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February 27, 2003 

Blanca Bay6 
Florida Public Service Commission 
Capital Circle Office Center 
2540 Shumard Oak Blvd . 030d- \ D-~ 
Tallahassee, FL 32399-0850 

Re: Line Systems, Inc. 

Dear Ms. Bay6: 

Enclosed herewith for filing with the Commission, please find an original and six (6) copies of the 
above captioned corporation's APPLICATION FOR AUTHORITY TO PROVIDE INTEREXCHANGE 
TELECOMMUNICATIONS SERVICES WITHIN THE STATE OF FLORIDA, along with a check in the 
amount of $250.00 to cover filing fees relating to same. 

Also enclosed is a dupiicate of this letter. Please stamp the duplicate received and return same in the 
postage-paid envelope attached thereto. 

Please contact me if you have additional questions or concerns. 

Very truly yours, 

~ y/, LENNON-, CROCKER & BARTOSIEWICZ, P.L.C. 
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FLORIDA PUBLIC SERVICE COMMISSION 

LINE SYSTEMS, INC. 1 
APPLICATION FOR AUTHORITY TO PROVIDE 
INTEREXCHANGE TELECOMMUNICATIONS ) Case No. 
SERVICES BETWEEN POINTS WITHIN THE 

) 

STATE OF FLORIDA 1 

1, This is an application for El (check one): 

Original certificate (new company) 

Approval of transfer of existing certificate: Example: a non-certificated company 
purchases an existing company and desires to retain the original certificate of 
authority. 

Approval of assignment of existing certificate: Example: a certificated company 
purchases an existing company and desires to retain the certificate of authority of that 
company. 

Approval of transfer of control: Example: a company purchases 51% of a 
certificated company. The Commission must approve the new controlling entity. 

0 

0 

0 

2. Name of Company: 

Line Systems, Inc. 

Name under which applicant will do business (fictitious name, etc.): Not Applicable (“,/A) 3. 

4. Official mailing address (including street name & number, post office box, city, state, zip): 

520 Abbott Drive, Suite E 
Broomall, PA 19008 

5. Florida address (including street name & number, post office box, city, state, zip):N/A. 

6. Select type of business your company will be conducting H (check all that apply): 

0 

0 

Facilities based carrier - company owns and operates or plans to own and operate 
telecommunications switches and transmission facilities in Florida. 

Operator Service Provider - company provides or plans to provide alternative 
operator services for IXCs; or toll operator services to call aggregator locations; or 
clearinghouse services to bill such calls. 

Reseller - company has or plans to have one or more switches but primarily leases 
the transmission facilities of other carriers. Bills its own customer base for services 
used. 

Switchless Rebiller - company has no switch or transmission facilities but may have 
a billing computer. Aggregates traffic to obtain bulk discounts from underlying carrier. 
Rebills end users at a rate above its discount but generally below the rate end users 
would pay for unaggregated traffic. 

Multi-Location Discount Aggregator - company contracts with unaffiliated entities 
to obtain bultdvolume discount plans from certain underlying carriers, then offers the 
resold service by enrolling unaffiliated customers. 

0 

[x1 

0 

FORM PSClCMU 31 (12196) 

25-24.471, and 25-24.473, 25-24.480(2) 
Required by Commission Rules Nos. 25-24.470 1 



7. 

8. 

9. 

I O .  

11. 

12. 

13. 

14. 

15. 

0 Prepaid Debit Card Provider - any person or entity that purchases 800 access from 
an underlying carrier or unaffiliated entity for use with prepaid debit card service 
and/or encodes the cards with personal identification numbers. 

Structure of organization 

0 Individual Corporation 
0 Foreign Corporation 
0 General Partnership 
0 Other 

If individual, provide: Not Applicable 

Name: 
Title: 
Address: 
C i t y/St ate/Zi p 
Telephone No. Fax No. 
Internet Email Address: 
Internet Website Address: 

If incorporated in Florida, provide proof of authority to operate in Florida: 

0 Foreign Partnership 
[7 Limited Partnership 

(a) 

If foreign corporation, provide proof of authority to operate in Florida: 

(a) 

The Florida Secretary of State Corporate Registration number: 
Not Applicable 

The Florida Secretary of State Corporate Registration number: 

Applicant has authority to transact business within the state of Florida. A copy of 
Applicant's Articles of Incorporation and Certificate of Authority to transact business 
within Florida appears as Exhibit A. 

If using fictitious name-d/b/a, provide proof of compliance with fictitious name statute 
(chapter 865.09, FS) to operate in Florida: 

(a) The Florida Secretary of State fictitious name registration number: 

Not Applicable 

If a limited liability partnershig provide proof of registration to operate in Florida: 

(a) The Florida Secretary of State registration number: Not Applicable 

If a partnerhip, provide name, title, and address of all partners and a copy of the 
partnership agreement: 
Not Applicable 

If a foreian limited partnership, provide proof of compliance with the foreign lmited 
partnership statute (Chapter 620.169, FS), if applicable: 

(a) The Florida registration number: Not applicable 

Provide F.E.I. Number (if applicable): 23-3029302 

FORM PSClCMU 31 (12/96) 
Required by Commission Rules Nos. 25-24.470 
25-24.471, and 25-24.473, 25-24.480(2) 
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16. 

17. 

18. 

Provide the following (if applicable): 

(a) Will the name of your company appear on the bill for your services? 
H Y e s  0 No 

(b) If not, who will bill for your services? 

Name: 
Title: 
Address: 
City/State/Zip 
Telephone No. Fax No. 

(c) How is this information provided? 

Who will receive the bills for your services? 

H Residential customers. [XI Business customers. 
0 PATS providers. 0 PATS station end-users. 
c] Hotels & motels. 0 Hotel & motel guests. 
0 Universities. 0 University dormitory residents 
0 Other: (specify) 

Who will serve as liaison to the Commission with regard to the following? 

(a) The Application: 

Name: Patrick D. Crocker 
Title: Attorney 
Company: 
Address: 900 Comerica Building 
City/State/Zip Kalamazoo, MI 49007 
Telephone No. 269-381 -8844 
Internet Email Address: pcrocker@earlylennon.com 
Internet Website Address: 

Early, Lennon, Crocker & Bartosiewicz, P.L.C. 

Fax No. 269-381 -8822 

(b) 

Name: Kevin McGeary 
Title: Director - 
Address: 
City/State/Zip Broomall, PA 19008 
Telephone No. (61 0) 690-21 00 
Internet Email Address: Kevin@linesystems.com 
Internet Website Address: www,linesystems.com 

Official point of contact for the ongoing operations of the company 

520 Abbott Drive, Suite E 

Fax No. /610) 543-1 333 

(c) Complaints/lnquiries from customers 

Name: Kevin McGeary 
Title: Director 
Address: 
CitylStatelZip Broomall, PA 19008 
Telephone No. (61 0) 690-21 00 
Internet Email Address: trouble@linesystems.com 
Internet Website Address: www.1inesystems.com 

520 Abbott Drive, Suite E 

Fax No. (61 0) 543-1 333 

FORM PSClCMU 31 (12/96) 

25-24.471, and 25-24.473, 25-24.480(2) 
Required by Commission Rules Nos. 25-24.470 3 



19. List the states in which the applicant: 

(a) has operated as an interexchange telecommunications company. 

Applicant is a newly formed company that is seeking authority to provide the resale of 
telecommunications throughout the United States and has not vet begun to operate 
in any state. 

(b) has applications pending to be certified as an interexchange telecommunications 
company. 

Illinois, Ohio, Texas, 

(c) is certificated to operate as an interexchange telecommunications company. 

Applicant is certified in to operate as an interexchange telecommunications company 
in the followinq iurisdictions: District of Columbia, Utah, and Virginia. 

has been denied authority to operate as an interexchange telecommunications 
company and the circumstances involved. 

(d) 

Applicant has never been denied authority to operate as an interexchnge carrier. 

(e) Has had regulatory penalties imposed for violations of telecommunications statues 
and the circumstances involved. 

Applicant has never had regulatory penalties imposed for violations of any 
telecommunications statutes. 

Has been involved in civil court proceedings with an interexchange carrier, local 
exchange company or other telecommunications entity, and the circumstances 
involved. 

(f) 

Applicant has never been involved in civil court Proceedings with an interexchange 
carrier, local exchange company, or other telecommunications entity. 

Indicate if any of the officers, directors, or any of the ten largest stockholders have 
previously been: 

(a) adjudged bankrupt, mentally incompetent, or found guilty of any felonyor of any 
crime, or whether such actions may result from pending proceedings. If so,please 
explain. 

20. 

(b) an officer, director, partner or stockholder in any other Florida certificated telephone 
company. If yes, give name of company and relationdip. If no longer associated with 
company, give reason why not. 

FORM PSCKMU 31 (12196) 
Required by Commission Rules Nos. 25-24.470 
25-24.471, and 25-24.473,25-24.480(2) 
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21. The applicant will provide the following interexchange carrier services H (check all that 

a. [XIMTS with distance sensitive per minutes rates 

apply): 

0 Method of access is FGA 
0 Method of access is FGB 
(XI Method of access is FGD 
0 Method of access is 800 

b. U M T S  with route specific rates per minute 
0 Method of access is FGA 

Method of access if FGB 
0 Method of access is FGB 
0 Method of access is 800 

0 Method of access is FGA 
0 Method of access is FGB 

Method of access is FGD 
Method of access is 800 

c. [XIMTS with statewide flat rates per minute (i.e. not distance sensitive) 

d. U M T S  for pay telephone service providers 

e. UBlock-of-time calling plan (Reach out Florida, Ring America, etc.) 

f. m800 Service (Toll free) 

g. B W A T S  type service (Bulk or volume discount) 
(XI Method of access is via dedicated facilities 
(XI Method of access is via switched facilities 

(For ex. 1.544 ms., DS3, etc) 

0 Method of access is 950 
[XI Method of access is 800 

h. [XIPrivate line services (Channel Services) 

i. NTravel  Service 

j. 0 9 0 0  service 

k. moperator Services 
0 Available to presubscribed customers 
0 Available to nonpresubscribed customers (for example to patrons of hotels, 

0 Available to inmates 

I .  userv i ces  included are: 
0 Station assistance 

Person to Person assistance 
0 Directory Assistance 
0 Operator verify and interrupt 
0 Conference Calling 

students in Universities, patients in hospitals) 

FORM PSClCMU 31 (1 2/96) 
Required by Commission Rules Nos. 25-24.470 
25-24.471, and 25-24.473, 25-24.480(2) 
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22. 

