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DIRECT TESTIMONY OF JOSEPH W .  ROHRBACHER 

Q .  Please s ta te  your name and business address. 

A .  My name i s  Joseph W .  Rohrbacher and my business address i s  4950 West 

Kennedy B1 vd. , Sui t e  310, Tampa, F lor ida,  33609. 

Q.  

A .  

Analyst Supervisor i n  the D iv is ion  of Audit ing and Safety. 

Q .  

A .  I have been employed by the F lo r ida  Public Service Commission since 

January 1992. 

Q. B r i  e f l y  review your educati onal and professional background. 

A .  I n  1967, I received a B.B.A.  Degree i n  Accounting from Pace Univers i ty .  

I also received an M.B.A.  from Long Is land Univers i ty  i n  1972. I worked f o r  

approximately 14 years i n  var ious con t ro l l e r  pos i t ions f o r  two companies i n  

New York before j o i n i n g  the Commission s t a f f .  I was h i red  by the Commission 

i n  1992 as a Regulatory Analyst I .  

Q .  

A .  Current ly,  I am a Regulatory Analyst Supervisor w i th  the 

respons ib i l i t i es  o f  administering the Tampa D i s t r i c t  o f f i c e ,  reviewing work 

load, and a l loca t ing  resources t o  complete f i e l d  work and issue audi t  reports 

when due. I also supervise. p lan, and conduct u t i l i t y  audits o f  manual and 

automated accounting systems for h i s t o r i c a l  and forecasted f i  nanci a1 

statements and exh ib i ts .  

4. 
A .  

By whom are you present ly employed and i n  what capacity? 

I am employed by the F lo r ida  Public Service Commission as a Regulatory 

How long have you been employed by the Commission? 

P1 ease describe your current responsi bi  1 i ti es . 

What i s  the purpose o f  your testimony today? 

The purpose o f  my testimony i s  t o  sponsor three s t a f f  audi t  reports:  
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a Progress Energy F lor ida,  I n c . :  Base Year costs f o r  secur i ty  and hedging; 

Docket Number 030001-€1; Audit Control Number 02-340-2-2. A copy o f  the aud i t  

report  i s  f i l e d  w i t h  my testimony and i s  i d e n t i f i e d  as JWR-1. 

a Progress Energy Flor ida,  Inc.  : Fuel Adjustment C1 ause; Docket Number 

030001-€1: Audit Control Number 03-034-2-2. This audi t  report  i s  f i l e d  w i t h  

my testimony and i s  i d e n t i f i e d  as SWR-2. 

e Progress Energy Flo r ida ,  Inc. : Capacity Cost Recovery Clause; Docket No. 

030001-€1: Audit Control No. 03-036-2-2. This audi t  report  i s  f i l e d  w i t h  my 

testimony and i s  i d e n t i f i e d  as JWR-3. 

Q. L e t ’ s  begin by discussing the f i r s t  audi t  repor t ,  the Progress Energy 

Flor ida,  I n c .  (PEF) Base year audi t .  Did you prepare or  cause t o  be prepared 

under your supervi s i  on, di  r e c t i  on, and control  t h i  s audi t  report? 

A.  

Q .  

A.  Yes. For hedging, the u t i l i t y  stated i t  d i d  not  incur hedging costs 

u n t i l  2003. For secu r i t y ,  the audi t  s t a f f  and I obtained secur i ty costs by 

funct ion f o r  the years 2000. 2001. and 2002. We determined the base year 

costs on calendar year 2001 and also on years ending September 30, 2001 and 

2002 f o r  comparative purposes. We also traced a randomly selected sample o f  

secur i ty charges t o  the  supporting documentati on. 

Q. 

A .  Yes. Disclosure No. 1 restates the f a c t  t ha t  the u t i l i t y  d i d  not incur  

hedging costs during 2002. 

Yes, I was the audit manager i n  charge o f  t h i s  audi t .  

Could you discuss the work performed i n  t h i s  audit? 

Could you summarize your f indings i n t h i  s audi t? 

Disclosure 2 d i  scusses Security Costs. Our review o f  the 2001 security 

expenses revealed t h a t  1 i abi 1 i ty  cl aims and admi n i  s t r a t i  on costs were recorded 
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as secur i ty  costs i n  e r ro r .  PEF s t a f f  agreed and determined t h a t  the secur i ty  

cos ts  should have been $8,192,926. The 2001 secur i ty  expenses o r i g i n a l l y  

provided t o  the audi tor  were overstated by $921.509. The u t i l i t y ’ s  base rates 

were establ ished i n  i t s  ra te  case by Order No. PSC-02-0655-AS-E17 issued May 

14,2002, and were based i n  p a r t  on budgeted secur i ty  costs o f  $7,074,068 f o r  

2001. S i  nce the actual expend1 tures are greater than budgeted, the $8,192,926 

should be used f o r  the base year. 

