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Mrs. Blanca S. Bay6
Director, Division of Records and Reporting
Florida Public Service Commission

2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Re:

Docket No. 001503-TP (Number Pooling Trials}
Dear Ms. Bayé:

Enclosed is an original and fifteen copies of BellSouth
Telecommunications, Inc.'s Petition for Cost Recovery, which we ask that you file
in the above-referenced matter.

A copy of this letter is enclosed. Please mark it to indicate that the original
was filed and return the copy to me. Copies have been served to the parties
shown on the attached Certificate of Service.

Sincerely,

;%es Meza lil .
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cc: All Parties of Record
Marshall M. Criser Il|
Nancy B. White

M R. Douglas Lackey
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CERTIFICATE OF SERVICE
Docket No. 001503-TP

| HEREBY CERTIFY that a true and correct copy of the foregoing was served via

(*) Hand Delivery and Federal Express this 5th day of August, 2002 to the following:

Patricia Christensen

Staff Counsel

Florida Public Service
Commission

Division of Legal Services

2540 Shumard Oak Boulevard

Tallahassee, FL. 32393-0850

Office of Public Counsel
Charles Beck (*)

¢/o The Florida Legislature
111 West Madison Street
#812

Tallahassee, FL 32399-1400
Tel. No. (850) 488-9330
beck.charles@leq. state.fl.us

Kenneth Hoffman/John Ellis
Rutledge, Ecenia, Pumell & Hoffman
215 South Monroe Street

Suite 420

Tallahassee, FL 32301

Tel. No. (850) 681-6788

Fax. No. (850) 681-6515

Atty. for VoiceStream Wireless

Atty. for Verizon Wireless

Time Warner Telecom of Florida, L.P.

¢/o Carolyn Marek

233 Bramerton Court
Franklin, Tennessee 37069
Tel. No. (615) 376-6404
Fax. No. (615) 376-6405

Peter M. Dunbar, Esq.

Karen M. Camechis, Esq.

Pennington, Moore, Wilkinson,
Bell & Dunbar, P.A.

P.O. Box 10095 (32302)

215 South Monroe Street, 2nd Flr.

Tallahassee, FL 32301

Tel. No. (850) 222-3533

Fax. No. (850) 222-2126

Counsel for Time Warner

Pete@penningtonlawfirm.com

Karen@penningtonlawfirm.com

Susan Masterton

Sprint-Florida Incorporated

Sprint Communications Company LP
P.O. Box 2214

Tallahassee, FL 32316-2214

Tel. No. (850) 599-1560

Jeff Pfaff

Sprint PCS

Legal Department

6160 Sprint Parkway, 4th Floor
Overland Park, KS 66251

Tel. No. (913) 762-7737

Anne E. Hoskins
Regulatory Counsel
Verizon Wireless

1300 "Eye" Street, N.W.
Suite 400W
Washington, D.C. 20005



Kimberly Caswell
Verizon Florida, Inc.

P.O. Box 110, FLTC0007
Tampa, FL 33601-0110
Tel. No. (813) 483-2617

Florida Cable Telecomm. Assoc.

Michael A. Gross

V.P., Regulatory Affairs &
Regulatory Counsel

246 East 6th Avenue

Tallahassee, FL 32303

Tel No. (850) 681-1990

Fax No. (850) 681-9676

Floyd R, Self

Messer, Caparello & Self, P.A.
215 South Monroe Street

Suite 701

Tallahassee, FL 32301-1876
Tel. No. (850) 222-0720

Fax. No. (850) 224-4359
fself@lawfla.com

Represents AT&T and WorldCom

Donna Canzano McNulty
WorldCom, Inc.

The Atrium, Suite 105

325 John Knox Road
Tallahassee, Florida 32303
Tel. No. (850) 422-1254
Fax. No. (850) 422-2586
donna.mcnulty@wcom.com

Claudia Davant

AT&T Communications of the
Southern States, Inc.

101 North Monroe Street

Suite 700

Tallahassee, FL 32301

cdavant@att.com

Bettye Willis

ALLTEL Corporate Services, Inc.
One Allied Drive

Little Rock, AR 72203-2177

J. Jeffry Wahien

Ausley & McMullen
P.O. Box 391
Tallahassee, FL 32302
Tel. No. (850) 425-5471
jwahlen@ausley.com
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISS.ON

In re: Cost Recovery and ) Docket No. 001503-TP
Allocation of Issues for Number )

Pooling Trials in Florida

) Filed: August 5, 2002

BELLSOUTH TELECOMMUNICATIONS, INC.’S
PETITION FOR COST RECOVERY

Pursuant to Rule 28-106.201, Florida Administrative Code, and Order of the
Florida Public Service Commission, Order No. PSC-02-0466-PAA-TP issued April 5,
2002, BellSouth Telecommunications, Inc. (“BellSouth™) files this Petition for Cost
Recovery and states:

1. BellSouth Telecommunications, Inc. is an incumbent local exchange
carrier (“ILEC”), lawfully doing business in the State of Florida.

2. On April 5, 2002, the The Florida Public Service Commission issued an
Order, Order No. PSC-02-0466-PAA-TP, which authorizes carriers to file petitions with
the Commission detailing the means by which the carrier can recover the costs associated
with thousand block number pooling. In this Petition, BeliSouth seeks to recover its
carrier-specific costs as provided in the FPSC Order No. PSC-02-0466-TP.

3. BellSouth has participated in the number pooling trials on both a federal
and state level, and has incurred costs associated with number pooling in Florida.

4. On April 26, 2002, BellSouth submitted to the FCC Transmittal No. 629,
which contained BellSouth’s cost study to support its proposal for cost recovery at the
national level. This cost methodology was approved by the FCC on June 7, 2002.

5. BellSouth has employed the same methodology used in the FCC filing in

preparing its cost recovery study for the pooling trials in Florida.



6. BellSouth’s substantial interests will be affected by the Commission’s
action on this Petition because such decision will affect whether and how BellSouth will
be allowed to recover carrier-specific costs associated with state thousands block pooling
trials.

7. Specifically, BellSouth proposes to recover its carrier-specific costs under
the methodology currently authorized and approved for recovering LNP costs. In
accordance with the FPSC’s Order of April 5, 2002, BellSouth will file a tariff upon
approval of the cost recovery mechanism by this Commission. BellSouth’s cost analysis
and supporting documentation is attached to this Petition as Exhibit "A" and incorporated
herein by reference.

8. As evidenced by the attached documentation, pooling results in a net cost
increase, rather that a cost reduction. Further, the costs included in the attached
calculation are direct and proximate results of the provision of thousands —block number
pooling. In addition, BellSouth submits that the costs included in the calculation are
“new” costs and are Florida-specific costs not related to national number pooling.

WHEREFORE, BellSouth respectfully requests that the Commission grant this
petition and authorize recovery of BellSouth’s carrier-specific costs pursuant to the
methodology described herein, and to prescribe a reasonable time after approval for filing

the necessary tariff(s).



Respectfully submitted, this 5™ day of August, 2002.

BELLSOUTH TELECOMMUNICATIONS, INC.

150 South Monroe Street, Suite 400
Tallahassee, FL 32301

(305) 347 5558 ?

Ii DPOUGLASCEACKEY (2Ll )
Suite 4300

675 W. Peachtree St., NE
Atlanta, GA 30375

(404) 335-0747

457562
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£Exh A

BellSouth Telecommunications. Inc.

FPSC Dkt No. 001503-TP

- Citizen's 1st Request for Production of Documents
May 29, 2002

Item No. 1

Page 1 of 1

REQUEST:  Please provide al! cost studies in your possession, custody or
controt related to state mandated pooling trials in Florida, and
please provide all workpapers, memoranda, letters, e-mail, and
other documents in your possession, custody or control related to
each such cost study. This request includes, but is not limited to,
all cost studies and tariffs you have filed or intend to file in
response to Florida Public Service Commission order no. PSC-
02-0466-PAA-TP issued April 5, 2002.

RESPONSE: See enclosed CDs for cost study and supporting documentation.
This information is proprietary and is being provided subject to the
provisions of the nondisclosure agreement executed by Citizen's.

RESPONSE PROVIDED BY: Reginald Starks
Director
675 West Peachtree Street
Atlanta, Georgia 30375
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BellSouth Telecommuntcations. Inc.

FPSC Dkt No. 001503-TP

Citizen’'s 1st Request for Production of Documents
May 29, 2002

ltem No. 5

Page 1 of 1

REQUEST: Please provide each document in your possession, custody or
control related to your tariff proposal transmittal no. 629 filed at
the FCC. This request includes, but is not limited to, all cost
studies and work papers underlying or related to the tariff
proposal, as well as all memoranda, e-mail, letters and other
documents in your possession, custody or control concerning the
proposal, the reaction from officials or staff at the FCC, or the
reaction from other entities.

