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V1A HAND DELIVERY

Ms. Blanca Bayo

Commission Clerk and Administrative Services Director
Florida Public Service Commission

2540 Shumard Qak Boulevard

Tallahassee, FL 32399

RE: Docket No. 020408-SU; Alafaya Utilities, Inc.
Application for Rate Increase in Seminole County, Florida
Our File No. 30057.46

Dear Ms. Bayo;

Pursuant to several telephone conferences with Kay Flynn this morning, it is our
understanding that the Clerk’s office has no record of our April 30, 2003, Respouse 10 the Staff’s
Third Data Request (which was faxed to you on April 30, 2003, and hand delivered on May 1, 2003).
It is our further understanding that you have no record of Adrienne Vining’s April 8, 2003, Staff’s
Third Data Request to which we were responding. Therclore, enclosed you will find for filing a
copy of Adrienne Vining’s April 8, 2003, Third Data Request along with a copy of our April 30,
2003, Response thereto.

Should you have any questions concerning this matter, please do not hesitate to give me call.

Of Counse) -

MSF/dmp '
Enclosures

cC: Ms. Kay Flynn (w/enclosures) (via hand delivery) DOCLM Y 1
AT AL NEMOTR - ATE
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STATE OF FLORIDA X‘g

OFFICE OF THE GENERAI COUNSEL
HAROLD A, MCLEAN
GENERAL COUNSEL

COMMISSIONERS:
Lita A, JABER, CHAIRMAN
J. TERRY DEASON
BRAULIO L. BAEZ

RUDOLPH “RUDY" BRADLEY 8s50)413-6109 RECEIVED
CHARLES M, DAVINSON
Are 10 2003
Parhlic Serfrice Comumizmiomy o smswns bty 1P

April 8, 2003
STAFF’S THIRD DATA REQUEST
Martin Friedman, Esquire
Rose, Sundstrom & Bentley, LLP
600 S. North Lake Blvd., Suitc 160
Altamonte Springs, Florida 32701

Re: Docket No. 020408-SU - Application for Rate Iacrease in Seminole County by
Alafaya Utilities, Inc.

Dear Mr. Friedman:

By this letter, the Commission staff requests that Alafaya Utilities, Inc. (Alafaya or ulility)
please provide responses to the following data requests.

Special Depreciation Allowance and Accumulated Deferred Income Taxes

According to a new law implemented in 2002, a special depreciation allowance was created
to allow the recovery of a portion of the cost of qualified property. Specifically, the new law
provides for an additional first-year deprcciation deduction equal to 30% of the adjusted basis of
qualified property placed into service after September 10, 2001, and before September 11, Z004.

a) If Alafaya has filed its 2002 tax retumn, did it claim the special depreciation allowance on
any plant additions placed in service from September 10, 2001, to December 31, 20027

1) If so, please provide a calculation of the impact on the utility’s accumulated deferred
income taxes for the year ending December 31, 2002.

2} If not, does Alafaya plan to amend its 2002 tax retum in ovder to claim the special
depreciation allowance? If yes, please provide a caloulation of the impact on the utility’s
accumulated deferred income taxes for the year ending December 31, 2002.

b) If Alafaya has not filed its 2002 tax return, does it plan to claim the special depreciation
allowance on any plant additions placed in service from September 10, 2001, to December
31, 20027 If so, please provide a calculation of the impact ou the utility’s accurnulated
deferred income taxes for the year ending December 31, 2002.

CAPITAL CIRCLE OFFICE CENTER * 2540 SHUMARD QAK BOULEVARD » TALLANASSEE, FL 32399-0850
An Affiemative Activn/Equal Opportunity Emplayer
PSC Website: http:/iwww.oridupsc.com Internet E-mail: contact@pse.state. s
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Martin Friedman, Esquire
Page 2
April 8, 2003

¢) For the 2003 tax ycar, does Alafaya plan to claim the special depreciation allowance on
any pro forma plant additions reflected on MFR Schedule A-3? If so, please provide a
calculation of the impact on the utility’s accumulated deferred income taxes.

