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DIRECT TESTIMONY OF JOSEPH W ROHRBACHER 

Q .  Please s ta te  your name and business address. 

A .  My name i s  Joseph W Rohrbacher and my business address i s  4950 West 

Kennedy 61 vd. , Sui te  310, Tampa, F1 o r i  da , 33609. 

0. 
A .  

Analyst Supervisor i n  the D iv is ion  of Audi t ing and Safety. 

Q. 

t h i s  proceed1 ng? 

A.  Yes, I am. I f i l e d  my d i r e c t  testimony i n  t h i s  docket on October 9, 

2003 

Q 
A. The purpose o f  my testimony i s  t o  sponsor the s t a f f  aud i t  repor t  

regarding Progress Energy F lo r ida ,  Inc Waterborne Transportat ion Costs 

(Docket Number 030001-EI ;  Audi t  Control Number 03-045-2-1.) A copy o f  the 

audi t  repor t  i s  f i l e d  w i t h  my testimony and i s  i d e n t i f i e d  as JWR-4. 

Q. 

A. 

Q.  

A Yes. we determined the re la t ionsh ip  o f  the companies invo lved i n  

procuring fue l  f o r  Progress Energy F lo r ida ’s  Crystal River power p l a n t  and 

read contracts f o r  fuc l  purchascs and waterborne t ranspor tat ion services and 

v e r i f i e d  invo ice pr ices t o  contract  amounts We tested randomly selected 

items and reconci led coal purchases by PEF t o  coal sales o f  Progress Fuels 

Corporation (PFC) We also v e r i f i e d  t h a t  t h e  p r ic ing  f o r  the waterborne 

By whom are you present ly  employed and i n  what capacity? 

I am employed by the F lo r ida  Publ ic  Service Commission as a Regulatory 

. 

Are you the same Joseph Rohrbacher who submitted d i r e c t  testimony i n  

What i s  the purpose o f  your supplemental testimony? 

Did you prepare t h i s  audi t  repor t?  

Yes, I was the audi t  manager i n  charge o f  t h i s  audi t .  

Could you discuss the work performed i n  t h i s  audit? 
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t ranspor tat ion services provided by PFC t o  PEF was i n  compliance w l t h  the 

market p r i c i n g  mechanism authorized. by Commission Order No. PSC-93-1331-FOF-E1 

and ca lcu lated the average waterborne t ranspor tat ion costs  f o r  PFC and PEF. 

We read PFC coal p r i c i n g  procedures t o  PEF and scheduled the responses t o  the 

Request For Proposal f o r  b ids on coal purchases by PFC. We v e r i f i e d  t h a t  

General and Administrat ive (G&A) expenses included i n  the p r i c e  computation 

o f  PFC f o r  procuring and t ranspor t ing fue l  t o  PEF ’s  Crystal River p lan t  were 

consis tent  w i th  the agreements and tested randomly selected G&A expenses 

Selected aud i t  work papers from t h i s  aud i t  are f i l e d  w i th  my testimony and are 

i d e n t i f i e d  as JWR-5. 

Q 

A .  Yes Disclosure No. 1 discusses A f f i l i a t e  Companies. PEF purchases 

coal and other re la ted fue ls  f o r  the production o f  e l e c t r i c i t y  from PFC. an 

affiliate company under Progress Energy, Inc PFC purchases the coal and 

other re la ted  fue ls  from various suppl iers  I n  2002, the bulk of these 

purchases were from Black Hawk Synfuel LLC. Marmet Synfuel LLC. and New River 

Synfuel LLC. A l l  of these companies are a f f i l i a t e s  under Progress Energy, 

Inc The fue l  i s  trucked from the mines t o  an upr iver  terminal by Kanawha 

River Terminals. lnc. (KRT).  f o r  transloading t o  r i v e r  barges which w i l l  

t ranspor t  the fue l  down r i v e r  t o  the New Orleans, Louisiana area From here 

the coal w i l l  be shipped across the Gulf of  Mexico t o  PEF’s Crystal River 

complex by Dix ie  Fuels Limited KRT and D i x i e  Fuclc, are also a f f i l i a t e s  o f  

PEF under Progress Energy. Inc 

Could you summarize your f ind ings i n  t h i s  audit? 

