacity Cost Recovery revenues, net of revenue 

taxes, were $3.9 million, or 0.9%, lower than the estimated/actual projection. 

This decrease was due to lower than projected jurisdictional sales, which 

were 932,938,649 kWh, or 1 .O%, lower than the estimated/actual projection. 
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FL0RU)A P O W E R  & LIGHT COMPANY 
FUEL COST RECOVERY CLAUSE 

PERIOD JANUARY THROUGH DECEMBER 2001 
SUMMARY OF NET TRUE-UP FOR THE 

1 End of Period True-up for the period January 
through December 2001 (from page 4, lines D7 & D8) 

2 Less - EstimateaActual True-up for the same period * 

3 Net True-up for the period January through December 2001 

( ) Reflects Underrecovery 

* Approved in FPSC Order No. PSC-01-2516-FOF-E1 dated December 26,2001. 

$ 116,800,625 

$ 13,794,067 

$ 103,006,558 
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255.328.316 180,865.550 200.083.104 239.752.841 217.339.661 244,076.840 
99.99279 % 99.99343 % 99-99989 ~ C -  - 9 9 E  C 9 9 - 9 9 2 0 0 '  ~ 9999358 S 
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FLORIDA POWER & LIGHT COMPANY 
FUEL COST RECOVERY CLAUSE 

CALCULATION OF VARIANCE - ACTUAL vs ESTIMATED/ACTUAL 
I FOR THE PERIOD JANUARY THROUGH DECEMBER 2001 

(1) (2) (3) I (4) 

ACTUAL (a) AMOUNT I % 

ACTUAL ESTIMATED / VARIANCE LINE 1 
I NO 1 
A 11 alFuel Cost of System Net Generatlon $ 2,201,131,567 $ 2,322,240,248 $ (121,108,681) (5 2) % 

b(Nuclear Fuel Disposal Costs 22,389,953 22,368,756 21,198 0 1  % 
c I Coal Cars Depreciation & Return 3,613,013 3,613,013 (0) I 0 0  % 

2,479,059 2,479,059 (0)  0 0  % 1 1 d Gas Pipehnes Depreciahon & Return 

I e DOE D&D Fund Payment 5,933,597 6,104,000 (170,403) (2 8) % 

2 a Fuel Cost of Power Sold (63,832,493) (78,643,204) 14,810,711 (18 8) % 
( 1 7,846,596) (17,026,999) (819,597) 1 4 8  % 1 b Revenues from Off-System Sales 

' 3 a IFuel Cost of Purchased Power 17 1,313,943 171,886,145 (572,202) 1 (0 3) % 
1 b Energy Payments to Quahfying Facilihes 126,613,930 143,095,627 1 (16,481,697) (11 5) % 

5 1 Total Fuel Costs & Net Power Transactlons I $  2,527,641,592 ' $  2,656,783,009 I $  (129,141,417) (4 9) % 

6 Adjustments to Fuel Cost I 

a Sales to Fla Keys Elect Coop (FKEC) & C~ty of Key West (CKW) $ (33,542,341) $ (35,228,705) $ 1,686,364 (4 8) % 
b  reactive and Voltage Control Fuel Revenue (424,162) (384,986) (39,176) 1 0 2  % 

1 d Non Recoverable OiVTank Bottoms (639,475) 1 66,608 I (706,083) (1060 1) % 

1 4 Energy Cost of Economy Purchases I 75,845,618 1 80,666,364 1 (4,820,746) (6 0) % 

c Inventory Adjustments (1,209,438) 1 (1,213,656) ~ 4,218 (03)  % 

I elIncremental Plant Secunty Costs per Order No PSC -01-2516 675,696 0 1  675,696 1 N/A 

7 Adjusted Total Fuel Costs & Net Power Transactions $ 2,492,501,872 $ 2,620,022,270 5 (127,520,398) 1 (4 9) %I 
__ 

I I I I I 

C 1 I Jurisdictional kWh Sales 1 90,214,916,058 1 91,147,854,707 
2 I 
3 1 1 Total Sales (Excludmg RTP Incremental) 90,221,149,121 91,154,286,697 

I 6,233,063 6,431,990 1 Sale for Resale 
(932,938,649) ~ (1 0) % 

(933,137,576)l (1.0) % 
(198,927)l (3 1) % 

1 :  I I 
D 11 Jurisdictional Fuel Revenues (Net of Revenue Taxes) $ 2,957,962,854 1 2,983,253,608 I $  (25,290,754) i (0.8) % 

j a1 ,Prior Period True-up Provision (b) (259,002,688) (259,002,685) 1 (3) I 0.0 % 

1 b Generation Performance Incentive Factor Net (c) (6,973,752) I (6,973,752) 01  0.0 % 

,I (4.9) % 

0 1 N/A 

1 I c  oil Backout Revenues, Net of revenue Taxes (304) 1 (271) (33)l N/A 
~ 3 ,  Jurisdictional Fuel Revenues Applicable to Period ' $  2,615,179,039 ! $  2,640,469,829 I $  (25,290,790)l ~ (1.0) % 