Please file the original and five copies of the requested information by April 30, 2003, with
Ms. Blanca Bayé, Director, Division of the Commission Clerk and Administrative Services, 2540
Shumard Oak Boulevard, Tallahassee, Florida, 32399-0850. Please feel free to call me at (850)413-
6183 if you have any questions.

mnccrdy,
Adnenne E. Vlnn;;’\a/
Attorney

ce: Division of the Commission Clerk and Administrative Services
Division of Economic Regulation (Fletcher)



MAY—02-200% 11140 FOSE SUMDSTROM & BENTLEY @7 830 BTE: PLES

Law OrriCES

Rosg, SunpsTrROM & BENTLEY, LLP

2548 BrairsTONE PiNEs DRivE
TALLAHASSEE, FLORIDA 32301

Cupis H. Benney, PAL {450) 877-6555 Cexvrat Fromn ICE
RORERT C. Brannan Fax (850) 656-4039 600 5. North Lake Buwo,, Sutte 160
Davins B Clgstnr
F. MaRsHaLL DETERDING www.rsbattorneys.cam ALTAMONTE SrRINGS, FLORDA 32701
Jonn R, Jenvans, A, (407) 830-6331
Steven T. Mivowrs, PA Fax (407) 830-8522
Dargn L. Sinery
Wrriran E. SuNDsTROM, PA, REPLY TO ALTAMONTE SPRINGS
have D, Tremor, PA Marvin S. Furpan, BA.
Jorn Iﬂuwm Vatenie L. Lorns, Or Couvser
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April 30, 2003

VIA FACSIMILE & FEDERAL EXPRESS

Ms. Blanca Bayo, Director

Division of the Commission Clerk and Administrative Services
Florida Public Service Commussion

2540 Shumard Oak Boulevard

Tallahassee, FL 32399-0850

Re:  Alafaya Utilities, Inc.; Application for Rate Increase
n Seminole County, Florida; Docket No. 020408-8U
Onr File No. 30057.46

Dear Ms. Bayo:

Alafaya Utilities, Inc. submits the following in response to Staff’s data requests dated April
8, 2003:

Special Depreciation Allowance and Accumulated Deferred Income Taxes:

According to a new law implemented in 2002, a special depreciation allowance was created
to allow the recovery of a portion of the cost of qualified property. Specifically, the ncw law
provides for additional first-year depreciation dednction equal to 30% of the adjusted basis of
qualified property placed into service after September 10, 2001, and before September 11, 2004,

(a) If Alafaya has filed its 2002 tax retym, did it claim the special depreciation allowance on any
plant additions placed in service from September 10, 2001, to December 31, 20022

Response: Not apphicable.
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Ms. Blanca Bayo
April 30, 2003
Page 2

(1)  Ifso, please provide a calculation of the impact on the utility’s accumulated deferred
income taxes for the year ending December 31, 2002,

Response: Not applicable.

(2)  not, does Alafaya plan to amend its 2002 tax return in order to claim the special
depreciation allowance? If yes, please provide a calculation of the impact on the utility’s
accumulated deferred income taxes for the year ending December 31, 2002.

Response: Not applicable.

(b)  If Alafaya has not filed its 2002 tax return, does it plan to claim the special
depreciation allowance on any plant additions placed in scrvice from September 10, 2002, to
December 31, 2002? If so, please provide a calculation of the impact on the utility’s accumulated
deferred income tuxes for the year ending December 31, 2002.

Response: Alafaya has not filed its 2002 tax rcturn, but does plan to claim the special
depreciation allowance on any plant additions placed in service from September 10, 2001 to
December 31, 2002, Please see the attached schedules showing the bonus depreciation amount and
the calculation of the deferred tax.

(c) For the 2003 tax year, does Alafaya plan to claim the special depreciation allowance
on any pro forma plant additions reflected on MFR Schedule A-37 1f so, please provide a calculation
of the impact on the utility’s accumulated deferred income taxes.

Respouse: Alafaya does plan to claim the special depreciation allowance on the pro forma plant
additions reflected on MFR Schedule A-3. A calculation of the impact of these additions is as
follows:

Description Amount In Service in 2003

Gorman Rupp submersible pump
for hift station 36,718 Completed

Design and construction of
reuse system $1,147,221 $1,147,221

On-site improvements to

reclaimed water system $1,170,924 Completed

Rose, Sundstrom & Bentley, LLP
600 3. North Lake Blvd., Suite 160, Alamonte Springs, Florida 32701
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Ms. Blanca Bayo
April 30,2003

Page 3

Description Amount In Service in 2003
Motor/Blower at digester $ 10,168 Completed

Connect to existing Phase I .

