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CERTIFICATION OF 

PUBLIC SERVICE COMMISSION ADMINISTRATIVE R U U 1  J g p H  
FILED WITH THE 

DEPARTMENT OF STATE 

I do hereby certify: 

/x/ (1) T h a t  all statutory rulemaking requirements of 

Chapter 120, F . S . ,  have been complied with; and 

/x/ (2) There is no administrative determination under 

subsection 1 2 0 . 5 6 ( 2 ) ,  F . S . ,  pending on any rule covered by this 

certification; and I 

/x/ (3) All rules covered by this certification are filed 

within the prescribed time limitations of paragraph 1 2 0 . 5 4 ( 3 ) ( e ) ,  

F.S .  They are filed not l e s s  than 28 days a f t e r  the notice 

r equ i r ed  by paragraph 120.54 (3) (a), F . S . ,  and; 

/x/ ( a )  Are filed n o t  more than 90 days  after the notice; 

o r  

,/-/ (b) Are filed not more than 90 days after the n o t i c e  

not including days  an administrative determination was pending; 
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not less than 14 nor more than 45 days after the adjournment of 

the final public hearing on the rule; or 

L/ (e) A r e  filed more than 90 .days after the notice, but 

within 21 days  after the date of receipt  of all material 

authorized to be submitted at t h e  hearing; or 

,/-/ (f) Are filed more than 90 days after the notice, but 

within 21 days  after the date the transcript was received by this 

agency; or 

,/-/ (9) Are filed not more than 90 days after the notice, 

not including days the adoption of the rule was postponed 

following notification from the Joint Administrative Procedures 

Committee that an objection to the rule was being considered; or 

L/ (h) Are filed more than 90 days after the notice, but 

within 21 days a f t e r  a good f a i t h  written proposal for a lower 

cost regulatory alternative to a proposed rule is submitted which 

substantially accomplishes the objectives of the law being 

implemented; or 

L/ (i) A r e  filed more than 90 days after t h e  notice, but 

within 21 days after a regulatory alternative is offered by the 

small business ombudsman. 

Attached are the original and two copies of each rule 

covered by this certification. 

the undersigned agency by and upon their filing with the 

Department of State. 

The rules are hereby adopted by 
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Rule No. 

25-6 .04364  

Under the provision of subparagraph 120.54 ( 3 )  ( e )  6., F. S . ,  

the r u l e s  t a k e  e f f e c t  2 0  days  from t h e  d a t e  f i l e d  with t h e  

Department of State or a l a t e r  date as set out below: 

Effective: 
(mon th )  (day) ( y e a r )  
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25-6.04364 Electric Utilities Dismantlement Studies 

(1) Each utility that owns a fossil f u e l  qeneratinq unit is 

required to establish a,dismantlement accrual as approved bv the 

Commission to accumulate a reserve that is sufficient to meet a l l  

expenses at the time of dismantlement. The purpose of the studv 

r e q u i r e d  bv (3) is t o  obtain sufficient information to update cost 

estimates based on new developments, additional information, 

technoloqical improvements, and forecasts; to evaluate alternative 

rnethodoloqies; and to revise t h e  annual a c c r u a l  needed to recover 

the cos ts .  

(2) For the purpose of this r u l e ,  the followins definitions 

s h a l l  apply :  

(a) "Cont inqencv costs. I' A specific provision for 

unforeseeable elements of cost within the defined project scope. 

(b )  "Dismantlement ." The process of safelv manaqina, 

removinq, demolishinq, disposinq, or convertinq f o r  reuse the 

2 
unit followina its retirement from service and restorinq the site 

to a marketable or useable condition. 

(C) "Dismantlement Costs. " The costs for the ultimate 

physical removal and disposal of plant and site restoration, minus 

anV attendant qross salvaqe amount, upon final retirement of the 

site or unit from service. 

