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Report of Independent Certified Public Accountants

Board of Directors
American Communications Network, Inc. and Subsidiaries

We have audited the accompanying consolidated balance sheets of American Communications
Network, Inc. (a Michigan corperation) and Subsidiaries as of December 31, 2000 and 1999, and
the related consolidated statements of operations, stockholders’ equity, and cash flows for the
years then ended. These financial statements are the responsibility of the Company’s

managgxi]tuent. Our responsibility is to express an opinion on these financial statements based on
our audits. :

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the cial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the consolidated financial position of American Communications Network, Inc. and Subsidiaries
as of December 31,2000 and 1999, and the consolidated results of its operations and its
consolidated cash flows for the years then ended in conformity with accounting principles

generally accepted in the United States of America.

Meant Thonton e CONFII

Southfield, Michigan
June 28, 2001 (except for Note E, as
to which the date is July 1, 2001)

26911 Northwestern Hwy.
Surte 400
Southfield, Mt 48034
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LIABILITIES AND STOCKHOLDERS’ EQUITY 2000 1999

Current Liabilities

Total Current Liabilities
Long-Term Debt, less current maturities
Notes Payable — stockholders

Deferred Income Taxes

Commitments and Contingencies (Notes H, K and M)
Stockholders’ Equity

Total Stockholders’ Equity

Total Liabilities and Stockholders® Equity

The accompanying notes are an integral part of these financial statements.



American Communications Network, Inc. and Subsidiaries
Consolidated Statements of Operations
For the Years Ended December 31,

2000 1999

Revenue

The accompanying notes are an integial part of these financial statements.



American Communications Network, Inc. and Subsidiaries

Consolidated Statement of Stockholders’ Equity
For the Years Ended December 31, 2000 and 1999

Accumulated
Convertible Class A ClassB  Additional Other

Retained
Earnings

Preferred Common Common  Paid-In  Comprehensive (Accumulated

Stock Stock Stock Capital Loss
Balance at January 1, 1999 »

Balance at December 31, 2000

The accompanying notes are an integral part of these financial statements.

Deficit) Total




American Communications Network, Inc. and Subsidiaries
Consolidated Statements of Cash Flows
December 31,

Cash and Cash Equivalents at Decembe 31,

The accompanying notes are an integral part of these financial statements.



American Communications Network, Inc. and Subsidiaries
Notes to Consolidated Financial Statements

December 31, 2000 and 1999

Note A — Summary of Significant Accounting Policies

A summary of the significant accounting policies consistently applied in the preparation of the
accompanying ﬁnanci%sﬁtiatemcnts follows.p PP Prep
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American Communications Network, Inc. and Subsidiaries

Notes to Consolidated Financial Statements - Continued
" December 31, 2000 and 1999




American Communications Network, Inc. and Subsidiaries
Notes to Consolidated Financial Statements - Continued
December 31, 2000 and 1999
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American Communications Network, Inc. and Subsidiaries

Notes to Consolidated Financial Statements - Continued “‘\h\“‘

December 31, 2000 and 1999




American Communications Network, Inc. and Subsidiaries

Notes to Consolidated Financial Statements - Continued “‘\A&




American Communications Network, Inc. and Subsidiaries

Notes to Consolidated Financial Statements - Continued

December 31, 2000 and 1999 R\




American Communications Network, Inc. and Subsidiaries

Notes to Consolidated Financial Statements - Continued |
December 31, 2000 and 1999 - ¥ T




American Communications Network, Inc. and Subsidiaries
Notes to Consolidated Financial Statements - Continued
December 31, 2000 and 1999
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Consolidated Financial Statements and Report
of Independent Certified Public Accountants

American Communications Network, Inc.
and Subsidiaries

December 31, 2001 and 2000
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Report of Independent Certified Public Accountants

Board of Directors : CC" ih"‘ mi~!T/AL

American Communications Network, Inc. and Subsidiaries

We have audited the accompanying consolidated balance sheets of American Communications
Network, Inc. (a Michigan corporation) and Subsidiaries as of December 31, 2001 and 2000, and
the related consolidated statements of operations, stockholders’ deficit, and cash flows for the
years then ended. These financial statements are the responsibility of the Company’s

management. Our responsibility is to express an opinion on these financial statements based on
our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material re ects,
the consolidated financial position of American Communications Network, Inc. and Subsidiaries
as of December 31,2001 and 2000, and the consclidated results of its operations and its
consolidated cash flows for the years then ended in conformity with accounting principles
generally accepted in the United States of America.

Yot Tt LLP

Southfield, Michigan
April 30, 2002 (except for Note E,
as to which the date is October 1, 2002)

| 26911 Narthwestem Hwy.

Sitte 400
Suthfield, M! 48034

" T 248.262.1950

F 248.350.3581
W www,grantthornton.com

Gunt Thornton LLP
USMember of Grant Thornton Internationat
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American Commuunications Network, Inc. and Subsidiaries
Consolidated Balance Sheets

December 31 Co
’ A
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ASSETS 2001 2000

Current Assets

Total Current Assets

Property and Equipment, Net -

Other Assets

Total Assets




LIABILITIES AND STOCKHOLDERS’ DEFICIT 2001 2000

Current Liabili_ties

Total Current Liabilities

The accompanying notes are an integral part of these financial statements.
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American Communications Network, Inc. and Subsidiaries
Consolidated Statements of Operations
For the Years Ended December 31, CO‘ P
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The accompanying notes are an integral part of these financial statements.
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American Communications Network, Inc. and Subsidiaries
Consolidated Statement of Stockholders” Deficit
For the Years Ended December 31, 2001 and 2000

Balancc as of January 1, 2000

Balance at December 31, 2001

The accompanying notes are an integral part of these financial statements.
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American Communications Network, Inc. and Subsidiaries
Consolidated Statements of Cash Flows
For the Years Ended December 31, CC ‘ T

Cash Flows From Operating Activities

Cash Flows From Investini Activities

Cash Flows From Financing Activities

The accompanying notes are an integral part of these financial statements.
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American Communications Network, Inc. and Subsidiaries
Notes to Consolidated Financial Statements
December 31,2001 and 2000 C[‘ o
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Note A — Summary of Significant .Accounting Policies

A summary of the significant accounting policies consistently applied in the preparation of the
accompanying financial statements follows.




American Communications Network, Inc. and Subsidiaries
Notes to Consolidated Financial Statements - Continued
December 31, 2001 and 2000

" Note A — Summary of Significant Accounting Policies (Continued)
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American Communications Network, Inc. and Subsidiaries
Notes to Consolidated Financial Statements - Continued
December 31, 2001 and 2000

Note A — Summary of Significant Accounting Policies (Continued)
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American Communications Network, Inc. and Subsidiaries
Notes to Consolidated Financial Statements - Continued
December 31, 2001 and 2000 GA .
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American Communications Network, Inc. and Subsidiaries

Notes to Consolidated Financial Statements - Continued

December 31, 2001 and 2000 jfe .
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American Communications Network, Inc. and Subsidiaries
Notes to Consolidated Financial Statements - Continued

December 31, 2001 and 2000
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American Communications Network, Inc. and Subsidiaries
Notes to Consolidated Financial Statements - Continued
December 31, 2001 and 2000
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American Communications Network, Inc. and Subsidiaries

Notes to Consolidated Financial Statements - Continued

December 31, 2001 and 2000
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American Communications Network, Inc. and Subsidiaries
Notes to Consolidated Financial Statements - Continued

December 31, 2001 and 2000 f’" -
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American Communications Network, Inc. and Subsidiaries

Notes to Consolidated Financial Statements - Continued
December 31, 2001 and 2000
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