
May 2,2003 

VIA HAND DELIVERY 

Ms. Blmca B a y  
C I o ~ m n ~ s ~ i o ~ ~  Clerk and Administrative Ser~ic~es Director 
Florida Public Service Coiimmissi 011 
2 j40 Shunlard Oak Boulevard 
Talhhassee, FL 323139 

RE: Docket No. 020408-SU; Alafaya Utilities, hic. 
Application fur Rate hicrease in Seininde County, Florida 
Our File N0..,.30057.46 

Dear Ms. Bayo: 

Pursuant to several telephone confcrcnces with Kay F1yr.m this moming, it is our 
understanding that the Clerk's of lkx  has no record of OUT April 30,2003, Respoase lo the Staff's 
Third Data Request (which was faxed to you on April 30,2003, and hand delivcrcd on May 1,2003). 
It is our further understanding that you havc no record of Adrienne Vining's April 8,2003, Staffs 
Thir-8 Data hques t  to which we were responding. Thcrchrc, cnclosed you will h d  for f%ng a 
copy of Adrienne Vining's April 8, 2003, Third Data Request along wit11 a copy of OLW April 30, 
2003, Response thereto, 

Should you haw any questions concemiiip this matter, please do not hesitate to give me: call. 

M SF/dnip 
Enclosures 



April 8,2003 

STAFF’S THIRD DATA REQUEST 

Re: Docket No. 020408-SU - Application for Rate Increase 5u Seminole County by 
Alafaya Utilities, Inc. 

By this iettcr, thc Commission siaffrcquests that hlafaya Utilities, hit. ( Afafiiya or atil i  ty) 
please provide responses to the following data requests. 

Special Depreciation AI lowawe arid Accun-tulated Dckned Tncolne Taxes 

According to a new law iinplemcnted in 2002, a special dcpreciatimi allowance was creatcd 
to allow the rec~very of a portion o f  the cost u f  qunlificd property. Specifically, the new law 
provides for an additional first-year deprcciatim deduction equal to 30% of thc adjusted basis of 
qualified property placed into service after SciJtember 10, 2001 ~ anti before September 1 I ,  2iiO4. 

b) If Ala&va has not filed its 2002 tcw. return, does i t  plan to clainl the special depreciation 
a1bwa-m on any plant additions placed in scrvkc from September ‘10,2001, to Deccmber 
3 1 .1 2002? If SO, please provide n calculation of the inipacf 011 the utility’s accimlulated 
deferred income taxes fiss thc year ending Deccmber 3 I ,  2002. 



c )  Far the 2003.tix year, does Alafayq plan to claim the special depreciation allawalce on 
any pro foi-ma plant additions reflected on MFR 'ScheduIe A-3? lf so, please provide a 
caIcu1ation of the impact on the utility's accumulated deferred income taxes. 

Please file the original and five copies sfthe requested infomaiioll by April 30,2003, wit11 
Ms. Blanca Bay& Director, Division of the Cunimission Clcrk and Administrative Services, 2540 
Shumard Oak Boulevard, Tallahassee, Florida, 32399-0550. Please feel fi-ee to call me nt (850) 41 3- 
6 153 if you hzve m y  questionS. 

Adrienne E. Vining 
Attorney 

CC: .Division ofthe Commission Clerk and Administrative Sel-vices 
Division of Economic Regulation (Fletcher) 

t 



F:CISE SUi-KGTROPl 2 EEt dTLE"{ 

April 30,2003 

VIA FACSLMILE rPC FEDER.AL ESPWSS 

Re: Alafaya LJtilities, Inc.; Application for Rate Increase 
in Seminole County, Florida; Docket No. 02040&SU 
Our File No. 30457.46 

Dear Ms. Bayo: 

hlafaya Utilities, hic. submits the fol~owing in rcsponse to Staffs data requests dated April 
8,2003: 

(a) 
plant additions placed in scwice from September 10,2001., to DeceInber 3 1 ~ 2002? 

