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DIVISION OF AUDITING AND SAFETY 

AUDITOR’S REPORT 

June 13,2003- 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have applied the procedures described in this report to determine security base 
costs and to audit the incremental plant security costs included in the Capacity Cost 
Recovery Clause for the historical 12-month period ended December 31, 2002. Also, 
to determine hedging base costs and to audit the incremental hedging costs included in the 
Fuel Cost Recovery Clause for the historical 12-month period ended December 31 , 2002 
for Florida Power and Light Company. 

This is an internal accounting report prepared after performing a limited scope audit. 
Accordingly, this document must not be relied upon for any purpose except to assist the 
Commission staff in the performance of their duties. Substantial additional work would 
have to be performed to satisfy generally accepted auditing standards and produce audited 
financial statements for public use. 
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SUMMARY OF SIGNIFICANT PROCEDURES . 

Our audit was performed by examining, on a test basis, certain transactions and 
account balances which we believe are sufficient to base our opinion. Our examination did 
not entail a complete review of all financial transactions of the company. Our more 
important audit procedures are summarized below. The following definitions apply when 
used in this report: 

Scanned-The documents or accounts were read quickly looking for obvious errors. 

Compiled-The exhibit amounts were reconciled with the general ledger, and accounts were 
scanned for errors or inconsistency. 

Reviewed-The exhibit amounts were reconciled with the general ledger. The general 
account balances were traced to the subsidiary ledgers, and selective analytical review 
procedures were applied. 

Examined-The exhibit amounts were reconciled with the general ledger. The general 
account balances were traced to the subsidiary ledgers. Selective analytical review 
procedures were applied, and account balances were tested to the extent further 
described. 

Confirmed-Evidential matter supporting an account balance, transaction, or other 
information was obtained directly from an independent third party. 

Verified-The item was tested for accuracy, and substantiating documentation was 
examined. 

SECURITY COSTS: 

Read and scanned various testimonies, interrogatories, PSC Orders and an internal audit 
related to incremental security costs. 

Obtained a report for Expenses Analysis Code (EAC) 694- security for 2001 and 2002. 
Compared the increase for Nuclear and Fossil accounts to the increase in the total 
accounts. Obtained a report by EAC for the Nuclear and Power Generation divisions and 
reconciled to the account balances. 
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Compared the actuals and budget figures for 2002 for the Nuclear and Power Generation 
divisions. 

Verified a random sample selected from the Financial Accounting System report; verified 
a sample by Expense Analysis Code selected using audit analyzer. 

Compared the actuals recorded for base capital security costs to the budget amount in the 
Minimum Filing Requirements (MFR). Scanned the source documentation and verified any 
amounts credited. 

HEDGING: 

Read various testimonies and interrogatories and PSC Order. 

Scanned the actuals and budget figures for Energy Marketing and Trading (EMT) for 2001, 
2002 and 2003. Obtained explanations for differences in budget figures from 2001 to 2002 
and 2002 to 2003. Scanned the actual and budget detail by vendor for “Contractors and 
Professional Services”. Verified amounts for selected vendors. Obtained the detail of 
salaries and incentives including employee names and positions. 

Verified a sample selected from the Financial Accounting System report. Reconciled items 
to invoices and contracts. 

Interviewed selected employees based on their position descriptions. 
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