RESPONSE: See enclosed CD provide in response to Item No. 1. This
information is proprietary ~nd is being provided subject to the
provisions of the nondiscic .ure agreement executed by Citizen's.

RESPONSE PRQVIDED BY:

Reginald Starks

Director

675 West Peachtree Street
Atianta, Georgia 30375
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COST DEVELOPMENT

Introduction and Overview

The purpose of this cost study is to identify the costs associated with implementing

Thousands Block Number Pooling (TNP) in Florida. Florida requested and received
approval to conduct Number Pooling trials in advance of a national implementation
schedule.

The major assumptions associated with the state study are:

1) Costs are associated with the following state ordered Number Plan Area (NPA)
Number Pooling:

e NPAs 954, 561, 904 & 305;

2) Costs included in this study were not included in the regional study;

3) Cost categories included consist of: Network Capital and Expenses (switch
generic advancement & switch pooling feature software), Employee Related
(switch translations, Network contract salaries & Block Administration Center
salaries) and Number Portability Administration Center (NeuStar) Expenses.

The cost methodology used in this study is the total direct long run incremental costs plus
a reasonable allocation of shared and common costs. The study recovers the costs
incurred during the periods indicated below:

e 2000, 2001 and 2002

Present Value (PV) calculations are based on an 11.25% rate, which has been used in
other FCC filings; such as BellSouth’s Telephone Number Portability revised tariff filed
dated June 11, 1999. Excel spreadsheets are used for all calculations.

Actual costs, based on TNP tracking reports, vendor agreements, and expense vouchers,
are used for all years. The TNP cost components in this study are separately identified as
capital and expense. These cost components are categorized as: 1) Network-related
capital and expenses, 2) Miscellaneous Employee related expenses, and 3) Number
Portability Administration Center (NPAC) expenses. Labor costs were calculated by
multiplying work time in hours by the appropriate BellSouth regional directly assigned
labor rate for the year the work was performed.

As stated earlier, this study contains the direct costs of implementing TNP. Thus, these
costs would not have been incurred except for the implementation of TNP. Forward-
looking, incremental account specific shared and common overhead costs are also
considered. The account specific overhead costs are costs incurred to produce a family of
products and are not direct costs of any member of the family. These costs include
expenses such as Plant Operations Administfation Expense, General Engineering
Expenses, and Motor Vehicles. Common overhead costs include costs, which span the
activities of the business, such as general and administrative, executive and planning,

1
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accounting and financial, and legal. The methodology employed to develop the TNP
account specific and common overhead cost factors 1s the same process used for
unbundled network elements (UNEs). BellSouth, however, adjusted the UNE account
specific and common overhead cost factors to exclude costs, such as product
management and general-purpose computer hardware and software costs, that are
identified as direct costs in the regionat TNP cost study. The UNE account specific
overhead factor for Digital Electronic Switching (377C) is 0.0163. The UNE common
overhead factor is 0.0633. The TNP account specific overhead factor for Digital
Electronic Switching is 0.0113. The TNP common overhead cost factor is 0.0442. The
TNP specific factors are applied to the total direct costs to derive the forward-looking,
incremental account specific and common overhead cost loadings.

Description of Cost Categories

Below are summaries of the various TNP cost categories. In the FCC’s Numbering
Resource Optimization (NRO) Report and Order and Further Notice of Proposed
Rulemaking (NRO, First Report and Order) (FCC 00-104, Paragraph 216) released
March 31, 2000, carriers were instructed to assign costs according to three categories: 1)
shared industry costs, 2) carrier-specific costs directly related to Thousands Block
Number Pooling, and 3) carrier-specific costs not directly related to Thousands Block
Number Pooling. No costs are included in the study for category number three.
BellSouth’s share of the industry cost is included in this study and is listed as billing from
NeuStar, the third party Pooling Administrator. The carrier-specific costs reflected in this
study are network capital and expenses, employee related and other expenses. BeliSouth
utilized the same “but for” criteria specified in the Telephone Number Portability
proceedings as referenced in the NRO First Report and Order (Paragraph 218), and as
referenced in the NRO Third Report and Order (FCC 01-362, Paragraph 43), in order to
identify the carrier specific costs directly related to Thousands Block Number Pooling.
Under this “but for” test, costs are eligible for recovery only if they satisfy the following
two requirements: 1) the costs would not have been incurred by the carrier “but for” the
implementation of Thousands Block Number Pooling; and 2) the costs were incurred “for
the provision of” Thousands Block Number Pooling. Further, the NRO First Report and
Order (Paragraph 219) and the NRO Third Report and Order (Paragraph 43), require that
in addition to the “but for” test, only new costs should be identified in the cost study as
carrier-specific costs directly related to Thousands Block Number Pooling. BellSouth
followed this third requirement in identifying Number Pooling costs.

Network Capital and Expense

The network related capital and expenses are identified as fully recoverable direct. The
fully recoverable capital and expenses are included in their entirety in the study. The
costs identified are only associated with the state pooling trials.

BellSouth routinely upgrades switch hardware (i.e., processors and communications

modules) and base operation system software. In order to provide TNP, however, the
timing of these upgrades was advanced in some offices. Since the generic upgrades

8/2/2002
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benetit the switch in general, only a portion of the costs associated with the advancement
of the upgrades was considered as directly related to TNP.

Providing TNP requires BellSouth to install feature upgrades to its switches. This TNP
feature software is used solely for the purpose of providing TNP and thus is directly
related to the provisioning of TNP. TNP switch requirements include the need to denote
an unallocated directory number or a range of directory numbers so that calls routed to
these numbers will not receive error treatment.

Miscellaneous Employee Related

BellSouth has employees dedicated to projects required for the implementation of TNP
for the state pooling trials. Thus, the labor costs associated with these projects are
directly related to TNP. Provided below is a brief description of the various categories.

Translations - Labor to perform translations for the provision of TNP feature software in
the central offices associated with the state pooling trials.

Block Administration Center (BAC) — Salaries for personnel to perform the following
duties: Determine denotable blocks, complete service orders and subscription versions for
contaminants, update internal systems at donation, complete and issue required reports to
Pooling Administrator. These salaries included here are for the personnel working on the
state poo!  ‘rials.

Network Infrastructure - Labor cost for the independent contractor dedicated to network
infrastructure planning and implementation for the state pooling trials. This contractor is
responsible for ensuring that all aspects of TNP, including network hardware and
software upgrades, are properly designed and implemented.

Number Portability Administration Center

The NPAC, which NeuStar is the third party administrator, expenses included in the
study are BellSouth’s part of the shared industry costs. The 2002 expenses are based on
billing in association with the state trials.

DESCRIPTION OF ATTACHMENTS AND WORKPAPERS

Following is a description of each of the attachments and workpapers contained in this
study.

Summary of TNP Cost Study Results: This workpaper lists the Present Value (4/1/2002)
of costs by Field Reporting Code (FRC).

Factors — Capital: This workpaper contains factors, loadings and miscellaneous inputs
associated with the capital related inputs.

8/2/2002
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Facters — Expense: This workpaper contains the cost of money and years to advance used
with expense inputs.

[nput Summary: This workpaper categorizes and summarizes the Vendor Inputs to the
FRCs being studied.

WP Capital: This workpaper shows the calculations for the advancement cost of switch
generics and development of the costs for capital related items by FRC.

WP Expense: This workpaper shows the calculations to provide the expenses associated
with Number Pooling.

Other Labor Costs: This workpaper calculates the costs associated with the translations
provisioned in each type switch, the contract Network management of the Number
Pooling efforts, and the employees at the BAC.

Vendor - Inputs: This workpaper provides the inputs from the various vendors involved
in the provisioning of Number Pooling.

SSP Deployment: This workpaper provides the capital associated with each central office
for the implementation of Number Pooling.

COST CALCULATIONS

There are three basic calculations performed: 1) Network Capital (377C), 2) Network
RTU (560C) and 3) Expenses.

The inputs associated with Network Capital (377C) are vendor engineered, furnished, and
installed prices. These vendor prices are first brought up to investment level by
multiplying by the associated 377C Telco factor. The Telco factor captures BellSouth
engineering and installation costs and sales tax. Next, the investments (377C) are
converted to annual cost. This is accomplished by multiplying the investments by their
associated Depreciation, Cost of Money, Plant Specific (Maintenance), and Ad Valorem
Tax annual cost factors. The annual costs over the equipment’s economic life are present
valued to the year it was placed. This cost is then used as the basis of the calculation of
the cost of advancement. The advancement cost is then multiplied by the 377C shared
cost factor, the common cost factor, and the percentage of the advancement attributable
to TNP to provide the total cost of advancement. The advancement cost for the various
years are present valued to April 1, 2002.

