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Re: Docket No. 030867-TL
Petition of Verizon Florida Inc. to Reform Its Intrastate Network Access and Basic
Local Telecommunications Rates in Accordance with Florida Statutes, Section
364.164

Dear Ms. Bayo:

Please find enclosed for filing an original and 15 copies of Verizon Florida Inc.’s
Request for Confidential Classification and Motion for Protective Order in connection
with the company's responses to Staff's First Set of Interrogatories and First Request for
Production of Documents in the above matter. Service has been made as indicated on
the Certificate of Service. If there are any questions regarding this filing, please contact
me at 813-483-1256.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

Docket No. 030867-TL
Filed: October 1, 2003

In re: Petition of Verizon Florida Inc. to Reform )
Its Intrastate Network Access and Basic Local )
Telecommunications Rates in Accordance with )
Florida Statutes, Section 364.164 )

)

VERIZON FLORIDA INC.’S REQUEST FOR CONFIDENTIAL
CLASSIFICATION AND MOTION FOR PROTECTIVE ORDER

Under Commission Rule 25-22.006, F.A.C., Verizon Florida Inc. (Verizon)
seeks confidential classification and a protective order for certain information
contained in the Company’s responses to Staff's First Set of interrogatories
(specifically, nos. 12, 14, 15, 16 and 41) and Staff's First Request for Production
of Documents (specifically, nos. 24 and 25) in this proceeding.

All of the information for which Verizon seeks confidential treatment falis
within Florida Statutes section 364.183(3)(e), which defines the term, "proprietary
confidential business information," to include "information relating to competitive
interests, the disclosure of which would impair the competitive business of the
provider of information." If competitors were able to acquire this detailed and
sensitive information regarding Verizon, they could more easily develop entry
and marketing strategies to ensure success in competing with Verizon. This
would afford them an unfair advantage while severely jeopardizing Verizon’s
competitive position. In a competitive business, any knowledge obtained about a
competitor can be used to the detriment of the entity to which it pertains, often in
ways that cannot be fully anticipated. This unfair advantage skews the operation

of the market, to the ultimate detriment of the telecommunications consumer.
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While a ruling on this request is pending, Verizon understands that the
information at issue is exempt from Florida Statutes section 119.07(1) and Staff
will accord it the stringent protection from disclosure required by Rule 25-
22.006(3)(d).

One highlighted copy of the confidential workpapers is attached to the
original of this Request as Exhibit A. Two redacted copies are attached as
Exhibit B. A detailed justification of the confidentiality of the information at issue
is attached as Exhibit C.

Respectfully submitted on October 1, 2003.

o Tichand I - Claaghls

Richard Chapkis

P. 0. Box 110, FLTC0717
Tampa, FL 33602

(813) 483-1256

Attorney for Verizon Florida Inc.



EXHIBIT B

Verizon Florida Inc.'s Objections and Responses to
Staff's First Set of Interrogatories (Nos. 1-41)
Docket No. 030867-TL

Page 8

Response:

Sprint’s proposal for intrastate access is to mirror both the interstate rate
structure as well as the interstate rate levels. Sprint’s interstate switched
transport rate category has sub-element rates for common and dedicated trunk
ports, which are not disaggregated from the switched common transport rate
elements in their intrastate access tariff. Verizon’s proposal does not disaggrete
these interstate sub-element rates for common and dedicated trunk ports in the
intrastate access tariff, but did utilize the revenues associated with these
elements in deriving the interstate average revenue per minute (ARPM). The
intrastate access revenue change if Verizon utilized Sprint’s methodology wouid
be $124k additional intrastate access revenue to achieve parity with the
interstate access rate. This is calculated by comparing the proposed intrastate
access revenue of ** REDACTED ** to the recalculated intrastate access
revenue of ** REDACTED ** utilizing Sprint’s mirroring of the sub-elements
mentioned above.

This is an estimated impact only. The quantities for trunk ports are estimates
since these rate elements are not in the intrastate access tariff, and were
developed utilizing a ratio of interstate trunk ports to interstate end office
switching minutes and makes other assumptions in regards to interstate Percent
Interstate Usage (PIUs).