Disclosure No. 2 discusses Coal Purchases PFC has contracts w i th  I t s  

I n  May 2001 PFC issued suppl iers ,  s e t t i n g  the pr ices and terms o f  de l i very .  



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

1E 

12 

2C 

21 

2; 

2: 

2L 

2: 

a Request For Proposal for  bids on 2002 coal purchases. The pr ices under the 

contracts reviewed var ied but a l l  were FOB dock 

The waterborne coal purchased by PEF i s  blended w i th  d i f f e r e n t  per ton 

costs a t  the terminals upr iver  or i n  New Orleans, Louisiana p r i o r  t o  loading 

and shipment on barges t o  Crysta l  River. PFC accrues the coal inventory and 

computes an average c o s t  per ton,  1 nc l  udi ng t ranspor ta t i  on costs, when 

b i l l i n g  PEF 

The cost  t o  PFC i s  a t  the contracted pr ice .  I n  reviewing the invoices 

f o r  PFC from i t s  suppl iers ,  I noted t h a t  p r i o r  t o  de l l very  t o  PEF a por t ion  

o f  the  i nvoi ce cost i s charged t o  “non-regul ated“ operations w i th  the  

remainder charged t o  PEF. The u t i 1  i ty spokesperson s tated t h i s  non regulated 

por t ion  was f o r  the t ruck ing o f  the coal from the mine t o  the KRT dock. This 

adjustment recognizes tha t  the proxy p n c e  f o r  t ranspor tat ion,  i n  accordance 

with Order No. PSC-93-1331-FOF-EI. includes the cost  from the mine t o  the  

generating p lan t .  

Disclosure No. 3 discusses the Waterborne Transportat ion Cost. 

Commission Order No PSC-93-1331-FOF-E1 authorized a market p r i c i n g  mechanism 

f o r  waterborne t ranspor tat ion services. The base p r i c e  o f  $23 00 per ton was 

e f f e c t i v e  January 1. 1993, adjusted January 1 o f  each year thereaf ter ,  using 

a composite index The aud i t  repor t  discusses the escalated r a t e  f o r  2002 and 

the s p l i t  between the amount f o r  t ranspor tat ion from the mine t o  the Gul f  

terminal and the amount f o r  t ranspor tat ion across the Gul f  t o  Crystal River .  

The market p r i c e  for PFC’s de l i ver ies  cover the t ranspor tat ion components from 

the coal mine t o  the Crystal River p lan t  s i t e .  Th is  includes short-haul 

r a i l / t r u c k  t ranspor tat ion from the mine t o  the up- r iver  dock, up- r i ver  barge 

- 3 -  
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transloading. r i v e r  barge t ranspor tat ion,  Gulf barge transloading. Gulf barge 

t ranspor tat ion,  and transportat ion. t o  the Crystal River p lan t ,  as wel l  as 

other charges, such as p o r t  fees and ass is t  tug 

We determined the average cost o f  waterborne t ranspor tat ion f o r  Progress 

Fuels Corporation f o r  2002. The companies prov id ing t ranspor tat ion from the 

mines t o  the up- r iver  dock and transloading t o  r i v e r  barges and Gulf barge 

t ranspor tat ion t o  Crystal River i s  provided by Kanawha River Terminals, I n c .  

and D ix ie  Fuels Limited, both a f f i l i a t e d  companies. Since the contracts were 

no t  put out for b i d ,  we are unable t o  determine i f  the costs r e f l e c t  a t r u e  

market p r ice .  

Q .  

A .  Yes, i t  does 

Does t h i s  conclude your testimony? 