Network RTU - SOFTCAP 3 (560C) does not require any loadings and is multiplied by
the annual cost factors for the associated FRC account. Also as described previously,
annual costs over the category’s economic life are present valued to produce a total for
each year that RTU fees were paid. RTU fees do not have shared costs, only common
cost factors were applied to the annual costs. The total cost plus incremental common
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cests are ~uther future or present valued to produce a total for the category as of April 1.
2002.

Expenses plus common costs for each year in the study are future or present valued to
April 1, 2002,

Network Capital and Expenses

In order to implement TNP, certain switch generics (FRC 377C) were required sooner

than the planned implementation dates. For example some switch generics were required
two years sooner than the originally planned date (before Number Pooling). To

determine the cost penalty associated with this advancement, the difference between two
cost streams was calculated. The present value of annual cost of the generic was

calculated for the year the generic was implemented. Then the costs were present valued -
two years as if it occurred two years earlier. This costs was then subtracted from the

costs for the generic when it was actually implemented. The difference is the cost of
advancement.

The percentage of the advancement costs attributable to TNP was determined by dividing
the pooling software costs by the generic costs plus software costs.

Miscellaneous Employee Related

The BellSouth directly assigned labor rates are multiplied by the hours by Job Grade or
Wage Scale to determine the labor cost for the year indicated. Also, contract labor costs
were summed for the year indicated to determine the costs for those employees. The
contract labor and the BAC expenses are calculated on a total trial basis and are then
allocated to the states utilizing the ratio of access lines in the trial switches by state to the
total number of access lines in the three state trial switches. Once the labor costs were
determined, they were included with the expense costs calculation.

Translations — The hours to perform the translations by switch type were multiplied by
the number of switches for each type to determine the total labor hours for this category.

BAC - The BAC salaries included only those employees in the center dedicated to the
state pooling trials.

Network Infrastructure — This category identifies the Infrastructure Planning contract
labor costs.
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BellSouth Telecommunications, Inc. Thousands Block Number Pooling Sum of TNP Cost Study Resulls
Study Date. 04/2002

A B C

Florida
Summary of TNP Cost Study Results i
Study Period: 2002-2004 - i

" ltem/Description ' Source Total

@I NI N aIWIN =

9 _|NP Advancement of Switch Generic WP Capital L231 | $180,035

11]560C NP SoftCap3 WP Capital L255 $3,021,141

$722,658

|
|
13|NP Expenses ' WPExpensel23
|
r

$416,990

16 |Savings WP Savings L57

21|TOTAL NP Costs - PV ‘ L9 +L11+L13-L16 f $3,506,844

FL_Number_Pooling3_redac.xls
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FL_Number_Pooling3_redac.xIs
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Thousands Biock Number Pooling

A I B ] C ] D | 3
|_1_|Flonda H T K :
| 2 [Faclors - Capital '
| 3_[Study Penod 2002-2004 i | ! |
4 H ‘ 1‘ |
5 ’ | i ’
6 Amount
7 Descnption [ FRC 2000 2001
8 T
5] | | ‘
o ‘ | ' ;
[ 11| Economic Life for 377C Capital i 377C, Cost Matters | 10
12 T !
Depreciation Factor for 377C Capilal ! | CostMatters | 0097622 0097622
Cost of Money Factor for 377C Capilal | Cost Matlers | 0051394 0051394
Income Tax Factor for 377C Capital ! Cost Matters | 0023892/ 0 023892
Plant Spectfic Factor for 377C Capital Cost Matters ‘ 0017533’ 0017533
Ad Valorem Facior for 377C Capital Cost Matters | 0007421 i 0007421
! I Infrastructure | ' !
Percent of Advancement of 377C attnbutable to TNP | | Planung 3110%
i i |
COM for Advancement ‘ Cost Matters | 1125%| 1125%
Years of Advancement (Switch Genenc) 24 Months | Cost Matters | 2: 2
Years of Advancement (Switch Generic) 18 Months } Cost Matters . 15! 15
Years of Advancement (Switch Genanc) 14 Months ‘ ‘ Cost Matters 117 117
Years of Advancement (Switch Genenc) 11 Months | | Cost Matters | 092| 092
Years of Advancement (Switch Genenc) 9 Months : [ Cost Matlers - 075 075
Number of Years lo Value at 04/01/02 ll | Cosl Matters 175 075
Ny , ‘
! ] |
! I | '
Economic Life for SoftCap3 i 5soc$ Cost Matters 3}
|
Depreciation Factor for 560C Capital SoftCap3 i ' Cosl Maitters ; 0 333333; 0333333
Cost of Money Factor far 560C Capital SoftCap3 i ‘l Cost Matters | 0052514 0052514
Income Tax Factor for 560C Capital SoftCap3 | CostMatters | 0024412/ 0024412
Ad Valorem Factor for 560C Capital SoftCap3 i Cost Matters | 0007421 0007421
d om ra ; 1 Los , .
Gross Recept Tax Factor ’ ! Cost Matters 0014633 0014633
Incremental Overhead Factor ‘ I Cost Matters 00442 0 0442
Account Specific Incremental Overhead Factor for 377C | Coslt Matters 0011332 0011332

Factors - Capitat
Study Dale U4s2002
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BellSouth Telecommunications, Inc. Thousands Block Number Pooling Factors - Expense
Study Date. 04/2002

A B | [ D E F
1 |Florida | |
2 |Factors - Expense T i | !
3 |Study Period: 2002-2004 | ; i 3'
4 | =i | | | .
5 | i ! . .
6 Amount
7 Description _ FRC Source 2000 [ 2001 2002
8 | E
9 |COM for Advancement | Cost Matters | 11.25%] 11.25% 11.25%
10 |
11 |Gross Receipt Tax Factor - Cost Matters | 0.014633'f 0.014633, 0.014633
12 jincremental Overhead Factor | Cost Matters ! 0.0442 0.0442. 00442
13 ’ { ! l
14 JNumber of Years to Value at 04/01/02 ; 1.75 075! 0167
15 | ?
16 [Labor Rates _ | WS32 Cost Matters j $32.14! $29.33;
17 WS20| Cost Matters | $24.60| $25.39
18 | JG59! Cost Matters ! $52.71i $51 92
19 | JGSB| Cost Matters ; $45 46 $43.57
20 | JG57, Cost Matters $39.15 $37.15
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Inputl Sumimary

Study Date 04/2002

A C D | E ] F

1 _|Florida i |

2 input Summary by Account ! '

3 [Study Period: 2002-2004 t

4 - - N I

5 |

6 Amount

7 Description Source 2000 | 2001 ], 2002

8 |377C Capital - Switch Generic - 24 Months Pull Up Vendor Inputs L4 $13.600' LI

9 [377C Capital - Switch Generic - 18 Months Pull Up Vendor Inputs L6 $1.684,700 '

10 |377C Capital - Switch Generic - 14 Months Pull Up Vendor Inputs L7 | - $808,600.

11 |377C Capital - Switch Ge_nerié - 11 Months Pull Up Vendor Inputs L8 | $90,300.

12 |377C Capital - Switch Generic - 9 Months Pull Up Vendor Inputs L9 ! $642,500

13 i -

14 - | ; |

15 |SoftCap3 Vendor Inputs L20 thru L26 } $1,024,600 $1.450,400,

16 '

17 : ! '

18 [Expense Ven‘ior Inputs L58+L62+L69+L70 1 $3,335 $521,614 $115,000
£l - ) : ! -
20 | :
21 |Grand Total Sum L8 :L18 $2,726,235 $3.513.414 $115.060
22 ]
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A () C D E | F

1 [Floida |

2 Caputal Cost Calcutations

4 ! !

