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Ms. Blanca S. Bayo, Director S 5
Division of the Commission Clerk = 5 %:,
and Administrative Services ™~ :

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Re: Docket No. 990649B-TP
Investigation into Pricing of Unbundled Network Elements (Sprint/Verizon track)

Dear Ms. Bayo:

Please find enclosed for filing an original and 15 copies of revised page 41 of the
Direct Testimony of Dennis B. Trimble and revised page 18 of the Surrebuttal
Testimony of Dennis B. Trimble in the above matter. Revisions were made at lines
4,5,7 and 8 on page 41, and at lines 15 and 16 on page 18. Service has been made
as indicated on the Certificate of Service. If there are any questions regarding this
filing, please contact me at 813-483-2617.

Singerely, p %J‘Q&/
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—Kimberly Caswell
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CERTIFICATE OF SERVICE

| HEREBY CERTIFY that copies of revised page 41 of the Direct Testimony of
Dennis B. Trimble and revised page 18 of the Surrebuttal Testimony of Dennis B. Trimble
in Docket No. 990649B-TP were sent via electronic mail and/or U.S. mail on April 19,

2002 to the parties on the attached list.
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Klmbeﬁly Caswell




Staff Counsel

Florida Public Service Commission
» 2540 Shumard Oak Boulevard
Tallahassee, FL. 323938-0850

BellSouth Telecommunications *
Nancy B. White

c/o Nancy H. Sims

150 South Monroe St., Suite 400
Tallahassee, FL 32301-1556

MCI WorldCom Inc. *

Donna Canzano McNulty

The Atrium Building, Suite 105
325 John Knox Road
Tallahassee, FL 32303-4131

Time Warner Telecom *
Carolyn Marek

233 Bramerton Court
Frankiin, TN 37069

Bruce May

Holland Law Firm

3156 S. Calhoun Street
Suite 600
Tallahassee, FL 32301

Mark Buechele

Supra Telecommunications
Koger Center-Ellis Building
1311 Executive Center Drive
Suite 200

Tallahassee, FL 32301-5027

Charles Rehwinkel *
Susan Masterton*®
Sprint-Florida

1313 Blairstone Road
MC FLTLHOO0107
Tallahassee, FL 32301

Pennington Law Firm *
Marc W. Dunbar

Karen M. Camechis

215 S. Monroe St., 2™ Floor
Tallahassee, FL 32301

Florida Cable Telecomm. Assoc. *
Michael A. Gross

246 East 6" Avenue, Suite 100
Tallahassee, FL 32303

John Spilman

Broadslate Networks Inc.

585 Loblolly Lane
Charlottesville, VA 22903-7656

Joseph McGiothlin *
McWhirter Reeves Law Firm
117 S. Gadsden Street
Tallahassee, FL 32301

Richard D. Melson *
Gabriel E. Nieto
Hopping Law Firm

123 S. Calhoun Street
Tallahassee, FL 32314

Vicki Gordon Kaufman *
McWhirter Reeves Law Firm
117 South Gadsden Street
Tallahassee, FL 32301

AT&T *

Marsha Rule

101 N. Monroe Street

Suite 700

Tallahassee, FL 32301-1549

Florida Public Tele. Assoc.
c/o David Tobin

Tobin and Reyes

7251 W. Palmetto Park Road
Suite 205

Boca Raton, FL. 33433

Brent E. McMahan
VP-Reg./Govt. Affairs
Network Telephone Corp.
815 South Palafox Street
Pensacola, FL 32501

Stephen C. Reilly

Office of Public Counsel

111 W. Madison Street
Room 812

Tallahassee, FL 32399-1400

Jim Lamoureux*
Virginia Tate*

AT&T

1200 Peachtree Street
Suite 8100

Atlanta, GA 30309

Gregory J. Darnell *
MCI WorldCom Inc.

Six Concourse Parkway
Suite 3200

Atlanta, GA 30328

Catherine F. Boone *
Covad Comm. Co.