-4- 
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Exhibit JWR-4 (Page  1 of 7 )  
Waterborne Transportation Audit 

FLORIDA PUBLIC SERVICE COMMISSION 

TAMPA DISTRICT OFFiCE 

PRoGRlESS ENERGY FLORIDA 
(RORMERLY FLORIDA POWER CORPORATION) 

WATIELZBOIWE TRANSPORTATION A w l "  

FOR THE 'IWELVE MONTHS ENDED DECEMBER 31,2002 

DOCICETNO. 03oOol-EI 

AWDJT CONTROL NO. 03-045-2-1 

&pG *v- 
Jame A. Mc herson, Tampa Dismct Supervisor 
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( P a g e  3 Of 7 )  

DIVISION OF AUDITING AND SAFETY 
AUDITOR’S REPORT 

MAY 5,2003 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have applied the procedures described later in this report to determine the difference 
between the 2002 benchmark price paid by Progress Energy Florida (PEF) for waterbome coal 
transportation service and the actual cost of providing the service by Progress Fuels Corporation 
(PFC) for the historical twelve month period ended December 3 1,2002 The attached scliedules 
were prepared by the auditor as part of our work in Docket No. 030001-EI. There is confidential 
information associated with this audit. 

This is an internal accounting report prepared after performing a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the Commission 
staff in the performance of their duties. Substantial additional work would have to be performed to 
satisfy generally accepted auditing standards and produce audited financial statements for public 
use. 

-1- 



Docket No. 030001-EL 
Exhibit JWR-4 
Waterborne Transportation Audit 

(Page 4 of 7 )  

SUMMARY OF SIGNIFICANT FINDINGS 

Piogress Energy Florida purchases coal and other related fuels for the production of electricity from 
Progress Fuels Corporation, an affiliate company under Progress Energy, Inc. Progress Fuels 
Corporation, in turn, purchases some of the coal and transportation services from other affiliate 
companies. 

SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was perfomied by examining, on a test basis, certain transactions and account 
balances which we believe are sufficient to base our opinion. Our examination did not entail a 
complete review of all financial transactions of the company. Our more important audit procedures 
are summarized below. The following definitions apply when used in this report: 

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were 
scanned for error or inconsistency. 

Verify - The item was tested for accuracy, and substantiating documentation was examined. 

Work Performed: Determined the relationship of the companies involved in procuring fuel for 
Progress Energy Florida’s Crystal River power plant. Read contracts for fuel purchases and 
waterborne transportation services and verified invoice prices to contract amounts. Tested 
randomly selected items for same. Reconciled coal purchases by Piogress Energy Florida (PEF) to 
coal sales of Progress Fuels Corporation (PFC). Verified that the pricing for the Waterborne 
transportation services provided by PFC to PEF was in compliance with the market pricing 
mechanism authorized by Commission Order No. PSC-93-133 1 -FOF-EI. Calculated the average 
waterborne transportation costs for PFC and PEF. Read PFC coal pricing procedures to PEF. 
Scheduled responses to Request For Proposal for bids on coal purchases by PFC. Verified that 
General and Administrative expenses included in the price computation of PFC for procuring and 
transporting fuel to PEF’s Crystal River plant were consistent with the agreements. Tested 
randomly selected G&A expenses to verify same. 

-2- 



Docket N o .  030001-E1  

Waterborne  T r a n s p o r t a t i o n  Audit 
Exhibit JWR-4 (Page 5 Of 7 )  

DISCLOSW RES 

Disclosure No. 1 

Subject: Affiliate Companies 

Progress Energy Florida (PEF) purchases coal and other related fuels for the production of electricity 
from Progress Fuels Corporation (PFC), an affiliate company under Progress Energy, Inc. 

Progress Fuels Corporation purchases the coal and other related fuels from various suppliers. In 
2002 the bulk of these purchases weie from Black Hawk Synfbel LLC, Manriet Synfuel LLC, and 
New River Synfiiel LLC. All of these companies are affiliates under Progress Energy, Inc. 

The fuel is trucked from the mines to an upriver terminal by Kanawlia River Terminals, Inc. (KRT), 
for transloading to river barges which will transport the fuel down river to the New Orleans, 
Louisiana area. From here the coal will be shipped across the Gulf of Mexico to PEF’s Crystal 
River complex by Dixie Fuels Limited. 