3 | = :

[

7 Description [ FRC Sowrce . 2000 2001 I TOTAL
|8 [Account Speafic incremental Overhead Feckor iur 377C ; 37IC Faciors - Capild, L41 001332 0011332
[ 9 l0aprociation Factor for 377C Caphal _ _ | ! aric Factors - Capitat, L13 0097622 0097b22'
[ 10]Cost of Money Factos for 377C Capital — B | atic Factors - Capital, L14 ! 0051394 0051394

i H '
[ 17]tncome Tax Facior for 377C Caphal i e, Factors - Caplial, L15 ! 0023892 0023892

12 |Plant Specific Factor for 377C Caphlal : 3nc Factors - Capital 116 ! 00!7533|‘ 0017533

13Ad Velorem Factor for 377C Caphal i II nwIc Factors - Capual, L17 : 0007421 0007421

14 | ‘
[15] Porcent of Advancement of 377C attributabla 1o TNP 1 Faclors - Capial, L19 ! 31 10% i

16 J
17 Doprecaton Facior for 560C Capital SoftCap3 ) j 560C Factors - Capilal, L34 ! 0333333, 0333333'
| 18 JCost of Money Factor for S60C Capital SotCapd ! 560C Factors - Capltal, L35 ! 0052514/ 0052514
_&m'yfw@@@ccwm_“ s 560C Factors - Capital, 136 ; 0024412 6024412,

;? Ad Valorem Facor for S60C Capial SORCepd 560C Faciors - Capual, L37 i 0‘?97‘_,2!} 0007421
z‘mmlnnsnccw . - | e Factors - Capual, L11 J 10|
[ 23] Economic L e for SoNiCapd D 560C Faciors - Capial, L32 3 '
| 24 |Groas Receipl Tax Factor o Factors - Capital, 139 | 0014633] 0014633
25 Cost of Maney B ) | i Faclors - Capital, 122 ! 01125 01125

26 Jincremental Overhead Facior o ! ! Factors - Capital, L40 [ 00442 00442
[27 | Mumber of Yams 1o vaue at 410102 ~ “ % Faciors - Capal, 128 ! 175! 075
[25 | Prosent value COM . ! Factors - Caplial, 122 | 01125 01125

FL Number Pooling3_redac xis
Punted Hr2/02 1 35 PM
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BeliSouth Telscommunications Inc

Thousands Biock Numbaes Pocling W Cupral
Sludy Dute 0472102
A B [ D 1 E i F
1_|Fiorida T T
2 |Capital Cost Calculations ! ,
3 | Study Pariod 2002-2004 ! '
iy [ | ‘ ;
5] - { ' i i
[ 1
7 Description | FRC | Souwrce ] 2000 | 2000 | TOTAL ~—
29 \ | R 1
_:agmo_:gws_gu@_w-u%gg_gg 4 ?g‘f?(:I Input Swinmaiy L8 [ $13,600 00 $0 00 $13 600 00|
: Generic - 24 Months $13.600 136
[ 32 JDepreciation for 377C Swich Generic Ire L30 X L8 [ $1.327 66| 5000 s1.32760) |
k<) ) ! : '
[ 34]Cost of Money for 377C Swich Generic } ane, L0 X L10 l $698 96, o0’ $698 o
3% ! ) i
|-—1 - - - - i . I
36 Jincome Tax for 377C Swiich Ganeric arrc) L0 XL ; $324 93| 5000 $324 93
37 H L .
38 JP1an Spackc for 377C Swach Generic ] :mC! LI X112 l $234 45' 000 $238 45
K] i i N 1
A0 JAd Valorem fos 377C Swich Genenic . arrc; L0 X113 ; $100 83 %0 00, $100 93
Al ! B i - i N [
42]Prosent Valus of Curent Year ! ’ !
43 i ! I :
44| Degraciation for 377C Switch Generic arrc! PY{1.25)22.4.32) f $7.737 60l 50 00! $7 737 o0)
45 ' i
—— |
46 |Cost of Money for 377C Swilch Genaric R _ 377C! PV{L25,L22,034) } $4.073 53i $0 oo; $40745
a7 :
48 Jincome Tax for 377C Switch Generic o ! arrc PV{L25122136) ; $1.693 70! 5 00, $1893 70
49 ‘ ! , ‘
(50 JPtant Specifc for 377C Swaich Generic o T e PY(L25122.36) [ $1.389 6ol $0.00 $1.389 04
51 | ! '
52 | Valorem for 377C Switch Generic | ey PV{L25.22L4D) | $508 wl $0 00 3588 14
53 !
[ 54 ]Sum PV 377C Swilch Generic Cument Year | Sum (L44, L46, L48, L50, L52) : $15,682 71 30 00 $15.682 71
55 ! . ‘ \' :
56 JCOM for Advancement | Factors - Capual, 122 . 01125 01125
57 | Yoars of A\ (Switch Genenc) 24 Months . Factors - Capital, 123 2000, 2000,
' \
| | | |
60 |Pv Advancement Cost for 377C Switch Genenc I 3179; PV L54 @ L56 and L57 ; $12671 29 5000: $126/1 29
62 | Cast of Advancement for 377C Swilch Genwic : :mcg L54 - L60 ‘ $3.011 41 o 00 $3011 41
i i ‘ '
64 |Cost of Advancement for 377C Switch Generic w Incremantal Overhead & GRT i :j_n[_:: {((L62 X (1+ LB)) X (1+ (L24)) X (1+L.26)) ! $3,226 69 $0 00 $3.22b by
66 1PV of Cost of Advancement 377C Swilch Genenc al 4/01/02 for al Years ' ‘\‘ FVor PV LEA @ L28 and L27 $3.888 50 0 L0, $3 848 50
67 ! i
68 |Sum PV of Cost of Advancemant 24 Months 3T7C Swilch Ganeric al 4/01/02 for ail Ye Total L66 X 113 $1,209 32 ____J

FL Number Pouiing} reda xis
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BeliSouth Telecommunications, inc

Thousands Block Number Pooling
A | N | 5 | D 1 F
[ 1] Irkma T ] X T
I T '
__%_ Capital Cost Calcuta:ons i \ |
o o T . | |
B | ! i 1
6 I T
7 Descripion [ FRC | Source | 2000 | 2001 | TOTAL
[ 701377C Capual - Swilch Genenc - 18 Months Pull Up ' arrc! Inpul Summary L9 | $1,684,700 00| S0 00, 31684 700 OU
71 . . 1 | | ° N
[ 72 | Dapreciation for 377C Swaich Genenc B B } :977c{ L70X19 ‘ $164 463 78 30 uo; 3164 463 70}
n T N I
[ 74 JCost of Maney for 377C Switch Generic ] ] [ arc! L70XL10 . $86.583 47 50 00, $80 583 4/
75 :
76 Jincome Tax for 377C Switn Generic . i ;mc[ L7oX L1 ! $40,250 85 %000, $40 250 6t
77 i v B !
78 | Prant Speciic for 377C Switch Generc i} | e, Lo X L12 1 329,537 851 ® w: 520,537 5
79 . _ o l !
E@vq«ghyrgmw : 3r7c| L70XL13 | $12,502 usi $0 00| $12.502 1o
81 ! ;
[82]Present Vaius of Current Year e ] { [ f
<] . [ :
B4 |Dapreciation for 377C Swach Generic o o i arrc! PW(L25122.172) f $958,495 26' $0 00| 3958495 24
% ) ‘ |
(86 ] Cost of Money for 377C Swich Generic [ 3]79; PV(L25122174) i $504,608 65/ $000] $504 608 ob)
87 ' i i |
[88]income T for 377 Swich Genenc - b e PY(L25(22.4.76) I $234.562 051 %000 $234 502 3
89 ; ! i
+ i
E Plant Spedific for 377C Switch Generic i g PV(L25..22,L78) | $172,146 62 %0 00/ $172.140 6
= | | | |
[ 32]Ad valorem for 377C Switch Genaric | ;mc_:{ PV(L25,122,L80) . $72,862 61 $000! $72 662 61
93 | . '
54 Sum PV 377C Switch Genenc Current Year ‘ 1 Sum (LB4, LB6, LBS, 190, L92) i $1.942695 18! $U 00 $1.942,695 1y
95 i
[[96 ] cOM tor Advancement ‘ | Factors - Capial, 122 | 11 25% 1125%]
| 97 | Years of Advancement (Swilch Genenc) 18 Months : Factors - Capilal, 124 ! 1 500| 1 500i
98 i !
5] ! | : | :
£V Advancement Cost lor 377C Swilch Generc i anc! PV LS4 @ L96 and LI7 | $1.655,597 onf $0.00, $1.666.597 01
) .
102 Cost of Advancement for 377C Swilch Generic : arrc) L84 -L100 . $207 098 n} $0 mf 287,058 1/]
Cost of Advancement for 377C Switch Generic w incremental Overhead & GRT ' arcl {({L1G2 X (14 L8)) X (14 L24)) X (1+L.26)) ‘ $307.621 61, $0.00' $307 621 61
| .
PV of Cost of Advancement 377C Switch Genenc at 4/01/02 for all Years ’ ) FV or PV L104 @ L28 and L27 : $370.716 47 3000 $370 M6 4/
! | ' :
Sum PV of Cost of Advancement 18 Montha 377C Switch Generic at 4/01/02 for all Yews: | Tolad L106 X L3 $115,292 82

FL _Number Pooling3 redac xis
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BaliSouth Telsconvmurscations Inc Thousands Biock Number Pooling WE Captal
Study ule 47w