(3) Each utilitv shall file a dismantlement studv for each 

qeneratinq site once  every 4 Vears from the submission da-ge of:':the -1 > 
. - .  
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previous study unless otherwise required bv Commission orde r .  The 

studv s h a l l  be site-specific unless a showinq is made by the 

utilitv that a site-specific study is n o t  possible. A utility may 

f i l e  a studv sooner than 4 Vears. Each utility's dismantlement 

study shall include: 

(a) A narrative describinq- each fossil fuel qeneratinq unit, 

includinq t h e  in-service date and estimated retirement date. 

(b) A list of all entities owninq an interest i n  each 

aeneratinq unit and the percentaqe of ownership bv each entity. 

(c) The dismantlement study methodolosy. 

(d) A summarv of the major assumptions u s e d  in the study. 

(e) T h e  methodoloqy selected to dismantle each aeneratinq unit 

and  support f o r  the selection. 

( 5 )  The methodoloqv and escalation r a t e s  used in convertinq 

the current estimated dismantlement costs to future estimated 

dismantlement costs and supportinq documentation and analvses. 

( a )  The t o t a l  utilitv and iurisdictional dismantlement cost 

estimates in current dollars f o r  each unit. 

(h) The t o t a l  utility and jurisdictional dismantlement c o s t  

estimates in future dollars for each unit. 

(i) For each v e a r ,  the estimated amount of dismantlement 

expenditures. 

(j) The proiected d a t e  each qeneratinq unit will cease 

operations. 

(k) For each site, a comparison of the current approved annual 
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dismantlement accruals with those proposed. Current accruals shall 

be identified as to the effective date and proposed accruals to the 

proposed effective date. 

(1) A summarv and explanation of material differences between 

the c u r r e n t  studv and the utilitv's last filed studv includinq 

chanqes in methodoloqv and assumptions. 

(m) Supportinq schedules, analvses, and data, includinq the 

continqencv allowance, used in developinq the dismantlement cost 

estimates and annual accruals proposed bv the utilitv. Supportinq 

schedules shall include the inflation analvsis. 

(4) The dismantlement annual accrual shall be calculated 

usinq the current cost estimates escalated to the expected dates of 

actual dismantlement. The future c o s t s  less amounts recovered to 

date shall then be discounted in a manner that accrues the costs 

over t h e  remaininq life span of t h e  unit. 

(5) Dismantlement accruals shall be recorded .monthlv, to 

assure that the c o s t s  f o r  dismantlement have been provided for at 

the time the production unit or site ceases operations. 

( 6 )  A utilitv shall n o t  establish a new annual dismantlement 

accrual, revise i t s  annual dismantlement a c c r u a l ,  or transfer a 

dismantlement reserve without prior Commission approval. 

( 7 )  The a n n u a l  dismantlement accrual shall be a f i x e d  dollar 

amount and shall be based on a 4-vear averaqe of the accruals 

related to the y e a r s  between the dismantlement studv reviews. 

(8) 

C O D I N G :  Words underlined are additions; words in M 
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be maintained in a subaccount of Account 108 "Accumulated 

Depreciation" and separate from -the accumulated depreciation 

reserve and expenses. Subsidiarv records . -  shall i n c l u d e  sufficient 

detail to allow for separa te  site or unit reportinq. 

Spec i f i c  Authority: 350.127 ( 2 ) ,  350.115, F. S. 

Law Implemented: 366.041, 3 6 6 . 0 6 ( 1 ) ,  F.S.  

H i s t o r y :  New 
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Rule 25-6.04364 
Docket No. 030714-E1 

SUMMARY OF RULE 

T h e  r u l e  r e q u i r e s  t h e  filing of a dismantlement study at 

l e a s t  once every f o u r  years  and a l s o  s e t s  forth the information 

to be included in the s t u d y . .  - 

SUMMARY OF H M I N G S  ON THE RULE 

No hearing was requested and none was held. 

FACTS AND CIRCUMSTANCES JUSTIFYING THE RULE 

The Commission's policy regarding t h e  dismantlement studies 

and resulting accruals are set forth in its orders. The rule 

will codify that p o l i c y .  
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