Please see Attachment POD 24 (Bates Nos. 235-236).

13. Were the annuaiized units used in ODF-3 to calculate the annual revenue
changes for residence and business, access lines? If not, please describe the
units used in the calculations.

Response:
Yes.

14.  What would the revenue adjustments by year be if the PICC were not included in
Verizon’s caiculations?

Response:

Verizon’s interstate access revenue would be reduced by $12,898,458 if the
PICC was not included. The intrastate access revenue would also be reduced by
this amount. Attachment to POD 25 reflects the original ODF-1 adjusted for the
audit findings and eliminates the PICC. This leaves the ARPM for traffic
sensitive only. This exhibit also shows the recalculated rate design by year,
which reflects a 53% reduction for year 1 and year 2 is residually priced. The



Verizon Florida inc.’s Objections and Responses to
Staff's First Set of Interrogatories (Nos. 1-41)
Docket No. 030867-TL

Page 9

15.

16.

17.

18.

19.

revenue impact by not including the PICC in year 1 is a decrease in access
revenue of ** REDACTED ** and ** REDACTED ** for year 2.

What are the units by month that are included in the column labeled "intrastate
demand" in all the schedules of ODF-1?

Response:
Please see confidential Attachment 15 (Bates No. 225).

What are the units by month that are included in the column labeled "annualized
units" in all the schedules of ODF-27?

Response:
Please see confidential Attachment 16 (Bates No. 226). The units by month in
the column labeled “annualized units” is the sum of months June 2002 through
May 2003.

What are the units by month that are included in the column labeled "annualized
units" in all the schedules of ODF-3?

Response:
Please see response to Interrogatory No. 16.

What are the source reports that the annualized units are derived from?

Response:
Please see Attachments INT 18a and 18b (Bates Nos. 227-228).

The source for the annualized units for switched access is the customer Access
Billing Database (CABS). The data is extracted from CABS and formatted into
reports in SAP.

On page 24 of his direct testimony, lines 1-2, witness Fulp states that “[blasic
local residential rates are subsidized and receive substantial support." Please
provide a list of all Verizon services that subsidize basic iocal service rates.

Specific Objection to Interrogatory No. 19:
in addition to its General Objections, which are incorpcrated herein by reference,
Verizon objects to this interrogatory on the grounds that it is not reasonably




Verizon Florida Inc.’s Objections and Responses to
Staff's First Set of Interrogatories (Nos. 1-41)
Docket No. 030867-TL

Page 19

41.  What are Verizon Florida's originating and terminating intrastate access minutes
for 2000, 2001, 2002, and January-June, 2003?

Response:
Confidential/Proprietary
2000
2001 Redacted
2002

January — June 2003
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Bask Locat Exchange Sarvice
Flat Rate - t Party Servica/Residence
Rale Group 1
Rate Group 1 - 50% Emp Concession
Ralta Group 1 - RESALE

Rata Group 2
Rata Group 2 - 50 Emp Cancussion
Rata Group 2 NLSALL

Rata Group 3
Rata Group 3 - 50% Emp Concesslon
Rate Group 3 - RESALE

Rate Group 4
Rate Group 4 - 50% Emp Concession
Rate Group 4 - RESALE

BI0 um..onmﬂmmbum..E

19 Rate Group 5

20  Rale Group 5 - 50% Emp Concession

21 Rate Group 5 - RESALE

23 Total Residential Rategroups

25 Vacation Service - Residence
26 Vacatlon ServiceResidence

28 Tolal Basic Resldential Vacation Service

40 ECS Usage for Routes Established Before 7/1/95
41 Residence 1-Party Exiended Calling Service

42 - Call Connection

43

44 Total ECS Usage
45

46 Searvica Charges for Basic Resldence

47  Nstwork Accass Eslablishment Charge

48 Notwork Accass Establishment Charge - RESALE
43  Central Oftke Line Conneclion

50 Cenlral Onke Line Connectlon - RESALE

52 Total Service Charges

Anachmant in 115 Recactsd it
Batc Res

Bliling
Tyee

MRC
MRAC
MRC

MRC
MRC
MHC

MRC
MRC
MRC

MRC
MRC
MRC

MRC
MRC
MRC

MRC

Usaga

NRC
NRC
NRC
NRC

FLORIDA RATE REBALANCING
RESIDENCE BASIC EXCHANGE ACCESS

MAY JUN
2002 2002
Unlte Units

JuL AUG SEP ocT NOY DEC
2002 2002 2002 2002 2002 2002
Unie Untts Unlte Unlts Unfty Ynhs

