Disclosure No. 1
Subject: Waterborne Transpoftation Cost

4 -l Statement of Fact: Commission .Order No. PSC793-133 1-FOF-EI authoriz
mechanism for waterborne transportation service

ed a market pricing

:s provided by Electric Fuels Corporation (now
called Progress Fuels Corporation) to Florida Po

The base price of’

‘ wer Corporation (now Progress Energy Florida).
er ton became effective on January 1, 1993. The price per ton was

adjusted on January 1 of each year thereafter using a composite index approved by the Commission.
{7 Based on the escalation, the rate charged by PFC to PEF for 2003 was

that G of this amount relates to transportation from the mine fo
0>
/

WP :: on. PFC estimates
for transportation across the Gulf to Crystal River.

the Gulf terminal and @R is

P

The market price for PFC’s deliveries cover the transportation components from the coal mine to
Y7t the Crystal River plant site. This includes short-hau! rail/truck transportation from the mine to the

up-river dock, up-river barge transloading, river barge transportation, Gulf barge transloading, Gulf
barge transportation and transportation to the Crystal River
port fees and assist tug.

plant, as well as other charges, such as

L : :
oS ~% The short-haul rail/truck transportation amount from the mine to the up-river dock is based on letter
agreements between Kanawha River Terminals, Inc. and PFC, affiliated companies.

Auditor Opinion: We detérmined the average cost of waterborne transportation for Progress
Fuels Corporation for 2003 was $16.52 per ton based on company records.

2003 market proxy v )
us . Average direct cost for PFC 16.52 &= g
4 71 Gross Profit Jy
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Disclosure No. 2

Subject: Coal Purchases

15 Statement of Fact:  Progress Fuels Corporation (PFC) purchases coal from various suppliers and
@t through its affiliates acting as agents, The per ton prices reviewed ranged from dI per ton for
¢ 2~ coal from Alliance Cgal Sales Corp. (MC Mining), a non-affiliated entity, to 4§l per ton for
synfuel from Riverside Synfuel LLC, an affiliated company. The specifications in both contracts
- were similar. . ' '

L2 { Progress Fuels Corporation has contracts with its suppliers, setting the prices and terms of délivery.
The contracts reviewed for waterborne transported fuel were FOB dock. '

The waterborne coal purchased by Progress Energy Florida is blended with different per ton costs

at the terminals upriver or in New Orleans, Louisiana prior to loading and shipment on barges to

Crystal River. PFC accrues the coal inventory and computes an average cost per ton, including

proxy based transportation costs, when billing PEF.

£ |

Progress Fuels Corporation bills Progress Energy Florida the same per ton price for waterborne and
H L3 rail shipped coal. According to the Coal Supply and Delivery Agreement between PEC and PEF,
' this price represents PFC’s estimated cost per ton of coal delivered to Crystal River. The estimate

is determined monthly and includes overhead charges.

‘Auditor Opinion: The a{/erage delivered price, including transportation, to PEF in 2003 was
LS '$58.06 per ton for coal and $70.10 per ton for synfuel.
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INCOME-

COAL SALES

REVENUE ADJUSTMENT
TOTAL OPERATING REVENUES

EQUITY EARNINGS -

OTHER INCOME
INTEREST INCOME - OTHER
TOTAL INTEREST INCOME

GAINKLOSS) ON DISPOSAL ASSET
MISCELLANEQUS INCOME

TOTAL REVENUES

EXPENSES-
COAL COGS - INVENTORY
COAL COGS - PRICE ADJUSTMENT
COAL COGS - PRICE ADJ. P/P
COAL COGS - TONNAGE ADJ
COAL COGS - OTHER COST

COAL COGS - QUALITY ADJUSTMENT -

COAL COGS - QUALITY ANALYSIS
COAL COST OF GOODS 50LD

RAIL COGS - INVENTORY
RAIL COGS - PRICE ADJ P/P
COGS - RAIL - OTHER COST
- COGS-WATER TRANSPORTATION
FREIGHT COST OF GOODS SOLD

PROGRESS FUELS CORPORATION -
INCOME STATEMENT DETAIL
FOR THE PERIOD ENDED DECEMBER 31, 2003
EFC REGULATED SUMMARY

ACCOUNT . ’
NUMBER JANUARY FEBRUARY MARCH APRIL

REPORT ID: DELISR01
UNIT CODE: REG

JUNE

n
(0
<
)

TO
44

3000-100

[
!

