
AUSLEY & MCMULLEN 
ATTORNEYS AND COUNSELORS AT LAW 

2 2 7  S O U T H  CALHOUN STREET 

P 0 BOX 391 (ZIP 32302) 

TALLAH A S S  E E,  F L O  Rl D A  3 2 30 I 

(a501 2e4~s115 FAX (850) 222-7560 

October 14,2003 

HAND DELIVERED 

Ms. Blaiicn S. Bayo, Director 
Divisioii of Coiiiiiiiss~on Clerk 
and Administrative Se i~ ices  

Flor-ida Public Seivice Commission 
2540 Shuiuarcl Oak Roulcvaid 
Tallahassec, Floiida 32399-0850 

Re. Enviro~uiienlal cos1 Recovcry Clause 
FPSC Docket No. 030007-E1 

Dear Ms. Bayo. 

Enclosecl for filing 111 the above docket are the original arid tell (1 0)  copies of Tniiipa 
Electric Cainpaiiy's PI elieanng Statcment 

Please acknowledge receipt and filing of the above by slamping the duplicate copy of this 
lcttcr and retunung same LO this writer'. 

Thank you for your assistance in cotmectioii with 11m matter. 

Sincercly, 

2+---+ James D Beasley 

cc. All Parlies ofRecord (wienc.) 



BEFORE THE F1,ORIDA PUBLIC SERVICT: C'OMM1SSIC)N 

In re' Environmental Cost ) 
Recovery Clause 1 
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DOCKET NO. 030007-E1 
FILED. October 14,2003 

TAMPA ELECTRIC COMPANY'S 
PHEHEAKING STATEMENT 

A. APPEARANCES: 

LEE 1- WlT,LIS 
JAMES D. BEASIXY 
Ausley Rr McMullcn 
Post Officc Bos 39 1 
TaIlnhassec, Florida 37-30? 

On behalf of Tampa Electric C'ompaiilly 

R. WITNESSES: 

Witness Yubiect Matte1 

(Lhect) 

1 Howard T Bryant Final tiuc-up for  pciiorl ending 
Decctnber 3 1 2002. estiiiinted 
tl~ie-~ip foi period lati~iary 2003 
thi oiigli Deceiiiber 2003; 
projections for lieriod Jatiuat y 
3004 tluough December 2004 

("ECC)) 

2. Greg M Nelson Q t t d i  fication of eiiviwrunental 
(TECO) activities for ECRC recovery 

1,7-,3.4.5.6.7,8 

1,3,3,4 



C. EXHIBITS: 

Exhibit 

(H'L'R- 1 ) 

Witness 

BI yant 

Bryant 
(HT3-2) 

Bryant 
(HTB-3) 

Description 

Filial Env~roilmeiital Cost Recovery 
Comrnissioii Foiiiis 42-1 A tlvough 42-XA fol 
the period January 2002 tlmugh Decemhei 
2002* 

Enviroimiental Cost Recovery Commission 
rlorrns 42-1E tluough 424E  for the Perind 
January 2003 tlrougli Dccenher 2003 

Forms 42-1P tluoiigli 42-7P Fortus for the 
January 2004 tluough December 2004 

n. STATEMENT OF BASIC: POSITION 

Tampa Electric Company's Stateiiicnt of Basic Position: 

The Coiiunission shoaltl approve foi enviranmwtal twit recovesy thc coiiipIiance 

program.; desci ibed 111 the ~eslimony and exhibits of Tampa Electric Witnesses Bryant and 

Nelson ' h e  Cotntnissioti diould also approve Tampa Electiic's calculatron of its 

ein~~lnrmieiital cost iectwery final me-up foi thc period Jnnuaiy 2002 through December 1002, 

the ilctual/estil~laled eiivironii~ciital cost recovei y ti  ue-up for the current p a  iud January 3003 

though Decem he1 3003, and thc coinpnay's pro.jectct1 ECRC revenue requne~nent and the 

company's 171 opowd ECRC' factors for llie pel iod Januay  2004 though December 2004. 

E. STATEMENT OF ISSUES AND POSITIONS 

Generic Erivirorinieritat Cost Kctovery Issues 

ISSlJE 1: What ale the appropriate final enwiomimml cost recovcry true-up amounts 
for the period ending December 31. 2OOV 

The appropriate final environmenial cost recovery true-up amount for this 
period is an imder. recovery of $456,568 (Witnesses: Bryant, Nelson) 

What art the estimated eaviromuental cost recovei y true-up amounts for the 
peiiod January 2003 through Decciiiher 7,003? 