REDACTED

JAN FEB MAR
2003 2003 2003

APR MAY Avg
2003 2003 12MTD
Units Units Unita

ANNUALIZED
UNTS
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VERIZON Communications

Calculation of Intrastate Revenues at 1/1/0

|

3 Interstate Rates and Structure

Current 1112003 | Current 11112003
‘ Rate Jun '02 - May '03 Intrastate Interstate Intrastate Intrastate
Element Application Interstate Demand Rates Rates Revenues Revenues
L]
End Office Switching - Bundled :
Premium Per MOU $ 0 0089000 | § 0.0032869
Information Surcharge Per MOU $ 0.0072000 $0
End Office Trunk Port
{Dedicated Voiceband (Note 1} Per Month NoRate Element | $ 2500
Dedicated DS1 (Note 1) Per Month No Rate Element | $ 9.65
Shared (Note 1) Per MOU No Rate Element | $ 0.0002324
Transport REDACTED
Tandem Switching [
Tandem Switched Facility Per MOU/Mite $ 00000135 | $ 0.0000627
Tandem Switched Termination Per MOU/Term $ 0.0001344 | $ 0.0001731
Tandem Switching Rate Per MOU $ 00007500 | $ 0.0017800
Shared Multiplexng (Note 2) Per MOU No Rate Element | $ 0.0000459
Dedicated Tandem Trunk Port
Voiceband {Note 1) Per Month No Rate Element | $ 15.28
DS1 (Note 1) Per Month No Rate Element | $ 5.97
Interconnection Charge Per MOU $ 0.0102494 $0
e ? b.uiL
Dir@pt Trunk Transport:
Voicegrade Per Mile/Month $ 5.08 $4.30
D81 Facility Per Mile/Month $ 5.00 §7.10
|D$1 Termination Per Month $ 3000 | 52130
|DS3 Facility Per Mile/Month $ 70.00 $34.52
[DSS Termination Per Month $ 500.00 $346.88
Entrance Facillty:
[Two Wire Per Month $ 3308 |  $31.40
[Four Wire Per Month $ 5293 | $4899
DS1 - First System Each DS1, Per Month $ 260.00 { §165.00
JDS1 - Additional System Each DS1, Per Month 3 130.00 $165.00

CONFIDENTIAL
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VERIZON Commumcatlons
Florida

Calculation of Intrastate Revenues at 1/1/03 Interstate Rates and Structure

\
; Current 111/2003 Current 1/1/2003
o Rate Jun'02-May'03 | Intrastate | inferstate | Intrastate | Intrastate
Element Appllcatlon Interstate Demand Rates Rates Revenues | Revenues
DS3 Electrical Each DS3, Per Month $ 1,400.00 | $1,000.00 B}
DS1 to Voice Multiplexing Each, Per Month $ 250.00 $250.00
DS3 to DS1 Muttiplexing Each, Per Month $ 581.63 $346.88
Carrier Common Line
Originating Carrier Common Line Access Per MOU $ 0.0159409 $0
Terminating Carrier Common Line Access Per MOU $ 00246350 | $0
Presubscribed Interexchange Carrier Charge
MultiLine Business (Note 3) Per Line, Per Month No Rate E[(_a_m_e_m $3.20
ISDN - PRI (Note 3) Per Line, Per Manth No Rate Element $16.00
Centrex (Note 3) Per Line, Per Month No Rate Element $0.36
Total Revenue

ARPM

Transpon in FL hjas 3 prlcmg zones In the mstances where the rates for zones thhm a rate elemem were
different, the lowest pnce was apphed

Note 1: Based on the ratio of interstate trunk ports to |ntersie_1:§ EOS MOU This calculation assumes lhat the Pque_ng of Interstate Use for lraiflc sensmve and
fixed charges are the same.