Q .  

d i d  you prepare t h i s  audi t  report? 

A .  Yes, I was involved i n  the preparation o f  t h i s  audi t  repor t .  

Q. Could you discuss the work performed i n  t h i s  audi t? 

A .  Yes, we compiled the Fuel Adjustment Clause ( F A 0  revenue and agreed i t  

t o  the f i l i n g .  We recomputed FAC revenues using ra te  factors and KWH sales. 

We also reconci led the revenue recap repor t  t o  the general ledger, on a t e s t  

basis. We compiled fuel  and purchased power costs and tested the purchases 

o f  coal ,  heavy o i  1, l i g h t  o i l ,  and natural  gas by t rac ing  t o  the general 

ledger and journal  en t r ies .  For the interexchange purchases and sales, we 

scheduled the monthly ac t i  v i  ty and judgemental l y  selected three months o f  

payments f o r  fu r ther  analysis. We traced payment a c t i v i t y  t o  t h e  source 

documentation. Addi t ional ly ,  we analyzed the “short  cu t ”  method o f  

determi n i  ng the equi t y  and revenue requi rement o f  Progress Energy Fuels 

( formerly E l e c t r i c  Fuels Corporation) and invest igated the benchmark p r i ce  and 

i t s  annual escalat ion f o r  the waterborne transportat ion costs o f  coal .  We 

also v e r i f i e d  tha t  heat rates f o r  the Generation Performance Incent ive Factor 

(GPIF)  determination were also used on Schedule A-5 and traced GPIF heat 

Now, i n  regard t o  the second audi t  repor t  regarding the PEF Fuel audi t ,  

-3- 
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rates,  service hours, reserve shutdown hours, and unavai lable hours t o  the 

Ju ly  and year-  to-date M i  cro-GADS (Generating Ava i  1 abi 1 i t y  Data System) reports 

published by the u t i l i t y .  We also v e r i f i e d  tha t  semi -annual adjustments t o  

the coal i nventory were performed accordi ng t o  Commission order.  

Q .  

A.  Yes. Disclosure No. 1 discusses the fue l  cost  o f  supplemental sales. 

The 2002 fue l  f i l i n g ,  Schedule A-1 ,  Line 17 indicates Fuel Cost o f  

Supplemental Sales was $68,144,269. We found two formula er rors  i n  the 

computation which w i l l  reduce the t o t a l .  I recommend t h a t  the  recoverable 

j u r i s d i c t i o n a l  fue l  dol 1 ars be increased f o r  2002 by $2,198,475. 

Could you summarize your f ind ings i n  t h i s  audit? 

Disclosure No. 2 d i  scusses the waterborne coal t ranspor tat ion costs, 

Commission Order No. PSC-92-1231-FOF-EI, authorized a base year waterborne 

t ranspor tat i  on cost o f  $23.00, e f f e c t i  ve January 1, 1993. This per- ton p r i ce  

was t o  be escalated each year on a weighted average o f  the change i n  f i v e  

economic indexes published by the US Bureau o f  Labor S t a t i s t i c s  (BLS). The 

u t i l i t y  s ta ted  tha t  the BLS adjusts each quar ter ly  index three times 

(pre l iminary,  advanced and f i n a l  1. On the BLS websi t e  and i n  other computer 

databases, each set  o f  numbers i s  overwri t ten,  We analyzed and v e r i f i e d  the 

per iod ic  increases i n  the cost  per g a l l o n  o f  the waterway user tax  but were 

not able t o  determine the accuracy o f  the o r ig ina l  per ton equivalent used i n  

the base year cost  e f f e c t i v e  a t  January 1. 1993. We v e r i f i e d  tha t  a l l  

subsequent increases were accurately computed. We were not able  t o  v e r i  fy the 

current benchmark p r i  ce using the p r e l  i m i  nary i ndex amounts. However, the 

current amount i s  less than what i t  would be i f  f i n a l  index numbers were used. 

Q .  Now, i n  regard t o  the t h i r d  audi t  repor t  regarding the PEF Capacity Cost 
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aud i t ,  

A .  Yes. I was involved i n  the preparation o f  this audi t  repor t .  

Q. Could you discuss the work performed i n  t h i s  audi t? 

A.  Yes, we compiled Capacity Cost Recovery (CCR) revenue and agreed i t  t o  

the f i l i n g .  We also recomputed CCR revenues using r a t e  factors  and KWH sales 

and we reconci led the “revenue recap” repor t  t o  the general ledger on a t e s t  

basis.  We also analyzed capacity costs based on p r i o r  years charges and 

v e r i f i e d  variances. We compiled capacity costs and agreed these t o  b i l l i n g  

statements and performed audi t t e s t  work t o  ver i  f y  t h a t  Qual i f y i  ng Faci 1 i t i e s  

were paid according t o  contract  f o r  e l e c t r i c  power supplied t o  the u t i l i t y .  

