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DIVISION OF AUDITING AND SAFETY 
AUDITOR’S REPORT 

AUGUST 5,2003 

TO: FLORIDA PUBLIC S€RVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have applied the procedures described in this report to audit the Fuel and 
Purchased Power Cost Recovery Clause schedules for the historical 12-month period 
ended December 31,2002 for Florida Power and Light Company. These schedules were 
prepared by the utility as part of its petition for Fuel and Purchased Power Cost Recovery 
Clause in Docket 030001 -El. There is confidential information associated with this audit. 

This is an internal accounting report prepared after performing a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the 
Commission staff in the performance of their duties. Substantial additional work would 
have to be performed to satisfy generally accepted auditing standards and produce audited 
financial statements for public use. 
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SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on a test basis, certain transactions and 
account balances which we believe are sufficient to base our opinion. Our examination did 
not entail a complete review of all financial transactions of the company. Our more 
important audit procedures are summarized below. The following definitions apply when 
used in this report: 

Scanned - The documents or accounts were read quickly looking for obvious errors. 

Compiled- The exhibit amounts were reconciled with the general ledger, and accounts 
were scanned for error or inconsistency. 

Reviewed- The exhibit amounts were reconciled with the general ledger. The general 
ledger account balances were traced to subsidiary ledgers, and selective analytical review 
procedures were applied. 

Examined- The exhibit amounts were reconciled with the general ledger. The general 
ledger account balances were traced to subsidiary ledgers. Selective analytical review 
procedures were applied, and account balances were tested to the extent further 
described. 

Verified- The item was tested for accuracy, and substantiating documentation was 
examined. 

Revenues - Compiled the revenues from the revenue and rate report and reconciled to the 
filing; verified the billing factors to the appropriate order. 

Verified that the power sold shown on Schedule A6 agrees with sales invoices. Verified 
that the gains derived from non-separated wholesale energy sales are credited in Schedule 
A6. 

Expenses - Compiled a trial balance for all fuel related expense accounts. Reconciled the 
trial balance from the general ledger to Schedule A2. 

Examined a sample of transactions in the fuel inventory account. Examined a sample of 
charges to steam generation and fuel generation expenses. Reconciled fuel usage to Form 
1705 and 1192 reports. 

Verified that selected hedging transactions are in accordance with PSC order and with 
company’s policies and procedures. 

Recalculated the fuel portion of the Okeelanta Settlement. 
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Verified that the coal inventory adjustments were recorded in accordance with PSC order. 

Verified payments to Qualifying Facilities for two months. The amounts were recalculated 
and unit costs were reconciled to the standard offer contract or negotiated rates. 

True-up Calculation - Recalculated the true- up provision. Verified the beginning true-up 
to the Commission Orders and deferred true-up to the prior filings. Traced the interest 
rates to the Wall Street Journal-30 day Commercial Paper Rate. Traced the prior true-up 
to the prior audit. 

Investment - Recalculated the return on investment. Verified the equity and debt ratios 
and traced to proper documentation. 

Other - Read selected internal audits. 

Reconciled heat rates for Generating Performance Incentive Factor (GPIF) units from 
Schedule A4 to the GPIF filing; reconciled service hours, shutdown hours and unavailable 
hours from the GPIF filing to company’s documentation. 

Reconciled coal and oil purchases from Schedule A5 to FPSC Form 423. 
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II. EXHIBITS 
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_ _ _ _ ~  7-- - CALCULATION OF ACTUAL TRUE-UP MOUNT 
FLORIDA POWER & LIGHT COMPANY 
FOR THE PEWOD JANUARY THROUGH DECEMBER 2002 

~ _ _ _ _ _ ~  ~ ~ ~ 

I l l  
-. I--- -- 

8 
9 

I I ! !  I 1 I I I I 

TNC-U~ Provision for Ihc Monfb - Ovcr/(Undcr) Rocowcry ( b e  CJ -Lure C6: S 53.392.015 84 S 57.384.588 07 S (4.852.242 9& (28.156.334 87) S (33.369.299 50) S 2.30l.651 62 
Inlcrcrt Provision for Ibe Month (Lmc DIO) 211.41005 I_ 289,485 64 328.597 90 I 298.541 47 137.134 24 195.246 75 

35,593,534 28 a True-up & Inlcicsl Ronnon Bcg or Pmod - Ova/(Unda) Rmvcry 13.794.067.00 66,247,987 30 122.772.555 43 I 117,099,404 77 81.988.013 42 

124,507 26 231.659 71 190.407 92 494,349 65 4 6 3 . 6 9 8 ~  - 1.025.299 49 
000 000 000 OW 0 0 0  000  

AdJuSlcd Tom1 Fuel Costs a Nst Power Transacuom S 138,689,07978 S 112,474,35882 S 165,539,13905 E 207,687,63394 5 233,261,941 54 S 209,29I,M4 55 _- ___~ __ - 
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t I 