3000-400 &

£
. <

, . )
OPERREV C =" L )

4230-000

4300-200

MISCINC

REVENUES

5310-010

| i I

5310-020
5310-025
5310-050

5310-100

5310-110

11,
mnt 1

5§310-120
COALCOGS

5320-010

)

5320-025
5320-100

Ll 1

I

5380-010

141 bt Il ln
i ol

I,

FRTCOST

'
|
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ot/1512004  CONFIDENTIAL

PROPERTY TAXES - RAILCARS

RAILCAR LEASING EXPENSE

MAINTENANCE - RAILCAR
RAIL CAR OPERATING COST

TOTAL COST OF GOODS SOLD

GENERAL AND ADMINISTRATIVE -
PAYROLL EXPENSES -
WAGES
P/R TAXES - FICA
ALLOCATED EMPLOYEE BENEFITS
EMPLOYEE BENEFITS-PENSION
EMPLOYEE BENEFITS-FAS106(OPEB)
EMPLOYEE BENEFITS-SERP
TEMPORARY LABOR
PAYROLL EXPENSES

PROFESSIONAL FEES -
PROFESSIONAL FEES-OTHER
" PROFESSIONAL FEES-CONSULTANT
FLA POWER OVERHEAD
FLA POWER SERVICE - OTHER
FLORIDA PROGRESS OVERHEAD
PROGRESS SERVICES - LEGAL
PROGRESS ENERGY SERVICES-PUBLIC AFFAIRS
ENERGY VENTURES SERVICES
PROFESSIONAL FEES

BUILDING & OFFICE EXPENSE -
RENT EXPENSE
_ BUILDING SERVICES

ACCOUNT
NUMBER

PROGRESS FUELS CORPORATION
INCOME STATEMENT DETAIL
FOR THE PERIOD ENDED DECEMBER 31, 2003
EFC REGULATED SUMMARY

JANUARY FEBRUARY MARCH

APRIL”

REPORT ID: DELISRO1
UNIT CODE: REG

6530-100
6710-000
6820-000
RCCOGS

COGS

6010-000 .

6020-001

6030-999
6040-010
6040-030
6040-040
6050-000
PAYROLL

6310-010
6310-035
6320-000
6320-090
6330-000
6331-010
6331-310
6351—400
PROF-FEE

6410-000
6420-000

~
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01/15/2004

PROGRESS FUELS CORPORATION

REPORT ID: DELISRO1

12:18 CONFIDENTlAL INCOME STATEMENT DETAIL UNIT CODE: REG
. . ‘ FOR THE PERIOD ENDED DECEMBER 31, 2003
"EFC REGULATED SUMMARY W
ACCOUNT S -
NUMBER JANUARY . FEBRUARY MARCH APRIL MAY * JUNE @

UTILITIES 6430-000 Y G - — o -
UTILITIES - ELECTRIC 6430-010 . - L Lo T e
UTILITIES - TELEPHONE 6430-015 . . v . -— — omy
OFFICE SERVICES 6440-005 —— _ _ — - “ Y
OFFICE SUPPLY - GENERAL 6440-010 — . - - ) ”
POSTAGE 6440-015 P . ~ . v 2 s _
OFFICE SUPPLY - SUPPLIES 6440-020 o - G —— | — — _
OFFICE SUPPLY - COPY RENTAL 6440-025 S < . fi —— RR L
SUBSCRIPTION & PUBLICATIONS 6440-030 - N — — —— o
OFFICE SUPPLY - EQUIPMENT 6440-040 . - - . — i L
OFFICE SUPPLY-DATA PROCESSING 6440-050 e . W~ —— wilie oamm e

BUILDING & OFFICE EXPENSE BUILD-OF [ M) G g T s

OTHER GENERAL & ADMINISTRATIVE - . _

EXPENSE ACCT & TRAVEL - TAX 6510-100 - — g n . —_ -
NONTAX MEALS/ENTERTAINMENT 6510-210 LY —— o N —_—  um——
NONTAXABLE OTHER 6510-220 [ Y G o [  Ea— . _
CORPORATE AIRCRAFT EXPENSE 6510-225 - IR - : — ) -
PROPERTY & CRIME INSURANCE 6520-013 - L. - : RN L ;._‘_if
MARINE CARGO INSURANCE 6520-014 —— _ . ol e
PROPERTY TAX REAL ESTATE 6530-200 T Y ~ — ‘ “
OTHER TAXES 6550-000 R | - U ommm | eum—
FRANCHISE TAX 6550-010 G L -mp g —
EMPLOYEE DEVELOPMENT 6560-000 [ s ER . _ ~
SEMINARS 6560-010 L - oy ny : e ’
PROFESSIONAL AFFILIATIONS 6560-020 gmn O EEY - g— E Y
MISCELLANEOUS EXPENSE 6570-000 . — - . - ‘ _
MISC EXPENSE - RECORD STORAGE 6570-007 — D ol e i
AUTO OPERATING EXPENSE 6570-040 o S ' ’ s
AUTO EXPENSE REIMBURSEMENTS 6570-050 - Y . _— _
MAINTENANCE - GENERAL 6610-000 - » L Lo
MAINTENANCE - AUTO £6810-020 - -—_—_— s -