We also v e r i f i e d  tha t  secur i ty  costs recovered i n  the capacity clause are 

incremental t o  the secur i ty  costs included i n  base ra tes .  

Q.  

A. Yes. There i s  only one disclosure i n  t h i s  repo r t .  It discusses 

Secur i ty Costs. PEF recorded $9,114,435 f o r  secur i ty  expenses on i t s  books 

and records f o r  2001. I n  my previous discussion o f  the base year costs, I 

ind icated t h a t  the amount should be $8,192,926. The u t i l i t y  incurred 

$14,118,094 o f  secur i ty  expenses i n  2002, an increase o f  $5,925,168 over the 

base year amount. The U t i l i t y  i s  only seeking t o  recover $4,831,124 i n  i t s  

2002 Capacity Cost Recovery f i l i n g .  I bel ieve t h a t  the 2002 incremental 

securi t y  expenses o f  $4,831,124 were a r e s u l t  o f  the u t i  1 i ty  ’s  compl i ance w i  t h  

NRC Order No. EA-02-026 and are properly recovered through the Capacity Cost 

Recovery C1 ause. 

d i d  you prepare t h i s  audi t  report? 

Could you summarize your f indings i n  t h i s  audi t? 

Q .  

A .  Yes, i t  does. 

Does t h i s  conclude your testimony? 

-5- 
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D o c k e t  N O .  030001-E1 
Exhibit JWR-1 (Page 1 of 6 )  
Audit of Base Year Costs 

FLORIDA PUBLIC SERVICE COMMISSION 

TAMPA DI . lRXT OFFICE 

PROGRESS ENERGY 1;*IAIRIDA 
(FORMALLY FLORIDA POWER CORPORATION) 

FOR THE TWELVE MONTHS ENDED DECEMBER 31,2001 

POCKETNO. 03OOOl-EI 

AUDIT CONTROL NO. 02-340-2-2 
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Audit of Base Year Costs 
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Exhibit JWR-1 (Page 3 
Audit of Base Year Costs of 6)  

DIVISION 0 F M J I ” G A N D  SAFETY 
AUDITOR’S REPORT 

March 17,2003 

We bve applied the procedures described latee im this report to audit &e base year Wty 
and hedging costs to he used in the fbd and capacity cost recovery clause proceedings for the 
historical twelve month period ended De& 3 1,2001 for Progresg Energy Florida (hrmerly 
Fiorida Power Gorp"). There is 110 cantidentid i d o d o n  associated with this audit. 

This is an internat aocouning report prepared after peffoming a limited scope audit, 
Accordingly, this report &add not be relied upon for any purpose except to assist the Commission 
s t d i n  the perf9rmaM.R of their duties. Substantial additional work would have to be performed to 
satisfjl g d y  accepted auditing standards and produce audited iixmcid statements for public 
UW. 

-1- 



D o c k e t  No. 030001-EI 
Exhibit JWR-1 (Page 4 of 6 )  
Audit of Base Year Costs 

SUMMARY OF SIGNIFICANTPROCEDURES 

Our audit was performed by examining, on a test basis, certain transactioaS and account 
balances which we believe are sufllcient to base ow opinion. Our examination did not entail a 
complete review of all 5 d . d  tramactioas ofthe company. Our more important audit procedures 
are summarized below. The ~MOW~IIB definitions apply when used in this report: 

Compiled - The exhibit amouts were reconciled with the general ledger, and amounts were 
s " e d  fir error or inconsistency. 

Veri@ - The item was tested for accuracy, and substantiating docmentation WBS examined. 

SECURI'IX Obtained d t y  costs by bction fbr the years 2000,2001 and 2002. I)etennined 
base year costs on cdadar year 2001 and dm on year mdhg September 30,2001 and 2002 for 
comparative purposes. Tested a randomly selected sample of semity charges to supPorting 
documentation. 

-2- 
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DISCLOSURES 

h c k e t  No. 030001-Ll: 
Exhibit JWR-1 (Page 5 of 6) 
Audit of Base Year Costs 

Disclosure No. 1 

Subject: Hedging Costs 

Statement &Fa& COmmisSiCm Order No. PSC - 02 -1484 -FOF -EI rmgnked the importance 
of "@ng price volatility in the firer and purchased power that each investor-owed electric utility 
purchases to provide electric sefvice to its customers. 

The settlement ftrther &owed tbat each inv0stor-owned electric utility shall be authorized to 
recover though the fbel and purchased pow= cast recovery clause its nm-speculaative, prudently- 
incmed gains and losses and hcre"td operatine and mainterrance expenses associated with 
h d  andlor physical hedging programs. 