Note 2: Equal Tandem Switching Minutes

Note 3: Interstate Actual

CONFIDENTIAL




Docket No
Direct Testimony of Orvilie D. Fulp
Exhibit No ODF-1
FPSC Exhibit No

VERIZON Communications

Florida
- Calculation of the Interstate ATS ARPM
. 1/1/2003 11172003
) Rate Jun’02-May’03  Interstate Interstate
Element Application Intrastate Demand Rates Revenues
|Switching
| __End Office Switching - Bundled
'Premium Per MCU $ 0.0032869
Information Surcharge Per MOU $0
" End Office Trunk Port :
___ 'Dedicated Voiceband Per Month $ 25.00
Dedicated DS1 Per Month $ 9.65 |
Shared Per MOU $ 0.0002324 .
Transport REDACTED
“Tandem Swilching | -
Tandem Swiched Facility Per MOU/Mile
Zone 1 $ 0.0000627
Zone 2 $ 0.0000752 ]
Zone 3 ) $ 0.0000875
| Tandem Swiiched Termination Per MOU/Term
Zone 1 $ 0.0001731
Zone 2 $ 0.0002077
Zone 3 ) $ 0.0002250
Tandem Switching Rate Per MOU
Zone 1 B $ 0.0017800
Zone 2 $ 0.0022253
Zone 3 - $ 0.0024106
Shared Muitiplexng Per MOU
Zone 1 B $ 00000459
 Zone?2 ) $ 0.0000459
_ Zone3d $ 0.0000459
Dedicated Tandem Trunk Port
~__Voiceband Per Month $ 15.28 L
DSt Per Month $ 5.97
" Interconnection Charge ‘7 Per MOU B $0 ]
__ Direct Trunk Transport:
Voicegrade Per Mile/Month
Zone 1 $4.30
~ Zone 2 $4.30
Zone 3 $4.30
DS1 Facility Per Mile/Menth : |
_ Zone | $7.10
Zone 2 $8.03
Zone 3 ‘ $8.70
DS1 Termination Per Month
Zone 1 $21.30
i Zone 2 i $24.09
o Zone3d $26.10 o
D83 Facibty Per Mile/Month N
~ Zone' ] $34.52 -
Zone 2 $36.50

CONFIDENTIAL
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FPSC Exhibit No _

Docket No
Direct Testimony of Orville O Fulp

Exhibit No CDF-t

VERIZON Communications

Florida

Calculation of the Interstate ATS ARPM

o 1/1/2003 1/1/2003
- . Rate ~  Jun’02-May'03 Interstate interstate
Element Application Intrastate Demand Rates Revenues
Zone 3 _ - $44.00 - ]
DS3 Termunation Per Month
Zone 1 $346.88
Zone 2 $370.00
Zone 3 o $444.25 ]
__ Entrance Facility: - - - -
Two Wire Per Month
Zone 1 $31.40
Zone 2 o $31.40 o
. Zone3 $31.40
Four Wire Per Month
. Zonet $48.99
_Zone 2 - $48.99
Zone 3 $48.99
DS1 Each DS1, Per Month
Zone 1 - persystem B $165.00 B
Zone 2 - per system $250.00
Zone 3 - per system $250.00
_DS3 Electncal Each DS3, Per Month
. Zonet o I $1,000.00 o
Zone 2 $1,0585.12
Zone 3 $1,055.12
DS1 to Voice Multiplexing Each, Per Month ]
Zone 1 $250.00
___Zone2 $250.00
- Zone 3 - ~ $250.00 ]
DS3 to DS1 Multiplexing Each, Per Month
Zone 1 o $346.88
. _Zone?2 $370.00
_ Zone3d $444.25

Total ATS Revenue

ATS ARPM

CONFIDENTIAL
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VERIZON Communications