23. 

Submit the proposed tariff under which the Company plans to begin operation. Use the 
format required by Commission Rule 25-24.485. 

The proposed tariff is attached as Exhibit B. 

Submit the following: 

A. 

6. 

Managerial capability; give resumes of employees/officers of the company that 
would indicate sufficient managerial experiences of each. 

Technical capability; give resumes of employees/officers of the company that would 
indicate sufficient technical experiences or indicate what company has been 
contracted to conduct technical maintenance. 

Background and Experience of Management attached as Exhibit C. 

C. Financial capability 

This application should contain the applicant’s audited financial statements for the 
most recent 3 years. If the applicant does not have audited financial statements, it 
shall so be stated. 

Applicant is a newly formed company. As such, audited financial statements for the 
most recent 3 years are not available. 

The unaudited financial statements should be signed by the applicant’s chief 
executive officer and chief financial officer affirming that the financial statements are 
true and correct and should include: 

1. the balance sheet: 

2. income statement; and 

3. statement of retained earnings 

NOTE: This documentation may include, but is not limited to, financial statements, a 
projected profit and loss statement, credit references, credit bumu reports, and 
descriptions of business relationships with financial institutions. 

Applicant attaches financial statements as Exhibit D. 

FORM PSClCMU 31 (12/96) 
Required by Commission Rules Nos. 25-24.470 
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Further, the following (which includes supporting documentation) should be provided: 

1. A written explanation that the applicant has sufficient financial capability to provide 
the requested service in the geographic area proposed to be served. 

Applicant has sufficient financial capability to provide the requested service in the 
geographic areas proposed to be served. Applicant's operating revenue will provide 
Applicant with sufficient financial resources to provide service in the proposed areas. 
Applicant will require additional funding to offer services contemplated within the 
Application. Should Applicant require additional funding for Applicant's operations in 
Florida, Applicant's principals shall make $25,000.00 available to Applicant. 

A written explanation that the applicant has sufficient financial capability to maintain 
the requested service. 

2. 

Applicant has sufficient financial capability to provide the requested service in the 
geographic areas proposed to be served. Applicant's operating revenue will provide 
Applicant with sufficient financial resources to provide service in the proposed areas. 
Should Applicant require additional funding for Applicant's operations in Florida, 
Applicant's principals shall make $25,000.00 available to Applicant. 

A written expianation'that the applicant has sufficient financial capability to meet its 
lease or ownership obligations. 

3. 

Applicant will operate as a switchless reseller. Applicant will not own or lease any 
facilities to provide the services proposed within the Application. 

FORM PSC/CMU 31 (12196) 

25-24.471, and 25-24.473, 25-24.480(2) 
Required by Commission Rules Nos. 25-24.470 7 



APPLICANT ACKNOWLEDGEMENT STATEMENT 

1. 

2. 

3. 

4. 

REGULATORY ASSESSMENT FEE: I understand that all telephone companies 
must pay a regulatory assessment fee in the amount of. 15 of one percent of its gross 
operating revenue derived from intrastate business. Regardless of the gross revenue 
of a company, a minimum annual assessment fee of $50 is required. 

GROSS RECEIPTS TAX: I understand that all telephone companies must pay a 
gross receipts tax of two and one-half percent on all intra and interstate business. 

SALES TAX: I understand that a seven percent sales tax must bepaid on intra and 
interstate revenues. 

APPLICATION FEE: A non-refundable application fee of $250.00 must be submitted 
with the application. 

UTILITY OFFICIAL: 

e&m7 
Print Name 1 - Dr’rt(7 7w d 

Title 

/610) 690-21 00 
Telephone No. 

Signature 

January , 2003 
Date 

(61 0) 543-1 333 
Facsimile No. 

Address: 520 Abbott Drive, Suite E - 
Broomall, PA 19008 

FORM PSClCMU 31 (12/96) 
Required by Commission Rules Nos. 25-24.470 
25-24.471, and 25-24.473, 25-24.480(2) 
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CUSTOMER DEPOSITS AND ADVANCE PAYMENTS 

A statement of how the Commission can be assured of the security of the customer's 

deposits and advance payments may be responded to in one of the following ways (applicant 

please El check one): 

The applicant will not collect deposits nor will it collect payments for service 
more than one month in advance. 

0 The applicant intends to collect deposits and/or advance payments for more 
than one month's service and will file and maintain a surety bond with the 
Commission in an amount equal to the current balance of deposits and 
advance payments in excess of one month. (The band must accompany the 
application.) 

UTILITY OFFICIAL: 

faLAlU # a & 9 k w  
Print Name Signature 

January , 2003 
Title Date 

(61 0) 690-21 00 (61 0) 543-1 333 
Telephone No. Facsimile No. 

Address: 520 Abbott Drive, Suite E 
Broomall, PA 19008 

FORM PSCKMU 31 (12/96) 
Required by Commission Rules Nos. 25-24.470 
25-24.471, and 25-24.473, 25-24.480(2) 
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AFFIDAVIT 

By my signature below, I ,  the undersigned officer, attest to the accuracy of the information 

contained in this application and attached documents and that the applicant has the technical 

expertise, managerial ability, and financial capability to provide interexchange telecommunications 

service in the State of Florida. I have read the foregoing and declare that, to the best of my 

knowledge and belief, the information is true and correct. I attest that I have the authority to sign on 

behalf of my company and agree to comply, now and in the future, with all applicable Commission 

rules and orders. 

Further, am aware that, pursuant to Chapter 837.06, Florida Statutes, "Whoever 

knowingly makes a false statement in writing with the intent to mislead a public servant 

in the performance of his official duty shall be guilty of a misdemeanor of the second 

degree, punishable as provided in s. 775.082 and s. 775.083." 

UTILITY OFFICIAL: 

Print Name Signature 

+"t - P j J P @ ! L  January9 , 2003 
Title Date 

(6 1 0) 690-2 100 
Telephone No. Facsimile No. 

(61 0) 543-1 333 

Address: 520 Abbott Drive, Suite E 
Broomall, PA 19008 

FORM PSC/CMU 31 (1 2/96) 
Required by Commission Rules Nos. 25-24.470 
25-24.471, and 25-24.473, 25-24.480(2) 
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CURRENT FLORIDA INTRASTATE SERVICES 

Applicant has or has not (XI previously provided intrastate telecommunications in Florida. 

If the answer is has, fully describe the following: 

a. What services have been provided and when did these services begin? 

b. If the services are not currently offered, when were they discontinued? 

UTILITY OFFICIAL: 

& a v b m a n  v 
Print Name 1 

J,rP@AR 
Title 

161 0) 690-21 00 
Telephone No. 

Signature 

January # , 2003 
Date 

(61 0) 543-1333 
Facsimile No. 

Address: 520 Abbott Drive, Suite E 
Broomall, PA 19008 

FORM PSClCMU 31 (12/96) 
Required by Commission Rules Nos. 25-24.470 
25-24.471, and 25-24.473, 25-24.480(2) 
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EXHIBIT A 

Certificate of Incorporation 

Certificate of Authority to Transact Business in the State of Florida 



' 3 1 3  CCZEN h 0 CONNCR 

, 

ARVlCLES OF INCOAPORATION-kOR PROFIT 
OF 

A TYPE OF CORPORATIOH INDIChTED BELOW 

Indlcafe type of dsrmestlc carporafton: 

BUSineSS-SfGCk (15 P0.C.S. 1306) 

- Bushers-nondock (15 Pa.CS. 4 2702) 

- Business-~bidoy close ( 1  5 Pa.C.S. g 2303) 

- Management (1 5 Po,CS. 4 2702) 

- Brofessionaf (15 Pa.C.S. 5 29031 

__Insurance 11 5 Pa.CS. tj 3101 J 1 
-CospcfBtlw@ (15Pa.C.S. 5 7102) 

0SCB:75-1306/2102/2303/2302/2903/3'01/7102A (Rev PI) 
I 

1 I unincorporated associations) the undersigned, desiring to incorporate a orparation for profit hereby, state(s) that: 

! 1. The name of the corporation is: -cr;f;rreg SY~te-qa J - 

In comp!iance with the' requirements of the applicrjble provlslonslof 15 Pa.C.S. (relatlng to corporations and 

- I L ' 1 7  c d 
I 

2. k e  (a) addrsts of this corpwatian's initial registared office in this Camhsnwedth OF (5)  nwnc of it5 ccmmerciai 
registered offiice provider ond t h e  caunty of venue is: I 

! 
(a] 52G k , b a t t  D r i v a  Broomall  PA 1 1 9 0 0 8  Delaware 

Nvrnbe; rnd Skeet City Sta?& Zip Count), 
I 
I L (b) c/o: __ I N /A 

Nc re of Commercia! Registered Office Provider Caunty 

For a coipcdtion represented by a commercial registered office prQvider, the county in (bj shall be deemed the 
:;ounty in wliich the ccrporotfon is located for venue and official publicallan purposes, 

3. The corpoation is incorparoted under the provisions of the Bwsiness Co ip oration law of 1988. 

sheet) 7 
I 

4. The aggregate number of shures cuthodzed i5:1,c00 &"m 

5. The name and address, lncluding number and skeet, if any, of each Ihcsrpgratm is: 

(other provisions, if any, orfach 8 1 /2 x 1 1 
r skiam par value = $0.01 

Addrsss 

Cozen and o'connor, 2900 arket Street 

P h i l n d a l p h i a ,  PA 19103 
I 
I .- I 

1 Nums 

Diand. P. Dmphy - 
3_- 1 



year hour, if any 

iolder shall make an offering of any of i f s  
ming of the Securities Act of 1933 f l5  

tlcles of Incorporation this 4th day 

(Signature) 



for the elestion of directors.” 