__ kWh Sales 
7.536.41 1,301 _6,792,202,174 6,468,512,323 1,206,304.174 8,075.468.1 88 8,526.048.757 

- - - - - I__ 595,255 603,521 454.158 422.978 507.980 451.295 
7.537.006.516 6.792.805.697 6,468,966.481 7.206.727,152 ' 8.075.976,168 8,526,502,052 

b Derencd TNC-up Bc~nolog of Pcnod - Oval(Undu) Recovery 103.006.558 76 103.006.558 76 103.IM6.55B 76 I03.W6,558 76 103,006,558 76 103,006.558 76 
P F o r  Period True-up Coltccld(pcftwdcd) Tbis Pcnod (1.149.505 58) (l.149.505 58) (1,149,505 58) (1,149,505 S I )  (1,149,502 58) (1.149.505 

b 200 I Fwal True-up Rtf4adtd pu Rate W Orda PSCd2-OS0 t-AS-Ei OW 000 OW (6,101.092 37) (12.112.808 30) (12,112,808 302 
End olPeriod Ntl T N C - U ~  h o u n l  Ovcr/(Undcr) Recovery (Linrs C7 rhrougt 
CIO) S 169,254,54606 S 225,779,114 19 S 220.105.963 53 S 184,994,571 18 S 138.600.093 04 I 127.834.67752 

II_- I 
_- 

Trucup Calculsllon _I 

S 113,314,794 63 S 191.0%0,079.34 S 181.934.W7 90 S 194.695.686 62 S 209,058,996 71 5 220,750,106 2 1  ____ lurk Fuel Revenuer (Incl RTP @! CBL) Ne1 or Rcvcnuc TAX& 
- ~. 

Fuel Adjuilmcnl Rcvtnuti Nor Appllciblc te Period 

- NOTES I 
(I) Red The Prlclag (RTP) sales are ahown at lhe Cuslomu Bau b a d  (CBL) KWH. The IncremrntrUdcrrementil ksh aalu are ercludci - . 

The IncrementaUdt~rtmerlal RTP fuel revcma (ne1 of revenue bru) are lndndcd 10 Jurlsdlcllond h c l  revenue~. 
@) Gaeratlon Pcrforsamcc lnreativc Fenar Is ((S9.004,713/13) x Ya.4240%) - S n  Order No. ?SC-OI-LJICFOF-EI. 

-~ 

__ -. _ _ _  
(c) Per Estimated khcdulr El, filed November 5, IqOl. - 

a I Amoruzc 1/24 of S518.005,376 pcr Order PSCXQ-2385-FOF (21,583,557 33) (21,583,557 33) (21.583.557 33) (21.583.557 33) (21,583,- (21.583,557 33) 

a 2 Pnor Penod True-up (CollccicdyRcr~ndcd Thr Pcriod I, 149.505 58 1,149,505 58 1,149,505 58 1.149.505 58 1,149,505 58 1.149.505 58 
12,112,808 30 a 3 2001 Final TNC-up Rchndcd per R a c  Case Ordcr PSC-010501-AS-El ow ow OW 6.104.092 37 

b GPIF. Net _- or Rcvcuut Taxes @) (738,596 58) (738.5% 58) (738.5% 58) (738.5% 58) (738,596 5a) (738.596 58) 
- 12,112,808 30 

~ 

c Oil Backoul Revenuer, Ncl ofrevenue taxes 107 56 20 I S  (368)  ( I S  73) 102 64 004 

3 Jundictiooal Fuel Rcvcnucr Applicoblc lo Penod S 192.142.253 87 6 169,907,451 17 S 160,761.355 90 P 179,627.1 14 94 S 199,999.259 33 S 21 1,690,366 14 
- _ _ _  - ~~~-~~ 

4 a Adjusicd Total Fuel Cos& k Net P o w e e a a b n r .  (Linc A-7) I 138,689,073 78 I 112,474.358 82 f 165,539,139 05 S 207.687.533 94 5 231,261,941 54 5 209.291.W 55 

a I Amoruzc 1/24 of S518.005,376 pcr Order PSCXQ-2385-FOF (21,583,557 33) (21,583,557 33) (21.583.557 33) (21.583.557 33) (21,583,- (21.583,557 ll) 
a 2 Pnor Penod True-up (CollccicdyRcr~ndcd Thr Pcriod I, 149.505 58 1,149,505 58 1,149,505 58 1.149.505 58 1,149,505 58 1.149.505 58 

12,112,808 30 a 3 2001 Final TNC-up Rchndcd per R a c  Case Ordcr PSC-010501-AS-El ow ow OW 6.104.092 37 
b GPIF. Net _- or Rcvcuut Taxes @) (738,596 58) (738.5% 58) (738.5% 58) (738.5% 58) (738,596 5a) (738.596 58) 