~ 41a Adjusted Total Fuel Costs & Net Power Transactions (Line A-7) 
' ~ b Nuclear Fuel Expense - 100% Retail 1 

~ a2 Prior Period True-up Provision (76,807,07 1) (76,807,071) I 

I 0~ 0 N/A 

jc RTP Incremental Fuel -100% Retail (113,836)/ (82,535) 1 (31,301) 37.9 % 
Id D&D Fund Payments -100% Retail (Line A 1 e) 5,933,597 0 1  5,933,597 N/A 

I I ~ ; e  ~ Adi. Total Fuel Costs & Net Power Transactions - Excluding 100% Retail 1 I 

L$ 116,800,625 / $  13,794,067 I $  103,006,558 N/A I ' 1 throughD10) 
1 1  I I 

1 Items (D4a-D4b-D4c-D4d) 1 2,486,682,111 2,620,104,805 1 (127,489,098) 1 (4 9) % 

6 

NIA NIA N/A 5 1 
61 1 Jurisdictional Total Fuel Costs & Net Power Transactlons $ 2,493,471,989 $ 2,622,150,199 I $ (128,678,210)' 

7~ !D6) 

1 Jurisdictional Sales % of Total kWh Sales 

=ne ! 
$ 121,707,051 $ 18,319,630 I $  103,387,421 

l 8 1 Interest Provision for the Month (4,906,426) (4,525,563) 1 (380,863) 

N/A 
(49)  % 

N/A 
8 4  % 

1 la Deferred True-up Beginning of Penod - Over/(Under) Recovery 
0 0 

(76,807,071) (76,807,071) 0 0 0  % 
10 I a Pnor Period True-up Collected/(Refunded) Ths  Period 0 0 1  0 , N/A 
10 1 b 1 Pnor Period True-up Collected/(Refunded) Th~s  Period 76,807,071 
11 1 End of Penod Net True-up Amount Over/(Under) Recovery (Lines D7 

76,807,071 (0) I 0 0  % 

I 

1 I I 
1 (b) Amortization of $518,005,376 fuel underrecovery over 24 months per FPSC Order No. PSC-00-2385-FOF-EI, 
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FLORIDA POWER & LIGHT COMPANY 
CAPACITY COST RECOVERY CLAUSE 

PERIOD JANUARY THROUGH DECEMBER 2001 
SUMMARY OF NET TRUE-UP FOR THE 

1.  End of Period True-up for the period January 
through December 2001 (from page 6, lines 17 & 18) 

2. Less - EstImatedActual True-up for the same period * 

3. Net True-up for the period January through December 2001 

( ) Reflects Underrecovery 

$ 22,475,219 

25,003,277 

$ (2,528,058) 

* Approved in FPSC Order No. PSC-01-2516-FOF-E1 dated December 26,2001 
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CAPACITY COST RECOVERY CLAUSE 
CAI CULATION OF FINAL TRUE UP AMOUNT 
FORTHE PbRIODJANUARY THROUGH DErEMBER2C 

_____ ~ 

_______ ~ 

I1 

LINE 
NO. 

1. .... 

~ 

....................................................................... (1). ............................................ (2) (3) ........... (4) ( 5 )  (6 )  

2001 2001 2001 . . . . . . . . . . . .  ............................................................................................................. ?"I ..................................................................................................................................................... ZOO! .%I..  ....... 

. . . . . . . . . . . . . . .  . . . . .  
JAN FEB MAR APR MAY JUN _ _ ~  _______ ~ _______ 

~ 

~F.CY?!?!h/ e!!%?? ............................................... $ 8.976.256 $ ................ 9.:'01!57!.. f .... ~. ?:??!.E!! .... 4 .............. 8.?34!6'.. .s .............. .9.03!?.!? .... 3 .............. .8.3'?.952 ...... 



.................................... 

................................................................................ ....... . ._ .................. 

........... i . .  ...................................................................................... i...: I .................... ..................................................................................................................................................... ..................................................................... 
: .  

- 17 tTme-up Provision for Month Over/(Under) i i 

......... ...................................... .......... ....... .............. 2.0%:159 i... . .20."3!439 17 

. :  33:fiX.i ..1531~780/ 18 

............................................... ............................. 2.674.769. 2!03'."2 2.829.m iRecovcry (Line 16 ~.I.inc 13) ..$.......... .............................. 2!?!9!00' 1!29!.'" 
. .  
: :  

... . . . . . . . . . . . . .  .... ......... . . ~ ~ ~ ~  / /  ."6!9.? 42.302 . . . . . . . .  

........................ 

. .  : :  

i :  
1 I I 

........... . ............................ ................................................................................................. .................................................................... ..................... ... 12. ;Capcily i R R ~ .  FpsC rclalcd  PO^^ amomk onl included ) ) lnBasc : :  : ..i .!... i 12. 
Y @  I (  (4,745.466 (4,745.466) (4.745.466 (4.745.466 j (4.745.466) (4.745.4663 (56.945.592) 

j /  I I I 
: /  I I I I 

.............. 35.734.525 467.740.820 13. 43.088.61s I 42,171.762 I 40.110.032 I 39.476.665 i 36,507.520 I 
I I I I ............... 