FLORIDA DEPARTMENT OF STATE 
Ken Detzner 

Secretary of State 
February 18,2003 

TERESA MAGEE, SECRETARY 
CORPORATION GUARANTEE AND TRUST COMPANY 
3331 STREET ROAD, SUITE 110 
BENSALEM, PA 19020 

Qualification documents for LINE SYSTEMS, INC. were filed on February 14, 2003 
and assigned document number F03000000805. Please refer to this number whenever 
corresponding with this office. 

Your corporation is now qualified and authorized to transact business in Florida as of 
the file date. 

The certification you requested is enclosed. 

A corporation annual reporVuniform business report will be due this office between 
January 1 and May 1 of the year following the calendar year of the file date. A Federal 
Employer Identification (FEI) number will be required before this report can be filed. If 
you do not already have an FEI number, please apply NOW with the Internal Revenue 
by calling 1-800-829-3676 and requesting form SS-4. 

Please be aware if the corporate address changes, it is the responsibility of the 
corporation to notify this office. 

Should you have any questions regarding this matter, please telephone (850) 245- 
6051, the Foreign Qualificationflax Lien Section. 

Lee Rivers 
Document Specialist 
Division of Corporations Letter Number: 903A00010595 

Division of Corporations - P.O. BOX 6327 -Tallahassee, Florida 32314 



I certify from the records of this office that LINE SYSTEMS, INC., is a corporation 
organized under the laws of Pennsylvania, authorized to transact business in the 
State of Florida, qualified on February 14, 2003. 

The document number of this corporation is F03000000805. 

I further certify that said corporation has paid all fees due this office through 
December 31, 2003, and its status is active. 

I further certify that said corporation has not filed a Certificate of Withdrawal. 

Given under my hand and the 
Great Seal of the State of Florida 

at Tallahassee, the Capitol, this the 
Eighteenth day of February, 2003 



APPLICATION BY FOREIGN CORPORATION FOR AUTHORIZATION 
TO TRANSACT BUSINESS IN FLORIDA 

,IN COMPLIANCE WITH SECTION 607.1503, FLORIDA STATUTES, THE FOLLOWING IS 
SUBMIlTED TO REGISTER A FOREIGN CORPORATION TO TRANSACT BUSINESS IN THE 
STATE OF FLORIDA: 

1. LINE SYSTEMS, I N C .  
(Name of corporation: must include the word "WCORPORATED", "COMPANY", "CORPORATION" or 
words or abbreviations of like import in language as will clearly indicate that it is a corporation instead of a 
natural person or partnership if not so contained in the name at present.) 

2. Pennsvlvania 3. 23-3029302 
(State or country under the law of which it is incorporated) ( FEl number, if applicable) 

4. February 4 .  2000 5. perpetual 
(Date of Incorporation) (Duration: Year c o p  will cease to exist or 

" p e p  tual " ) 

6. Upon qualification 
(Date fxst transacted business in Florida. (SEE SECTIONS 607.1501,607.1502, AND 817.155, F.S.) 

7. 520'Abbott Drive, Suite E 

Broomall, PA 19008 2 

(Current mailing address) c3 t3 - 
G> SL.? 
-q cwv 

z- 2Liq 1. 
8. T6 Drovide telecommunication services 

,027 (Purpose(s) of corporation authorized in home state or country to be canied out in the state of Florida) 
I,. . 

s- -77 
o- .~  

-2s =a;+ 9. Name and street address of Florida registered agent: (P.O. Box or Mail Drop Box NOT 
acceptable) zz T7- 

Name: Edwin F. Blanton 

Office Address: 825 Thomasville Road 

Tallahassee , Florida, 37303 
(Zip Code) 

10. Registered agent's acceptance: 

the above stated 
e appointment as 

the provisions of 
am familiar with 

11. Attached is a certificate of existence duly authenticated, not more than 90 days prior to 
delivery of this application to the Department of State, by the Secretary of State or other 
official having custody of corporate records in the jurisdiction under the law of which it is 
incorporated. 



12. Names and addresses of officers andor directors: (Street address ONLY- P. 0. Box 

A. DIRECTORS (Street address only- P. 0. Box NOT acceptable) 

Chairman: Raymond Fireman 

Address: 520 Abbo t t  Drive, S u i t e  E 

NOT acceptable) 

Broomal l ,  PA 19008 

Vice chair“: B a r r y  Fireman 

Address: 

Director: 

Address: 

Director: 

Address: 

520 Abbo t t  D r i v e ,  S u i t e  E 

R r d .  PA 19008 

B. OFFICERS (Street address only- P. 0. Box NOT acceptable) 

President: Raymond Fi reman 

Address: 520 A b b o t t  D r i v e ,  S u i t e  E 

Broomal l ,  PA 19008 

Vice President: 

A-ddieSs: . -- 

Secretary: B a r r y  F i reman 

Address: 520  A b b o t t  Drive, S u i t e  E 

Broomal l .  PA 19008 

Treasurer: Barrv Fi reman 

Address: 520  A b b o t t  Drive, S u i t e  E 

B r o o m a l l ,  PA 19008 

NOTE: If necessary, you may attach an addendum to the application listing additional 
officers and/or d i r e c t o a  7 

14. PdYhqVi\ F)) a ? ~ , m n  t., 
(Typed or printeacname”and capacity of person ‘signinfipplication) 



EXHIBIT B 

Proposed Tariff 



LINE SYSTEMS, INC. Florida Tariff No. 1 
Original Page No. 1 

- 
FLORIDA TELECOMMUNICATIONS TARIFF 

This Tariff contains the descriptions, regulations, and rates applicable to the furnishing of service 
and facilities for telecommunications services provided by LINE SYSTEMS, INC., with principal 
offices at 520 Abbot Drive, Suite E, Broomall, PA 19008. This tariff applies for services furnished 
within the state of Florida. This tariff is on file with the Florida Public Service Commission and 
copies may also be inspected, during normal business hours, at the Company’s principal place of 
business. 

Issued: March 3,2003 Effective: 

Issued by: Ray Fireman, President 
520 Abbott Drive, Suite E 
Broomall, PA 19008 



LINE SYSTEMS, INC. Florida Tariff No. 1 
Original Page No. 2 

Pages 1-37 inclusive of this Tariff are effective as of the date shown. Original and revised sheets, 
as named below, comprise all changes from the original Tariff in effect on the date indicated. 
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(D) Delete or Discontinue 

(I) Change Resulting In An Increase to A Customer's Bill 

(M) 

(N) New 

Moved From Another Tariff Location 

(R) 

(T) 

Change Resulting In A Reduction To A Customer' Bill 

Change in Text or Regulation But No Change In Rate or Charge 
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Sheet Numbering - Sheet numbers appear in the upper right hand corner of the page. Sheets are 
numbered sequentially and from time to time new pages may be added to the Tariff. When a new 
page is added between existing pages, a decimal is added to the preceding page number. For 
example, a new page added between Sheets 3 and 4 would be numbered 3.1. 

Sheet Revision Numbers - Revision numbers also appear in the upper right corner of each page. 
These numbers are used to determine the most current sheet version on file with the 
Commission. For example, the 4th revised Sheet 14 cancels the 3rd revised Sheet 14. Because of 
various suspension periods, deferrals, etc. the Commission follows in the tariff approval process, 
the most current sheet number on file with the Commission is not always the tariff page in effect. 
Consult the Check Sheet for the sheet currently in effect. 

Paragraph Numbering Sequence - There are nine levels of paragraph coding. Each level of 
coding is subservient to its next higher level: 

2. 
2.1. 
2.1.1. 
2.1.1 .A. 
2.1 .I .A.1. 
2.1.1.A.l.(a). 
2.1 .I .A.1 .(a).l. 
2.1 .I .A. 1 .(a). I.( i). 
2.1.1 .A.I .(a).l.(i).( 1 ). 

Check Sheets - When a Tariff filing is made with the FPSC, an updated check sheet 
accompanies the Tariff filing. The check sheet lists the pages contained in the Tariff, with 
a cross reference to the current revision number. When new pages are added, the check 
sheet is changed to reflect the revision, all revisions made in a given filing are designed by 
an asterisk (*). There will be no other symbols used on this page if these are the only 
changes made to it. The Tariff user should refer to the latest check sheet to find out if a 
particular page is the most current on file with the FPSC. 
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1. TFCHNlCAl TFRMSANi7 ARRRFVIATIONS 

For the purpose of this Tariff, the following definitions will apply: 

Access Coordlnatlon 
. .  

Provides for the design, ordering, installation, coordination, pre-service testing, service 
turn-up and maintenance on a Company or Customer provided Local Access Channel. 

Access I i m  

An arrangement that connects the customer's location to the Company's network 
switching center. 

ative Chanae 

A change in Customer billing address or contact name. 

Alternate Access is a form of Local Access except that the provider of the Service is an 
entity, other than the Local Exchange Carrier, authorized or permitted to provide such 
Service. The charges for Alternate Access may be subject to private agreement rather 
than published or special tariff if permitted by applicable governmental rules. 

or Service 

A standard Company order form that includes all pertinent billing, technical and other 
descriptive information that will enable the Company to provide a communication Service 
as required. 

ASR (Access Service Request) means an order placed with a Local Access Provider for 
Local Access. 

A numerical code, one or more of which are available to a customer to enable him/her to 
access the carrier, and which are used by the carrier both to prevent unauthorized 
access to its facilities an to identify the customer for billing purposes. 

17ed User 

A person, firm, corporation or other entity that either is authorized by the Customer to 
receive or send communications or is placed in a position by the Customer, either through 
acts or omissions, to send or receive communications. 
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The total frequency band, in hertz, allocated for a channel. 

The date on which billing information is compiled and sent to the Customer 

A completed connection between the Calling and Called Stations. 

The telephone number called. 

The telephone number from which a Call originates. 

n of Order 

A Customer initiated request to discontinue processing a Service order, either in part or in 
its entirety, prior to its completion. Cancellation charges will be assessed for each Circuit- 
end or Dedicated Access line canceled from an order prior to its completion by the 
Company, under the following circumstances: (1) if the LEC has confirmed in writing to 
the Company that the Circuit-end or Dedicated Access line will be installed; or (2) if the 
Company has already submitted facilities orders to and interconnecting telephone 
company. 