renuse main and install water main ~ $512,228 $ 512228

Total $1,659,449
Estimated 30% bonus depreciation in 2003 § 497,835

Should you have any questions concerning the enclosed, please do not hesitate to give me

a call.
Very truly yours, .
i it a WA -
\.LM{ 7"
MARTIN S. FRIEDM
For the Firm
MSF:VLL/dmp
Enclosures
ce: Mr. Steven M. Lubertozzi (w/cnclosures)

Mr. D.W. Rasmussen (w/o enclosures)
Mr. David L. Orr (w/enclosures)

Rose, Sundsuom & Bentley, LLP
600 §, North Lake Blvd,, Suite 160, Altamonte Spnnygs, Florids 32701
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UriL-"IES, INC,
Calculation Tax Depreciation
12/31/01
Company Number &7
LINE
¥ Alafaya
i——ri s
Tax Pepreciation on Plant In Service
ber Tax Depreciation Schedules - 342,584
EBV Adjustments {(w/p B) {315.688)
Book Depreciation on Autos 11,547
Book Depreciation on Computers
Toral Tax Depreciation to be reported on SE-3 18,443
ONT SITLITILN 26:21 £002-05-ddY

sa-Letd 119 86F Lb8
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File: Taxable, IDnc.93 [AUKYN)

UTi. [ES, INC.
CALCULATION OF ACRS DEFERRED TAX
12731701

CUBRRENT YERAR SE3

ER AL RS

LL:40 A

Tax Depreciation

Adj. for Tax. Depr. on Tap Fees & CIAC Prap.
Othexr Adj. to Tax Depr. to be Comparable

Te Buok Depr,
Net Tax Depreciation for Def. Tax Calc.

Book Depreciation
Adjustment to be Comparable ta
Tax Depr.
Adjustment to Prior Years Books

Net Rook Depreciation for Def, Tax Calc.

Difference

Tax on Differance at 34%
adjustment £o0r PRE ACRS
TAX, BNTRY

1148 86v Lpd

oM S3LITN

L 4E7 asm
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Alafaxa

38,443
{831}

0
37,612

166,419

{686)

166,353
_4128,741)

(43,772)

(43.772)

2&: 21

S P.a

COAZ—B5—ddd



roriaL

3

3

H—24H]

(8]

- r_L;.J e, La e CELIELae, 2. [
g:;:':r Calosbatles v Tar Dypreclatita L]
AAIFRIL DLLETTLVE, EmE, )

s s o Capr fem C)

J_ I _Bata rusls 123809 Ve 1043 —_—E Aty [T 151y ] el TS 23 FI1Y 2a3n " Jar 3013 1y s, Dwpr.

' 2210 —lnr, —i . badt] LHH TS

1 preners 1 2 . ' ' ] 1 E ] ~ 3 * 3 » Hen =

1 papazes 1 n . » s M 2 - e 2 K N : ] ] [ [y . s =

RTINS 1 1 : ¥ 3 8 ) & P a : o ; * by * & » > 2 .

sy " 7 . 0 v & a 5 - » ° M 9 M : i i N 2 v v I
1aed 13 k] ] [ ) a a ~ » » o . . P o b 1 * = 1 . -
ey [ * 0 © ) < M 3 F) . 3 7 . + N . ] Ed L] 1 N

I _m 11 L] 2 3 + 4 3 v - a M ' . M . [ o« ° r ] ]

TTan I Iy L5 - * 13) 3 "y r T 2 & T r . t [] (3 ° 1 ' .

3 g3 ETPEY) . 3 if JITRLY 19135} 128, 89 hen . o38 210 35.52 1 2 s M : N M 1 ] b AL
1.y i3 AT 20b.&Ty ¢ . .81 .0 FENIT) FEY T, %0 FONE) TE N ] ] E] ) F = ! L] ] _kiaze

J _anr b1 5 L ] . ) s n 2 ¥ 1 1 M 5 M M : K . T

; 1 [ (R IATE Hi f1e ~ 4 .50 9,107 LM T YLy 1LY 355 TR ] " * L] 1 [ ] 3 £
:::i ‘I: il},l‘lz :n,jl»: = ; 7-_“; 1 1‘% tFIL ] (13514 ] FTi 71 1,84 HIEY FIRLT 11,37 ] L3 [ ] : : 1.::;.::;

