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- -. % __I DATE: August 18,2003 
TO: Blanca Bayo, Commission Clerk and Administrative Se ces Director 

RE: 
FROM: Sam Merta, Professional Accountant Specialist SP) ty1 Qs c:J 

Escrow Agreement for Residential Water Systems, Inc., Docket No. 030423-WU 

Please sign the Escrow Agreement for Residential Water Systems, Inc. and return it to Regions Bank 
in the attached envelope. Ralph Jaeger, Office of General Counsel, has reviewed and approved the 
Agreement. In addition, please make a copy of the executed Agreement for my file and return it to 
me. 

Thank you. 



Dear Mi. Merta: 

Enclosed you will find the original Escrow Agreement for Residential 
Water Systems, Inc. The Agreement needs to be signed and returned to 
Regions Bank in the enclosed envelope. Included you will also find the 
signature card and resolution for the account opened with the bank. Blanca 
Bayo's signature is required on the documents and these also need to be 
returned to the bank. 

Office, 352-732-0072. 
If you have any questions, please call me at Regions Bank, East Ocala 

Thank you, 
Denisse Nieves 
Customer Service 

Post Office Box 1569 Inverness, Florida 34451-1569 Telephone 352 726-1237 Fax 352 726-7759 



ESCROW AGREEMENT 

THIS ESCROW AGREEMENT is made by and between Regions Bank (the “Bank”), 
the Florida Public Service Commission (“FPSC?’), and Residential Water Systems, Inc. 
(“the Utility”), a Florida corporation, upon the following terms, conditions, and 
considerations; 

WITNESSETH: 

WHEREAS, by Order No. PSC-03-0709-PCO=WU, issued June 13,2003, the FPSC 
authorized the Utility to continue collecting its previously authorized rates on a 
temporary basis from its customers; and, 

WHEREAS, by\Order No. PSC-03-0709-PCO-WU, the Utility is required to provide 
security for the excess of its previously authorized rates over the finaI authorized rates 
in this docket in the event that a refund should become necessary; and, 

WHEREAS, the Bank has agreed to hold such funds in an interest bearing account, the 
parties agree as follows: 

1. 

2. 

3. 

4. 

5. 

6. 

The foregoing representations are true and correct. 

The escrow account established hereunder is established at the direction of the 
FPSC for the purpose set forth above. 

The Utility shall open a joint interest bearing escrow account. 6.18% of the 
Utility’s water revenues per month shall be deposited by the Utility in 
accordance with Order No. PSC-03-0709-PCO-WU. 

The amount of revenue subject to refund shall be deposited in the escrow 
account within seven days of receipt by the Utility, 

The escrow account shall bear interest at current market rates. 

No funds will be withdrawn from the escrow account without the prior approval 
of both the Director of the Commission Clerk and Administrative Services of the 
FPSC and the Utility. Signature cards executed by the Director of the 
Commission Clerk and Administrative Services of the FPSC and the Utility shall 
designate the appropriate authorized signature for each. 



7. 

8. 

9. 

10. 

11. 

12. 

13. 

The Bank shall forward regular monthly statements (including canceled checks) 
to the Utility and shall mail a copy of the monthly account statement to the 
Director of the Commission Clerk and Administrative Services of the FPSC. 

The Bank may, without reason, withdraw from this Agreement upon thirty (30) 
days written notice to the FPSC and to the Utility. 

The Utility shall indemnify and hold the Bank harmless from any claim, demand, 
or  loss suffered by the Bank, and the cost thereof (including court costs and 
attorney fees for negotiation, trial and appeal). 

If a refund to the Utility’s customers is required, all interest earned on the 
escrow account shall be distributed to the customers. 

If a refund to the Utility’s customers is not required, the interest earned on the 
escrow aecount shall revert to the Utility. 

Information concerning the escrow account shall be available from the Bank to 
the FPSC and its representatives at all times. 

Pursuant to Consentino v. Elson, 263 So.2d 253 (Fla. 3rd DCA 1972), escrow 
accounts are not subject to garnishment. 

THIS AGREEMENT shall become effective and binding upon all parties upon the date 
that it becomes executed by all parties. 

UTILITY: 

RESIDENTIAL WATER SYSTEMS, INC. 

(Corporate Seal) 

President . /  



(Corporate Sed) 

(Seal) 

BANK: 

BY: 

FLORIDA PUBLIC SERVICE COMMlSSION 

BY: 

And Administrative Services 

Residential Water SystemdEscrow Agreement.wpd 



__________________________________________________ ___ 

Regions 
New Aeeount ___ Bank 

Account Number DDA CORPORAliON Date:08J11J2003 TIN: 592393057 
Bank Name: Inverness 
Account Tltle/Name:Resldential Water Systems, Inc. 

Escrow Agreement 

4. 

TITLE FACSIMD..E SIGNATURES 

Charles deMenzes si ner 

Blanca Bay" 8i ar 

By BllJning above, l/we acknowledge receIving and agree to the customer agreement and related dlacIosures for this accounl 

\ 

SlgnerlCouotersigner Must be a signer Can sign yoder $ Only Can slQo over $ 
yCharles deMenzes S 
yBlanca Bayo S 

cIer penalties or perjuly, Icertify that 
, (1) the number sIICJWn on this foIm Is my correct taxpayer identification number (or I am waiting for a number to be 18IIU6d to me). and 

, (2) I am notsubject to backUp wltt\hOlding because: Ca, I am exempt from backUp withholding. or (b) I have not been notified by the Internal ReVenue ServIce (IRS) that I am 
subject to backup withholding a8 a result or a failure to report allintereat or dividends, or (c) the IRS has notified me that I am no Iongar subJect to backup wlthholdlng, and 

(3) I am a ~s. penson (Including a U.S. d.nt allen). ~ ~ 

" .. , 
You must it 2 above ~ to ~ withhOlding. Contributions to a REA account dO not requlA! certillcnon but you muat provide your correct TIN, 

06675 8185 



" e n d  A h  oforpOb*im: 

Rcridcntlal Water Syrtcmr. Imc 

PO BOX 5320 

OCALA 

Type of Organization: Resolutions of: 
BoardofDi~cton Corporation 

r: BoardOfTN%tKS Federal Tax I.D. Number: 
59-2393057 

A mbetts): 

Date: 08/11/2(103 

Members and Managen 
PL 34478- r Parmen 

Other: a8-ment 

I I I I 
1 hereby &ify thu the following rtsolutions were UnMimoUElY adapted, appmvcd. and sonfirmed by the OlgMilatioO at a meeting of the Rewiving 
pancl held on !he date sa fmh h v e ,  which was duly noticed and sttmded by a quorum of ouch psms a conducted PU~UMI to a waiver of notice 
and unanimw mnlcnt to adion in lien thamf 

3. W 

4. 
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