. .  ne1 or CircUlf 

A dedicated communications path between two or more points having a Bandwidth or 
Transmission Speed specified in this Tariff and selected by a Customer. 

anv or Ci" 

LINE SYSTEMS, INC. 

C o m m v  Recogf7bed N- 

The following are Company Recognized National Holidays determined at the location of 
the originator of the Call: New Year's Day, Martin Luther King Day, President's Day, 
Memorial Day, Independence Day, Labor Day, Columbus Day, Veteran's Day, 
Thanksgiving Day, Christmas Day. 
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The evening rate is used unless a lower rate would normally apply. When a Call begins in 
one rate period and ends in another, the rate in effect in each rate period applies to the 
portion of the Call occurring within that rate period. In the event that a minute is split 
between two rate periods, the rate in effect at the start of that minute applies. 

Customer 

The person, firm, corporation or governmental unit which orders Service and which is 
responsible for the payment of charges and for compliance with the Company's Tariff 
regulations. A Customer is considered to be an account for billing purposes. The term 
Customer also includes an entity that remains presubscribed to the Company Service after 
its account(s) are removed from the Company's billing system, subsequently continues to 
use Company's network, and is billed by a local exchange carrier for such use, or 
otherwise uses Service for which no other Customer is obligated to compensate 
Company. 

er PremlseslCustomer's Pre".s 

Locations designated by a Customer where Service is originatedlterminated whether for its 
own communications needs or for the use of its resale customers. 

From 8:OO a.m. up to but not including 500 p.m. local time Sunday through Friday. 

DCS means Digital Cross-Connect System. 

d Acce- Access 

Dedicated Local Access between the Customer's Premises or serving wire center and the 
Company's Point-of-Presence for origination or termination of Calls. 

DS-0 means Digital Signal Level 0 Service and is a 64 Kbps signal. 

DS-1 means Digital Signal Level 1 Service and is a 1.544 Mbps signal. 

DS-0 Service with VF Local Access facilities provides for the transmission of analog voice 
andlor data within 300 Hz to 3000 Hz frequency range. 
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DS-0 Service with VF Local Access facilities provides for the transmission of digital data at 
speeds 2.4, 4.8, 9.6 or 56 Kbps. 

The Due Date is the date on which payment is due. 

From 500 PM up to but not including 11 :00 PM local time Sunday through Friday. 

A Service order initiated at the request of the Customer that is processed in a time period 
shorter than the Company's standard Service interval. 

Federal Communications Commission 

Florida Public Service Commission 

I Case- 

Individual Case Basis (ICB) determinations involve situations where complex Customer- 
specific Company arrangements are required to satisfactorily serve the Customer. The 
nature of such Service requirements makes it difficult or impossible to establish general 
tariff provisions for such circumstances. When it becomes possible to determine specific 
terms and conditions for such offerings, they will be offered pursuant to such terms and 
conditions. 

The connection of a Circuit, Dedicated Access line, or port for new, changed or an 
additional Service. 

e Service 

lnterexchange Service means that portion of a communications channel between a 
Company-designated Point-of-Presence in one exchange and a Point-of-Presence in 
another exchange. 
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Interruption shall mean a condition whereby the Service or a portion thereof is inoperative, 
beginning at the time of notice by the Customer to Company that such Service is 
inoperative and ending at the time of restoration. 

Kilobits per second. 

A geographical area established for the provision and administration of communications 
Service of a local exchange company. 

Local Access means the Service between a Customer Premises and a Company 
designated Point-of-Presence. 

Provida 

Local Access Provider means an entity providing Local Access. 

The local telephone utility that provides telephone exchange services. 

Mbps 

Megabits per second. 

Multiplexing is the sequential combining of lower bit rate Private Line Services onto a 
higher bit rate Private Line Service for more efficient facility capacity usage or vice versa. 

Not available. 

From 11 :00 PM up to but not including 8:OO AM Sunday through Friday, and 8:OO AM 
Saturday up to but not including 500 PM Sunday. 

Nonrecurring Charges are one-time charges. 
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The manner that the Customer designates as the means of billing charges for Calls using 
the Company's Service. 

I Change 

The modification of an existing Circuit, Dedicated Access line or port, at the request of the 
Customer, requiring some Physical Change or retermination. 

- -  ence (POP) 

A Company-designated location where a facility is maintained for the purpose of providing 
access to its Service. 

rv RoUtE: 

The route that in the absence of Customer-designated routing or temporary re-routing 
would be used by the Company in the provision of Service. 

A dedicated transmission channel furnished to a customer without intermediate switching 
arrangements for full-time customer use. 

Private I ine Servicxi 

A dedicated full-time transmission Service utilizing dedicated access arrangements. 

A specified geographical location used for determining mileage measurements. 

d Service Date 

The Requested Service Date is the date requested by the Customer for commencement 
of Service and agreed to by the Company. 

Restore 

To make Service operative following an interruption by repair, reassignment, re-routing, 
substitution of component parts, or otherwise, as determined by the carrier(s) involved. 

Two channels that are furnished partially or entirely over two physically separate routes. 

Service 

Service means any or all Service(s) provided pursuant to this Tariff. 
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nt Period 

The term elected by the Customer and stated on the Service order during which the 
Company will provide the Services subscribed to by the Customer. The term can be 
monthly or in the case of Private Line Services for a period of up to 5 years. 

I P r o m a l  Offerings 

Special trial offerings, discounts, or modifications of its regular Service offerings that the 
Company may, from time to time, offer special contract and/or promotions to its 
customers, waiving certain charges. These promotions will be approved by the FPSC with 
specific starting and ending dates and under no circumstances run for longer than 90 days 
in any 12-month period. 

The Requested Service Date or the date Service first is made available by the Company 
whichever is later. 

The current Intrastate Services Tariff and effective revisions thereto filed by the Company 
with the FPSC. 

Any call extending beyond the local exchange of the originating caller that is rated on a toll 
schedule by the local exchange telephone company. 

Data transmission speed or rate, in bits per seconds (bps). 

Jwo-Way Conversatino 

A Two-way Conversation is a telephone conversation between or among two or more 
parties. 

YE 

VF is voice frequency or voice-grade Service designed for private-line Service. Normal 
transmission is in the 300 hertz to 3000-hertz frequency band. 
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2. - 
Pescrtption and I miah" of Services . .  . .  * 2.1. 

2.1 .I, 

2.1 -2. 

2.1.3. 

2.1.4. 

2.1.5. 

2.1.6. 

Intrastate Telecommunications Service ("Service") is the furnishing of 
Company communication Services contained herein between specified 
locations under the terms of this Tariff. The Company will provide Service 
to the public by reselling services purchased from underlying facilities 
based carriers. 

Any member of the general public (including any natural person or legally 
organized entity such as a corporation, partnership, or governmental body) 
is entitled to obtain Service under this Tariff, provided that the Company 
reserves the right to deny Service: (A) to any Customer that, in the 
Company's reasonable opinion, presents an undue risk of nonpayment, (B) 
in circumstances in which the Company has reason to believe that the use 
of the Service would violate the provisions of this Tariff or any applicable 
law or if any applicable law restricts or prohibits provision of the Service, or 
(C) if insufficient facilities are available to provide the Service (in such 
cases Company shall make best efforts to accommodate the needs of all 
potential Customers by means of facility improvements or purchases, of 
capacity, if such efforts will, in the Company's opinion, provide the 
Company with a reasonable return on its expenditures), but only for so long 
as such unavailability exists. 

Company, when acting at the Customer's request and as its authorized 
agent, will make reasonable efforts to arrange for Service requirements, 
such as special routing, Diversity, Alternate Access, or circuit conditioning. 

Service is offered in equal access exchanges subject to the availability of 
facilities and the provisions of this Tariff. Company reserves the right to 
refuse to provide Service to or from any location where the necessary 
facilities and/or equipment are not available. 

Service may be discontinued after five business days written notice to the 
Customer if: 

2.1 5.A. the Customer is using the Service in violation of this Tariff; or 

2.1.5.B. the Customer is using the Service in violation of the law or 
Commission regulation. 

Service begins on the date that billing becomes effective and is provided on 
the basis of a minimum period of at least one month, 24 hours per day. For 
the purposes of computing charges in this Tariff, a month is considered to 
have 30 days. 
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2.1.7. The Company reserves the right to discontinue furnishing Services or 
billing options, upon written notice, when necessitated by conditions 
beyond its control. Conditions beyond the Company's control include, but 
are not limited to, a Customer's having Call volume or a calling pattern that 
results, or may result, in network blockage or other Service degradation 
which adversely affects Service to the calling party, the Customer, or other 
Customers of the Company. 

2.2. 

2.2.1 I 

2.2.2. 

2.2.3. 

2.2.4. 

2.2.5. 

2.2.6. 

The name(s) of the Customer(s) desiring to use the Service must be 
stipulated in the application for Service. 

The Customer agrees to operate the Company provided equipment in 
accordance with instructions of the Company or the Company's agent. 
Failure to do so will void the Company liability for interruption of Service 
and may make Customer responsible for damage to equipment pursuant to 
Section 2.2.3 below. 

Customer agrees to return to the Company all Company-provided 
equipment delivered to Customer within five (5) days of termination of the 
Service in connection with which the equipment was used. Said equipment 
shall be in the same condition as when delivered to Customer, normal wear 
and tear only excepted. Customer shall reimburse the Company, upon 
demand, for any costs incurred by the Company due to Customer's failure 
to comply with this provision. 

A Customer shall not use any service mark or trademark of the Company 
or refer to the Company in connection with any product, equipment, 
promotion, or publication of the Customer without prior written approval of 
the Company. 

In the event suit is brought or any attorney is retained by the Company to 
enforce the terms of this Tariff, the Company shall be entitled to recover, in 
addition to any other remedy, reimbursement for reasonable attorneys' 
fees, court costs, costs of investigation and other related expenses 
incurred in connection therewith. 