In response to StaE's Second Set of Interrogatories, Number 36, the utility responded it would not 
incur hedging costs until 2003. 

Auditor Opinion: Since the utility stated it did not incur hedging costs during 2002, we did not 
perfom any aaidit work on hedging costs. 

-3- 



Docket No. 030001-E1 
Exhibit JWR-1 (Page 6 of 6) 
Audit of Base Year Costs 

Disclosure No. 2 

Subject : Security Costs 

Statement of Fact: The Nuclear Regulatory Commission (NRC) issued Order No. EA-02-026, 
dated February 25, 2002, requiring electric utilities to implement certain security measures as a 
result of the September 11,2001 attacks. 

Progress Energy Florida (forrnerly Florida Power Corporation) recorded $9,114,435 for security 
expenses on its books and records during 2001. 

Audit Opinion: 
administration costs were recorded as security costs in error. Progress Energy Florida staff agreed 
and determined that the security costs should have been $8,192,926. The 2001 security expenses 
originally provided to the auditor were overstated by $921,509. 

A review of the 2001 security expenses revealed that liability claims and 

The utility’s base rates were established in its rate case by Order No. PSC-02-0655-AS-EI, issued 
May 14,2002, and were based in part on budgeted security costs of $7,074,068 for 2001. Since the 
actual expenditures are greater than budgeted, the $8,192,926 should be used for the base year. 

Schedule of Base Year Costs 

Generation 
Transmission 
Distribution 
Other 

Total 

Actual 2001 

$6,750,175 
6,150 
1,255 

1,435,346 

$8,192,926 

Budget 2001 

$7,074,068 

-4- 
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FLORIDA PUBLIC SERVICE COMMISSION 

T M A  DISTRICT OFFICE 

PROGRESS ENERGY FLORIDA 

(FORMERLY FLORIDA POWER CORPORATION) 

FUEL ADJUSTMENT CLAUSE AUDIT 

FOR THE TWELVE MONTHS ENDED DECEMBER 31,2002 

DOCKET NO. 030001-E1 

AUDIT CONTROL NO. 03-034-2-2 

Thomas E. Stambaughl Audit A ? U M T ~  

J o s a  W. Rohrbacher, Audit Staff Member 

- 
Tamer Kopelovich, Audit StafMember 

qm** 
dimes A. McPberson, Tampa District Supervisor 
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Exhibit JWR-2 (Page 3 
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APRIL 16,2003 

TO: FLORIDAPUBLIC SERVICE COMMISSION AND OTHERINTERESTEDPARTIES 

We have applied the procedures described later in this report to audit the accompanying Fuel 
Adjustment Clause True-up schedules for the historical twelve month period ended December 3 1, 
2002 for Progress Energy Florida (formerly Florida Power Corporation). These schedules were 
prepared by the Utility as part of its petition for cost recovery in Docket 020001-EI. This audit does 
include confidential h50mtion. There are no audit staff minority opinions. The audit exit con- 
ference was held on Wednesday, April 16,2003. 

This is an internal accounting report prepared after performing a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the Commission 
sta f f  in the performance of their duties. Substantial additional work would have to be paformed to 
satis@ generally accepted auditing standards and produce audited financial statements for public 
use. 



D o c k e t  No. 030001-E1 
Exhibit JWR-2 (Page 4 of 8 )  
F u e l  Adjustment Audit Report  

SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on a test basis, certain transactions and account 
balances which we believe are suflicient to base OUT opinion. Our examination did not entail a 
complete review of all financial transactions of the company. Our more important audit procedures 
are summarized below. The following definitions apply when used in this report. 

Compiled - The exhibit amounts were reconciled with the general ledger. Accounts were scanned 
for emor or inconsistency. 

Verify - The item was tested for accuracy and substantiating documentation was examined. 

REVENUE: Compiled Fuel Adjustment Clause (FAC) revenue and agreed to the filing. 
Recomputed FAC revenues using approved FPSC rate factors and company-provided KWH sales. 
Reconciled Utility “revenue recap” report to the general ledger on a test basis. 

EXPENSES: Compiled fitel and purchased power costs. Tested the purchases of coal, heavy oil, 
light oil and natural gas by tracing to the general ledger and journal entries. 

TRUE-UP: Recomputed FAC true-up and interest wing FPSC approved amounts and interest rates. 

INTEREXCHANGE PURCHASES AND SALES: Scheduled monthly activity of interexchange 
schedules (Sch. A-6, A-7, A-8, A-9). Judgementally selected thee months of Schedule A-8, 
Payments to Qualifying Facilities, for fiuther analysis. Activity of selected months was traced to 
source documentation. 