Florida
Intrastate Rate Reductions to Reach Interstate Composite
B Current Proposed Current Proposed
Rate Jun '02 - May '03 Intrastate Intrastate intrastate Intrastate
Element Application Intrastate Demand Rates Rates Revenue Revenue Difference
Switching i
End Office Switching - Bundied
Premium Per MCU © $0.0089000 $0.0046219
Infermation Surcharge Per MOU $0.0072000 $0
Transport *
___Tandem Switching
Tandem Switched Facility Per MOU/Mile $0.0000135  $0.0000135
Tandem Switched Termination Per MOU/Term $0.0001344 . $0.0001344 .
Tandem Switching Rate Per MOU . $0.0007500 $0.0007500
interconnection Charge Per MOU $0.0102494 $0 R EDACTED
Direct Trunk Transpaort:
Voicegrade Per Mile/Month $5 08 $5.08
DS1 Faciity Per Mide/Month 8500 $5.00
___DS1 Termination Per Month $30 00 $30.00
DS3 Facility Per Mile/Month $70 00 $70.00
__DS3 Termnation Per Month $500.00 $500.00
| Entrance Facility: .
Two Wire Per Month _ $33.08 $33.08
:Four Wire Per Month o $52.93 $52.93
DS1 - Furst system Each DS1, Per Month | $260.00 $260.00
DS1 - Additional systems Each DS1, Per Month $130.00 $130.00
DS3 Electncal __Each DS3, Per Month | _ $1,400.00 _ $1,400.00
DS1 to Voice Multiplexing Each, Per Month $250.00 $250.00
DS3 to DS1 Multiplexing Each, Per Month $581 63 $581.63
Carrier Common Line
Onginating Camer Common Line Access Per MOU $0.0159409 $0
Terminating Carner Common Ltne Access Per MOU $0.0246950 $0 B

Total Revenue

~ "Total ARPM

°_Intrastate Transportin FL has 3 pncing zones In the instances where the rates for zones within a rate element were

different. the lowest prnice was applied.

CONFIDENTIAL
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VERIZON Communications

Florida

Switched Access Reductions - Year 1

Current Year § Current Year 1 ]
Rate Jun 02 - May 0% intrastate intrastate intrastate intrastate
Element Application Intrastate Demand Rates Rates Revenue Revenue Difference
Switching -
End Office Switching - Bundied
Premium Per MOU $ 0.0089000 _$0.0089000 : -
Information Surcharge Per MOU $  0.0072000 $0 ]
|Transport * - -
Tandem Switching - ~
Tandem Switched Facility Per MOU/Mue $__0.0000135 §0.0000135 B _
| Tandem Switched Temmination Per MOU/Term $_ 0.0001344 $0.0001344 . B
Tandem Switctung Rate Per MOU $ _ 0.0007500 $0.0007500 . .
Interconnection Charge Per MOU ) § 00102494 $0 H E DACT E D
‘Direct Trunk Transport: T
_ Voicegrade Per Mile/Month $5.08 $5.08
DSt Facility Per Mile/Month $5.00 $5.00 |
__ _DS1 Termination Per Month $30.00 $30.00 _ _
____DS3 Facility Per Mile/Month $70.00 $70.00
DS3 Termunation Per Month $500.00 $500.00
“Entrance FACy: @022 —""—""""—"—""—"—""""""—""/”"""""
Two Wire Per Month $33.08 $33.08
Four Wire Per Month $52.93 $52.93
D81 - First system ach DS1, Per Month $260.00 $260.00 ' o
DS1 - Additionai systems ach DS1, Per Month $130.00 $130.00 )
DS3 Electncal ach DS3, Per Month $1.400.00 $1,400.00 -
" D51 to Voice Multiplexing Each, Per Month $250.00 $250.00
D53 to DS1 Multiplexing Each, Per Month $581.63 $581.63 _,
Carrier Common Line T ) - - —
Onginating Carner Common Line Access Per MOU $ 00159409 $00022172 o
__Terminating Carner Common Line Access PerMOU % 0.0246950 $0 0246850

'fégal Revanue

| " Total ARPM

* Intrastate Transport in FL has 3 pricing zones. In the instances where the rates for zones within a rate element were

different, the lowest pnce was applied

CONFIDENTIAL
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VERIZON Communications