The provision of Service will not create a partnership or joint venture 
between the Company and the Customer nor result in joint Service 
offerings to their respective Customers. 
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2.2.7. The rate or volume discount level applicable to a Customer for a particular 
Service or Services shall be the rate or volume discount level in effect at 
the beginning of the monthly billing period applicable to the Customer for 
the particular Service or Services. When a Service is subject to a minimum 
monthly charge, account charge, port charge or other recurring charge or 
Nonrecurring Charge for both intrastate and interstate Service, only one 
such charge shall apply per account and that charge shall be the interstate 
charge. 

2.2.8. Service requested by Customer and to be provided pursuant to this Tariff 
shall be requested on Company Service Order forms in effect from time to 
time or Customer's forms accepted in writing by an authorized 
headquarters representative of the Company (collectively referred to as 
"Service Orders"). 

2.2.9. If an entity other than the company (e.g., another carrier or a supplier) 
imposes charges on the Company in connection with a Service that entity's 
charges will be passed through to the Customer also. 

2.2.10 The Service Commitment Period for any Service shall be established by 
the Service Order relevant thereto and commence on the Start of Service 
Date. Upon expiration, each Service Commitment Period for such Service 
shall automatically be extended subject to written notice of termination by 
either Company or Customer as of a date not less than thirty (30) days 
after delivery of said notice to the other. The charges for lnterexchange 
Service during any such extension shall not exceed the then current 
Company month-to-month charges applicable to such Service. 

2.3. 

2.3.1. Except as provided otherwise in this Tariff, the Company shall not be liable 
to Customer or any other person, firm or entity for any failure of 
performance hereunder if such failure is due to any cause or causes 
beyond the reasonable control of the Company. Such causes shall include, 
without limitation, acts of God, fire, explosion, vandalism, cable cut, storm 
or other similar occurrence, any law, order, regulation, direction, action or 
request of the United States government or of any other government or of 
any civil or military authority, national emergencies, insurrections, riots, 
wars, strikes, lockouts or work stoppages or other labor difficulties, supplier 
failures, shortages, breaches or delays, or preemption of existing Services 
to restore service in compliance with Part 64, Subpart D, Appendix A, of the 
FCC's Rules and Regulations. 
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2.3.2. 

2.3.3. 

2.3.4. 

2.3.5. 

2.3.6. 

2.3.7. 

With respect to the Services contained herein and except an otherwise 
provided herein, the Company's liability shall not exceed an amount equal 
to the charge applicable to a one minute Call to the Called Station at the 
time the affected Call was made. If the initial minute rate is higher than the 
additional minute rate, the higher rate shall apply. For those Services with 
monthly recurring charges, the Company's liability is limited to an amount 
equal to the proportionate monthly recurring charges for the period during 
which Service was affected. 

The Company is not liable for any act or omission of any other company or 
companies (including any Company affiliate that is a participating or 
concurring carrier) furnishing a portion of the Service or facilities, 
equipment, or Services associated with such Service. 

The Customer is responsible for taking all necessary legal steps for 
interconnecting the Customer provided terminal equipment with the 
Companv,facilities. The Customer shall ensure that the signals emitted into 
the Company's network do not damage Company equipment, injure 
personnel or degrade Service to other Customers. The Customer is 
responsible for securing all licenses, permits, rights-of-way, and other 
arrangements necessary for such interconnection. In addition, the 
customer shall comply with applicable LEC signal power limitations. 

The Company may rely on Local Exchange Carriers or other third parties 
for the performance of other Services such as Local Access. Upon 
Customer request and execution and delivery of appropriate authorizing 
documents, the Company may act as agent for Customer in obtaining such 
other Services. Customer's liability for charges hereunder shall not be 
reduced by untimely Installation or non-operation of Customer provided 
facilities and equipment. 

The failure to give notice of default, to enforce or insist upon compliance 
with any of the terms or conditions herein, the waiver of any term or 
conditions herein, or the granting of an extension of time for performance 
by the Company or the Customer shall not constitute the permanent waiver 
of any term or condition herein. Each of the provisions shall remain at all 
time in full force and effect until modified in writing. 

With respect to the routing of Calls by the Company to public safety 
answering points or municipal Emergency Service providers, Company 
liability, if any, will be limited to the lesser of: (a) the actual monetary 
damages incurred and proved by the Customer as the direct result of the 
Company's action, or failure to act, in routing the Call, or (b) the sum of 
$1,000.00. 
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2.3.8. In the event parties other than Customer (e.g., Customer's customers) shall 
have use of the Service directly or indirectly through Customer, then 
Customer agrees to forever indemnify and hold Company and any affiliated 
or unaffiliated third-party, third-party provider or operator of facilities 
employed in provision of the Service harmless from and against any and all 
claims, demands, suits, actions, losses, damages, assessments or 
payments which may be asserted by said parties arising out of or relating to 
any Defects. 

2.3.9 In the event that Company is required to perform a Circuit redesign due to 
inaccurate information provided by the Customer; or, circumstances in 
which such costs and expenses are caused by the Customer or reasonably 
incurred by the Company for the benefit of the Customer, the Customer is 
responsible for the payment of all such charges. 

2.4. n of Service bv a C u s t o m  

2.4.1. If a Cu&omer cancels a Service order before the Service begins, before 
completion of the Minimum Period, or before completion of some other 
period mutually agreed upon by the Customer and the Company, a charge 
will be levied upon the Customer for the nonrecoverable portions of 
expenditures or liabilities incurred expressly on behalf of the Customer by 
the Company and not fully reimbursed by Installation and monthly charges. 
If, based on a Service order by a Customer, any construction has either 
begun or been completed, but no Services provided, the nonrecoverable 
costs of such construction shall be borne by the Customer. 

2.4.2. Upon thirty (30) days' prior written notice, either Customer or Company 
shall have the right, without cancellation charge or other liability, to cancel 
the affected portion of the Service, if the Company is prohibited by 
governmental authority from furnishing said portion, or if any material rate 
or term contained herein and relevant to the affected Service is 
substantially changed by order of the highest court of competent 
jurisdiction to which the matter is appeal, the Federal Communications 
Commission, or other local, state or federai government authority. 

2.5. for Cause by the C o w  

2.5.1. Upon nonpayment of any sum owing to the Company, or upon a violation 
of any of the provisions governing the furnishing of Service under this 
Tariff, the Company may, upon five business days written notification to the 
Customer, except in extreme cases, without incurring any liability, 
immediately discontinue the furnishing of such Service. The written notice 
shall be separate and apart from the regular monthly bill for service. 
Customer shall be deemed to have canceled Service as of the date of such 
disconnection and shall be liable for any cancellation charges set forth in 
this Tariff. 
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2.5.2. Without incurring any liability, the Company may discontinue the furnishing 
of Service(s) to a Customer upon five business days written notice if the 
Company deems that such action is necessary to prevent or to protect 
against fraud or to otherwise protect its personnel, agents, facilities or 
Services under the following circumstances, except under extreme cases 
where the customer may be disconnected immediately and without notice: 

2.5.2 .A. 

252.8.  

2.5.2.C. 

2.5.2.D. 

2.5.2.E. 

2.5.2.F. 

if the Customer refuses to furnish information to the Company 
regarding the Customer's credit-worthiness, its past or current 
use of common carrier communications Services or its planned 
use of Service(s); 

if the Customer provides false information to the Company 
regarding the Customer's identity, address, credit-worthiness, 
past or current use of Customer communications Services, or 
its planned use of the Company Service(s); 

if the Customer states that it will not comply with a request of 
the Company for reasonable security for the payment for 
Service( s); 

if the Customer has been given five business days written 
notice in a separate mailing by the Company of any past due 
amount (which remains unpaid in whole or in part) for any of the 
Company's communications Services to which the Customer 
either subscribes or had subscribed or used; 

in the event of unauthorized use. 

Following the disconnection of service for any of these reasons, 
the Company or the local exchange utility acting as Company 
agent, will notify the telephone end user/customer that service 
was disconnected and why. The notice will include all reasons 
for the disconnection and will include a toll-free number where 
an end user/customer can obtain additional information. Notice 
shall be deemed given upon deposit, postage prepaid, in the 
U.S. Mail to the end user'dcustomer's last known address and 
in compliance with the Commission's rules. 

2.5.3. The discontinuance of Service(s) by the Company pursuant to this Section 
does not relieve the Customer of any obligations to pay the company for 
charges due and owing for Service(s) furnished up to the time of 
discontinuance. The remedies set forth herein shall not be exclusive and 
the Company shall at all times be entitled to all rights available to it under 
either law or equity. 
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2.6. Allowance 

2.6.1. 

2.6.2. 

2.6.3. 

2.6.4. 

2.6.5. 

2.6.6. 

2.6.7. 

2.6.8. 

Credit allowance for the interruption of Service is subject to the general 
liability provisions set forth in this Tariff. Customers shall receive no credit 
allowance for the interruption of service that is due to the Company's 
testing or adjusting, negligence of the Customer, or to the failure of 
channels or equipment provided by the Customer. The Customer should 
notify the Company when the Customer is aware of any interruption in 
Service for which a credit allowance is desired. Before giving such notice, 
the Customer shall ascertain that the trouble is not being caused by any 
action or omission within Customer's control, or is not in wiring or 
equipment, if any, furnished by the Customer in connection with the 
Company's Services. 

No credit is allowed in the event service must be interrupted in order to 
provide routine service quality or related investigations. 

No credit shall be allowed: 

2.6.3.A. For failure of services or facilities of Customer; or 

2.6.3.8. For failure of services or equipment caused by the negligence 
or willful acts of Customer. 

Credit for an interruption shall commence after Customer notifies Company 
of the interruption and ceases when services have been restored. 

Credits are applicable only to that portion of Service interrupted. 

For purposes of credit computation, every month shall be considered to 
have 720 hours. 

No credit shall be allowed for an interruption of a continuous duration of 
less than two hours. 

The Customer shall be credited for an interruption of two hours or more at 
a rate of 1/720th of the monthly recurring charge for the service affected for 
each hour or major fraction thereof that the interruption continues. 
Calculations of the credit shall be made in accordance with the following 
formula. 