KRT and Dixie Fuels are also affiliates of PEF under Progress Energy, Inc. 

-3- 



Disclosure No. 2 

Subject: Coal Purchases 

Statement of Fact: 

Progress Fuels Corporation (PFC) purchases its coal from various sup hers and through its affiliates 
acting as agents. The per ton coal prices reviewed ranged from $0 per ton from Pen Coal 
Corporation, a non-affiliated entity, under a contract originating in 1998 to $= per ton from 
Black Hawk Synfuel, an affiliated company, under a 2001 contract. The coal specifications in both 
contracts were similar. 

In May 2001 PFC issued a Request For Proposal for bids on 2002 coal purchases. Progress Fuels 
Corporation has contracts with its suppliers, setting the prices and teims of delivery. The prices 
under the contracts reviewed varied but all were FOB dock.. 

The waterborne coal purchased by PEF is blended with different per ton costs at the terminals 
upriver or in New Orleans, Louisiana prior to loading and shipment on barges to Crystal River. PFC 
accrues the coal inventory and computes an average cost per ton, including transportation costs, 
when billing PEF. 

Auditor Opinion: 

The cost to PFC is at the contracted price. In reviewing the invoices for PFC from its suppliers, the 
auditor noted that prior to delivery to PEF a portion of the invoice cost is charged to %on-regulated” 
operations with the remainder charged to PEF. The utility spokesperson stated this non regulated 
portion was for the trucking of the coal from the mine to the KRT dock. This adjustment recognizes 
that the proxy price fortransportation, in accordance with Order No. PSC-93-133 1-FOF-EI, includes 
the cost from the mine to the generating plant , 

-4- 



Disclosure No. 3 

uocket No. U 3 U U U l - E I  
E x h i b i t  JWR-4 (Page 7 of 7 )  
Waterborne Transportation Audit 

Subject: Waterborne Transportation Cost 

Statement of Fact: 

Commission Order No. PSC-93-1331-FOF-E1 authorized a market pricing mechanism for water 
borne transportation services provided by Electric Fuels Corporation (now called Progress Fuels 
Corporation) to Florida Power Corporation (now Progress Energy Florida). The base price of $23.00 
per ton was effective January 1, 1993 adjusted January 1 of each year, thereafter, using a composite 
index approved by the Commission. Based on the escalation, the rate charged by PFC to PEF for 
2002 was $= per ton. PFC estimates that $I of this amount relates to transportation from 
the mine to the Gulf terminal and $- is for transportation across the Gulf to Crystal River. 

The market price for PFC’s deliveries cover the transportation components from the coal mine to 
the Crystal River plant site. This includes sliort-haul rail/truck transportation from the mine to the 
up-river dock, up-river barge transloading, river barge transportation, Gulf barge transloading, Gulf 
barge transportation and transportation to the Crystal River plant, as well as other charges, such as 
port fees and assist tug. 

Auditor Opinion: 

We determined the average cost of waterbome transportation for Progress Fuels Corporation for 
2002 was $m based on company records. 

The companies providing transportation from the mines to the up-river dock and transloading to 
river barges and Gulf barge transportation to Crystal River is provided by Kanawha River 
Terminals, Inc. and Dixie Fuels Limited, both affiliated companies. Since the contracts were not put 
out for bid, we are unable to determine if the costs reflect a true market price. 

Market proxy charged to PEF 
Average direct cost for PFC 
Gross Profit 

-5- 
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Selected Audit Work Papers  

Exhibit JWR-5 
List of Selected Audit Work Papers from the 

Progress Energy Florida, Inc. Waterborne Transportation Audit 
Docket No. 030001 -El 

