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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION


In re:  Petition of Progress Energy Florida for approval of new Curtailable Service Rate Schedules  CS-3  and  CST-3.




Docket No. ____________
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Progress Energy Florida, Inc. (Progress Energy or the Company), hereby petitions the Florida Public Service Commission (the Commission) for approval of a new Curtailable Service Rate Schedule CS-3 and its optional Time Of Use counterpart, Rate Schedule CST-3, as set forth in Exhibit A hereto, which are designed for large General Service customers with a curtailable demand of at least 2,000 kW.  In support of its petition, Progress Energy states as follows:


Introduction
1.
Progress Energy is a public utility subject to the regulatory jurisdiction of the Commission pursuant to Chapter 366, Florida Statutes.  The Company=s principal place of business is located at 100 Central Avenue, St. Petersburg, Florida 33701.

2.
All notices, pleadings and correspondence required to be served on the petitioner should be directed to:

James A. McGee, Esquire

Post Office Box 14042

St. Petersburg, FL 33733-4042

Facsimile:  (727) 820-5519

For express deliveries by private carrier, the street address in paragraph 1 above should be used.


Discussion

3.
Progress Energy’s existing Curtailable Service Rate Schedules CS-2 and CST-2
 require that customers establish a Non-Curtailable Demand of no more than 75% of their average monthly demand.  Stated differently, at least 25% of a customer’s average demand must be curtailable.  During curtailment periods, the demand of these customers may not exceed their Non-Curtailable Demand.  However, the actual amount of demand reduction that a customer must achieve to reach this pre-determined level will vary depending on its demand at the time curtailment is requested by the Company.  For example, consider a customer with an average monthly demand of 1,000 kW and the maximum allowable Non-Curtailable Demand of 750 kW.  If the customer’s actual demand at the time of a curtailment request is 800 kW, the customer must only reduce load by 50 kW to satisfy its Non-Curtailable Demand.


4.
In the case of large industrial customers with the ability to curtail significant load, a real possibility exists that such a customer’s average demand is sufficiently large that the demand it is capable of curtailing does not meet the 25% threshold for eligibility to receive curtailable service.  An actual example of this situation, and an impetus for developing the new curtailable rate schedules, is a Progress Energy customer with an average demand of well over 20 MWs who has on-site back-up generating capacity that could be readily use to curtail its demand by 4 MWs.  Because this curtailable demand is less than 25% of the customer’s average demand, the customer is ineligible for service under Rate Schedule CS-2 and Progress Energy is denied the availability of a significant demand reduction during system capacity shortages.


5.
Rate Schedules CS-3 and CST-3 are intended to alleviate these shortcomings with the existing Rate Schedules CS-2 and CST-2 in two significant ways.  First, the new rate schedules specify a minimum amount, rather than a percentage, of curtailable demand, i.e., 2,000 kW.  Capturing curtailable demand of this magnitude, irrespective of the percentage of a customer’s average demand it may represent, is administratively efficient and supplementary to the existing curtailable rate schedules with respect to large customers.


6.
Second, the new curtailable rate schedules require customers to curtail by a fixed, pre-determined amount of demand, instead of curtailing demand by whatever amount happens to be necessary to meet a fixed non-curtailable demand, as required by the existing rate schedules.  In other words, under the new rate schedules a customer’s curtailable demand is a fixed amount and its remaining non-curtailable demand varies as a function of its total demand prior to curtailment, while under the existing rate schedules a customer’s non-curtailable demand is fixed, leaving the demand by which the customer must curtail variable.  For this reason, the new curtailable rate schedules provide the added benefit of allowing Progress Energy to know with reasonable certainty the demand reduction it will receive when curtailment is requested.


7.
In all other material respects, the rates, charges, terms and conditions of the new curtailable rate schedules are the same as the existing rate schedules.  Progress Energy believes these two sets of curtailable rate schedules will effectively complement each other to the benefit of the Company and its customers.  Specifically, approval of Rate Schedules CS-3 and CST-3 will benefit (a) Progress Energy by providing greater planning and operational certainty, (b) curtailable customers by providing additional curtailment options, and (c) customers in general by deferring the need for new generating capacity through the availability of additional cost-effective curtailable demand.

WHEREFORE, Progress Energy respectfully requests that the Commission grant this petition and approve the new Curtailable Service Rate Schedules CS-3 and CST-3, as set forth in Exhibit A hereto.

Respectfully submitted,

__________________________________

James A. McGee

Associate General Counsel

Progress Energy Service Company, LLC

Post Office Box 14042

St. Petersburg, FL 33733-4042

Telephone: (727) 820-5184

Facsimile:  ADVANCE \r1(727) 820-5519

Attorney for

Progress Energy Florida, Inc.

EXHIBIT A


PROPOSED NEW CURTAILABLE SERVICE


RATE SCHEDULES CS-3 and CST-3


�  Progress Energy’s Rate Schedules CS-1 and CST-1 are closed to new customers.





ADVANCE \d1 Progress Energy Florida