Credit Formula: 

Credit = A X B 
720 

"A" = outage time in hours 
"B" = total monthly charge for affected facility 
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2.7. \lse of Se& 

2.7.1 

2.7.2. 

2.7.3. 

2.7.4. 

2.7.5. 

The Services offered herein may be used for any lawful purpose, including 
residential, business, governmental, or other use. There are no restrictions 
on sharing or resale of Services. However, the Customer remains liable for 
all obligations under this Tariff notwithstanding such sharing or resale and 
regardless of the Company's knowledge of same. The Company shall have 
no liability to any person or entity other than the Customer and only as set 
forth in Section 2.3. The Customer shall not use nor permit others to use 
the Service in a manner that could interfere with Services provided to 
others or that could harm the facilities of the Company or others. 

Service furnished by the Company may be arranged for joint use or 
authorized use. The joint user or Authorized User shall be permitted to use 
such Service in the same manner as the Customer, but subject to the 
following: 

2.7.2.A. One joint user or Authorized User must be designated as the 
Customer. 

2.7.2.8. All charges for the Service will be computed as if the Service 
were to be billed to one Customer. The joint user or Authorized 
User that has been designated as the Customer will be billed for 
all components of the Service and will be responsible for all 
payments to the Company. In the event that the designated 
Customer fails to pay the Company, each joint user or 
Authorized User shall be liable to the Company for all charges 
incurred as a result of its use of the Company's Service. 

In addition to the other provisions in this Tariff, Customers reselling 
company Services shall be responsible for all interaction and interface with 
their own subscribers or customers. The provision of the Service will not 
create a partnership or joint venture between Company and Customer nor 
result in a joint communications Service offering to the Customers of either 
the Company or the Customer. 

Service furnished by the Company shall not be used for any unlawful or 
fraudulent purposes. 

The Customer will be billed directly by the LEC for certain Dedicated 
Access arrangements selected by the Customer for the provisioning of 
direct access arrangements. In those instances where the Company at the 
Customer's request may act as agent in the ordering of such 
arrangements, the Company will bill the Customer Local Access charges. 
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Paymmbnd Pllllng 

2.8.1 The following rules apply only to the Carrier's resold interexchange services 
and will govern payment and billing practices of the Carrier, unless 
inconsistent with any rule, order or regulation of the Commission. In the 
case of any inconsistency, the rule, order, or regulation of the Commission, 
or other provision of law, shall prevail. Carrier's billing agent is OAN. 

. .  2.8. 

2.8.a. 

2.8.b. 

2.8.c. 

2.8.d. 

2.8.e. 

Service is provided and billed on a billing cycle basis, beginning on 
the date that the service becomes effective. Billing is payable upon 
receipt. A late payment charge of 1.5% per billing cycle and 18% 
per annum will accrue upon any unpaid amount commencing 
twenty-eight (28) Days after rendition of bills. 

The customer is responsible for payment of all charges for service 
and facilities furnished by the Carrier to the customer, as well as, all 
charges for services and facilities furnished by the Carrier to all 
persons using the customer's codes, premises, facilities, or 
equipment, with or without the knowledge or consent of the 
customer. The security of the customer's authorization codes, 
premises, switched access connections, and direct connect facilities 
is the sole responsibility of the customer. All calls placed using such 
direct connect facilities, authorization codes, premises, or switched 
access connections will be billed to, and must be paid by, the 
customer. Recurring and non-recurring charges are billed in 
arrears. 

All bills are presumed accurate, and shall be binding on the 
customer unless objection is received by the Carrier in writing within 
Ninety (90) Days after such bills are rendered. 

Carrier shall be entitled to revise bills previously rendered to adjust 
for previously un-billed service, or to adjust upward a bill previously 
rendered, for a period equivalent to the applicable contract law 
statute of limitations. 

Advance Payments: For customers whom the Company feels an 
advance payment is necessary, the Company reserves the right to 
collect an amount not to exceed one (1) month's estimated 
charges, as an advance payment for service. This will be applied 
against the next month's charges and if necessary, a new advance 
payment will be collected for the next month. 

2.8.5. If a LEC has established or establishes a Special Access surcharge, the 
Company will bill the surcharge beginning on the effective date of such 
surcharge for Special Access arrangements presently in Service. The 
Company will cease billing the Special Access surcharge upon receipt of 
an Exemption Certificate or if the surcharge is removed by the LEC. 
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2.8.6. In the event the Company incurs fees or expenses, including attorney’s 
fees, in collecting, or attempting to collect, any charges owed the 
Company, the Customer will be liable to the Company for the payment of 
all such fees and expenses reasonably incurred. 

2.9. 

2.10. 

2.11. 

2.9.1. In certain instances, customers may be subject to local telephone company 
charges or message unit charges to access the Carrier’s terminal. Carrier 
is not responsible for any such local or message unit charges incurred by 
customer in gaining access to Carrier’s terminal. 

menl 

2.10.1. The obligations set forth in this Tariff shall be binding upon and inure to the 
benefit of the parties hereto and their respective successors or assigns, 
provided, however, the Customer shall not assign or transfer its rights or 
obligations without the prior written consent of the Company. 

and Fee AdJ&”ts 

2.1 1 .I. All state and local taxes (Le., gross receipts tax, sales tax, municipal utilities 
tax) are listed as separate line items and are not included in the quoted 
rates. 

2.11.2. If at any future time a municipality acquires the legal right to impose an 
occupation tax, license tax, permit fee, franchise fee or other similar charge 
upon the Carrier, and imposes the same by ordinance or otherwise, such 
taxes, fees or charges shall be billed to the end users receiving service 
within the territorial limits of such municipality. Such billing shall allocate the 
tax, fee or charge among end users uniformly on the basis of each end 
user‘s monthly charges for the types of service made subject to such tax, 
fee or charge. 

2.1 1.3. If at any future time a county or other local taxing authority acquires the 
legal right to impose an occupation tax, license tax, permit fee, franchise 
fee or other similar charge upon the Carrier, and imposes the same by 
ordinance or otherwise, such taxes, fees or charges shall be billed to the 
end users receiving service within the territorial limits of such county or 
other taxing authority. Such billing shall allocate the tax, fee or charge 
among end users uniformly on the basis of each end user‘s monthly 
charges for the types of service made subject to such tax, fee or charge. 
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2.1 1.4 When utility or telecommunications assessments, franchise fees, or 
privilege, license, occupational, excise, or other similar taxes or fees, based 
on interstate or intrastate receipts are imposed by certain taxing 
jurisdictions upon the Company or upon local exchange companies and 
passed on to the Company through or with interstate or intrastate access 
charges, the amounts of such taxes or fees will be billed to Customers in 
such a taxing jurisdiction on a prorated basis. The amount of charge that is 
prorated to each Customer's bill is determined by the interstate or intrastate 
telecommunications service provided to and billed to an end userlcustomer 
service location in such a taxing jurisdiction with the aggregate of such 
charges equal to the amount of the tax or fee imposed upon or passed on 
to the Company. 

2.11.5. When any municipality, or other political subdivision, local agency of 
government, or department of public utilities imposes upon and collects 
from the Company a gross receipts tqx, occupation tax, license tax, permit 
fee, franchise fee or regulatory fee, such taxes and fees shall, insofar as 
practicable, be billed pro rata to the Company's Customers receiving 
service within the territorial limits of such municipality, other political 
subdivision, local agency of government, or public utility commission. 

2.1 1.6. The Company may adjust its rates and charges or impose additional rates 
and charges on its Customers in order to recover amount it is required by 
governmental or quasi-government authorities to collect from or pay to 
others in support of statutory or regulatory programs. Examples of such 
programs include, but are not limited to, the Universal Service Fund, the 
Primary lnterexchange Carrier Charge, and compensation to payphone 
service providers for use of their payphones to access the Company's 
services. 

* .  2.12. Method for C w  of Airline Mhge 

2.12.1 The airline mileage between two cities can be calculated using the Vertical 
(V) and Horizontal (H) coordinates of the serving wire centers associated 
with the Company's POP locations. The method for calculating the airline 
mileage is obtained by reference to AT&T's Tariff F.C.C. No. 10 in 
accordance with the following formula: 

the square root of: (VI -V7! * + (HI + H7? 
10 

where V I  and H I  correspond to the V&H coordinates of City 1 and V2 
and H2 correspond to the V&H coordinates of City 2. 
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Example: 
v H 

City 1 5004 1406 
City 2 5987 3424 

(5004-5987! 
2 the square root of * + I 1  406-3474) 

10 

The result is 709.83 miles. Any fractional miles are rounded to the next 
higher whole number; therefore, the airline mileage for this example is 710 
miles. 

2.1 3. Time of Day Rate Periods 

2.13.1 Time of Day Rate Periods are determined by the time of day at the location 
of the Calling station. 

The rates shown in Section 4 apply as follows: 

DAY: From 8:Ol AM to 500 PM Monday - Friday 

EVENING: From 501 PM to 11 :00 PM Monday - Friday and Sunday 

NIGHT/ 
WEEKEND: From 1l:Ol PM to 8:OO AM Everyday 

From 8:Ol AM to 11 :00 PM Saturday 
From 8:Ol AM to 500 PM Sunday 

2.14. Speclal Customer Arrar lgmmh 

2.14.1 In cases where a Customer requests a special or unique arrangement 
which may include engineering, conditioning, Installation, construction, 
facilities, assembly, purchase or lease of facilities and/or other special 
Services not offered under this Tariff, the Company, at this option, may 
provide the requested Services. Appropriate recurring charges and/or 
Nonrecurring Charges and other terms and conditions will be developed for 
the Customer for the provisioning of such arrangements. 

2.15.1 The Company may, upon notice, make such tests and inspections as may 
be necessary to determine that the requirements of this Tariff are being 
complied with in the Installation, operation or maintenance of Customer or 
the Company equipment. The Company may interrupt the Service at any 
time, without penalty to the Company, should Customer violate any 
provision herein. 
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2.16. DeDoslts 

The Company does not require a deposit from the customer 

2.17. e y e e  C o t " s  

The Company does not offer concessions to employees. 