Audit Control No. 03-045-2-1 

Workpaper Title Staff Workpaper Company Workpaper 
Number Number 

PFC Income Statement Jan-Jun 2002 

PFC Income Statement Jul-Dec 2002 

Summary Transporlation Contracts 

Coal Purchase Contracts 

Waterborne Transportalion Contracts 

Dixie Fuels - Crew Cost & Insurance Adjuslment 

Inventmy Accrual 

Average Transportalion Costs 

Adjustment for Mine lo Dock Trucking 

Average Coal & Transportation Charges to PEF 

Coal Solicitation Proposals 

Analysis of the Escalation of the costs of 
Waterborne Coal Transportation 

Utility Calculation of the Transportation Rate 

2A , 5  pages 

ZB , 5  pages 

42,42-I 

4 2 - 2 , 2  pages 

42-3, 5 pages 

42-31 

45-1, 12 pages 

45-3 

46-3 

47-1 

47-2 

48 

48-1 

3-7 

8-12 

33,34 

3536 

39-43 

44 

50-61 

71 

75 

79 

80 

8 1  

62 



Docket  No. 030001-E1 
E x h l b i t  JWR-5 (Page 2 of 3 9 )  
Selected Audit Work Papers 

I N C Q M E -  ' 

C O N  ShLES 

REVENUE AOJUSTLIENT 

TOTAL OPERATING REVENUES 

EWIW EARNINGS - 

OTHER INCOME 

INTEREST INCOktE. LOCOMOTlVES 

TOTA4 IIITEREST INCOME 

GAl?I/(LOSS) ON DISPOSAL ASSET 

LIISZELLANEOUS INCOME 

TOTAl R E M N U E S  

E X P E N S E S -  

COAL COGS - INVENTORY 

C O N  COGS. PRlCE AOJVSTMENT 

C O N  COGS -PRICE AOJ PIP 

CCLL COGS - TONNAGE AOJ 

C O A l  COGS -OTHER COST 

COAL COGS -QUALITY ADJUSTMENT 

COAL COGS. OUAll lY ANALYSIS 

COAL COST OF GOODS SOLD 

RAIL COGS. INVENTORY 

* RAIL COGS -PRICE ADJUSTMENT 

- RAIL COGS . PRICE ADJ P P  

COGS. RAlL - OWER COST 

. COGS-WATER TRAPISWRTATION 

FREIGHT COST OF GOODS SOLD 

: 

.c PROGRESS FUELS CORPORATION 
!NCOME STATEMENT DETAIL 

FOR THE PERIOD ENDED DECEMBER 31. ZWZ 
EFC REGULATED SUMMARY 

REPORT I O  DELlSt 
UNIT CODE. R 

ACtOUNT 

NUMBER JAMJLRY FEBRUARY ' MARCH APRIL M Y  . JUNE 

5310410 

53 lo020 

5310Kf5 

53 10.050 

53tO-lW 

5310-110 

5310-120 

COALCOGS 



D o c k e t  No. C 3 G 0 3 1 - E I  
Exhibit JWR-5 (Page 3 of 39)  
Selected Audit Work Papers 

PROPERrY TAXES - RAlLCARS 

RAILCAR LEPSING EXPEN5E 

MAINTENANCE. RAfCCAR 

RAR CAR OPERATING COST 

TOTAL COST M GOOOS SOLO 

M N E R A L  A H 0  AOMINISTRATNE - 
PAYROLL EXPENSES - 

WAGES 

PIR TAXES . FICA 

ALLOCATED EMPLOY€€ BENEFITS 

EMnOYEE BENEFITS.PENSION 

EMPLOYEE BENEFITS-EDC 

EMPLOYEE BEFIEFITS-FAS lO6(OPEB] 