OTHER Analyzed the ‘(short cut” method of determining the equity and revenue requirement of 
Progress Energy Fuels (formerly Electric Fuels Corp). Investigated the benchmark price and its 
annual escalation for the waterborne transportation costs of coal. Verified that heat rates for 
Generation Performance Incentive Factor (GPIF) determination were also used on the FAC A-5. 
Traced GPIF heat rates, sentice hours, reserve shutdown hours, and unavailable hours to the July 
and year-to-date Micro-GADS (Generating Availability Data System) reports published by the 
Utility. Verified that semi-annual adjustments to the coal inventory were performed according to 
FPSC Order PSC-97-0359-FOF-EI. 

-2- 



u o c k e t  No. 030001-E1 
Exhibit JWR-2 (Page 5 
F u e l  Adjustment A u d i t  Report of 8 )  

DISCLOSURE NO. 1 

SUBJECT: “UEL COST OF SUPPLEMENTAL SALES 

STATEMENT OF FACT: 

In the 2002 Fuel Adjustment Clause filing, the Utility’s FAC A-1, line 17, stated its Fuel Cost of 
Supplemental Sales was $68,144,269. 

AUDIT OPINION: 

The Fuel Cost of Supplemental Sales was found to have two formulaerrors in its computation which 
led to reductions in the total of Fuel Cost of Supplemental Sales. 

On a “system” basis, the two mounts were $2,202,03 1 and $1 3,039, for a total of $2,215,070. The 
effect of these differences changes the Fuel Cost of Supplemental Sales from $68,144,269 to 
$65,929,198 on the FAC A-1, line 17. 

The Fuel Cost of Supplemental Sales is a reduction in recoverable fuel dollars. The customers to 
whom the supplemental sales are delivered pay a portion of the recoverable cost of fuel. Therefore, 
a reduction in this category increases the amount recoverable from other customers. 

Jurisdictionally, the total recoverable amount increases by $2,198,475, including $29,276 of 
interest. 

AUDIT CONCLUSION: Increase the recoverable jurisdictional fuel dollars for 2002 by 
$2,198,475. 

-3- 



D o c k e t  No. 030001-E1 
Exhibit JWR-2 (Page 6 
F u e l  Adjustment Audit Report 

of 8 )  

DISCLOSURE NO. 2 

SUBJECT: WATERBORNE COAL TRANSPORTATION COSTS 

STATEMENT OF FACT: 

In FPSC order PSC-93-1331-FOF-E1, the Utility was authorized to use a base year waterborne 
transportation cost of $23 -00, effective January 1,1993. This per-ton price was to be escalated each 
year on a weighted average of the change in five economic indexes published by the US Bureau of 
Labor Statistics (BLS). We were told by the utility that the BLS adjusts each quarterly index three 
times (preliminary, advanced and final). On the BLS website and in other computer databases, each 

AUDIT OPINION: A Utility representative stated that the change in indexes and the subsequent 

The periodic increases in the cost per gallon of the waterway user tax was analyzed and verified using 
published information. We were not able to determine the accuracy of the original per ton equivalent 
used in the base year cost effective at January 1, 1993. All subsequent increases were determined 
to be accurately computed. 

AUDIT CONCLUSION: We were not able to verify the current benchmark price using the 
preliminary index amounts. However, the current amount is less than what it would be if final index 
numbers were used. 



FLORIDA POWER CORPORATION 

FUEL AND PURCHASED POWER 
COST RECOVERY CLAUSE CALCULATION 

TWELVE MONTH PERIOD ENDING - DECEMBER, 2002 
s MWH 

ACTUAL ESTIMATED DlRfRENCE ACTUAL ESnMATED DIFFERENCE 
AMOUNT x AMOUNT % 

1 FUEL COST OF SYSTEM NET GENERATION (SCH A3) 855,890.122 848,829,151 7,M,971 0.8 34,481.078 32645.940 1.835.138 5.6 
2 SPENT NUCLEAR FUEL DlsposAL COST 6,342.975 h164,382 178.593 2.9 6,700,267 6,592,923 107.344 1.6 
3 COAL CAR INVESTMENT 0 0 0 0.0 0 0 0 0.0 
3b NUCLEAR DECOMMlSSlONlNG AN0 DECONTAMINATION 1,729,044 0 1,729,044 0.0 0 0 0 0.0 ' 

4 ADJUSTMENTS TO FUEL COST - MKEUANEOUS (30,574,817) 10.942000 (41,536,817) (378.9) (1.412706) 0 (1,412706) 0.0 
44  ADJUSTMENTS TO FUEL COST - DISPOSAL COST REFUND 0 0 0 0.0 0 0 0 0.0 

