
State of Florida 

DATE: June 27,2003 
TO: Division of Economic Regulation (Lee)) 
FROM: Division of Auditing and Safety (Vandiver 
RE: Docket No. 030001-El; Company Name: Florida Power & Light Company; Audit 

Purpose: Capacity Cost Recovery Clause; Audit Control No. 03-036-4-1 

Attached is the final audit report for the utility stated above. I am sending the utility 
a copy of this memo and the audit report. If the utility desires to file a response to the audit 
report, it should send the response to the Division of the Commission Clerk and 
Administrative Services. There are confidential work papers associated with this audit. 

DNVljcp 
Attach men t 

cc: Division of Auditing and Safety (Hoppe, District Offices, File Folder) 
Division of the Commission Clerk and Administrative Services (2) 
Division of Competitive Markets and Enforcement (Harvey) 
General Counsel 
Office of Public Counsel 

Steel Law Firm 
John Butler, Esq. 
200 So. Biscayne Blvd, Suite 4000 
Miami, FL 331 31-2398 

Mr. Bill Walker, Vice President 
Florida Power & Light Company 
21 5 South Monroe Street, Suite 81 0 
Tallahassee, FL 32301 -1 859 
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DIVISION OF AUDITING AND SAFETY 
AUDITOR’S REPORT 

June 13,2003 

.. 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have applied the procedures described in this report to audit the Capacity Cost 
Recovery Clause True-up schedules for the historical 12-month period ended December 
31,2002 for Florida Power and Light Company. These schedules were prepared by the 
utility as part of its petition for Capacity Cost Recovery Clause in Docket 030001-El. 

This is an internal accounting report prepared after performing a limited scope audit. 
Accordingly, this document must not be relied upon for any purpose except to assist the 
Commission staff in the performance of their duties. Substantial additional work would 
have to be performed to satisfy generally accepted auditing standards and produce audited 
financial statements for public use. 

The incremental plant security costs associated with the Capacity Cost Recovery 
Clause are audited in the Security and Hedging Cost Audit AUS 02-340-4-1 Docket 
N0.030001 -El. 
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SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on a test basis, certain transactions and 
account balances which we believe are sufficient to base our opinion. Our examination did 
not entail a complete review of all financial transactions of the company. Our more 
important audit procedures are summarized below. The following definitions apply when 
used in this report: 

Scanned - The documents or accounts were read quickly looking for obvious errors. 

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts 
were scanned for errors or inconsistency. 

Reviewed - The exhibit amounts were reconciled with the general ledger. The general 
account balances were traced to the subsidiary ledgers, and selective analytical review 
procedures were applied. 

Examined - The exhibit amounts were reconciled with the general ledger. The general 
account balances were traced to the subsidiary ledgers. Selective analytical review 
procedures were applied, and account balances were tested to the extent further 
described. 

Confirmed - Evidential matter supporting an account balance, transaction, or other 
information was obtained directly from an independent third party. 

Verified - The item was tested for accuracy, and substantiating documentation was 
examined. 

REVENUES: 
reconciled to the filing; verified the billing factors to the appropriate order. 

Compiled the revenues from the revenue and rate report and 

CAPACITY CHARGES: 

SHORT TERM CAPACITY PURCHASES -Verified the amounts in the filing for June and 
August 2002 to invoices and to contracts. 

UNIT POWER SALES - Reconciled payments to invoices and check requests. Traced 
payment of June 2002 to contract and source documentation. 

ST. JOHNS RIVER POWER PLANT CAPACITY- Reconciled St. Johns River Power Park 
charges on the company's filing to the monthly 30% Fixed &Variable Cost of Operations, 
Jacksonville Electric Authority (JEA) 'Carrying Cost of Investment, Bond Resolution 
Expense, and Purchased Power Accruals. 
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ST. JOHNS RIVER POWER PARK - SUSPENSION ACCRUALS/SUSPENSION 
LIABILITY- Recalculated St. Johns River Power Park (SJRPP) Suspension Liability and 
traced amounts to the general ledger. Traced the amounts to source documentation. 

TRANSMISSION OF ELECTRICITY - Agreed the transmission charges to the EMT 
transmission reports. 

REVENUES FROM CAPACITY SALES - Compiled revenues for May and July 2002 and 
traced to the Transmission Billing Reports. 

CAPACITY AMOUNT IN RATE BASE- Traced the capacity related amounts included in 
rate base to the commission order. 

TRUE-UP: 
the interest rates to the Wall Street Journal. 

Recalculated the true-up and verified the beginning true-up to the orders and 
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II. EXHIBITS 
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I I I I I 
14. ICqmIy C m  Rccovcry Rnrrmvl I I S 45,394,373.26 I S 42,156,895.36 I S 40,857,911.49 I S 44,915,305.42 S 49,895,576.02 I S 52.U2678.36 

I (Not of Revenue Taxa) 
I I ]  j I ! ! 1 
I I I  I I I I I 

IS. I IPnorPosiad T w - u p P r d m  1,846,071.00 I 1,846,071.00 I 1,846,071.00 1 1.846.071.00 I 1,846,071.00 I 1,846,071.00 

I I I  I I I I I 
36,430.39 I 45,483.32 I 47,943.72 I 48,689.33 I 52,519.17 I 53,418.63 18. Iln(rrest RWon for Month 

I I 1  I I I I I 
22,152,857.00 I I 32,197,679.63 I I 34,92462d.35 I 35,185,860.69 I 35,938,373.44 I 40,787,301.w 

I I !  I I I I I 
Not-: I (a)P.rK M. Dnbln~TallmonyApprndhlIIPy03,DDekrlNa 000WLE1, l e d  fhptmmbirZ1, 2000. I I (a) Per FPSC Order Na PSC-94-1092-FOF-EI, Dmkd No. 9400OI-EI, m ndjmrled In August 1993, par E.L. HoNmns”. TaUmony I I 

I 4 Appendix W, Dackel Na 930001-RI. flied Jmly 8,1993. I 



I 16. IC.pa;ity C-1 k o m y  Rcvcnurr Apyhc.Wc ___ -- I I [ 53,194,358 19 I S S7.932855 38 I I 58.327.577 65 I S S7,15i3K% S Sl.818.659 27 I S 46,117,680 19 1 S 611,066,73491 I 16. 110 Cvmnt Pcnod (No1 of Rcwnuo TUOS) 

f 

I I I  I I I I I I I 
N o k .  I (a) Per K. M. Dubln's TciUmony Appcndk 111 PaEe 3, Do4 

I @) Per FPBC Order No. PSC-94-1092-FOF-E1, Dockel No] ! I ! I ! I 
AppmdlnIV, Docket No. 93OOOl-EI. Ned July8.1993. 5 



I I I I I I 
5. ITnmsmirsion of Elecaicity by othm - FPL Sales 4,612,881 1 4,715,976 I (93,095) I (2.0) % 

I I I I I 

Docket No. 020001-EI, dated November 25,2002. 

as adjusted in August 1993, per E.L. Hoffman's Testimony 
Appendix N, Docket No. 93W01-EI, filed July 8,1993. 

(b) Per FPSC Order No. PSC-944092-FOF-EI, Docket No. 940001-EI, 
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