- MAINTENANCE - DP EQUIPMENT 6810-030 . L~ ab L )
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CONFIDENTIAL

01/15/2004
12:18

OTHER GENERAL & ADMINISTRATION

TOTAL GENERAL & ADMINISTRATION
OTHER EXPENSES -

DEPRECIATION EXPE!:ISES -
DEPRECIATION - RAILCARS
DEPRECIATION - DP EQUIPMENT
DEPRECIATION - FURN & FIXTURES

DEPRECIATION EXPENSES

INTEREST EXPENSE -
ALLOCATION INTEREST EXPENSE
INTEREST EXPENSE - PCH MTN
INTEREST EXPENSE - PEC LINE
INTEREST EXPENSE - PEC /T NOTE PAY
COMMITMENT FEE - PCH
COMMITMENT FEE - MTN

INTEREST EXPENSE

TOTAL EXPENSES

INCQME BEFORE INCOME TAXES

PROVISION (BENEFIT) FOR INC TAXES -
CURRENT FIT - CURRENT YEAR
CURRENT FEDERAL INCOME TAXES

CURRENT SIT - CURRENT YEAR
CURRENT STATE INCOME TAXES

“

DPEFERRED FIT - CURRENT YEAR

ACCOUNT
- NUMBER

PROGRESS FUELS CORPORATION
‘ INCOME STATEMENT DETAIL
FOR THE PERIOD ENDED DECEMBER 31, 2003
EFC REGULATED SUMMARY

JANUARY  FEBRUARY - . MARCH

APRIL

REPORT ID: DELISRO1
UNIT CODE: REG

"
<
+

. OTHG-A

;

GENLADMI

6230-020
6230-030
6240-000
DEPREC

6100-999
6120-102
6120-105
6120-106
6160-101
6160-102
INTEREST

6900-101
CUR-FED

6900-111
CUR-STAT

6900-201

()
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REPORT ID: DELISRO1

01/15/2004 PROGRESS FUELS CORPORATION : :
12118 CQN FEDENT IAL INCOME STATEMENT DETAIL : , UNIT CODE: REG
y : FOR THE PERIOD ENDED DECEMBER 31, 2003 o g
. Ty

EFC REGULATED SUMMARY

%!

ACCOUNT L
NUMBER JANUARY FEBRUARY MARCH APRIL MAY JUNE @
DEFERRED FEDERAL INCOME TAXES DEF-FED . — "
DEFERRED SIT - CURRENT YEAR » 6900-211 i + 3
DEFERRED STATE INCOME TAXES : DEF-STAT - %
REGULAR DEFERRED TAX CREDITS RDEFTC — ;
INVESTMENT TAX CREDIT fTc s
TOTAL INCOME TAXES TAXES mm—
INCOME FROM CONTINUING OPERATIONS  on—

NET INCOME

Ray)

fa
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B ' . . ‘v ry ; '=
PRGGRESS-ENFRGB%G{H]}A 2%

’ B
WATERBORNE TRANSPORTATION AUDIT . _ : %4’; / 29 .

_ PFC INCOME STATEMENT - JAN TO JUN 2003

x 12. MONTHS ENDED 12/31/03

16

17

18

19

20

21

22

23

L

S
\

NTEGRITY BUSINESS FORMS, INC.-

{847) 698-2626° FAX (047) 698-4608 | -

I




Q2152004 ) - PROGRESS FUELS CORPORATION : REPORT ID; DELISRO02
12:18 CONEIDENTIAL INCOME STATEMENT DETAIL UNIT CODE: REG
~ ; FOR THE PERIOD ENDED DEGEMBER 31, 2003 ~

EFC REGULATED SUMMARY n
) : b
Q
S
ACCOUNT o
NUMBER JuLy AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER
INCOME-
COAL SALES ) : 3000-100
REVENUE ADJUSTMENT , 3000400
TOTAL OPERATING REVENUES OPERREV