2.18. R&Qu& 

Rate quotes will be provided to end users from 8:OO a.m. to 5:OO p.m. Eastern 
Time, Monday through Friday by dialing (888) 808-61 11. 

The Company charges Customers $1 5.00 for checks that are returned. 

The charges for all calls during a billing month will be totaled. If the total charge 
includes a fraction of a cent, the fraction is rounded to the next whole cent (e.g., 
$4,101.345 would be rounded to $4,101.35). 

2.21. R k b p  Assistance Service 

The Company does not offer directory assistance at this time. 

2.22. Spewi Contra& 

2.22.1 Carrier may enter into contracts with end users such as hotels, or special 
categories of users, wherein additional discounts may be provided for 
volume use categories of users, wherein additional discounts may be 
provided for volume use or to reflect services performed for the Carrier by 
such users. 

2.23 Service &reenlent 

2.23.1 The name(s) of the customer(s) desiring to use the services must be set 
forth in the Service Agreement. An executed Service Agreement and letter 
of Agency is required to initiate service. 

Issued: March 3, 2003 Effective: 

Issued by: Ray Fireman, President 
520 Abbott Drive, Suite E 
Broomall, PA 19008 



LINE SYSTEMS, INC. Florida Tariff No. 1 
Original Page No. 28 

3.1. 

3.2. 

3.3. 

3.4. 

3.5. 

Area ("WATS"! arldMessage (''MTS'') Te1e-s Services . .  

3.1.1. The Company offers WATS and MTS intrastate interexchange long 
distance service utilizing switched or dedicated access arrangements 
between the Customers Premises and the Company's facilities for call 
origination. Call completion is completed by underlying carrier. 

. .  imina of C a k  

3.2.1. Timing for all calls begins when the called party answers the call (i.e. when 
two way communications are established.) Answer detection is based on 
standard industry answer detection methods, including hardware and 
software answer detection. Chargeable time for all calls ends when one of 
the parties disconnects from the call. There is no billing charge applied for 
incomplete calls. 

ed 0- ServlC,e 

3.3.1. Company's 1 + switched outbound services permit outward calling utilizing 
premium switched Feature Group D access on both the originating and 
terminating ends. The minimum call duration for billing purposes is sixty 
(60) seconds. Usage is measured thereafter in sixty (60) second 
increments and rounded to the next higher sixty (60) second period. 

d Outbound Service 

3.4.1 Dedicated outbound service permits outward 1 + calling to stations. 
Dedicated outbound service is distinguished from other services by the 
existence of a dedicated, special access connection on one end. High 
Volume Customers may elect Dedicated Access 1 + Service. Customer 
selecting this Service shall commit to utilize the Company's Service for a 
specified term, and shall agree to pay any applicable local loop charges. 

3.5.1. The Company's 800 Switched Inbound Service permits inward calling (via 
800 codes) to a specific location utilizing premium switched, Feature Group 
D access on both ends. The Company's 800 Switched Service is available 
to Customers executing a month to month or long term contract having a 
minimum one year commitment with the Company. 
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3.6. 

3.7. 

3.8. 

3.9. 

3.10. 

d Inbound S e u  

3.6.1. The Company's Dedicated Inbound 800 Service permits inward calling (via 
800 codes) to a specific location featuring the use of a dedicated, special 
access type connection on the terminating end. Dedicated 800 Service is 
available to Customers executing a one or two year term commitment with 
the Company. The minimum call duration for billing purposes is six (6) 
seconds. Usage is measured thereafter in six (6) second increments and 
rounded to the next higher six (6) second period. In addition to the charges 
set forth below, the Customer is responsible for any applicable local loop 
charges. 

a Card Service 

3.7.1. The Company's Calling Card Service is a customized calling card service 
with features including voice response or touch-tone dialing. Customers 
may pay both a per card surcharge and a measured usage charge for each 
call. Customers access the service through an "800" number established 
by the Company. The Company may charge an activation fee of $1.00. 
The Company will assess a surcharge of $0.30 in addition to the rates 
shown below, depending on the program selected. The charges for Calling 
Card Service are calculated on the basis of each complete call. The 
minimum call duration for billing purposes is sixty (60) seconds. Usage is 
measured thereafter in sixty (60) second increments and rounded to the 
next higher sixty (60) second period. 

Promotional Offerings 

3.8.1. The Company may from time to time engage in Special Promotional 
Offerings or Trial Service Offerings limited to certain dates, times or 
locations designed to attract new subscribers or increase subscriber usage 
when approved by the Commission. All promotions shall include exactly 
what charges are being reduced or waived, who is eligible, what customers 
have to do to be eligible, and the staring and ending date of such 
promotion. Individual customers may not receive such reduced rates for 
more than 90 days per a 12-month period. - 

3.9.1. Customer shall configure its PBX or other switch vehicle from which a 
customer places a call so that 911 emergency calls, where available, and 
similar emergency calls will be automatically routed to the emergency 
answering point for the geographical location where the call originated 
without the intervention of Company. 

um Call Cotr&tion Rate 

3.10.1. A Customer can expect a call completion rate of not less than 90% during 
peak use periods for all Feature Group D services. 
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4.1.1. The following are the maximum per minute usage charges which apply to 
all calls. These charges are in addition to the Non-recurring Charges and 
Recurring Charges referred to herein. 
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Mileage 

ALL 

4.2. d Inbound IJ- 

Initial 60 Seconds Additional 60 Seconds 

$0.07 $0.07 
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Mileage 

ALL 

4.3. d Inbound U- 

Initial 60 Seconds Additional 60 Seconds 

$0.07 $0.07 
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Mileage 

ALL 

4.4. ed O W u n d  [J- 

Initial 60 Seconds Additional 60 Seconds 

$0.07 $0.07 
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Mileage 

ALL 

4.5. d O m u n d  UsaQe Rates 

Initial 60 Seconds Additional 60 Seconds 

$0.07 $0.07 

HTMlFFKFW 
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ALL 

4.6. Card 

$0.20 $0.20 

TMIFFKFM 

II Mileage I Initial 60 Seconds I Additional 60 Seconds 11 
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4.7. Recurring Charges 

4.7.1 Customers will incur the following monthly Recurring Charges: 

Per 800 Number 

SWITCHED DEDICATED 
ACCESS ACCESS 

$5.00 $5.00 
Monthly Recurring Charge Per T-1 $500.00 $500.00 

4.8. Non-recurring Charges 

4.8.1 Customers will incur the following Non-recurring Charges: 

SWITCH ED DEDICATED 
ACCESS ACCESS 

Per 8001888 Number $5.00 $5.00 
Accounting Codes (non-verified) $1 .oo $1 -00 

4.9. HearingEpeech Impaired Provisions 

4.9.1, For purposes of this tariff, the definitions of impaired refers to those persons 
with communication impairments, including those hearirg impaired, deaf, 
deaf/blind, and speech impaired persons who have an impairment that 
prevents them from communicating over the telephone without the aid of a 
telecommunications device for the deaf. 

4.9.2. Residential impaired customers or impaired members of a customer's 
household, upon written application and upon certification of their impaired 
status, which is evidenced by either a certificate from a physician, health 
care official, or state agency, or a diploma from an accredited educational 
institution for the impaired, may receive a discount off their message toll 
service rates, and, if they utilize telebraile devices, they may receive free 
access to local and intrastate long distance directory assistance. 
Additionally, TDD lines maintained by nonprofit organizations and 
governmental agencies, upon written application and verification that such 
lines maintained for the benefit of the impaired may receive a discount off 
their message toll service rates. 
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4.1 0. W s  for S-d Customers 

4.10.1. Below are Sections of the Florida Rules concerning handicapped 
hearingkpeech impaired persons and discounts on toll calls using the 
telecommunications relay service. 

4.10.1.a. Hearina/Soeech Impaired Persax "Intrastate toll message 
rates for TDD users shall be evening rates for daytime calls and 
night rates for evening and night calls. These discounts shall be 
offered by all interexchange carriers and LECs." 

* .  4.10.l.b. a n T e l e c o m m u n l c a t l o n s  Relay Sew ice " For intrastate 
toll calls received from the relay service, the Company shall 
discount relay service calls by 50 percent off of the otherwise 
applicable rate for a voice nonrelay call except that were either 
the calling or called party indicates that either party is both 
hearing and visually impaired, the call shall be discounted 60 
percent off of the otherwise applicable rate for a voice nonrelay 
call. The above discounts apply only to time-sensitive elements 
of a charge for the call and shall not apply to per call charges, 
such as a credit card surcharge. In the case of a tariff that 
includes either a discount based on number of minutes or the 
purchase of minutes in blocks, the discount shall be calculated 
by discounting the minutes of relay use before the tariffed rate 
is applied. 

4. IO. 1 .c. Directory Assistance Charges for Handicapped Persons: 
Pursuant to Florida Public Service Commission Rules and 
Regulations, Company will not charge for the first 50 directory 
assistance calls made each month by a handicapped person. 

4.1 1. -one I Jse Service Chage 

4.1 1 .I. A Payphone Use Service Charge applies to each completed interlATA and 
intraLATA non-sent paid message made over a pay phone owned by a 
utility or Customer Owned Pay Telephone (COPT) Service. This includes 
calling card service, collect calls, calls billed to a third number, completed 
calls to Directory Assistance and Prepaid Card Service calls. This charge is 
collected on behalf of the pay phone owner. All Customers will pay the 
Company a per call service charge of $0.50. 

Issued: March 3, 2003 Effective: 

Issued by: Ray Fireman, President 
520 Abbott Drive, Suite E 
Broomall, PA 19008 



EXHIBIT C 

Background and Experience of Management Team 



Ray Fireman, President 
Co-founder of LINE SYSTEMS, INC. in November 1999. Prior to that: co-owner of Automatic 
Telephone Systems, Inc. since its inception in 1985. 

Barry Fireman, Vice President 
Co-founder of LINE SYSTEMS, INC. in November 1999. Prior tothat: co-owner of Automatic 
Telephone Systems, Inc. since its inception in 1985. 