1230 Peachtree Street NE
19" Floor

Atlanta, GA 30309



George S. Ford*
Chigaf Economist

* Z-Tel Communications Inc.
601 S. Harbour Island Bivd.
Tampa, FL 33602

Tracy W. Hatch/Floyd R. Self*
Messer Law Firm

215 S. Monroe Street

Suite 701

Tallahassee, FL. 32302

Charles Pellegrini

Patrick Wiggins

Katz Kutter Law Firm

106 East College Avenue
12™ Floor

Tallahassee, FL 32301

Nanette Edwards
ITCADeltaCom

4092 S. Memorial Parkway
Huntsville, AL 35802

Jonathan E. Canis
Michael B. Hazzard

Kelley Drye & Warren
1200 19" St. NW, 5™ Floor
Washington, DC 20036

Eric Branfman*
Swidler & Berlin
3000 K Street NW, Suite 300
Washington, DC 20007-5116

Network Access Solutions Corp.

13650 Dulles Technology Drive
Herndon, VA 20171-4602

William H. Weber

Covad Communications Co.
19" Floor, Promenade I
1230 Peachtree Street N.E.
Atlanta, GA 30309

Rodney L. Joyce

Shook Hardy & Bacon LLP
600 14™ St. N.W., Suite 800
Washington, DC 20005-2004

Florida Digital Network, Inc.
390 North Orange Avenue
Suite 2000

Orlando, FL 32801

John D. McLaughlin, Jr.
KMC Telecom Ill, Inc.
1755 North Brown Road
Lawrenceville, GA 30034



11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Docket No. 990649B-TP

Revised Page 18

Surrebuttal Testimony of Dennis B. Trimble
Apnl 18, 2002

determined using the following formula:
Fixed Allocator=TCC /DC
where: TCC = Total Common Costs, and

DC = Direct Costs

The objective of the formula is to create a mechanism such that when
direct costs are marked up to create prices, the resulting price sets allow
the firm a theoretical opportunity to recover its total costs, which are the
sum of its total direct costs and its total common costs (Total Costs =DC
+ TCC). Using the above formula, prices are developed such that:

Prices = DC * (1 + Fixed Allocator) or

DC * (1 + (TCC/DC)) , which results in

DC + TCC = Total Costs

Thus, the formula gives the Company an opportunity to recover its total
costs. Mr. Fischer's assertion that the fixed allocator should be based on
total common costs divided by total revenues would only lead to a
substantial understatement (and under- recovery) of the Company’s '[O}f;él
costs. The Commission should reject Mr. Fischer's recommendation as“;-:a

self-serving, mathematically incorrect sham.

UMEPST KM

ON PAGE 25 OF HIS REBUTTAL TESTIMONY, MR. FISCHER STATEg
THAT “WHILE USING DIRECT COSTS AS THE DENOMINATOR MAY
BE AN ACCEPTABLE METHOD, THE VERIZON PREDECESSOR,
GTE, TYPICALLY USED TOTAL REGULATED REVENUES AS THE
DENOMINATOR.” IS THIS ASSERTION CORRECT?

Absolutely not. At GTE, | had total responsibility for the determination of
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Revised Page 41

Direct Testimony of Dennis B. Trimble
April 18, 2002

UNE Remand Order, § 313. ILECs are only required to provide packet

switching capabilities to CLECs if all four of these conditions are met.

At this time, Verizon Florida has not deployed DSLAMs in remote
terminals for the commercial offering of advanced services. Given this
fact, Verizon Florida is not required to offer packet switching as a UNE.
If, Verizon Florida begins offering advanced services using DSLAMs
located in remote terminals, the Company will, at that time, comply

with the packet switching rules established by the FCC.

LOCAL TRANSPORT

WHAT LOCAL / INTEROFFICE TRANSPORT OFFERING IS
VERIZON FLORIDA PROPOSING IN THIS PROCEEDING?

Verizon Florida is proposing rates for three separate categories of
local transport: (1) Common / Shared Transport, (2) Interoffice

Dedicated Transport, and (3) CLEC Dedicated Transport.

Common/Shared Transport

WHAT IS COMMON / SHARED TRANSPORT?

As defined by FCC Rule § 51.319(d)(1)(C), shared transport is the use
of facilities by more than one carrier to facilitate the transport of calls
between end-office switches, end-office switches and tandem

switches, and between tandem switches in the ILEC network.

HOW DOES VERIZON FLORIDA PROPOSE TO RECOVER THE

41