EQUITY EARNINGS -

OTHER INCOME

TOTAL REVENUES : revenves - (Y

EXPENSES- _

COAL COGS - INVENTORY 5310-010 —
COAL COGS - PRICE ADJUSTMENT 5310-020 Co
COAL COGS - PRICE ADJ. PIP 5310-025 .
COAL COGS - TONNAGE ADJ 5310-050 -
COAL COGS - OTHER COST 5310-100 -
COAL COGS - QUALITY ADJUSTMENT 5310-110 L
COAL COGS - QUALITY ANALYSIS : 5310-120 B )

COAL COST OF GOODS SOLD coacoss il
RAIL COGS - INVENTORY 5320-010 I
RAIL COGS - PRICE ADJ P/P 5320-025 SRR
COGS - RAIL - OTHER COST 5320-100 -
COGS-WATER TRANSPORTATION 5380-010 L ]

FREIGHT COST OF GOODS SOLD FRTCOST _____.w_
PROPERTY TAXES - RAILCARS 6530-100 . —_—
RAILGAR LEASING EXPENSE ' 6710-000 - N

. MAINTER, L4CE RAILCAR 6820-000 - —— Casgerdz

Page 10of5



" 91/15/2004 ' PROGRESS FUELS CORPORATION ) ' REPORT ID: DELISRO2
12:18 ~GONF IDENTIAL : ~ INCOME STATEMENT DETAIL UNIT CODE: REG

: .. : FOR THE PERIOD ENDED DECEMBER 31, 2003

EFC REGULATED SUMMARY '

‘?
ACCOUNT , - , o _
NUMBER Juy - AUGUST SEPTEMBER OGTOBER NOVEMBER DECEMBER @

RAIL CAR OPERATING COST RCCOGS

TOTAL COST OF GOODS SOLD COGS

GENERAL AND ADMINISTRATIVE -
PAYROLL EXPENSES -

" WAGES 6010-000
PIR TAXES - FICA £020-001

ALLOCAT_ED EMPLOYEE BENEFITS ) 6030-999
EMPLOYEE BENEFITS-PENSION ’ 6046—010
EMPLOYEE BENEFITS-FAS106(OPEB) A 6040-030
EMPLOYEE BENEFITS-SERP ’ 6040-040

TEMPORARY LABOR 6050-000

8

PAYROLL EXPENSES . PAYROLL

PROFESSIONAL FEES -
PROFESSIONAL FEES-OTHER ) 6310-010

PROFESSIONAL FEES-CONSULTANT . 6310-035

[RUETRIIT

FLA POWER OVERHEAD " 6320-000

et
FLA POWER SERVICE - OTHER . 6320-090 - S

.

N
7

FLORIDA PROGRESS OVERHEAD 6330-000
PROFESSIONAL FEES PROF-FEE

2

BUILDING & OFFICE EXPENSE -
RENT EXPENSE ' 6410-000
BUILDING SERVICES 6420-000

o

UTILITIES 6430-000
UTILITIES - ELECTRIC 6430-010
UTILITIES - TELEPHONE o " 6430015
OFFICE SERVICES : 6440-005
OFFICE SUPPLY - GENERAL 6440-010
POSTAGE 6440-015
OFFICE SUPPLY - SUPPLIES 6440-020




01/15/2004 : PROGRESS FUELS CORPORATION . REPORT {D: DELISR02
12:18 : EONF,DENTEAL ‘ INCOME STATEMENT DETAIL ~ UNIT CODE: REG
: : FOR THE PERIOD ENDED DECEMBER 31, 2003 '

EFC REGULATED SUMMARY Y
)
ACCOUNT . SR ,
NUMBER JuLy AUGUST . SEPTEMBER _ OCTOBER NOVEMBER DECEMBER ‘

OFFICE SUPPLY - COPY RENTAL ) 6440-025 < SE—_— x )  —
SUBSCRIPTION & PUBLICATIONS : 6440-030 g ~ — Jp ' -
OFFICE SUPPLY - EQUIPMENT 6440-040 , GEN . g, L e
OFFICE SUPPLY-DATA PROCESSING 6440-050 Jm P . * - .