EMPLOYEE BENEFfTS-SERP 

TEMPORARY LABOR 

PAYROLL EXPENSES 

WOFESSIONAC FEES - 
PRCIFESSIMJAL FEES-LEGAL 

PROFESSIONAL FEES-AUDIT 

PROFESSlONAl FEES-CONSULTANT 

DIRECTOR FEES 

FLAPOWFR OVERHEAD 

FLORIDA PROGRESS OVERHEAD 

PROGRESS ENERGY SERVICES 

. ECERGY VENTURES SERVICES 

. PROFESSIONAL FEES 

R E P O R T  IO DELI 
UNlf CODE 

P R O G R E S S  FUELS CORPORATION 
INCOME STATEMENT DETAIL 

F O R  THE PERIOD ENDED DECEMBER 31,2002 
EFC REGULATE0 SUMMARY 

.f 

ACCOWT 

NULWER JANUARY FEBRUARY MARCH APRK MAY JUNE 

(1530-1 W 

6710-000 

~ 6 1 2 W  

RGCCGS 

COGS 

8310420 

831043i 

83 10435 

6.34O-WO 

8320-1100 

633o.m 

6351-300 

6331-400 

PROF-FEE 

eVILOIfJG 6 OFFICE EXPEHSE 



Docket No. 030001-E1  
Exhibit JWR-5 (Page 4 of 3 9 )  
52lected Audit Work Papers 

,>- PROGRESS FUELS CORPORATION 
INCOME STATEMENT DETAIL 

FOR THE PERIOD ENDED DECEMBER 31.2002 
EFC REGULATED SUMMARY - 

REPORT 10: DEUSI 
UNIT CODE R 

ACCOUNT 
NUUBER JUNE APRIL MAY 

E 4 1 0 0 0  

14211600 

81300W 

8410005 

8 4 m o i o  

(1440410 

6440425 

6440.030 

W40-040 

MIO-050 

BUILD-OF 

RENT EXPEIISE 

BUILDING SERVICES 

UTILITIES 

OFFICE SERVICES 

OFFICE SUPPLY - GENERAL 

OFFICE SUPPLY - SUPPLES 

OFFICE SUPPLY - COW RENTAL 

SUBSCRlPTtON d PUBLICATIONS 

OFFICE SUPPLY - EQUIPMENT 

OFFICE SUPPLY-DATA PROCESSING 

BUILDING b OFFICE EXPENSE 

- 
II 

c_ 
Y 

U 
w 

OTIlER GENERAL b ADMINISTRATWE - 
EXPENSE ACCT & TRAVEL -TAX 

NONTAX MEALSENERTAINMENT 

NONTAXABLE OTHER 

CORPORATE AIRCRAFT UCPEHSE 

INSURANCE EXPENSE 

EXCESS LIAEILITY INSURANCE 

OFFICER b DIRECTOR LlAE INS 

FROPERlY I CRlLlE INSURANCE 

MARWE CARGO INSURAUCE 

PROPERTY TRY REAL ESTATE 

LICENSES 

OTHER TAXES 

EMPLOYEE DEVELOPMENT 

SfhllNARS 

T W W N  RElMRUASEhlENT 

PROFESSIONAL AFFlLlATlONS 

- EhlPLOYhlEEfT ~ ADVERRSING 

EMPLOYMENT - MOVlNG W E N S €  

EMPLOYhENT - MISC EXPENSE 

UISCELUNCOUS EXPENSE 

6518-100 

651021V 

6 5 i a - z ~  

65 10-225 

bSZO4W 

6520-010 

65W-011 

8520413 

6520414 

6smma 
1540900 

6550-000 

8360-000 

6 5 ~  o m  

E B O - 6 1 5  

6560020 

6515-010 

6585430 

SSBbOlO 

5570-0(10 
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Selected Audit Work Papers 