- TECO: 

ISSUE 2: 
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TECO: 

ISSUE 3: 

TECO: 

TECO: 

ISSUE 5: 

TECO: 

ISSUE 6:  

TECO: 

The estimaled environmeiiial cost recovery true-up amount for the period IS ai 
untlei recovery of $I 163.803. (Witnesses: Bryant, Nelson) 

What are thc total enviroruiiental cost recovery true-un amounts to be 
collected or refimded dur iiig the period Januar; 2004 tiiro~g11 December 
1-004? 

The total environmenlal cost recovery true-up amouiit to ht: collected during 
this period is an iintlei.-recovery of $620,371, (Witnesses' BI yant. Nelson) 

What are the appropriate projected environmenial cost recovery amomits for 
the period Jaiiuai y 3,004 through Deccmber 2OO47 

The appropriate m o u n t  is $26,200,060. (Witnesse?: Bryant, Nelson) 

What depreciation rates should be uscd to develop the depreciatioii expense 
inclutled in the total eiiviroiiineiilal cost recovery aniouiits for Ihr period 
damiary 2004 through Dcceinbei 20047 

The depreciation rates iised to calculate the depreciation expense shall be the 
rates that arc 111 e fkc l  chiring the peiiod the allowed cnpiid investment is 111 

service. (Witncss. Bryant) 

What are the appropi iate junsclictional separation i-actors foi the projected 
period January 2004 ihiough December 2004? 

The demand .~urisdictional scparatioii factor IS 95 4361 1% The enelgy 
.jmi.;tlictioiial sqiaration factors are calculated for each month based 011 

projected retail kWh sales as a percentage of projected total system kWh 
sales. (Witness. Bryniit) 

What are the appiopinte enviroiimental cost iecoverp factors fot the period 
Januaiy 2004 tlirough Deccinber 2004 for each rate group? 

The appropriate factois arc. 

Rate Clam Factor (centslkWh) 

RS, RS'r 0 144 

GS. cis?', 1's 0.144 

GSD, GSDT 0.143 

GSLD. GSLDT, SBF 0.142 
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IS], ISTI, SBI1, SBITI, 
1S3. IST3. SUI.?, SRIT3 0.137 

SL., OL 0.143 

hvcrage Facto1 0.143 

(Witness: Riyail) 

lSSUE 8: Whnt shoiild be the effective date of the envilonmentn1 cost recovery factors 
for billing purposes’? 

TECO: The factors should be cffeclive begliming with tlic specified hiel cycle arid 
thereafieter for the period Jaiiuary 7004 tlirough December 7004 Billi~ig cycles 
may start before JanLiary 1, 2004, and the last cycle may he rcad after 
Deceiiiber 31. 2004. so that each customer is brlled for 12 months regardless 
of when the adjustment hetors became clfectlve. (WitnesL;: Biyant) 

Conipany-Specific Environmental Cost Hecovei-y Issues 

Florida Power & 1.iglit Company 

ISSUE 10A: 

TECO: 

ISSUE IOB 

TECO: 

lSSlJE 1OC: 

TECO. 

ISSUE 10D: 

mco: 

Slioultl the Commission approve WL’s request for recovery of costs foi thc 
Under groui1d Storage ?‘niil; Replaccn~rnt/Remo\~al through thc Environmental 
Cost Rccoveiy Clause? 

No position. 

How should FPL’s newly proposed enviteroiimentnl costs for the Uiidergrountl 
Stotage Tank ReplaccmentiRe~~~o~~al  be nllocaied to the ratc classes? 

No position 

Should the Commissiun approve FPL’s rcyuest for recovery of costs for the 
Lowest Quality Water Source Pioject thwugh the Environmental Cost 
Recovery Clause? 

No position 

How slioulrl FPL’s newly propxed ewironmeiital costs for the Lowest 
Quality Water Source Project be allocated 10 the rate clas5es? 

No posilion. 
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ISSIJE 1OE: 

- TECO: 

ISSUE 10F: 

TEUO, 

Should the Coniniissiun approve FPL's request lor 1 ecovery of costs for the 
Po11 Everglades EIectrostatic Precipitator Technology Project tlxough the 
Environinental Cost Recovery Clausc? 

No position. 

How should FPL's newly proposed enviroamenlal costs for the Port 
Everglades Electro5tatic Pi ecipitator Tecluiology Project Be allocated to the 
rate classes3 

No position. 

Proqresh Energy Florida 

ISS[[E 11 A: HOW should PEFI's newly proposed enviroiuirental costs for thc Pipeline 
iniegrity h4aiiagemeiit Program be illlocatcd to the rate classes? 

TECO: No position 

ISSUE 11B: Slioultl am acljoslnicnt be mxlc  for the level of costs currently bcliig lecoveied 
through PEFI'a base roles for the Aboveground Tank Secoridai y Coiilainment 
Program? 