- 12,112,808 30 
~ 

c Oil Backoul Revenuer, Ncl ofrevenue taxes 107 56 20 I S  (3 68) ( I S  73) 102 64 004 _ _ _  
Jundictiooal Fuel Rcvcnucr Applicoblc lo Penod S 192.142.253 87 6 169,907,451 17 S 160,761.355 90 P 179,627.1 14 94 S 199,999.259 33 S 21 1,690,366 14 

I 138,689,073 78 I 112,474.358 82 f 165,539,139 05 S 207.687.533 94 5 231,261,941 54 5 209.291.W 55 
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,- - - -  XLCULATION OF ACTUAL TRUEUP AMOUNT 
LORIDA POWER dr LIGHT COMPANY 
OR THE P@OD JANUARY THROUGH DECEMBER 2002 

- - - .. - ~- (7) . (8) (9) (10) ( 1 1 )  (12) 
LINE 

NO. N L  AUG SEP OCT NOV DEC 

___.. 

r- _I_ __ 
- -- I _ _ _ _ _  

~~ 

I Fuel Costs & Net Power Traamclions _______ 

___ ._ 

(13)  - - 
TOTAL 

PERIOD 

f Rcpiinng Lcilrna Nuclear Fuel Rods 

nergy C o s t  of EFonomy Purchases (Pn MJ) 

B kWb Salu 

I Junsdicironal t W h  Sales (RTP @ CBL) (a) 8,154,425,512 9,110,874.101 9,237,002,940 8,995,730,671 8,067,694,729 7,154,589,841 95.525.064.731 
2 Sale Tor Resale (excluding FKEC & CKW) 32.447.470 35,005,970 37,025,235 39,391,847 * -  48,868,221 35.428,225 231.204.157 
3 Sub-Told Sales (excluding FKEC & CKW) 8.3B6.872.982 9.145,180,071 9.274.028,175 9.035.l22.518 1.116.562,950 7,189.818,066 95,756,268,168 

- 6 Jurldictlonrl '4. olTol i l  Sales (Blle3) 99 61312% 99 61725% 9960076% - 99 56401% 99 39792% 99 50724% 99 75a55% 
C 

See Footnotes on page 2. 
True-op Cmlculrllon 

-. - 

I Juns Fucl Rcvcnucs (Incl RTP @ CBL) Net of Revenue Tuts S 216,200,699 88 S 235,810,281 94 S 239,132,162 38 S 212,889,019 39 S 208,830,663 69 5 184,956.342 I O  S 2.528.712.970 80 

(a) Red T h e  h i d i g  (RT?) da are r h w u  i t  the Cnllomer Birr Loid (CBL) Kwfl. The Inunntntd/decrrmcntd kwh sdcs ire ridudcd 
Tbc Iacr~cntalldrcremcaial RTP fuel rcvenuu (art of rcvcaoe taxer) are Iadudcd IL J u r l d l c l i o d  fir1 revenues. 

@) Gcacrrtioa Puformarrc Iactatlvc Factor li ((W,WJlYIl) x 91.4280%) - Sn Order No. PSC-OI-ZSl&FOF-El.~ 
(c) ?cr Edlmaled SEhcdale E-L, flled November 5,2001. _- - I 

I -  I I 1 

8 
9 

10 

T ~ ~ ~ ~ p R o v i s i a n  for the Month -Ovcr/(Undcr) Rccavciy (LheC3 ~ LbrC6:S (18,538,02746) S (18.083.401 43) S (26,741,303 25) f (61,157,043 81) S 7.138.184 I2 S (9,880.486 361 S (81,261,70002) 
lnlcrcsi Provision for the Monlh (Line DLO) 162.305 04 115.414 74 65.009 72 (17.805 39) (65,358 40) (73.245 65) 1,746.736 I I  

a True-up & lntercsl Pmvision Beg of Pcnod - Ovrr/(Undcr) Rcurvcry 24,828.1 18 76 (6,809,91754) (38.M0.218 12) (77.978.825 53) (155.115.988 61) (159.305.476 78) 13,794.067 00- 
b M e n d  True-up B e g i ~ h g  or Pen4  - Ovcrl(U0dcr) Rccovay 103,006,558 76 105,006,558 76 101,006,558 76 103,006,558 76 103,006,558 76 103,006,558 76 103,006,558 76 

a Pnor Pcnod True-up Callcctaj/(Rcfundd) Thlr Pcnod (1,149,505 51) (1,149,505 511) (1,149,505 58) (1,149,505 58) (1,149,505 58) (1,149,505 58) (13,794,06700) 

b 2001 Fmil True-~p Rchnded per PAC CUC Ode1 PSC02-0501-AS-El (l2.112,808.30) (12.112.808 30) (12.112.80830) (12,112,808 30) (12.112.808 30) (11,112.808 30) (l03,ooS,S58 76) 

I_ 

Amounl Ovcr/(Unds) Rccovay (Lmcs CI Chrou4 
S %.1%.641 22 S 64,966,34044 S 25,027,733 23 f (50.109.429 85) 0 (56.298.91802) S (79,514,961 91) S (79.514,%3 911 