MlSC EXPENSE ~ RECORD STORAGE 

AUTO OPERATING EXPENSE 

AUTO EXPENSE REIMBURSEMENTS 

CONlRIBUTION 

PENALTIES 

MAINTENANCE. GENERAL . 
MAINTENANCE .AUTO 

MAINTENANCE - OP EQtllPMENT 

OTHER GENERAL L AOMINISTRATION 

TOTAL GENERAL &ADMINISTRATION 

OMER EXPENSES ~ 

UEPRECtATlON EXPENSES - 
OEPREClATlON - AAILCARS 

DEPREClATlON - EOUIPUT GENERAL 

DEPRECIATION - DP EOUIPLIENT 

DEPRECIATION . FURN 6 FIXTURES 

AblOKTlZAflON ~ LEASEHOLDS 

DEPRECIATION EXPENSES 

INTEREST &XPEHSE - 
ALLOCATION INTEREST €XPENSE 

INTEREST EXPENSE - PCH MTN 

INTEREST EXPENSE - PEC LINE 

INTEREST OtPEHSE - PEC U T  NOTE PAY 

COhlMrtkIENT FEE - PCH 

- COblhIlThlENT FEE - t.lW 

INTEREST EXPENSE 

_ -  ,-;. PROGRESS FUELS CORPORATION 
l N C O M E  S T A T E M E N T  D E T A I L  

FOR THE PERIOD E N O E D  DECEMBER 31,2002 
EFC REGULATED SUMMARY 

REPORT 10: DELI. 
UNIT CODE. 

- CD .I! 

61 00.899 - 
6120.IOl3 - 
6160- 101 a 
61W-tLl2 - 8120-102 

0120-105 n 

INTEREST -- - 
n- - TOTAL EXPENSES 
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Selected Audit Work Papers 

PROGRE 55 FUELS CORPORATION 
INCOME STATWENT DETAIL 

FOR THE PERIOD ENDED DECEMBER 31.2002 
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WATERBORNE TRANSPORTATION CONl'RACTS 

Kannwha River Terminals, Inc. (KRT) and Electric Fuels Corporation ( now PFC) 

- Term - January 1,2002 through December 3 1,2003 

Services Provided: 

Ohio River Rail facilitv - Ceredo Dock 
1) Coordinate with CSXT and Shipper's barge carriers the scheduling in oftrains and barges 

2)  Receive coal in railcars at the KRT facility. 
3) Unload railcars and directly load coal into river barges. 
4) Thaw fiozen coal as required using existing equipment. 

to the KRT facility 

and 

Kanawha River Truck Facilities 
1) Coordinate with truck companies and shipper's barge carriers the scheduling in oftrucks 

2) Crush coal received to 2" x 0" in size. 
3) Load coal into barges. 
4) Determine weight of coal loaded into barges and maintain accurate weight records, 

barges to the KRT facilities. $ 

and 

Big Sandv River Truck Facility 
1) Coordinate with truck companies and shipper's barge carriers the scheduling in of trucks 

barges to the KRT facilities. 
2) Crush coal received to 2" x 0" in size. 
3) Load coal into barges 
4) Determine weight of coal loaded into barges and maintain accurate weight records. 

Fee - For each ton of coal transported by truck or received by rail and loaded into barges, the 
following fees are fixed and firm for calendar year 2002 except for any surcharges, assessments, or 
increased fees which may be assessed by transportation or independent hauling companies, 

PEFPg. 39 
PSC Staff WIP No. 42-3, Pg. I of 5 
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AEP MEMCO LLC and Electric Fuels Corporntion (now PCF) 

Term - August 1,2001 - July 31,2004 

Services Provided - Move Dry Bulk Fuel (DBF), such as cod, petcoke, synfbel, etc.fiom 
certain origin docks on the Inland Waterways System to the New Orleans, Louisiana area for 
transfer to and transshipment across the Guff of Mexico by other carriers. 

“Origin docks” shall meandocks or terminals located at various Mile points on the Kanawha, 
Big Sandy and Ohio Rivers or other docks or terminaIs mutually acceptable to the patties. 

“Transfer point” shall mean the International Marine Terminals Partnership transfer facility, 
Mile 57, Lower Mississippi River, or other mutually agreeable transfer terminal on the Mississippi 
River between Mile 30 AHP and Mile 230 A€€€’, Baton Rouge. 

transport more than 110% of the base quantity. 

- 
Freight Rates - the following rates are per net ton for the transportation and delivery of DBF 

From the following origin docks to the transfer point: 

- Rates Oriein Mileuoin t 
Kanawha river 

Kanawha River Terminals 
Amherst 
Hughes Creek 
Cannelton 
EaglelHawks Nest 

Bin Sandv River - All docks 

The initial 

* 
Ohio River 

ORC Huntington 
Ceredo 
TTI 
Louisville & Jefferson Rivi!rport 

L .  