A 8 | c | D E T F
1 _[Fionda I I |
2 _|Capuai Cost Caiculatons ) ' !
|3 Study Penod 2002-2004 ' | | '
:
|4 . I
5 |
[
7 Descriphon 1 FRC Sowce | 2000 | 2001 | TOTAL
. 9 _ i I
1101377C Capital - Swiich Generic - 4 Months Pull Up ! arrc] input Summary L 10 " $0 00l $804 600 00' $808 600 00)
| : ! )
112} Depreciasion for 377C Switch Genonc i i srrc! L1I0X LY ‘ $000! $75937 15 s78937 15} ||
) ! \ ‘
1141 Cost of Money for 377C Switch Generic [ :mci L1 XL10 | $0 00’ $41,557 19 $41.567 1y
: ) - f
Glincome Tax for 377C Switch Genenc J‘ :!77(_:: B L11Q X114 l $0 00, $19.319 07, $19.319 07
i h I | :
3 ' | V
118 Plant Specific for 377C Switch Generic i 371, L1110 X L2 | 30 00' $14,177 18 $14.177 14
i ! '
120 Ad Valosem fos 377C Swich Generic i T ! anc: L1 XL1D ) 5000 35,000 62’ 36,000 6.2
‘ ' o ) 1
1223Present Vaius of Curment Year o ) ) ; j I H
124]Dapreciaton for 377C Switch Generic . ' e PV(L25,22.L112) | s0.00 $460 045 86| $460 045 BY)
i L | :
Cost of Money fos 377C Swilch Generic ‘ ;177(:; PV(L25.22L114) i ] 00! $242,195 38! $242 195 3y
| i :
Income Tax for 377C Switch Generic ‘ _ 31{0} . PV(L26,122L 116) | $0 00 $112,591 59 $112 591 o
i ~ 4
130} Prant Specific for 377C Switch Generic f 1_1771:_:‘r PY(L25122,L118) ; $0 00 382,624 66 382,024 00
’ ! | .
A3 Valorem for 377C Switch Generic 5 . :_mcg PV(L25.22,1120) l $0 oo# $34.971 63, $34 971 6]
I
Sum PV 377C Switch Generic Cufrent Year . ! i Sum (124, 1126, L128, L130, L132) 5 $0 00' $932,429 11 $942,429 11
i :
COM for Advancament | ! Factors - Capital, L22 | 11 25% 11 25%
1371 vears of Advancement {Swilch Genenc) 14 Months I‘ Faciors - Capital. L25 . 1 1?0‘ 1170
| |
140{PV Advancemaent Cast for 377C Swilch Genenc : :;77@! PV LI @L136and L1YT $0 00 $623,085 22' 3823 085 22
Cost of Advancement for 377C Swilch Genenc i 377c| L134-1140 3000’ $109,343 90' $109 343 90
! |
Cost of Advancement for 377C Switch Genanc w Incramental Qverhead & GRT i :mg?‘ ((L142 X (14 LB)) X (1+ L24)) X (1+L26]) 30001 Snr,:wnl $117 1604
| i
6]V of Cost of Advancement 377C Swilch Genenc al 4/01/02 for 8l Years i : FVor PV L144 @ 128 and L27 ' $000 $126,912 % $126 912 %
14 1 !
148 Sum PV of Cost of Advancement 14 Months 377C Switch Generic st 4/01/02 for il Years ! Total L146 X L13 ! $39,469 93

FL Number_Poolng3_redac xis
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BeliSouth Telecommunications, Inc Thousands Biock Mumber Pooling Wi pear
Study Dato U420

A | | T O 1| 3 I F
1 _JFionda i 1 |
2 |Capiai Cost Calculaons i ! ;
3 [Study Penoa 2002-2004 . | [
4 t ! 1
5 i | ‘ .
6 T
7 Descripbon FRC Source I 2000 | 2001 I TOTAL
4 o ) : | '
1501 377C Caputal - Switch Generic - 11 Monihs Pull Up | 317;:! Input Summary L11 ! u_)oo; $90 300 00! $50,300 LU
. o . . ! i i '
Dopreciation for 377C Swich Genee. . L150 X L9 ‘ s000 $8 815 27" s8815.21 . .
(Cost of Money for 377C Switch Genenc _ : arc! L350 XL 10 : $0 60 $4.640 88' $4 640 84
i ‘ |
I ; ‘ ‘
income Tax for 377C Switch Generic | arrc)| LISO X L1 : 50 001 $2,157 45, $2 157 43
I i |
Plant Speciic for 377C Switch Genelc : e L150 X L12 ll saoo; $1,56323 $1563 2
160§ Ad Valorem for 377C Switch Generic o o ! 3r7c 1150 XL13 ; souo! $670 12 3670 12
Present Valus of Curent Yeor l ; } !
I ! .
Depreciaiion for 377C Switch Generic L. ’ arc PV(L25122.L152) i $0 00! $51 375 49, 351375 'J
\ i ! i
BCost of Money for 377C Swach Generic ’ | e PV(L250224154) [ $0.00; $27.047 05| $27 047 0y
income Tax for 377C Switch Generic ) i aric PV(L251221 156) I soooi $12673 61; $12573 61
0 Plant Spedific for 377C Swiich Genanc \ ric PV(L251 221 158) i $0 00{ $9,227 07 $9 227 u/|
. | !
Al Valorem for 377C Switch Generic ; ;m(:[ PV(L25,0221160) } som; $3 905 44 $3.905 44
[174]Sum PV 377C Switch Genenc Current Year ! ‘ Sum (L164,1166. L168. 1170. L172) : sooof $104.128 55 $104,128 5:1
ICOM for Advancermen! ' ; Factors - Capital, L22 | 11 25%' 1125%:
'Yoars of Advancement (Swich Generic) 11 Months II 1 Faciors - Capial, L26 | 0920 0920
D T ) ; I
| s - 1 i |
80JPv Advancement Cost for 377C Switch Genenc | arrc! PVLIZA @LIT6and L1TT ! $0.00] $94.400 40° 54 400 4U)
| : | . )
Cost of Advancement for 377C Switch Generic ! arre L174 - L1680 w00, $9.726 16 $9.728 10
Cokt of Advancement for 377C Switch Generic w Incremental Overhead & GRT R 1 377CI ({(L182 X {1+ L)) X {1+ L24)) X (1+L.26)) ! mw; $10 423 58 $10 424 5b
I
8PV of Cost of Advancement 377C Swilch Genenc at 4:01/02 for alt Years | | " FVOrPVL1B4 @ L28and L27 ' 30 00| $11.291 25 $11291 24
! Total L186 X 113 | 33,511 38 |
L
FL Number_ Poukng3 redac xis T

Pooled 812102136 M



BeliSouth Telscommunicslions nc Thousands Block Number Pooling
| A ) 9 T b I € I F
[ 1] ﬂFlodda T ]
| 2 JCapital Cost Caiculations i ! !
| 3 JStudy Period. 2002-2004 ! ‘ '
4 ' 1 1 N
= | ‘ ;
6
7 Descripbon [ FRC Source I 2000 1 2001 T TOTAL
189 B . | i | .
1901377C Caputal - Switch Generic - © Monthe Pull Up | 3779% Input Summary L12 ‘ $000 $642.500 00' $642,500
———— . | !
Depreciauon for 377C Swich Ganerc i i 377(:} L190 X L8 ! $0 00 $62.722 14 $62.722 14
Cosl of Money for 377C Swikch Genedc ! :mc:j L190 XL10 ! $000; $33.020 65 $33,020 65)
- ' |
Income Tax for 377C Swilch Genaric B _ i arre L190 X L11 | saoo" $15 350 61 $15.350 61
1 ' . 2
Plant Specific for 377C Swikch Generic | :mcj 1190 XL12 | $0 00, $11.264 95, $11,264 95
H : )
- - - ! | . :
DOJAd Valosem for 377C Switch Generic _ R anc, 1180 X L13 l $0 00 $4.767 99 34767 v
202 Present Vaiue of Current Yesr T l . : !
i |
Depreciation for 377C Switch Generic o _ kYg /ol . PV(L25.122,1192) 30 00| $366.544 73! $366,544 7
: ! i
6] Cost of Money for 377C Swilch Genenc i, PV(L25.1221 194) $0 00 $192 444 39 $192.444 39
|
flincome Tax for 377C Swich Genenic 3rc PY(L25L22.1196) $000 1 389 463 30! $49.463 39/
Plant Specific for 377C Switch Genoric i arrc PV(L25.22.L 198) $0 00, $6% 652 17, $65.662 1/
21209 Visorem for 377C Swikch Generc arrc PV(L25,022,.200) 30 00 7 87 $27 787 8/
|
214]Sum PV 377C Switch Genaric Current Year v . Sum (L204, 4 206, 1208, 1210, 1.212) 3000, $740,892 53 $740 692 5
| ! |
COM for Advancament | l Factors - Capital, 122 11 25%! 11 25%,
217] veans of A (Swikch Genenc) $ Months i ) Factors - Capaal, L27 afsol 0750
l ‘
g i !
2200PV Advancement Cost for 377C Swisch Genenc : aric PV 1214 @ L216 andt L217 $0 00 $683,959 21 $643,954 21
MRSt it - phy e ' = b < < )
Cost of Advancement for 377C Swach Generic l c) L214 - L220 1] uu‘i $56 933 &2 $56 933 1
I
2241Casl of Advancement for 377C Swich Genenc w Ingremental Overhead & GRT I §77qi ({(L222 X (1+L8)) X {1+ L24)) X {141 26)) ’ suou: 6100325 $61,005 &5
PV of Cost of Advancement 377C Swilch Genenc al 4/01/02 for al Years f ! FVor PV L224 @126 and L27 f 3000 $0b,081 21 $66 081 21
228 Suem PV of Cost of Advancement § Months 3TTC Switch Generic st 4101102 for ail Years | | Total L226 X L15 ’ $20.531 23/
? ! : |
i L68 +L108 + 1148 + L188 + 1228 I $180,034 91
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BedSouth Tslecommunications., inc

Thousands Block Numbes Pooling

A I ) [3 D 1 3 I F

i [Fiorida I ! |
2 |Capuaal Cost Caiculatons ; X ! i
[ 3 [Study Perioa 2002-2004 i ; ! !