Michael Miller, Chief Financial Officer 
Co-founder of LINE SYSTEMS, INC. in November 1999. Prior to that: Controller of Automatic 
Telephone Systems, Inc. since its inception in 1985. 

Kevin McGeary, Director 
Director of LINE SYSTEMS, INC. since November 1999. Is responsible for overseeing the daily 
operations of a CLEC, which currently offers local and long distance service in Pennsylvania, 
New Jersey, and Delaware. Prior to that: President of Cost Consultants, a telecommunications 
consulting firm where responsibilities included auditing clients’ billing for overcharges and errors 
as well as making recommendations to reduce telecommunications costs. 



EXHIBIT D 

Financial Statements 



Line Systems, rne. 
Balance S h e e t  

Oec 31 01 

U n a u d i t e d  

Current assets: 
MELLON 
LSI-TAXES MELLON 
A/R - LSI CUSTOMER B I L L I N G  
A/R - SERVICE B l l L I N C  
A/R - PICC B I L L I N G  
A/R - CABS B I L L I N G  

PROV FOR UNCOLLECTABLE ACCTS 
LOANS RECEIVABLE - SALES 
LOAN - EMPLOYEE 

T o t a l  current assets 

Fixed asscts: 
FURNITURE & FIXTURES - SALES 
HIKE'S FORD TRUCK 
BARRY'S SUV lEXUS 
K E V I N ' S  MAZDA 
MIKE'S LEXUS 
RAY I S  ACURA 
KEVIN'S SUV 
OFFICE EQUIPMENT 
L e s s  e c c u n u l a t e d  depreciation 

Other assets: 
NY RESALE DEPOSIT 
CUSTOMER BASE PURCHASES 

ASSETS 
---.-. 

L I A B I L I T I E S  AND SMAREHDLDERS' EQUITY _____.....-___.... 
Current I i ab i  L i ties2 

ACCOUNTS PAYABLE 
ACCRUED EXPENSES 

ACCRUED PROFIT SHARING 
F I C A  & F I T  TAXES 
PA WfTHHOLDlNG TAXES 
P H I L A .  WAGE TAX 
OCCUPATIONAL TAXES 

79,009.63 
55 1 , 1 85.83 
831,955.91 
I 5 , 638.97 
71,753.75 
104,392 .& 
(14,943.78) 

5,000.60 
160.00 

1,443,553.15 
............ 

7,16L.  17 
0.00 
0,oo 
0.00 
0.00 
0.00 
0.00 

9,920.01 

37,111.49 

39.867.33 

.... " I - - - - - -  

85,802.59 
573,595.24 
100,000 .OD 

0.00 
0.00 
0.00 
0.00 



PA UNEMPLOYMENT TAXES 
FEOERAL UNEMPLOYMENT TAXES 
CARNIStiMENT 

SALES TAX PAYABLE 
f@DERAL E X C I S E  TAX PAYABLE 
GROSS RECEIPTS TAX PAYABLE 
FED TAX PAYABLE 
USF ( A L L  TRAFFIC)  TAX PAYABLE 
STATE KNTRASTATE TAX PAYABLE 
STATE INTERST RBS TAX PAYABLE 
STATE INTERST BUS TAX PAYABLE 
STATE OTHER TAX PAYABLE 
CCUNTY INTRASTATE TAX PAYABLE 
C W N T Y  INTERSTATE TAX PAYABLE 
C W N T Y  OTHER TAX PAYABLE 
C I T Y  INTRASTATE TAX PAYABLE 
C I T Y  INTERSTATE TAX PAYABLE 
C I T Y  OTHER TAX PAYABLE 

T O t a t  current l ! a b i l i t i r s  

I NVESTMENT/BARRY 
I NVESTMENT/RAY 
!NVESTHENT/HIKE 
NOTES PAYABLE - BARRY C RAY 
LOAN REIMBURSEMENT - BARRY 

LOAN REIMBURSEMENT - RAY 
LOAN REIMBURSEMENT - MIKE 
LOAN REIREURSEr(EhT - BEN 
LOAN REIM6URSEMENT - KEVIN 
CAPITAL  - BARRY 
CAPITAL  - RAY 
BARRY DISTRIBUTIONS 
RAY DISTRIBUTIONS 
M 1  KE I S DISTRl6UT IONS 
KEVIN'S 01 STR IBUT IONS 

Shareholders' equl ty :  
CAPITAL  STOCK 
PREVIOUS RETAINED EARNINGS 
Profit (Loss) for period 

Tote  L shareholders I q u i  ry 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

39,580.10 
30,713.08 
10,718.36 

219.93 
29,999.26 

13 1 , 772.75 
37.97 

596.62 
3,355.39 

126.82 

0.00 

1,006,?20.37 

1 1 2 . 2 ~  

- - - - - - - - - - - -  

135,333.34 

135,333.33 
700 , 000.00 
(60,337.00) 
(60,337.00) 
(60,337.00 1 

135,333.33 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 



Line Systems, Inc. 
Statement o f  Earnings 

12 Perf&$ Ended Oec 31 01 

Revenue : 
SALES - INBOUND TNTRASTATE 
SALES - INBOUND INTERSTATE 
SALES - UJTBWND INTRASTATE 
SALES - WTBWWD INTERSTATE 
SALES - CANADA 
SALES - MEXICO 
SALES - INTERNATIONAL 
S A L I S  LOCAL 
SALES - PlCC ATS CUSTOMERS 
SALES - OPERATOR 
SALES - FINANCE CHARGE 
SALES - ACCESS REVENUE P l C C  

SALES - ACCESS REVENUE CA8S 
SALES - SERVICE B I L L I N G S  
SAL@$ - SERVICE PARTS 
SALES - H I S C  
INTEREST IHCOHE 
MISCELLANEWS INCOME 
V E R I Z O  CLEC REMEDY 

Cost of sales: 
COS - LOCAL UNEP 
COS.MISC. COST 
COS * LOCAL PA RESALE 
COS- LOCAL NJ RESALE 
COS-1OCAL DE RESALE 
COS LOCAL HD RESALE 
COS - SERVICE LABOR 
COS-LD VERIZON CABS 

COS LD CAPSULE WHOLESALE 
COS . AGENT COMMTSSIONS 
COS - VOICE M A I L  SYNERGISTIC 
COS - VOICE M A I L  AMERICAN 
COS - B I L L I N G  SERVICES ATS 
COS - PRINTING & M A I L I N G  D&E 

COS - LO GLOBAL UHOLESALE 

Gross profit 

Umudi tcd 

C u r r e n t  
YTD .......... 

4'1,4oa.z 
59,48Y.00 

213,162.53 
207,932.18 

7,070.75 
740.45 

2,755,233 ,L6 
7 SO, 868.98 

24,653.55 
106,117.07 
696,336.69 

21,556.00 
I ,  7%. 30 
7,834.39 
905.70 
0.00 

86,000 .OO 

4,359,170.16 

la ,  486. a7 

a,60i.62 

.------____- 

531,631.25 
264.11 

667,504.35 
L20,007.17 

0.00 
2,832.05 

0.00 
61 3,693.97 

19,068.37 
377,992.33 

6,162 .OC 
0.00 

60,755.61 
14,269.03 

~ , n a . 2 5  

z, $La, 998.51 

~ ,a io , i 71  .65 

........I.. I 

Costs and expenses: 



(continued) 
M O R T  1 Z A T  ION EXPENSE 
DEPRECTATION EXPENSE 
INTEREST EXPENSE 
SERVICE CHARGES 
SALES TAKES 
FEDERAL EXCISE TAXES 
NECCA - CLEC CERTIF ICATIONS 
SA1 SALES RIIMPURSEMENT 
FED. REGULARTY EXPENSE 
ANSWERING SERVICE 
DUES/SUBSCR 1PT IONS 
ENTERTAINMENT 
M I X .  ADJUSTMENTS 
ESTIMATED UHCOLLECTABLE ACCTS 
OFFICE EXPEliSE 
O P F l C @  SUPPLIES 
PROFESSIONAL SVCS - ACCTG 
PROFESSIONAL SVCS - LEGAL 
PROFESSIONAL SVCS - OTHER 
MANAGEMENT EXPENSE 
REPAIRS 8i MAINTENANCE 
TELEPHONE 
TRAVEL EXPENSES 
PAYROLL 
AUTO ALLOWANCE 
AUTO EXPENSE 
EMPLOYEE BENEFITS 
CAR INSURANCE 
PAOMOT I ON 

TRAINING EXPENDITURES 
401K PENSION 
HEALTH INSURANCE 
DENTAL lNSURANCE 
POSTAGE 
U T I L I  TIES 
INSURANCE 
TAXES - QENERAL 
PAYROLL TAX EXPENSE 
U€B HOSTING 
PROF I T  SHAR [NO CONTRIEUTION 

Earnings (Loss) from operations 

Earnings ( (095)  k f o r e  income taxes 

Provis ion t o r  l n c o m e  taxes: 
I R S  FEDERAL EXCISE TAXES 

P h i  ladelphim Bum. Tax 
CORPORATE INCOME TAX - STATE 

C u r r e n t  
YTD ... I...... 

0.00 
9,277.90 
5.101 A2 

003.48 
0.00 

21,667.48 
0.00 

2,032.95 
27,~4a.51 

936.48 
7,277.77 
5,LSP. 99 

190.70 
7,851.37 

13 I 932.65 
6,300.70 

12,362 S O  

69,909.39 
0.00 

51,735.24 
7,087.07 

11,091.73 
1,027,tZL .75 

3,272.50 
19,920.35 
66 I 575.5 9 

1.921.16 
0.00 

< 1,000.66) 
4,722.66 

(2,135.96) 
3,007.00 
3,994.44 
5,816.50 
3,575.90 

60,671.19 
1,556.00 

100,000.00 

32,663 .a8 

6,a1~.67 

...--___*... 
1,599,598.66 

210,572.99 

21 O, 572.99 

-..... I----- 
.....--.-.I- 

0.60 
0.00 

111.0o 



(continued) 
SUSPENSE ACCOUNT 

Net  earnings ( toss)  far period 