Florida

Switched Access Reductions - Year 2

Year 1 Year2 Year 1 Year2
i Rate Jun’02-May'03  Intrastate  Intrastate  Intrastate  Intrastate N
Element Application Intrastate Demand Rates Rates Revenue Revenue  Difference
Switching .
End Office Switching - Bundled
Premium Per MOU $0.0089000 _$0.0046219
Information Surcharge Per MCU $0 $0
Transport *
| _Tandem Switching
____Tandem Switched Facility Per MOU/Mile $0.0000135  $0.0000135
Tandem Swatched Termination Pear MOU/Term $0.0001344 $0.0001344
_ _Tandem Switching Rate . Per MOU $0.0007500 _ $0.0007500 .
‘Interconnection Charge - Per MCU - $0 $0
Direct Trunk Transport: }
__Voicegrade Per Mile/Month $5.08 $5.08
DS1 Facility Per Mile/Month $5.00 $5.00
~ DS1 Termination Per Month $30.00 $30.00
_DS3 Faciity Per Mila/Month $70.00 $70.00
D53 Termination Per Month $500.00 $500.00
' Entrance Facility:
Two Wire Per Month $33.08 $33.08
Four Wire Per Month $52.83 $52.93
DE&1 - First system Each DS1, Per Month $260.00 $260.00
DS1 - Addrtional systems Each DS1, Per Month $130.00 $130.00
D83 Electncal Each DS3, Per Month $1,400.00 $1,400.00
__DS1 to Voice Multiplexing Each, Per Month $250.00 $250.00 B
DS3 to DS1 Muttiplexing Each, Per Month $581.63 $581 63
g@;rieriéommon Line
Onginating Carner Common Ling Access Per MOU $0.0022172 $o ]
_Terminating Carner Commen Line Access Per MOU $0.0246950 $0

fgtﬂ Revenue

_Total ARPM

difterent, the lowest pnce was appiled

* Intrastate Transportin FL has 3 pncing zones. in the instances where the rates for zones within a rale element were

CONFIDENTIAL
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EXHIBIT C

DOCUMENT LINE(S)YCOLUMN(S) REASON
Responses to Interrogatory | All highlighted text This is competitively sensitive,
Nos. 12, 14, 41 confidentiai and  proprietary

Bates Nos. 225-226,
235-241

All highlighted text

business information that has
been confidentially maintained by
Verizon. Disciosure of this
information would cause harm to
Verizon by giving its competitors
an unfair advantage in developing,
pricing and marketing their
services. It would be particularly
unfair to disclose this information
because similar information about
competitive carriers is not made
available to the public.




CERTIFICATE OF SERVICE

| HEREBY CERTIFY that copies of Verizon Florida Inc.’s Request for
Confidential Classification and Motion for Protective Order in Docket No. 030867-TL
were sent via electronic maifl on October 1, 2003 and overnight delivery on September
30, 2003 to:

Staff Counsel
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Nancy White c¢/o Nancy Sims
BellSouth Telecomm. Inc.
150 S. Monroe Street, Suite 400
Tallahassee, FL 32301-1556

Tracy Hatch
AT&T
101 N. Monroe, Suite 700
Tallahassee, FL 32301

Michael Gross
Florida Cable Telecomm. Assn.
246 East 6™ Avenue
Tallahassee, FL 32303

Susan Masterton
Charles Rehwinkel
Sprint-Florida
1313 Blairstone Road
MC FLTLHOO0107
Tallahassee, FL 32301

Donna McNulty
MCI WorldCom, Inc.
1203 Governors Square Bivd.
Suite 201
Tallahassee, FL 32301-2960

Charles J. Beck
H. F. Mann
Office of Public Counsel
111 W. Madison Street, Room 812
Tallahassee, FL 32399-1400



John Fons
Ausley & McMullen, P.A.
227 South Calhoun Street
Tallahassee, FL 32302

Michael B. Twomey
AARP
8903 Crawfordsvilie Road
Tallahassee, FL 32305

Mark Cooper
AARP
504 Highgate Terrace
Silver Spring, MD 20904

fikard I - Chagh,

Richard Chapkis