TECO: No position 

ISSUE 11C: How ahould PEFl's newly ploposed enviroumental costs for the Aboveground 
T ~ l k  Secondary Containmelit Program be allocated to the rate clashes7 

TECO: No position. 

ISSllE IID: what are the appropri:iie weiglitcd tlcbt and equity iates of returii for the 
recovery of capital investment costs for l'EFI'7 

TEC'O: No position 

Gulf Power Company 

ISSUE 12.4: Slionld ihe Commission appiove Gulfs request for recovery of costs for the 
Plant Ci ist Unit 7 Scrubbei Siudy through the Environmental Cod Recovery 
Clause? 

T K O :  No position. 

ISSUE 12U: How should Gulfs  newly proposed environmental costs for the Plant Crist 
Unit 7 Scrubber Stidp be allocated to the rate classes? 
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TECO: 

ISSUE 12c: 

TECO: 

ISWE 12D: 

TEC'O: 

ISSUE 12E: 

TECO: 

ISSUE 13F: 

TECO: 

No position 

should the C'ommission appove Gulfs  request foi recovery of costs foi the 
Plant Cnst Fourier Transform Infared spectrometer Through thc Environmental 
Cost Recovery Clairse? 

liow shoukl Gulfs  newly proposed environunentnl costs for the Plant Ci 1st 
Fourier Tra1isfc)l-m Infared Spectroinetei he allocated to the rate classes? 
No position. 

Should the Comtnissioti approve Gulrs request for recovery of costs for the 
P 1 ant Cri st S t o rm water P roj ect f uo i t  gh the En vir0 nmental Cost Recovery 
Clausc? 

No position. 

How should GulTs new proposed environmental costs for the Plant Crist 
Stormwatei Piqiect be allocated to the rate classes? 

No posrtion 

P. STIPULATED ISSUES 

TEC'O: None at this tiinc 

G. MOTIONS 

TECO: None at this time. 

H. OTHER MATTERS 

TECO: None at this time 
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DATED this 14th day of October 2003. 

RespectfuIly submitted, 

JAMES D. BEASLEY 
Ausley & McMullen 
Post Office Box 391 
Tdlahassee. Floi~da 323 02 
(850) 224-91 15 

ATTORNEYS FOR ‘TAMPA ELECTRIC COMPANY 
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CERTIFICATE OF SERVICE 

1 TTEKEBY CERTIFY that a true copy of the forcgoiiig Prehearing Statement, filed 

oii behalf of Tampa Electric Company ]ins been hrnished by liand delivery (") or U.  S. Mail 

on this 14th day of October 2003 to the following: 

Ms Marlene K. Stem* 
Senior Attorney 
Division of Legal Services 
Florida PuPItc Service Commission 
1540 Shumard Oah Boulevard 
Room 370Q - Gunter Bu~lcling 
Tallahassee, FI, 32399-0850 

Mr. Rohei-t Vandiver 
Associate Public Counsel 
Orficc o f  Public Counscl 
1 11 Wect Madison Stiect - Suite 81 2 
Tnllnlmsee, PL 32399-1400 

MI. .Iolin W Mc Wlit rtcr, Ji. 
McWhirtei, lieeves, McGlothlin. Davidsoti, 

K a u h s n  CY: Arnold. P.A. 
400 Noith 'fampd Street, Suitc 2450 
Tanlpa, FL 03601-3350 

Mi. Joscph A McGlothliii 
Ms. Vicki Gordon Knufmnn 
McWhirtcr. Reeves. McCilothlin, Davidson, 

Kauiinan & Arnold, P A 
1 17 South Ciatisden Street 
Tallahassee. FL 3130 1 

MI Jaiiies A. McGee 
Asociate General Counsel 
Progress Energy Flor itla, Iac. 
Post Office Box 14042 
St. Peteryburg, 1:L 3'3733 

Mr. Richard D. XiIelson 
Mr. Gary V Perko 
Hopping Green & Satns, P A. 
P. 0. Box 6526 
Tallahassee. I:L 323 13 

Mt. Jolui 1. Butlcr 
Steel Hector & Davis LIP  

Suite 4000 
Miaini. FL 33 13 1 -2398 

?oo SOUIh Bl5CiI)'lle BOLdeV?lrd 

MI. R. Wade Litchfield 
Florrda Power Pr Light Coinpany 
700 I lniversz Blvd. 
Juno Eeach, FL 33408 

A4s Susan Ritenour 
Gulf Powei Coinpaiiy 

Pensacola, FL 32520 
One Energy Place 

~ r .  Jefrrey A. stul1t: 
R e g &  Rlld Lane 
M t .  Russell A. Bailders 

Post Office Box I1950 
Pensacola. FL 33591-2950 

Mr. Paul Lewis 
Ms Roiuiie Davis 
106 East College Avenue 
Tnllahassee, FL 32301-7740 
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