5 TOTAL COST OF GENERATED POWER 833,387.32d 865,955,533 (32568.209) (3.8)- - 33,068,372 32645.940 422,432 1.3 

6 ENERGY COST OF WRCHASED POWER - ARM (SCH A7) 57,767,866 59.300.216 (1,532.350) (2.6) 3,202373 3,319.365 (116,992) (3.5) 
7 ENERGY COST OF SCH C,X ECONOMY WACHASES - BROKER GCH AP) 1,707,361 0 1.707.361 0.0 31.657 0 31,657 0.0 
8 ENERGY COST OF ECONOMY PURCHASES - NON-BROUR (SCH A9) 38,488.012 20.107.161 18,380,851 91.4 742865 678.000 64,865 9.6 

0 0 0 0.0 9 ENERGY COST OF S C H  E PURCHASES (!XH A9) 0 0 0 0.0 

1 I PAYMENTS TO QUAUFYING FACIUnES (SCH A8) 159,374.840 158,644.508 730.332 0.5 6,476.107 6,510,148 (34JMl) @SI 
10 CAF'ACflY COSr OF ECONOMY PURCHASES (SCH AS) 0 0 0 0.0 0 0 0 ao . 

12 TOTAL COST OF WRCHASED POWER 257,336,079 236,051,865 19,286,194 8.1 10,453,002 10,507.51 3 (54.51 1) (0.5) 

13 TOTAL AVAILABLE MWH 43,521.374 43.153.453 367.921 0.9 

SCHEDULE A! 
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16 
17 

18 
19 

m 
21 
22 
23 

24 
25 

26 

27 
28 

14 FUEL COST OF ECONOMY SALES (BROKER) (!XH A6) (165.155) 0 (165.1s) . 0.0 (9.798) 0 (p.798) 0.0 
140 G A M  ON ECONOMY SALES (BROKER) - 809b (SCH Ab) 0 0 0 0.0 (9.798) 0 QJ98) 0.0 
I5 FUEt COST OF OTHER POWER SALES (SCH Ab) @5.472.095) (34.059.150) 8.587.055 (25.2) (996.742) (1.035,OOO) 38,258 (3.7) 
150 GAIN ON OTHER POWER SALES * 10096 (SCH Ab) (5,628,586) (4.765.728) (862858) 18.1 (996.742) (1.035.000) 38.258 (3.7) 

FUEL COST OF SEMINOLE BACK-UP SALES (SCH Ab) 0 0 0 0.0 0 0 0 0.0 

c€m/KwH 
ACTUAL ESTIMATED DIFFEREN= 

AMOUNT % 

2.4822 2.6001 (0.1179) (4.5) 
0.0947 0.0935 0.0012 1.3 
o.oo00 o.oo00 o.oo00 0.0 
0 . m  0 . m  o.oo00 0.0 
2.1643 O.oo00 2.1643 0.0 
o.oo00 0 . m  o.oo00 0.0 

2.5202 26526 (0.1324) (5.0) 

1.8039 1.7865 0.0174 1.0 
5.3933 0.MMo 5.3933 0.0 
5.1810 2.94S7 2.2153 74.7 
o.oo00 o.oo00 o.oo00 0.0 
o.oo00 o.oo00 0.ooOc 0.0 
2.4610 24369 0.0241 1.0- 

2.4619 2.2655 0.1964 8.7 

1.65856 0.M300 1.6856 0.0 
o.oo00 o.oo00 0 . m  0.0 
2.5555 3.2907 (0.7352) (22.3) 
0.5647 0.4605 0.1042 22.6 
o.oo00 o.oo00 0 . m  0.0 - -  

279,110)- (1,800,987) (478.123) 26.4 2.9900 3.9428 (0.952a) (24.2) FUEL COST OF SUPPLEMENTAL SALES (b8.14d.269) Q1.009.729) 2865,460 (4.0) Q 

TOTAL FUEL COST AND GAINS ON POWER SALES (99.4 10.105) (109.834,607) 10,424,502 (9.S) (3,285.650) (2.835.987) (449.663) 15.9 3.0256 3.8729 (0.8473) (21.9) 

TOTAL FUEL AND NET POWER TRANSACMNS ' 991,315,297 994,172,811 (2857.514) (0.3) 44259.384 40,317,466 (58,082) (0.1) 2.4423 ' 2.4659 (0.0036) (0 .3  

COMPANY WE 2866,770 3,509.127 (M2.357) (18.3) + (116,427) (144,ooo) 27,573 (19.2) 0.0076 0.0092 (0.0016) (17.4) 6 X 0 
T & D LOSSES 59,416,087 53,867,853 5,546,234 10.3 I (2,413,052). (2.183.046) (229 ,986) 10.5 0.1575 0.1413 0.0162 11.5 0 5 0 

c-l P- x 

NET INADVERTEM AND WHEELED IMERCHANGE 23.660 Q 23.660 1 

NR UNBILLLED 114,497 (2,650.036) 2764,533 (104.3) (4.650) 140,165 (144,615) (103.3) O.ooo3 (0.- 0.0072 (1Qd.4) M 

