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DIVISION OF AUDITING AND SAFETY 
AUDITOR'S REPORT 

July 7,2003 

.. 

TO: F'LORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have applied the procedures described later in this report to audit the accompanying fuel 
adjustment schedules for the twelve month period ended December 3 1,2002, for Gulf Power 
Company. These schedules were prepared by the utility as part of its petition filed in Docket No. 
030001-EI. 

This is an internal accounting report prepared after pefiorming a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the Commission 
staff in the performance of their duties. Substantial additional work would have to be performed to 
satisfy generally accepted auditing standards and produce audited financial statements for public use. 
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SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on a test basis, certain transactions and account 
balances which we believe are sufficient to base our opinion. Our examination did not entail a 
complete review of all financial transactions of the company. Our more important audit procedures 
are summarized below. The following definitions apply when used in this report: 

Scanned - The documents or accounts were read quickly looking for obvious errors. 

Compiled - The exhibit mounts were reconciled with the general ledger, and accounts were scanned 
for error or inconsistency. 

Reviewed - The exhibit amounts were reconciled with the general ledger. The general ledger account 
balances were traced to subsidiary ledgers, and selective analytical review procedures were applied. 

Verify - The item was tested for accuracy, and substantiating documentation was examined. 

FUEL REVENUE: Revenue was audited in Review of Billing, Audit Control Number 02- 1 83- 1 - 1. 
No exceptions were found. 

FUEL EXPENSE: Compiled the fuel cost of system net generation. Scanned and recomputed energy 
payments and he1 cost purchased power. Verified Other Generation ( Gas). Recomputed net 
purchases/sales. Verified that Gains derived from non-separated, non-energy broker network, 
wholesale energy sales were credited to the he1 clause and separated between retail and wholesale 
customers based on the appropriate separation factor. Judgmentally sampled inventory Account 15 1 - 
Fuel Stock - Coal. Verified that the adjustment to coal inventory due to differences between the per 
book inventory quantities and the semi-annual coal inventory survey quantities were performed per 
Commission Order NO. PSC - 97-0359-FOF-EI. Recomputed and traced on a test basis coal and oil 
purchases filed in FPSC Form 423 to Company filings and the general ledger. 

OTHER Recalculated true-up and interest provision. Verified Commercial Paper rates in calculation 
of interest provision. Verified both the hours shown on annual GPIF filing and heat rate filed in 
schedule A4. Verified prior year accounts to determine the accounting methodologies and procedures 
used by the Company to account for incremental hedging costs, costs that are not included in base 
rates. Determined that the hedging program is consistent with Company’s risk management plan for 
2002. 
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DISCLOSURES 

Disclosure No. 1 

Subject: (Gain)/Loss on Hedging Settlements 

Statement of Fact: Gulf Power Company recorded settlement costs of $38,750 to FERC Account # 
547-4 (Hedging Settlement) for November 2002. In December 2002, Gulf recorded a settlement gain 
for gas hedging costs of ($277,500) to FERC Account # 547-4. November and December 2002 net to 
($238,750) which is shown on the Company filed Schedule A-2, page 1 of 3, of the Fuel filing for 
December 2002. No administrative cost were charged for hedging in November or December 2002. 
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A. Fuel Cost & Net Power Trmsactbns 
Fuel Cost of Swbm Net Generatbn 
Other Generation 
(Galn)/Lcms of Hedging Settlement 
Fuel Cost of Power Sold 
Fuel Coat - Purchased Power 
Demand & Nan-Fuel Cost Purchased Power 
Energy Paymsnls to Oualing Facilities 
Energy Cast-Economy Purchases 
Total Fuel & Net Power Transactions 
AdjustmentsTo Fuel Cost 
Adj. Total Fuel 8 Net Power Transactions 

1 GULF POWER COMPANY 

FOR THE MONTH Of: DECENl6ER 2002 

- -  .. : __ 

CALCULATION OF TRUE-UP AND IPITEREST PRUVlSlON 

Note: Line 6 - (Gain)Aoss on Sales of Natural Qas 

B. KwNSales 
1 Jurisdictional Sales 

I 2 NonJurisdlctional Sales 
e 3 TotalTerritorfalSales 

1 
4 Juris. Sales as % of Total Terr. Sales 

SCHEDULE A-2 
PAGE 1 OF 3 

0.00 0 0.00 W A  
18.728.721.1 0 17,250,795 IA77,926.18 857 

. 10;089.14 0 t O l O 6 m l  W A  
f8,738,79O.32 I 7,250,785 I ,487,W.32 8.89 

0.00 0.00 0.00 
248.71 8276.72 21 Q.540.516 30.1 n.7OO.72 

~ .- 
(1 ,611,lsO.Se) 0 (l~S11;160.68~ 

248,107,126.04 21 9,540,576 28,566,550.04 

(11.97) 
847.84 

t IVA 
(40.W 
79.71 

#N/A 
1,504.42 

#N/A 
13.75 

#NIA 
13.01 

787,122,522 038,480,000 (49,385,478) (5.90) 10,771,897,002 1 0,265,886,OoO 506,011.002 4.93 
31,376,354 29,30S.000 2,067,354 7.05 371,528,951 358,845,000 14,663,951 4.1 1 

878,498,876 sSs,797,mo (47,298,1241 (5.46) 1 1,143,425,!3!53 10,622,731,000 520,894,953 4.90 

0.03 0.0252 06.1 666 98.61 48 (0.4482) (0.46) 96.6659 96.6407 



SCHEDULEA-2 
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1 CALCULATK)NOFTR~E-IJPANDINTERESTP~~~ 
GULF POWER COMPANY 

FORTHEMONTHOF: DECEMBER2002 
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Juris. Fuel Revenue Applicable bo Period 
Adjusted Total Fud i? Ne& Powr 

Jurls. Sales % d Total KWH Sales (Line E4) 
Juris. Total Fuel & Net Power Transactktns 

Mi. for Line Losses (a 'c5'1 .ooo7) 
Tnre-LJp Provishn fbr the Month 

Over/(Under) Callectfajl (a-Ce) 
Interest Provision forthe Manth 
Beginning True-Up & Interest Pmvislon' 
True-Up CMbcted / (Refunded) 

T m ~ t b n ~  (Line A7) 

End of P e h d  - Totel Mt Tr~e-Up, &fore 

18,O3&O71.85 16,690,156 1,34291 6w5 8.05 

1 Adjustment (C7-IO) (28.01 4,278.8B) (76,2031 ( 27.WB.075.68) 97,151.54 
12 2001 Revenue Sharing R8fund lrue=Up 0 0.a M A  
13 End of Period - Total NetTfil&Jp (C11+ Cl2) (28.014.278.68) (75.209) (27S%075.88) 37.151.54 

Z408077260.95 212,487,038 27.81 0,22285 13.00 

(15m8w90) (30.679) (16,4Q3,463.80} SO.686.ei3 

(23,060,814.80) (10,101,681) (12,366,123.80) 115.57 
10.701.690.Se 1OD7OlD6Q1 (0.041 0.00 

(579,968.4Q) (44,624) (32036449) 738.09 