Response: Not applicable. 

1fAlafaya.has filed i ts 2002 tax refilm, did it claini the special depreciation a l l ~ w a ~ c c  OR arly 

* 



Ms. BIanca Bayo 
April 3Q, 2003 
Page 2 

(1 j If so, please provide a calculation of the impact on the utility's accumulated deferred 
income taxes for the year ending December 3 1,2002, 

(2) Tf not, does AIafaya plan to amend its 2002 tax retlmi in order to claim the special 
depreciation allowance? If yes, please provide a calculation of thc impact on the utility's 
accumulated defend inconie taxes fur tbe yea- ending December 3 1,2002. 

(b) If .AIafayca. bas,-npt filed its 2002 tax return, does it plan to claim the special 
depreciation allowance on any plant additions placed in service from Sqtcmber 10, 2002, tn 
December 3 1,2002? If so, please provide a calculation of the impact on the utility's accumulated 
deferred income taxes for the year ending December 3 1, 2002. 

Rcspons,q: Alafaya has riot filed its 2002 tax rctum, hut does plan to claim the special 
depreciation allowance on any plant additions placed in service from September 10, 2001 to 
December 3 1,2002. Please see the attached schedules 5110wing thc bonus depreciation amount md 
the calcuhtion ofthe deferred iax. 

(c) FQr.the 2003 tax y.mr, does Alafaya plan to claim the special depreciation a l l ~ ~ m c e  
on any pro farmaphit  additions reflected on MFR Schcduh A-3? 1f so, please provide a calculation 
OF the impact on the utility's accumuhtcd deferred income taxes. 

Jkqxmse: Alafaya does plan to claim the special depreciation dh~wmce on the pro forma plant 
additions reflected on MFR Schedule A-3. A calculation of the impact of these additions is a$ 
fdfows: 

Gormm Rtipp submersible pump 
fir lift station $6,7 18 Complctcd 

Design and construction o f  
reuse system $1,147',221 

On-site improvements to 
rcclaiined water system !! 1,170,924 ConipIeted 

$1,147,221 



Ms. Bkmca Bayo 
April 30,2003 
Page 3 

Desc~igtion Amount In Service in 2003 

N o  tor/Blower at digcs ter $ 10,168 Completed 

Connect to existing Phase I 
reuse main and install water main $5 12,228 $ 512,228 

Total $1,659,449 

Estimated 30% bonus depreciation in 2003 fi 497,835 

Very t ~ d y  yours, -1 

’ MARTIN S. .FRIEDMAN 
For the Firm 

MS F:VLL/dmp 
Enclos tires 

cc: Mr- Steven M. Lubertozzi (w/mclosures) 
Mr. D.W. Rasmussen (wh  enclosures) 
Mr. David L. Orr (w/enclasures) 

t 



# - A1 a faya 
. -  

Tax D q m x i a L i o n  on Plant In Service 
per Tax Depreciation Schedules I 342 ,584 

Book Depreciation, on Autos 11 4 547 

~ a o k  Depreciation on Computers 

t 



-, - . -  CUXRENT YEAR, q E 3  
Tax Depreciatiim 

A d j .  f o r  Tax. Depr. on Tap Fees & CIAC prop. 
Other A d j  . to 'Pax Depz, to be Camparable 
TQ Book P e p .  

Net Tax Depreciation for Def. Tax C d c .  

Book Depreciation 
Adjustment to be Canparable t a  

Adjustment to P r i o r  Years Books  
Tax D e p ,  

Net Book ~epreciacinn for D e e .  Tax Calc. 
Dif fcrence 

Tax on Difference ar. 348  
Adjustment for PRE ACRS 
T U  BfirrrCY 

3 8 , 4 4 3  
t831)  

_. p 
Y 

37,612 
\ '  

166.419 

166 ,353  
( 1 2 8 , 7 4 1 1  , _  

143,7721 

P. El9 