ADJUSTEO SYSTEM KWH SALES (SCH A2 FG 1 OF 4) 991,315,297 994.172.81 1 (2.857.514) (0.3) 
WHOLESALE K\NH SAtES (EXCLUDING SUPPLEMENTAL SALES) (23,360.1 10) (26.252.740) 2892630 (1 1.0) 

JURISDCTIONAl KWH SALES -. 967,955,187 967.920.071 35116 0.0 

JUMSDlClONAL KWH SALES ADJUSTED F O R  UNE LOSS * 1.00235 WO.m.678 972856,444 (2635,786) 10.3) 
PRIOR PERIOD W E U P  (1,500.794) 23,640,300 (25.141.094) (1Cb.4) 

280 MARKET PRCE TRUEUP 0 0 0 - 0.0 
28b RECOVERY OF PRIOR PERm NUCLEAR REPLACEMENT COSl 0 0 0 0.0 

29 

30 

31 
32 

33 

TOTAL JURISDICTIONAL FUEL COST W.719,804 996.496.764 (27,776.880) (z8) 

REVENUE TAX FACTOR 

FUEL COST ADJUSTED FOR TAXES 
GPlF 266.918 266.919 

TOTAL FUEL COST FACTOR ROUNDED TO THE NEAREST .001 CEMS/KWH 

37,725279 38.130.585 (405.310) (1.1) 26277 26073 0.0204 0.8 
(893.1561 (1.01 4.477) 1 21.321 (12.0) 2.6155 2.5878 0.0277 1.1 

36,832 1 1 9 37,116,108 (283,989) (0.8) 2.6280 2.6078 O.Mo2  0.8 

36,632119 37,116.108 (283.989) @.e) 2.6342 26211 0.0131 0.5 
36.6321 19 37.1 16.108 (283,969) (0.8) @.ooSl) 0.0537 (0.0678) (106.4) 
56,832119 37.116.108 083.989) (0.8) O.oo00 O.oo00 O.oo00 0.0 
36.832119 37.116.108 (2a3.989) (0.8) O.oo00 O.oo00 0.- 0.0 

(0.8) 2.6301 26848 (0.0547) (2.0) 36,832119 .37,116,108 (263,989) 

36.8321 19 37.1 16,108 

1.ooO72 1.ooO72 O.OM30 0.0 

2.6320 2.6867 (0.0547) (2.0) 
0.0007 0.0007 O.oo00 100.0 

2633 2.687 (0.055) (2.0) 
D:\cdduz&\ebrsart\Medn\(~lnaw.~~qCLIMM ILJon-ck3 



CALCULATION OF TRUE-UP AND INTEREST PROVISION 

FLORIDA POWER CORPORAllON 

DECEMBER 2002 

SCHEDULE A2 
PAGE 3 OF 4 

PERIOD TO DATE COARENTMONTH 

ACTUAL ESTIMATED DIFFERENCE PERCENT ACTUAL ESnMATED DIFFERENCE PERCENT 

0 . TRUE UP CALCULATION 

m,ioo,479.9e 

23,171 ,mam 
0.00 

(22242.17) 
0.00 

93.249.306.60 
72,700.785.14 

98.07 

S76,440,251 
0 

11.97OSE5) 

(22.246) 
0 

74,455,980 
77,797,548 

97.57 

66.347,nl) 
0 

25,141,094 
4 
0 

18793.327 
(5.096.763) 

0.50 

(a.3) 
0.0 

(1,2762) 

(0.0) 
0.0 

25.2 

(6.6) 
0.5 

$937,157,783.56 
0.00 

\ 1,500.793.79 
Q66.917.92) 

0.00 
938,391.659.43 

991 3 1  5,297.44 

$996,762,732 ($59.604.948) 

~(23,640,300) 0 25,141,094 0 

972,855,513 0 {34,483.854) 0 

. l  (266,919) 

994,172,831 (2.857.51 4) 

(6.0) 
0.0 

(106.4) 
0.0 
0.0 

(3.5) 

(0.3) 

1 .  
2. 
2.. 

2b. 
2c. 
3 .  

4 .  
5 .  
6 .  