[] < 1 B F) . © LI -

5 |_ur 3 2 rir e T:RIg k10w ] pda tar LTI H [ ILNLIY 5. 8¢ 14k, vl A7, 1S L & : n: ; ; p ’ T
FE:E] 1% L.m TR t 4,1 [T} 1.2 'R ERIY) ) t L MR- =
i n M . N B 1363 12 A P T : : 0 u g 0 T -

v . i

1::: Ei ‘l‘.ﬂ; lll-.ln: + : tw.Ji: 30, %3 ¥ HE [TN13] LK FE INTD) s . 3 : : i H%
1 3 hd u L . 1 [ (M N
T3] [ [ ¥ i ¥ ] [ . 1 3 4 : : & 2 L
e i a : ' = a . n y 2 M i H . 4 AR
e 3 L} 1 ] E] 1 [ [ [ « : L [
Ity o n 3 y s s 3 . n o : : : . R =
I N . = ] t ¥ 0 3 03 1 s : 2 —
ave aw * B » g . o € 3 » : : : Nl
131§ €] FIENTT A FTRIT ETNTI] (AT Te,svd THI6 ~
1492 i, LGN s na 303930 LINTT) 0.1 5398 51,219 e 10,374 £, ¥ (IR L) —
T % TR 2.2 i .I'Hﬂ ’.:_' ‘.‘“ (L% [T ¥%ii] #1034 £1.337 LI%]8) A
1are ) W0 - a33 el Ve goh i 1t Rl 1,19 [T 3.0 ]

. . f (23] as [T =
197K it 133, !n RN it i.781 ALt 145 .33 ML 3] £,95% n:s i ;:: -
Tin 1 197, 78} EITTS 4 o ) IO 191 L8 ) [ or) T : P
aes 3% 145,130 P (3T} 3.601 ) T 331 y 4% PN 524 A :
Y] 3% Lk §10 3,15 3,813 . &1l (XL} ¥ thE Syl WIS [ 11 JLIL R I it kY T hj
T a3 134, 4338 Is. 4y 13,8991 43, 651 12 &1 [T 3 A%) FRCHT RS PRI 13, 431] ) =
I 8 " T AT FAT1 LR e dTe R 44 BRI 0 ﬂ]
eL 1 _g :i:, 31,908 2142 KAL) Zaldr 1243 1,187 F LS 3 141 7 i—!
2kl : 163,13 LN [ ] 0 o ¥ ) . P TET =
2B02 15 1%c8| A1.88) (LPELLSH LI N 1k $24] L PeLll] A ITi] LLesr 1,001 1oL e dy

BELD 3% - - m

¥ aeor n ° -~

— 1508 n .
el bL3 .

B oo n . N

o b | - ! .

b~ Ity un .

R T L L]

2 Hiswan LN 1T

—

Saluwtrwh’r""““ —t o Bna,tahaw MU 1AL L IR 1| P LT LR 7% ¢ SRS TF 0, [ N+ 1P [ W 3./ 3 - S L 110 J LIVt .1 F R % 13 R 1 | #1 1 ET |- 1. - IO Y1 } Y
A Bepr. NSRS | goaomges  GO1081, LML, SEIET _EMLIE 28 RTICTEBRE B FE S T PLITTS Y. 5 £ I L LTINS P B LU N X LS ¥ TOF LS L TN M ST S LT T I v ¥

* an uinp af Mgduisine
10 TR [R11SC) .41 [T [T [RVEL p.1bI14 t.oined o MNP 208152 [R3LI [ ® e 1,25639 [M2TI1] 0. arst
FEIRd S IR o071 . 4058] ALY LEY }] P FEIY [ NSt FH [y i1k d Q.04 EHY a.04i0) 1.9014%) L2 LA b P E-2450) L1151 [ 3 ETLE] L% £431] [N {12 ] PN ]
11 [ haii] B RAMG Theel wod 1t yéas 1 Jh, Sl efher yrearr a@ 4N
= LR B.PIOES Pleel ywar 3t J6h. bast yeal It L, 1§ wiled Jil> 11 I

AT y e el I, ree ETRLH IR [EERLY 1550 .

:_' Af Fried Tewrs ] L N1 4,314 465,111 " g 411 a8t iy 11570 MYty

Pl went Teor N PR T PNTE PR FAE L THSE 1L (PR LE]

— I

=

1 =]

o

o]

e

e s}

& ]

" il

1y m

& o

J

AN

L

[

1=