4 f |
B | ' ! '

6 1
7 Dascrption [ “FRC SOwCe [ 2000 [ 2001 )| TOTAL
233 ! | [

234 o ' i 1 ' :

5 SonCap3 T l 560C Input Summary L15 ﬁ $1.02460000,  $1,450,400 00 $2.475.000 00)
237} Depraciation for 560C SohCap3 A ' 560C L235 X 117 ' $341,532 99 $463.465 18, $824,999 14§
2381 Cosl of Manay lor 560C SofCapd 560C| L1235 X118 $53.805 84! $76 166 31" $129972 15)
238 income Tax for 560C SohCap3 560C! 1235 X119 ! 525,012 54, $35 407 16' $60 419 70
240 Ad Valorem for S60C SoMCap3 i } 560C 1235 X120 $7,003 56 $10.763 42 $18,366 94

MCap3 12 D 0256, | $
Present Value of Gurrest Year T T - . ; }
_—— P ; - |
2a4] Dopreciation for 560C SohCapd B N 560C PV{(L28.023..237) ! $630.99358  $1.176,335 24 $2,007 326 81
Cost of Monay for 560C SoiCapd ~ T 560C PV{L28,1231.238) \ $130916 52! $185.322 39’ $316.238 91
L o S60C PV{L2B231238) : $60 858 74 $86.150 17 $147 008 83
_ i _ 560C PV(L28,L23,1 240) ] $18.500 43[ $26,186 78/ $44 689 2
|
B : Sum (1244 L247) | §|,041.26923i $1.473 996 58 $2,515.265 81
|
[251]Sum Py 560C for Cument Year w incremental Overnead & GRT ] 560C/ (L249 X {1+ L24)) X (101.26)) ; $1.10320360,  S16166057  $2664.873 2
. B - - i | ‘
PV of S60C &t 4/01/02 for all Y ois R ! | FVor PV L2561 g 128 and L27 [ $1.320476 74; $1,691,664 21} $3,021,140 9
. | )
| ] Total 1233 | $2.021,140 93’ !

FL Number Poohngd_redac xis
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BellSouth Telecommunications, Inc

Thousands Block Number Pooling

WP Expenise
Study Date 0472002

A B | C D | E F I G
1_|Florida E ! ‘ -
2 |Expense Calculations i , ‘

3 |Study Penod: 2002-2004 ) _ ’ | :

4 ' ‘ |

5 B ) h T 4[ ' ' "

6 Amount

7 Description Source 2000 2001 2002 I TOTAL |
5 . |
9 |Expense . o '; Input Summary L18 $3,334.53: $521,614.27| $115,066 00 $6.0,014 ¢t
10 \ ‘ ! | '

11 |Present Value COM T ' Factors - Expense L9 11.25% 11.25%: 11.25%'

12 ! E 1 ‘

13 [Number of Years to value at 4/01/02 © Factors - Expense L14 | 175! 075l 0167

14 |Gross Receipt Tax Factor B '[ _Factors - Expense L11 0014633, 0014633/ 0.014633

15 fincremental Overhead Faclor ' Factors - Expense L12 00442 00442 00442

16 | Total Expense with GRT | L9Y(1+L14) 7$3,383.32E $529,247 05, $116,749 76 $649,380 13
17 , : !

18 | Total Expense w Incremental Overhead | ‘[ L9 + (L9 X L15) $3,.532.86, $552,639.77 $121,910 10 $678.082 74
19 " : | |

20 | l | : |
21 |Value of Expense at 4/01/02 ‘ | FVorPVLIS@L11andL13 | $4,257.47 $598,641.96 $119,758 84 $722,658 2/

- = - - ! | = - ) .

22 ) | !
23]Sum PV of all Years for Expense | { Total L21 ! $722,658.27! l

24] S | ! |

25 ‘ ! :

FL_Number Pooling3_redac xis
Printed 8/2/02 1.35PM
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BellSouth Telecommurcations, Inc Thousands Block Number Pooling

Davingy
Study Dale 0412008

Flonda
Sawings '
Siudy Penod 2002-2004 ! !

el

|

fios 02 g0 04 w5 |
] 1
i

»n
=3

-
Y

2007 2008 2009 2010 2011

[sle]e] <ol ofsfo~]-

NPA Relial for 561 without NP (2nd Qi ) FL_Savings_lnvs1d Summary L17 | .

- - .- - +
NPA Reliof for 561 wath NP (2nd Qir) FL_Sawngs_lvst3 Summary L17 | § S - s

1
'
"

$ 239653266

-
-

$ - IS 2,396.532 66

[ ' ) oo ' T
i - i -

|
|
|
|

slaleisll>alzls]s]s]]ss]s]

Number of Years 0 vaiue 31 410102 15t Quarter 025 100 200 200) 400, 500! 600’ 700 800 900 10 00
27 |Number of Years to valus at 4/01/02 2nd Quanter Y 125 225 325 425, 525! 625 725! 825 925 02,
28 |Number of Years (o vale al 4/01/02 3d Quantet 050 150 250 aso 450 5 50| 650! 7 50 850 950 10
INumber of Years 1o value af 401102 41 Quarter 075 175 275 375l 475 5 75| 675 775’ 875 975 W 7

PV of NPA Reliel for 561 without NP PV L1D s $ 152338007

| |
$ - s -l S - $110638992 § - s -8
|

i

|PV of NPA Rehef for 561 with NP : PV L32

NPA Relief for 561 difference Difference Between L32 4 140 $ 416,990 15

glalolelalalslalsials|sla]2]ele]s]<ls]sle]e]s]fe]

|2

[
~

Total Savings of Pooling Deferral L49 $ 416,990 15

FL_Number_Pooling3_redac xis
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BellSouth. Felecommuncatons nc

FL_Number_Pookng3d_redac xie
Ponted &2:02 1 35PM

Thousands Bious Number Fouling

| 3
1 [Fionda

[Other Labor Costs
Study Pariod 2002-2004

3
et
4
|t
5
8
o

"_Ilﬂ bo

Swilch Transistons Cost for Pookng Software
SESS
DMs
ewso

No Switch T
SESS

BEEERERE!

sl
&

f

P
%

H

[2}eleleislelalalz|glelo]e]s]s]slslals lale [ Te el sl e e afelfefo R R e T o]

;
|

Flarida Allocation of BAC Saiary

Contrad Employes Network Saiary

FEEEERHAR

Floride Allocaiion of Natwark Contract Employes Satary

B T —

BAC Conter
BAC Canier
BAC Conter
BAC Corler

Factor - Expenee L 18
Fackor Expensa L9
Faclor - Expsnse 120
Factor - Expanse L17

LM XLIBXL4S
L34 X L0 X146
L34 X L40 X L4T
LIMXLAE X L48

Sum L52 LS5

Cosl Matiers

L58 X LB3

Indrastruciuce Planning

169 X L6

$32 u:

$3334 353

1928

_eocece _

35271,
M.‘)“‘w
$39 18
$24 60

3000|
3000
s000'
soooj

3000,

40 76%

%000

»,

$000 $50,219 20

15
18]

B4 (0

$29 45|

$2757 02

$5192
844 57|
$37 15
$25 30|

0 00)

384 002 96,

$107 437 80
$734 270 80|

$925 119 55

49 76%

$460,838 03

$117 00U]

Ll L atan (1min
Sty Lt 0472002
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Balt Soush Telecommuncalions inc

FL Number Pookngs medac sis
Hated 822100 1 35 PM

Thousands Block Number Pooing

1 3] [ ] 3 | { F ¥ G
1 ! Number Pooling !
2000 2001 2002 Total
lssP_n.phy.anumc ‘; 13600 8 s 13600
S5P_Deployment Ln 100 Col G | i. - s - $
$5P_Deployment Ln 97 Col G e | 1604700 | § : I's 1684 T00
SSP_Deployment Lo 101 Cot G e s S 808 600 | s 108 600
5SP_Deployment L 102 Col G c s s 90 300 s 90 300
_____ 55F_Dwployment Ln 103 Col G !oanc s - s 642 500 '3 842 500
E8P_Deployment Ln 99 & Ln 104 Cot G i arc T: - (8 - ;s
1 | H
fiiblat il ‘ Gl A i " $EY T INE ° e s s
] 1
o s N ok b bt i " ' =. i
\ L)
i
20]55P Festue Package - 24 Morth Advencement | 56P_Deployment Ln 98 Col H 560C [ a:uog}s - !s 81 4006
- S5P_Deploymentin 100ColH s60C |8 Ll 20200 | s 30 200
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BeltSouth Telecommumcalons, inc Thousands Biock Number Pooling SSP epioymen
Study Date 042002
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BellSouth Telecommunications, Inc.