CBT Cincinnati 
base price for raw fuel i-er gallon, excluding 

69.0 
74 0 
81.5 
84.3 
87. I 

c 

306.5 
315.0 
406.0 
618.5 
471.8 

applicable taxes. The 

PEFPg. 40 
PSC Staff WIP No. 42-3, Pg. 2 of 5 

Initial 
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Exhibit JWR-5 (Page 34 of 39)  
Selected Audlt Work Papers 

COMPANY. PROGRESS FUELS CORPORTAIQN 
SUBJECT' AVERAGE TRANSPORTATION COSTS FILENAME A-5 TO GL RECON 123 
PERIOD 12 MONTHS ENDED DECEMBER 31,2002 SHEET PFC TRANSPORTATION 

AUDIT WATERBORNETRANSPORrATlON 

AUDITOR: .I W ROHRBACHER 

Monlh 

Jan42 
G R I  L 2  

Feb-02 

Mar-02 

A~I-02 

M0y-02 

Jut142 

Jul-02 

AUg-02 

SepO2 

Oct-02 

NOV-02 

Dec-02 

Tons to CR 
From IMT 

I 8a.i 3z 
7,579 

190,208 

158,846 

I 78,833 

170.1 e7 

131,224 

195,415 

214.481 

131,741 

181,104 

110,064 

186,405 

2,025,~eo 
_-_-I____ 

Avg Gulf Frelght 
Avg Other Transp 

Avg Water Transp 

PEFPg. 73 
PSC Staf' WIP No. 45-3 SOURCE Accl5380-010, JEME (From tMT inventory accrua 



\,*d 31. 
__ v 

WATERBORNE TRANSPORTATION AUDIT 
ADJUSTMENT FOR MLNE TO DOCK TRUCKING 

12 MCWEEENDED 12/31/02 
" 7 . l  ' . U 4  

Docket No. 030001-E1 

Selected A u d i t  Work Papers 
ELECTRIC . Exhibit JWR-5 (Page  35 of 3 9 )  

FUELS 
EORPORATION 

ONE PROGRESS PLAZA. P 0 BOX 15208. SI PETERSBURG. FLORIDA 13733, 17271 824 6600 

january 2,2002 

Mr. h.lichael Ga tens 
Vice President 
Kanawha River Te-als, h c  
150 Dairy Lane 
BeIIe, West Vugima 25015 

Dear blr. Gatens. 

If you are m agreement with the above, please sign both onginals, rehm one origlnal to me, 
and retam one ongmal for your files. 

Smcerely, 

PROGRESS FUELS CORPORATION 

F blichael Lelak 
Manager, CSX/Barge Transportation 

FML/ro 
-- 

Agreed to and accepted this the 4 day of &.- 2002. 

KANAWHA RIVER TERMINALS, INC. 

Michael Gatens, Vice President 

A Pragreri Energy Company 



COMPAFn PROGFIESSFUELSCORWRTAIOH 
SUBJECT AVERAGE COAL 8 TRANSPORTATION CHARGES r 0  PEF 
PERIOD I? M m 3  ENDED D CEMBER 31 lm2 
AUDITOR J W RDHRB4tHER&.1b> 

SWRCE ACCI 5300010. JmlE [Fmm IHT Inrenlov ISCIYIII 

Docke t  No. 030001-E1 
Exhibit JWR-5 
Selected A u d i t  Work Papers 

( P a g e  36 Of 3 9 )  

AUDIT WATERBORNE TRANSPORTATION 
FILENAME A STOGL RECMl 123 
SHE- V 

TOM lo CR 
From IMT 

160,132 7 579 

_I 

180.2n11 

153984L- 

I78,BSS 

\79,187 

13L.124 

195,1111 

214.481 

131,741 

I U t . l O 4  

1 IO 084 

186.405 -__ 
1,025 o m  
==.=IW. 

Averape 

PLf Ton Coal colt 
COllCOll Tdil 

PEFPg. 79 
PSC Staff W/P No. 47-1 
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