BUILDING & OFFICE EXPENSE BUILD-OF ‘ % ' — ’ ~

OTHER GENERAL & ADMINISTRATIVE - . : N

OTHER GENERAL & ADMINISTRATIVE 6500-000 .- - . ;
EXPENSE AGCT & TRAVEL - TAX o 6510-100  g— | emm—
EXPENSE ACCT & TRAVEL - NONTAX ' 6510-200 L L
NONTAX MEALS/ENTERTAINMENT ) 6510-210 amy
NONTAXABLE OTHER : 6510-220 TR, eEm
INSURANCE EXPENSE ' 6520-000 R ; > . o
PROPERTY & CRIME INSURANGE . 6520013 . . ; ;
MARINE CARGO INSURANCE 6520-014 . R o .
AUTOMOBILE INSURANCE ' 6520020 e ; .
PROPERTY TAX REAL ESTATE £530-200 o J .
OTHER TAXES : 6550-000  om— | o— " g
FRANCHISE TAX , 6550-010 B - L
EMPLOYEE DEVELOPMENT 6560-000 . qu—— e o _
SEMINARS 6560-010 oo — . :
PROFESSIONAL AFFILIATIONS © 6560-020 “ - ,— b -
EMPLOYMENT - ADVERTISING ‘ , 6565-010 L 3 ) .
EMPLOYMENT - MOVING EXPENSE : 6565-030 - p -
EMPLOYMENT - MISC EXPENSE 6565-040 S Sk . . ) .
MISCELLANEOUS EXPENSE 6570-000 - - -_— ;
MISC EXPENSE - RECORD STORAGE 6570-007 ‘ - - :
AUTO EXPENSE REIMBURSEMENTS 6570-050 - P o
PROMOTIONAL 6570-085 . e
MAINTENANCE - GENERAL 6810-000 — 0;»_- o e
MAINTENANCE - AUTO _ 6810-020 o o o
MAINTENANCE - DP EQUIPMENT 6810030 - i “

OTHER GENERAL & ADMINISTRATION OTHG-A 4R —. T .




s CONFIDENTIAL

TOTAL GENERAL & ADMINISTRATION
OTHER EXPENSES -

DEPRECIATIO_N»EXPENSE‘S -
DEPRECIATION - RAILCARS
DEPRECIATION - DP EQUIPMENT
DEPRECIATION - FURN & FIXTURE}S

DEPRECIATION EXPENSES

INTEREST EXPENSE -
ALLOCATION INTEREST EXPENSE
INTEREST EXPENSE - PEC LINE
INTEﬁEST EXPENSE - PEC /T NOTE PAY
- COMMITMENT FEE - MTN
"INTEREST EXPENSE_

TOTAL EXPENSES

INCOME BEFORE INCOME TAXES

PROVISION (BENEFIT) FOR INC TAXES -
CURRENT FIT - CURRENT YEAR
CURRENT FIT - PRIOR YEAR

CURRENT FEDERAL INCOME TAXES

CURRENT SIT - CURRENT YEAR
CURRENT SIT - PRIOR YEAR

CURRENT STATE INCOME TAXES

DEFERRED FIT - CURRENT YEAR
DEFERRED FIT - PRIOR YEAR

PROGRESS FUELS CORPORATION R REPORT ID: DELISR02
" INCOME STATEMENT DETAIL . _ ’ UNIT CODE: REG
FOR THE PERIOD ENDED DECEMBER 31, 2003

EFC REGULATED SUMMARY C

1 7a)
¥
ACCOUNT

NUMBER JULY AUGUST SEPTEMBER OCTOBER NOVEMBER . DECEMBER @

GENLADM! £

6230-020
6230-030
6240-000

DEPREC

6100-999
6120-105
6120-106
6160-102
INTEREST

6900-101
6900-102

CUR-FED

6900-111
6900-112

CUR-STAT

6900-201
6900-202

. ' Pane 4 nf &



-"T)1/15'/2054 ‘ ' o B PﬁOGRESS FUELS éORPORATION | ‘ _ REPORT ID: DELISR02 .
GONFIDENTIAL . ' INCOME STATEMENT DETAIL UNIT CODE: REG

T Sobs

NET INCOME

12:18
FOR THE PERIOD ENDED DECEMBER 31, 2003
EFC REGULATED SUMMARY
ACCOUNT- ’ , - . ‘
NUMBER JULY AUGUST * - SEPTEMBER OCTOBER NOVEMBER . DECEMBER
DEFERRED FEDERAL INCOME TAXES DEFFED | T
DEFERRED SIT - CURRENT YEAR 6900-211 £ ‘
DEFERRED SIT - PRIOR YEAR 6900-212 i
DEFERRED STATE INCOME TAXES ' . DEF-STAT O
REGULAR DEFERRED TAX CREDITS ‘ RDEFTC ' — '
INVESTMENT TAX CREDIT ' ITC 9
TOTAL INCOME TAXES ’ TAXES
INCOME FROM CONTINUING OPERATIONS - o

ok -
* W N i . S + v . . RIR VA

L2 4 o * i
o i
oy
o N . PSR
) - =
. o
I I T T N SR e . vy
: g
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WATERBORNE TRANSPORTATION AUDIT

PFC INCOME STATEMENT - JUL TO DEC 2003

12 MONTHS ENDED 12/31/03

13

18

Zn

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

N

D)

14

43

N/

INTEGRITY BUSINESS FORMS, INC.