NPA Relief Cost

Index
Study Date" 05/2002

A B C E G | ] K

1 |Florida b ; " !
2 |Index Sheet : | |
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a| T T N | | ; |
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3 N | i ? | i
7 | j i ] ’ J \

| . ] | ! i
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sl __|._SheetName: Description: | I |
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18 g ’ Summary | NPA Relief Cost Summary by NPA |
19 | | B | [ g |
20 i f i | ‘ - |
s . L
22 | | | | ‘ | | |
23 ‘ @ y | | | |
24 ! | 2 | | | ‘ |

FL_Savings_Invst3_redac.xls
Printed 8/2/02 1:39 PM

Page 10f 03



BellSouth Telecommunications, Inc.

NPA Relief Cost

Factors - Capital

Study Date. 05/2002

A B C D

1 |Florida

2 |Factors - Capital !

3 |Study Period: 2002 - 2004 T

4 T |

5 o | | |

6 Amount

7 Description FRC Source 2002

8 | !

glcom N Cost Matters f 11.25%

10 '

11 |Economic Life for 377C Capital 377C Cost Matters 10

12

13 |Depreciation Factor for 377C Capital ) Cost Matters 0.097622

14 |Cost of Money Factor for 377C Capital ) Cost Matters 0.051394

15 Jincome Tax Factor for 377C Capital Cost Matters 0.023892

16 [Plant Specific Factor for 377C Capital i Coslt Matters 0.017533

17 |Ad Valorem Factor for 377C Capital ) Cost Matters 0.007421
1 18 T B o ) I T

19 ]

20 [Economic Life for 560C Capital 560C Cost Matters 3

21

22 | Depreciation Factor for 560C Capital ’ Cost Matters 0.333333

23 [Cost of Money Factar for 560C Capital Cost Malters } 0052514

24 |Income Tax Factor for 560C Capital Cost Matlers 5 0.024412

25 |Ad Valorem Factor for 560C Capital . Cost Matters I 0.007421

26

27 |Gross Receipt Tax Factor ﬁ Cost Matters r 0.014633

28 |Commom Overhead Loading Factor Cost Matters ’ 0.0442

29 |Shared Factor for 377C Cost Matters 0.011332

w
o

FL_Savings_Invst3_redac.xis
Printed 8/2/02 1:39 PM

Page 2 of 13



BeliSouth Telecommunications, Inc. NPA Relief Cost Factors - Experse
Study Date. 05/2002

A B C D
1 [Florida ]
2 |Factors - Expense
3 {Study Period: 2002 - 2004
4 |
5| . :
6 Amount
7 Description FRC Source 2002
8
9 [com L _ ] Cost Matters | 11.25%
10
11|Gross Receipt Tax Factor | | Cost Matters N ~ 0.014633
12 |Common Overhead Loading Factor - _ Cost Matters 0.0442
13
14 |Levelized 20022004 LaborRate |  WS32)  Cos! Matters - $31.34 i
15 -
) 16
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BeliSouth Telecommunications, Inc

FL_Savings_Invst3_redac.xls
Printed 8/2/02 1:39 PM

NPA Relief Cost

A B C D [ € F
1 |Florida !
2 |inputs ? ]
3 |Study Period: 2002 - 2004 1 '
4 |
5 ! i ‘
6 !
7 Description FRC Source Amount |
Infrastructure I
8 _|377C Capital - Announcement per switch ! 377C Planning $5.533 33, |
377C Capital - E911 Trunks per switch in Infrastructure ; |
9 foverlay _ 377C Planning $2.759.21 i
10] ] | J
1| o ) | |
Infrastructure I
12 |Overlay 10 Digit Dialing per SE switch 560C Planning J
Infrastructure |
13 |Overlay 10 Digit Dialing per DMS switch 560C Planning j
14 |
Expense for 911 Trunks per swilch in Infrastructure , i ‘
15 Joveray _{Pianning $279.52 |
: o
18 | | |
19 Switch Types
20 L ] ! F
21 NPA Type SESS DMS | EWSD | DCO
22 i
23 ! | |
24 {Palm Beach Overlay 4! 51 2|
~ain ray ' _ | !
7 f j
%] . ! | |
27 ] :
28 i |
2 & | |
30 ! | ]
31 [ | | ,
32 ‘ , ,
33 f | ‘
34 l l \
35 ;’ | |
36 : ,
37 ! ‘ .
PRIVATE/PROPRIETARY
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BellSouth Telecommunications, Inc. NPA Rebef Cost WP Capilat
Study Date 052002

A B C D ]
1 _|Florida
2 |Capital Cost Calculations )
3 ISldy Penod: 2002-2004 |
‘4 A - - [
3 S | |
= .
7 Description FRC Source Amount
8 |Shared Factor for 377C ] Faclors - Capital, L29 0.011332
9 |Depreciation Factor for 377C Capital . Faclors - Capital, L13 0097622
10 | Cost of Money Factor for 377C Capital Factors - Capital, L14 ! 0 051394
11 }Income Tax Factor for 377C Capital 7 . 7 Factors - Capital, L15 i 0023892
12 |Plant Spedific Factor for 377C Capital ] Factors - Capilal, L16 ! 0017533
13 |Ad Valorem Factor for 377C Capital Factors - Capital, L17 ' 0007421
14 ‘
15]Ccom 7 - - Factors - Capital, L9 ! 1125%
16] ' !
17 J‘
18 Depreuahon Factor for 560C Captat ' Factors - Capital, L22 0333333
19 |Cost of Money Factor for 560C Capital ) ) l Factors - Capital, 123 . 0052514
20 Jincome Tax Factor for 560C Capital Factors - Capital, L24 i 0024412
21 |Ad Valorem Factor for 560C Capital Factors - Capital, 125 ! 0007421
22 ‘
23 |Economic Life for 377C Capital 377C Factors - Capital, L11 10
24 | Economic Life for 560C Capital 560C ! Factors - Capual, 120 3
25 |Gross Receipt Tax Factor ) I Faclors - Capital, L27 0014633
26 |Common Overhead Loading Factor ; Faclors - Capital, 128 00442

v
FL_Savings_Invst3_redac.xls PRIVATE/PROPRIETARY
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BellSouth Telecommunications, Inc NPA Relief Cost WP Capitul
Sludy Date 05/2002

A B [ D ]
1 {Florida ] B
2 |Capital Cost Calculations ‘
3 |Study Period: 2002 - 2004 T |
4 T Tt - Tt - |
5 T T i

s
6
7 Description FRC Source Amount
27
28 |377C Capital - Announcement per switch ! _3r7C, Inpuls L8 P $5.533 33
29 ! ! : |
30 |Depreciation for 377C Switch Capital ) - 3rre L28X 19 ! $540 ‘8
31 |Cost of Money for 377C Switch Capital 3ric L28 X L10 ‘ $284 38
32 |income Tax for 377C Switch Capital 377¢C L28 X L1 ! $13220
33 |Piant Specific for 377C Switch Capital ~3771C L28 X L12 I $97 02
34 |Ad Valorem for 377C Switch Capital _377C L28 X L13 ! $41.06
35
3 |Present Value for Current Year | -
a7 , )
38 | Depreciation for 377C Switch Capital ! | PV(L15,.23,130) ! $3.148 14
39 |Cost of Money for 377C Switch Capital i ‘ PV(L15,L23,L31) $1,657 3/
40 |income Tax for 377C Switch Capital | PW(L15,23,L32) f $770 48
41 Planl Spedific for 377C Switch Capital - I PV(L15L23.L33) $565 41
42 |Ad Valorem for 377C Switch Capital ’ PV(L15,L23,034) $239 31
43
44 |Sum PV 377C i Sum L38 - L42 $6,380 71
45 ]
46 |Sum PV 377C w Shared & Common & GRT o (((L44 X (1+ LB)) X (1+1.25)) X (1+1.26)) $6.836 84
a7 _
48 |Sum PV of Cost of Announcement 377C per Switch b Le6 $6,836.84
a9 |
K
FL_Savings_invst3_redac.xls PRIVATE/PROPRIETARY .
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WP Capital