JURISDICTIONAL FUEL REVENUE (UNE Blt) 

ADJUSTMENTS: PRIOR PERIOD ADJ 
TRUE UP PROVISION 

INNCENTlVE PROVISION 
OTHER: MARKET PRICE TRUE UP 
TOTAL JURISDICTIONAL FUEL REVENUE 
AW TOTAL FUEL & NET PWR TANS (UNE A7) 

JURlSOlCTlONAL SALES X OF TOT SALES (UNE C4) 

JURlSDtCtlONAL FUEL & NET POWER TRANSACTIONS 

(LINE M LINE D5 .235% ‘LINE 10SSEs”) 

TRUE UP PROVISION FOR THE MONTH OVEIW(UNDER) 

INTEREST PROVISION FOR THE MONTH (UNE El01 
TRUE UP 8 IM PROVISON BEG OF MOMHlPERlOD 
TRUE UP COLLECTED (REFUNDED) 
END OF PERIOD TOTAL NET TRUE UP 

COLLECTION (LINE D3 - 06) 

(UNES D7 + OB + D9 + D10) 

OTHER: 

71.415.209.49 76293.882 (4,820,673) (6.3) , 970,220,678.1 4 

(31,829,018.68) 
1 4 3 , ~ . 2 9  

1,500.793.02 
(1,500.793.79) 

7 .  
21,784,097.1 1 

(33,435.49) 
(30,265,305.ia) 
(23,171.068.79) 

23,621,999 0.0 (951) (31,828,066) 0.0 
0 .  
9 .  
1 0. 
11. 

0.0 

(31,685,712.35) (31,685.712.54) 

12. 
0.19 

13. END OF PERIOD TOTAL NFT TRUE UP 
(LINES D l l  + 012) (31,665,712.35) (31.6a5.712.54) 
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Exhibit JWR-3 (Page 3 of 6 ) 
Capaci ty  Cost Audit Report 

DIVISION OF AUDITING AND SAFETY 
AUDITOR’S WPORT 

March 5,2003 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OT€iER INTEFUZSTED PARTIES 

We have applied the procedures described later in this report to a d i t  the accompanying 
Capacity Cost Recovery Clause True-up schedules for the historical twelve month period ended 
December 3 1,2002 for Progress Energy Florida, formerly FloridaPower Corporation (FPC). These 
schedules were prepared by the Utility as part of its petition for cost recovery in Docket 030001-EL 
There is no confidential idormation associated with this audit, and there are no audit staff minority 
opinions. 

This is an intemal accounting report p~pared idler performing a limited scope audit. 
Accordingly, this report shodd not be relied upon for any purpose except to assist the Commission 
staff in the p”anw oftheir duties. Substantial additional work would have to be perfiormed to 
satisfy generally accepted auditing standards and produce audited financial statements for public 
use. 
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SUMMARY OF SIGNIFlCANT PROCEDURES 

Our audit was performed by examinbg, 011 a test basis, certain transactions and account 
balances wbich we believe are suflicient to base our opinion. Our examination did not entail a 
complete review of all financial transactions of the company. Our more important audit procedures 
are summar’rzed below. The following definitions apply when used in this report: 

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were 
scanned for emr or inconsistenoy. 

Veri@ - The item was tested for accuracy, and substantiating documentation was examined 

REVENUE: Compiled CCR revenue and agreed to the filing. Recomputed CCR revenues using 
approved FPSC rate kctors and company-provided KWH sales. Reconciled Utility “revenue recap” 
report to the general ledger on a test basis. 

EXPENSES: Pefiormed analysis of capacity costs based on prior years charges and verified 
variances. Compiled capacity costs. Agreed capacity costs to FPC billing statements. Performed 
audit test work of capacity cost payments tu veri@ that Qualifying Facilities were paid according 
to contract for electric power supplied to the utility. Reconciled capacity charges to the Generat 
Ledger. 

TRUEIUP: Recomputed CCRC true-up and interest using FPSC approved amounts and interest 
rates. 

OTHER Verified that security costs recovered in the capacity clause are incremental to the 
security costs included in base ram. 

-2- 
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Disclosure No. 1. 

Subject: Security Costs 

Statement of Faet: The Nuclear Regulatory Commission (NRC) issued Order No. EA-02-026, 
dated February 25,2002, requiring electric utilities to implement certain security measures as a 
result of the September 11,2001 attach. 

Progress Energy Florida (formerly Florida Power Corporation) recorded $9,114,435 for security 
expenses on its ho,ks and records for 2001. In OUT audit of the 2001 base year costs, we determind 
thisamountwasoverstatedby $921,509andshouldbe$8,192,926. Theutil.ityincurred$l4,118,094 
of security expenses in 2002, an increase of $5,925,168 over the base year amount. The Utility is 
seeking to recover only $4,83 1,124 in its 2002 Capacity Cost Recovery filing. 

Audit Opinion: The 2002 incremental security expenses of $4,831,124 were a result of the 
utility’s ccmpliance with NRC Order No. EA-02-026 and are properly recovered through the 
Capacity Cost Recovery Clause. 

-3- 
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