(B47) 698-2626 FAX (847) 698-4608

I
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CONFIDENTIAL

WE!G., TED AVERAGE CONTRACTUAL CO.. PER TON COAL SHIPPED
BY WATER FROM THE MINE TO CRYSTAL RIVER PLANT - 2003

{UPRIVER

1

{RIVER BARGE

[GULF TERMINAL] 3)

[CROSS-GULF

| 4)

[OTHER

| 5

] 2

Tons $ /Ton 7

o
- ;
164,480.41
20,222.45
301,819.51
166,349.72
673,999°4

FOB MINE

TOTAL UPRIVER .

1,092,150.69

MEMCO
' 20,222.45

111237344

TOTAL RIVER BARGE

Demurrage

IMT

0.11

0.01
0.09
0.06

TOTAL GULF TERMINAL

DIXIE 1.2,080;494.85 .-

0.36
0.03
0.16
0.03

TOTAL CROSS-GULF

2,080,494.85; %

TOTAL OTHER

TOTAL

Demurrage -

Port Fees
Line Handling
Dockage

Demurrage 02.
Demurrage 03
Port Fees
Insurance/Labor
Customs

‘Dixie Rebel

(Assist Tug)

Other

Amount

$ 121,800.00

$ e
10,362.75
151,200.00 -
102,377.02

$ 263,939.77

$ 6,588.47
750,000.00
61,107.51
'335,000.00
71,147.86
$ 1,223,843.84

$ 438.27

** This demurrage was foreign coal not included in interrogatory for 2002 paid in 2003

@

i
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01/15/2004 . PROGRESS FUELS CORPORATION : REPORT ID: DELISR02

12:18 O o _ © " INCOME STATEMENT DETAIL UNIT CODE: REG
o ’ T "FOR THE PER_IOD.ENDED DECEMBER 31, 2003
EFC REGULATED SUMMARY
ACCOUNT .
NUMBER JuLY - AUGUST SEBTEMBER OCTOBER NOVEMBER ' DECEMBER
INCOME- .
COAL SALES 3000-100
REVENUE ADJUSTMENT : 3000-400
TOTAL OPERATING REVENUES OPERREV
EQUITY EARNINGS -
OTHER INCOME
TOTAL REVENUES : REVENUES
EXPENSES-
COAL COGS - INVENTORY 5310-010"
COAL COGS - PRICE ADJUSTMENT 5310-020
COAL COGS - PRICE ADJ. Pip » 5310-025
COAL COGS - TONNAGE ADJ £310-050
COAL COGS - OTHER COST 5310-100
COAL COGS - QUALITY ADJUSTMENT 5310-110
COAL COGS - QUALITY ANALYSIS 5310-120
COAL COST OF GOODS SOLD CoALCOGS ..
RAIL COGS - INVENTORY 5320-010
RAIL COGS - PRICE ADJ PIP ) 5320-025
COGS - RAIL - OTHER COST 5320-100
COGS-WATER TRANSPORTATION 5380-010
FREIGHT COST OF GOODS SOLD FRTCOST
PROPERTY TAXES - RAILCARS 6530-100 .
RAILCAR LEASING EXPENSE _ 6710-000

MAINTENANCE - RAILCAR - o 6820-000

Pana 1 nfR



01/15/2004 CONFIDEN

12:18

RAIL CAR OPERATING COST
TOTAL COST OF GOODS SOLD

GENERAL AND ADMINISTRATIVE -
PAYROLL EXPENSES -
WAGES
PIR TAXES - FICA
ALLOCATED EMPLOYEE BENEFITS )
EMPLdYEE BENEFITS-PENS!ON =
EMPLOYEE BENEFITS-FAS106(OPEB)
EMPLOYEE BENEFITS-SERP
TEMPORARY LABOR
PAYROLL EXPENSES

PROFESSIONAL FEES -
PROFESSIONAL FEES-OTHER
" PROFESSIONAL FEES-CO‘NSULTANT
FLA POWER OVERHEAD
FLA POWER SERVICE'- OTHER
FLORIDA PROGRESS OVERHEAD
PROFESSIONAL FE‘ES =

BUILDING & OFFICE EXPENSE -
RENT EXPENSE
BUILDING SERVICES
UTILITIES
UTILITIES - ELECTRIC
UTILITIES - TELEPHONE
OFFICE SERVICES
J\ OFFICE SUPPLY - GENERAL
POSTAGE
OFFICE SUPPLY - SUPPLIES