BellSouth Telecommunications, Inc NPA Relief Cost
Study Date 05/2002
A 8 C D

1 _|Florida o ~ o . . j
2 |Capital Cost Calculatons
3 Sludy Penod 2002 2004 0
4 - |
5 i’
6 T
7 Description FRC Source Amount
50 |377C Capital - E911 Trunks per swilch inoverlay o 3, ) Inputs L9 $2,759 21
51 ,
52 |Depreciation for 377C Switch Capital ) rre; L50 X L9 . | $269 36
53 ]Cost of Money for 377C Switch Capital - arrc L50 X L10 $14181
54 |Income Tax for 377C SwitchCapital L 377C LSO X L1t $6592
55 |Piant Specific for 377C Switch Capital | nc| L50 X L12 $48 38
56 Ad Valorem for 377C Swild'l Caylat o ~ ) 377C L50XL13 $20 48
57
58 |Present Value for Curvent Year }
59 .
60 |Depreciation for 377C Switch Capital _ PV(L15,L23,152) $1,569 83
61 JCost of Money for 377C Switch Capital ) ) PV(L15L23,L53) ! $826 45
62 |Income Tax for 377C Switch Capital PV(L15,L23,L.54) $384 20
63 |Plant Specific for 377C Swich Capital ) o PV(L15,23,55) ] $281 94
64 |Ad Valotem for 377C Switch Capital B o PV(L15,1.23,L56) ! $11933
65 \
66 |Sum PV 377C B ) ] Sum L60 - L64 ‘ $3,181 76
67 B
68 [Sum PV 377C w Shared & Common & GRT ] i (((LBE X (1+ LB) X (14 26)) X (1+126)) | $3.400 21
69 !

- - - - i
70 {Sum PV of Cost E911 Trunks 377C per Switch in Overlay ] Le8 | $3.409.21
71

AN
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BelSouth Telecommunications, Inc NPA Relef Cost WP Capilal
Study Date ¢ N2
A B C D
1 |Florida - j
2 |Capital Cost Calculations o :
3 |Study Period: 2002-2004 = _ i
4 R i
5 [ ‘ "
6 o
7 Description FRC Source Amount
72 |Overlay 10 Digit Dialing per SE switch R _ L __560C inputs L12_
73
74 |Depreciationforse0C - _ 560C - L72XL18
75 |Cost of Money for 560C o B o ) ~ 560C L72 X L19
76 lincome Taxfor560C o B 560C L72XL20
77 |Ad Valorem for 560C , e . 560C L7zxi2
78 |
79 |Present Value for Current Year - o ’ - , '
ao 1
81 |Depreciation for 560C o B _ 560C PV(L15,..24,L74) -
82 [Cosl of Money for 560C ) _ 560C PV(L15,L24,L75)
83 |Income Tax for 560C 560C PV(L15.L24,L76)
84 |Ad Valorém for 560C . - . 560C PV(L15124.L77)
85 } i
86 [Sum PV 560C Sum L81-184
87 7 |
88 |Sum PV 560C w Common 8 GRT n ((L86 X (141.25)) X (1+L26))
89
90 | Total Cost 560C for Overiay 10 Digit Dialing for 5E Switch L88
91
<
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WP Capilal

BellSouth Telecommunications, Inc. NPA Relief Cost
Study Date 052002
A B C D

1 _|Florida .

2 |Capital Cost Calculations

3 {Study Period: 2002-2004

4

5 _ 11

6

7 Description FRC Source Amount

92 [Overlay 10 Digit Dialing per DMS switch 560C Inputs £13

93 B

94 |Depreciationfor560C ’ © 560C 192X 118

95 [Costof MoneyforS60C 560C L92 X L19

96 {income Tax for560C 560C L92X 120

97 |Ad Valorem for 560C - - 560C L9zxi

98

99 |Present Value for Current Year i o
100
101|Depreciation for 560C ) ~ 560C PV(L15.24,L94) -
102|Cost of Money for 560C ) 560C PV(L15,024,195)
103}income Tax for S60C . 560C PV(L15,1.24,196)
104]Ad Valorem for 560C : . 560C PV(L15,124,L97)
105 __ - .
106lsumPvs6oC i Sum L101 - L104
107
108]Sum PV 560C w Common & GRT . { ~ ((L106 X (1+L.25)) X (1+L.26)) !
109 o
110] Totai Cost 560C for Overlay 10 Digit Dialing for DMS Switch L108

\
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WP Expense

Study Date: 05/2002

BellSouth Telecommunications, inc. NPA Relief Cost
A B | C D
1 |Florida |
2 |Expense Calculations | )
3 |Study Period: 2002 - 2004 '
4 - o R :'
5 ] o )
6 Amount
7 Description - JFC/JG/WS ~ Source 2002
8
Expense for 911 Trunks per switchin | | - o
9 |overiay ) Inputs L15 $280
10 {Gross Rgcelpt Tax Fggt_qq i ) Factors - Expense L11 0.014633
11|Commen Overhead Loading Factor ) ~ Factors - Expense L 12 0.0442
12 |Total Expense w GRT B L9 X (1+L10) $283.61
13 | Total Expense w Common - L12X(1+L11) $296.14
14
‘ Expense for 911 Trunks per Switch in
15 |Overlay L13 $296.14
16|
17 |

FL_Savings_invst3_redac.xls
Printed 8/2/02 139 PM
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BelSouth Telecommunications, tnc NPA Reuef Cost NPA Custs

Sludy Date 05/2002

i
e
]
|

"
a
Q
T
7]
m
=
8

bCo ] Total

Sum PV of Cost of

Announcement 377C

27 [per Swkcn .. $6.836.84WP Copital, L48

Sum PV of Cost E911

Trunks 377C per

Switch in Overlay $3,409 21|WP Capital, L70

Total Cost 560C for

Oveday 10 Digit |

| 20 |Duaing for SE Swiich WP Capial, LSO |
Total Cost 560C for

Overtay 10 Digit

|Dwing for DMS

IS

£

WP Capital, L1190 S ‘

l¢]
-

- T - 1

Expanse for 911
Trunks per Switch in
Overiay _

8

NPA

|zle]sls]el=]s]

i ' - . N '
1(L27°L6 Total) + G
40 |Paim Beach 1(L28°L6 Total) | $112,706 55 (L29°L6)+(L30"L6) L32°L6 Total ' $3.357 58
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BeliSouu . . elecommunications, Inc. NPA Relief Cost Translations
Study Date: 05/2002

A B C D E F G H
1 F!gr‘igz_a_r | Type S5ESS ~ DMS | EWSD | DCO Source Translation Costs /NPA
> 3 )
3 |Study Period: 2002 - 2004 | ) )
4 |
5 |Palm Beach Overlay 4 5 2 _ 0L5XL29X132 $20,057.60
= medAbde o aeth il I
CH - o o - ‘
. ] _
9 R ’ i
0] o o .
1] B i B o
2] o [ e Y R o
3] 7 T I
14 - R e o
5] T B N ) -
16 ) - T )
17| - n o I .
18] ) ) o . i
19 B - )
=1 — L - )
21| n - - ’ o
22 b ) ) R * |
23] | i
4] . I - -
25| B ) T
26] } o )
27 |Hours/Sw N B - ~
28 » , , o - i
29|overlay | 1o 40 0 0 |
] ! ' !
31 f i ) b ] ] !
32 |Labor Rate WS32 @ $31.34 J '
33 |Levelized 2002-2004 |
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BeliSouth Telecommunicaons, Inc NPA Rebef Cost Summary
Suxty Date 05/2002

A ) B C
_1_4 Florida o - .
%lNPA Relief Cost Summary by NPA }
5] )
[] item/Description Source Amount 1
7 .
[ 8 |Paim Beach L ' ' -
9] __ Customer Notification __ Infrastructure Planning $54,608 00
[10] ~ DwectoryPubicabon | Infrastructure Planaing | $304,541 00)
111 _ Information Technology | . Infrastructure Planvung $1.268,791 00
2| TTT377C capual ) | NPA Costs L40 $112,706 55
(73]~ 560C for 10 Digit Dialing [ 7" NPA Costs L40 $632,570.93
14 ___ Expense ] NPA Costs L40 _ $3,25758
(15 TeenslaionCost | = TranslabonsL5 $20,057.6
16
17 - _Total N _SumloLls $2,396,532
¢
LN
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