..... ..................................................................................................... .... .......................... ........................ .............. ! .......................................................................................................... ................. ....................................................... ! i ; _ i. i 
37.245.637 33.633.015 32.888.892 i 429.814.700 i 14. 

. ........ .............................. .... ......... ......... ............... ......................... .................. ............. 

42,495.795 40.201.823 40.095.844 

...................... + ......................... i ........... 
: .  

14. !Capcity Cost Recovery Rcvcnues 

-. ..Pe'of?+"?YTF?) i. : :  i ~ ..........I .........I .: . .  

. :  I I I 

: /  
............... ........................................................................................... ..... ............................................. ....................... ................. .............. ................... .. . . . .  ..... 32,699,689 : .  . .  19. iTrucup : & InlerCst Provision Bepinning of : :  : i ..2?.842.!?68. ."7!?44!2". ?!?96!?86 28.!!?P ."!?!!P04.: %!6?!???. i '9- 

. .  . .  : .  ;Month - oVcrl(Un&r) Recovery 

.............. i ........................................ i ..... i .............................................. .............. _ ............................................ .i ............................................................. ............................ 
20 iDefsmd Tmc-up ~ Ovcr/(Undcr) Rccwery I (  (2.850.420 (2.850.420 (2.mso.420 (2.850.420) (2.850.420) (2.850.4203 (2.850.420# 20 

t i t - i  I I 
......................................................................................................................... .............................................................. ............. .......... 

I I I 

I i.. ..i.. 
i Appendix IV, DneketNo.!930001-EI, filed July 8 , l  I I I 



I I I I 
FLORIDA POWER & LIGHT COMPANY 
CAPACITY COST RECOVERY CLAUSE 

FOR THE PERIOD JANUARY THROUGH DECEMBER 2001 
CALCULATION OF FINAL TRUE-UP VARIANCES 

I I I 

Line I ESTIMATED! 
No. I ACTUAL I ACTUAL (a) 

VARIANCE 

I 
AMOUNT 1 % 

I 7 Total (Lines I through 6) 1 $ 529,931,997 I $ 531,487,967 1 $ (1,555,970) (0 3) % 

2 1 Payments to Cogenerators 314,029,265 ~ 3 15,225,865 (1,196,600) ~ (04) % 

10 'Capacity related amounts included LII Base I 1 
Rates (FPSC Portlon Only) 0) I $ (56,945,592)l (56,945,592) 1 0 NIA 

I I I I I 

3 1 SJRPP Suspension Accrual 4,377,300 4,377,300 

4 Return Requirements on SJRPP Suspension Liability (2,034,553) (2,034,553) I 

4b ICypress Settlement (Capacity) 1 3,185,856 3,225,767 

5 Transmssion of Electncity by Others - FPL Sales I 2,990,908 2,18 1,295 
I 

0 0 0  % 

I 

I 
0 1  0 0  % 

(39,911) (1 2) % 

809,613 371 % 

6 I Revenues from Capacity Sales I (6,878,289) 
I 

(7,893,328) ' 1,015,039 (129) % 

I , 
9 1 Jurisdictional Capacity Charges 

I 

19 IPnor Period True-up Provision 

$ 524,686,412 1 $ 526,226,980 $ (1,540,568) (0 3) % 
I 

11 Jurisdictional Capacity Charges Authorized I 1 

for Recovery through CCR Clause 1 $ 467,740,820 1 $ 469,281,388 1 $ (1,540,568)1 (0 3) % 
I I I I 

6 

12 
I I I 

Capacit) Cost Recovery Revenues 1 $ 429,814,700 $ 433,726,208 I $ (3,911,508) (0 9) % 

(Net of Revenue Taxes) I , 
13 Pnor Period True-up Provision 

14 Capacity Cost Recovery Revenues Applicable 
to Current Period (Net of Revenue Taxes) 

I 
1 

58,869,559 58,869,559 1 0 1  NIA 
I 1 I 

S 488,684,259 1 $ 492,595,767 $ (3,911,508) (0.8) % 

17 True-up & Interest Provision Begmning of 
Penod - Over/(Under) Recovery I 

I 

58,869,559 58,869,559 0 NIA 

1 

20 /End of Period True-up - Overl(Under) 
1 Recovery (Sum of Lmes 15 through 19) ~ $ 19,624,799 1 $ 22,152,858 $ (2,528,059) (114) % 

I ~ 1 
I Notes: I (a) Per K. M. Dubin's Testimony Appendix 111, Page 7, 

I Docket No. 010001-El, flled August 31,2001. I 
i (b) Per FPSC Order No. PSC-94-1092-FOF-EI, Docket No. 940001-EI, h-- 
I ADDendiX IV. Docket NO. 930001 -El. filed JUlV 8. 1993. 1 I 