.PROGRESS FUELS CORPQRATION
. INCOME STATEMENT DETAIL
FOR THE PERIOD ENDED DECEMBER 31, 2003
EFC REGULATED SUMMARY

REPORT ID: DELISR02
UNIT CODE: REG

ACCOUNT
NUMBER JULY - AUGUST SEPTEMBER " OCTOBER NOVEMBER DECEMBER

RCCOGS

COGS

6010-000
6020-001
6030-999
6040-010
§040-030
6040-040

6050-000

PAYROLL

6310-010

6310-035

6320-000
6320-080

6330-000

PROF-FEE

6410-000
6420-000
6430-000
6430-010
6430-015
6440-005
6440-010
6440-015

6440-020

Pt e Ly |
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01/15/2004 S0 DR PR g pura
1218 CONFIDERMTIA

OFFICE SUPPLY - COPY RENTAL
SUBSCRIPTION & PUBLICATIONS
OFFICE SUPPLY - EQUIPMENT
OFFICE SUPPLY-DATA PROCESSING
BUILDING & OFFICE EXPENSE

OTHERVGENERAL & ADMINISTRATIVE -
OTHER GENERAL & ADMINISTRATIVE
EXPENSE ACCT & TRAVEL - TAX
"EXPENSE ACCT & TRAVEL - NONTAX
NONTAX MEALSIENTERTAINMENT
NONTAXABLE OTHE#&

INSURANCE EXPENSE

PROPERTY & CRIME INSURANCE
MARINE CARGO INSURANCE
AUTOMOBILE INSURANCE
PROPERTY TAX REAL ESTATE
OTHER TAXES

FRANCHISE TAX

EMPLOYEE DEVELOPMENT
SEMINARS

PROFESSIONAL AFFILIATIONS
EMPLOYMENT - ADVERTISING
EMPLOYMENT - MOVING EXPENSE
EMPLOYMENT - MISC EXPENSE
MISCELLANEOUS EXPENSE

MISC EXPENSE - RECORD STORAGE
AUTO EXPENSE REIMBURSEMENTS

PROMOTIONAL

~

@ MAINTENANCE - GENERAL
MAINTENANCE - AUTO
MAINTENANCE - DP EQUIPMENT

L

) OTHER GENERAL & ADMINISTRATION

> 4

)

ACCOUNT

-FCR THE PERIOD ENDED DECEMBER 31, 2003

REPORT ID: DELISR0O2 .
UNIT CODE: REG

PROGRESS FUELS CORPORATION
INCOME STATEMENT DETAIL

EFC REGULATED SUMMARY

NUMBER AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER
6440-040 et - e SRR
BUILD-OF B T -
6500-000 . " ~ ) i -
6510-100 . -_— - P ' -—
6510-200 - Cioia U S N
6510-210 - h . — ‘ * | o
6520-000 e SR R R
6520-013 . s ) o
6520-014 . . . ) N i I
6520-020 - B o paione
6530-200 - - - - ‘
6550-000 pro— " S — :

*6560-020 - ~ _ ’ ’ - .

" §565-010 ol . T . Fo
6565-030 - N s g y -
6565-040 T , ) “ B
6570-000 . .y - S :
6570-007 - : — : ‘ o
6570-050 o - . ‘l
6570065 Sl . — ke '-
6810-020 ~ . -  — -
OTHG-A i [ O ——

.: ' S Page 3 of 5
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01/15/2004

| DONFIDENTIAL

TOTAL GENERAL & ADMINISTRATION
OTHER EXPENSES -

DEPRECIATION EXPENSES -
DEPRECIATION - RAILCARS
DEPRECIATION - DP EQUIPMENT
DEPRECIATION - FURN & FIXTURES

DEPRECIATION EXPENSES

INTEREST EXPENSE -
ALLOCATION INTEREST EXPENSE
INTEREST EXPENSE - PEC LINE "
INTEREST EXPENSE -‘PEC L/T NOTE PAY
COMMITMENT FEE - MTN

