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DIVISION OF AUDITING AND SAFETY
AUDITOR’S REPORT

June 25, 2003

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have applied the procedures described later in this report to audit the accompanying
Capacity Cost Recovery Clause schedules for the 12-month period ending December 31, 2002. The
above schedules have been included as exhibits in this report. These schedules were as part of the
Company’s petition for cost recovery in Docket No. 030001 -EL

This is an internal accounting report prepared after performing a limited scope audit.
Accordingly, this report should not be relied upon for any purpose except to assist the Commission
staff in the performance of their duties. Substantial additional work would have to be performed to
satisfy generally accepted auditing standards and produce audited financial statements for public use.



SUMMARY OF SIGNIFICANT PROCEDURES

Our audit was performed by examining, on a test basis, certain transactions and account balances
which we believe are sufficient to base our opinion. Our examination did not entail a complete review of all
financial transactions of the company. Our more important audit procedures are summarized below. The
following definitions apply when used in this report:

Scanned - The documents or accounts were read quickly looking for obvious errors.

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were scanned for
error or inconsistency.

Verify - The item was tested for accuracy, and substantiating documentation was examined.

CAPACITY REVENUE: Revenue was audited in Review of Billing, Audit Control Number 02-183-1-1.
No exceptions were found.

TRANSMISSION REVENUE: Scanned Company filed schedules and supporting documents. Compiled
and verified Transmission Revenue filed on Line No. 2 of Schedule CCA-2. Recalculated Projected
Transmission Revenues used in true-up for the 2003 recovery period. Verified that the true-up and the
recoverable Net Purchased Power Capacity cost are included in the recovery factors for 2003 to
appropriately and consistently credit Transmission Revenues to retail ratepayers.

CAPACITY EXPENSE: Scanned Company filed schedules and IIC invoices for 12 months ended
December 31, 2002. Obtained a list of all recoverable cost through the capacity cost recovery clause.
Scanned capacity contracts with contract or other adjustments recovered in the Capacity Clause for
appropriate account. Verified January and February IIC Payments/(Receipts) amounts filed on Line No.1 of
Schedule CCA-2 to general ledger and IIC invoices.

TRUE-UP: Determined the total capacity cost recovery true-up. Obtained the beginning True-Up from the
prior audit work paper. Obtained the approved interest rates based on the Wall Street Journal. Recompute
True-Up Interest Provision. Verified the Jurisdictional percent. Recomputed true-up.



EXHIBIT

ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL
JANUARY PEBRUARY MARCH  APRRL WAY JUNE JULY AUGUST SEPFTEMBER OCTOBER NOVENBER DECEMBER  TOTAL

1. N Paymenis/(Receipis) () 1779853 5% 562058 0GMIR  (228%0) (206515) (SAEW) (VAANY 4728 (4BS22) (58.062) 2578 2740754
2 Tranemission Revenue ($) CA79)  (B35E) @S0 (23 (M2 (00 (540 (0755  42M) (6ME) GBI (54984 (301968
3, Capaclly Peymerts o Scksla (§)

4. Tolel Capaoly PaymeniafFlecsipte) {Line 1 +2 + 3 (5) 1534576 G4BANT 615808 2BAR (17480) (47254) (22076) (102368)  B10ASY  (19068)  (S0.361) 2794 3185812
5 Jurisciononsl % 0.9850747 Q9850747 _DSSS0T4T 09880747 09900747 O.0000747 09600747 OSGN0T47 00080747 O0SBS0747 05850747 0.9830747  D.9B50747
5. Juiaditional Gapacly Paywente / (Reouil) (Line 3.2 4) ($) LT07R 622804 SOA108 2WAGA (1687I0) (SBSIN) (22173) (157285  4m28R2  (18018)  (48.408) 9433 3074349
7. Asnourd inchxlod s Peal Bave Fiake Reverume () 3 (137 52, 7, {706,060)
8. Total Juredksional Recovery Amount (Line 5 - 8) (%)

9. Juiedictionsi Capechly Cost Recovery Ravenus Net of Taxes (8) 53854 185820 175,158 178507 212302 231884 208216 247990 232587 204558 164,158 3BBH08 2491438
10 Tru-Up Provieion (%) 154987 1SABBT 154887 1SASH7 154887 154887 154867 154687 154887 154088 154,688 154688 1668247
11. Jwiedktionsi Capacly Cust Recovery Revenus (Lne 9+ 10) (§) 2061 20307 9843 331280 306900 396571 412903 402580 357274 304 BB 323496 4347085
12. Ovextfinde) Rocovery (Line 11-8) (5) (1.700,417) (44D25%) (401,980) (M42%7) A2 G746 43O78 559881  (10538%) 37260 267256 514043 567078
13, Yhereet Provision (3) 1|2 (1695 (2504) (06 @DIZ) @508  (1950) (1479 (1343 (1.354) {908) {487) (20.047)
14. Baginning Belance Trus4Ip & iiterest Provislon ($) 1000730 (917,900) (1.444.479) (1.972.850) (2.175.040) (1.935.200) (1.484.067) (1.208.520)  (0U2.807) (1.084.227)  (843,009) (631.347)  1.098,739
15. Trus-typ ColectedRehnded) ) 1 154, 154 154 154 1 1 (154.588) _(1.898.047)

18. End Of Pesiod Totsl Nel Trus-Up (Linas 12 + 13+ 14+ 15) (8)




EXHIBIT

GULF POWER COMPANY
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE
CALCULATION OF INTEREST PROVISION
FOR THE PERIOD JANUARY 2002 - DECEMBER 2002

ACTUAL ACYUAL ACTUAL ACTUAL ACTUM ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL  TOTAL

JANUARY FEBRUARY MARCH APt may S ALY AUGUST SEPTEMEFR OCTODER NOVEMBER DECEMBER
1. Beglwing Tru-Up Amount ($) 100673  (@17.90%) (1444479 (1.970850) (2176600 (1.906235) (1.404.967) (1L.20850%) (B0R2.803) (1.084227) (843.008)  (031.347)

2, Ending Tre-Up Amount Balore inksrest ($)
3. Toll Bagining & Evding Trus-Up Amount ($) (Linee 1 +2)
4, Aveage True-Up Amount (5}

5. Internet Rae - First Doy of Reporting Business Month

. irtormet Flate - Fiat Day of Subsequent Business Month Q017700 DOI7500 _ 0.018000
QOMS00 005200 0035000 00300 Q.00 O0WR0 005800 0.054400  G.0S6700  G.OMAI00  G.000800 (025000

0017500 007700 0017900 0017300 0017100  0.017000 0010500  0.6T3000  0.012000

7. Total inlerest Rale (Linos 5+ &)

5. Aversge tnisrest Fale 00770 0017800 0017750 0017750 0017000 001700 0017400 Q017200 QOI7350  G.017050  OOM7S0  0.012050

0001470 0001487 0001479 0.001479 0.001487 0001487 0001480 0.001433 0.001448 0.001421 0.001220 0.001070

9. Monthly Avevage interest Fiate {1/12 OF Lina 6)
10. Intereet Provislon For S Monkh (Lines 4 X 9) (%) Je (e 0 eso) | (069 (301 {1.900) {rom Qs (%) (Vo8 (487 (20047)