INTEREST EXPENSE
TOTAL EXPENSES

INCOME BEFORE INCOME TAXES

PROVISION (BENEFIT) FOR INC TAXES -
CURRENT FIT - CURRENT YEAR
CURRENT FIT - PRIOR YEAR

CURRENT FEDERAL INCOME TAXES

CURRENT SIT - CURRENT YEAR
CURRENT SIT - PRIOR YEAR

CURRENT STATE INCOME TAXES

DEFERRED FIT - CURRENT YEAR
DEFERRED FIT - PRIOR YEAR

ACCOUNT
NUMBER

PROGRESS FUELS CORPORATION
o INCOME STATEMENT DETAIL
FOR THE PERIOD ENDED DECEMBER 31, 2003
EFC REGULATED SUMMARY

SauLY o © AUGUST SEPTEMBER

OCTOBER

NOVEMBER

REPORT ID: DELISR02
UNIT CODE: REG

DECEMBER

GENLADMI

6230-020
6230-030
6240-000
DEPREC

6100-999
6120-105
6120-106
6160-102
INTEREST

6900-101
6900-102,

CUR-FED

6900-111
6800-112

CUR-STAT

£6900-201
6800-202

N |

Pace 4 of 5
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ounsaon COREIDENTIAL

DEFERRED FEDERAL INCOME TAXES

DEFERRED SIT - CURRENT YEAR
DEFERRED SIT - PRIOR YEAR
DEFERRED STATE INCOME TAXES

REGULAR DEFERRED TAX CREDITS : -
INVESTMENT TAX CREDIT

TOTAL INCOME TAXES

INCOME FROM CONTINUING OPERATIONS “

NET INCOME

'PROGRESS FUELS CORPORATION
INCOME STATEMENT DETAIL
FOR THE PERIOD ENDED DECEMBER 31, 2003
EFC REGULATED SUMMARY

REPORT ID: DELISR02"
UNIT CODE: REG

ACCOUNT

NUMBER JULY AUGUST SEPTEMBER OCTOBER NOVEMBER

DECEMBER

DEF-FED

6900-211
6900-212
DEF-STATY

RDEFTC
iTC

TAXES

Paor S nf R’



01/15/2004
12:18

INCOME-

COAL SALES

REVENUE ADJUSTMENT
TOTAL OPERATING REVENUES

EQUITY EARNINGS -

OTHER INCOME
INTEREST INCOME - OTHER
TOTAL INTEREST INCOME

GAIN/LOSS) ON DISPOSAL ASSET
MISCELLANEOUS INCOME

TOTAL REVENUES

EXPENSES-
COAL COGS - INVENTORY
COAL COGS - PRICE ADJUSTMENT
COAL COGS - PRICE ADJ. PIP
COAL COGS - TONNAGE ADJ
COAL COGS - OTHER COST
COAL COGS - QUALITY ADJUSTMENT
COAL COGS - QUALITY ANALYSIS
COAL COST OF GOODS SOLD

RAIL COGS - INVENTORY

RAIL COGS - PRICE ADJ P/P

COGS - RAIL - OTHER COST

COGS-WATER TRANSPORTATION
FREIGHT COST OF GOODS SOLD

PROGRESS FUELS CORPORATION REPORT ID: DELISRO1
INCOME STATEMENT DETAIL UNIT CODE: REG
FOR THE PERIOD ENDED DECEMBER 31, 2003
EFC REGULATED SUMMARY

ACCOUNT ‘
NUMBER JANUARY FEBRUARY MARCH APRIL MAY JUNE

3000-100
3000-400
OPERREV

«|

4230-000 e L .

4300-200

MISCINC

REVENUES

6310-010
5310-020
§310-025
5310-050
5310-100
6310-110
5310-120

Ji!

NI

COALCOGS

5320-010
5320-025
'5320-100
5380-010
FRTCOST

il

M 4 2



01/15/2004
12:18

PROPERTY TAXES - RAILCARS

RAILCAR LEASING EXPENSE

MAINTENANCE - RAILCAR
RAIL CAR OPERATING COST

TOTAL COST OF GOODS SOLD

GENERAL AND ADMINISTRATIVE -
PAYROLL EXPENSES -
WAGES
P/R TAXES - FICA
ALLOCATED EMPLOYEE BENEFITS
EMPLOYEE BENEFITS-PENSION
" EMPLOYEE BENEFI1;§FAS106(OPEB)
EMPLOYEE BENEFITS-SERP
TEMPORARY LABOR
PAYROLL EXPENSES

PROFESSIONAL FEES -
PROFESSIONAL FEES-OTHER
PROFESSIONAL FEES-CONSULTANT
FLA POWER OVERHEAD
FLA POWER SERVICE - OTHER
FLORIDA PROGRESS OVERHEAD
PROGRESS SERVICES - LEGAL -
PROGRESS ENERGY SERVICES-PUBLIC AFFAIRS
ENERGY VENTURES SERVICES
PROFESSIONAL FEES

BUILDING & OFFICE EXPENSE -
RENT EXPENSE
BUILDING SERVICES

ACCOUNT
NUMBER

PROGRESS FUELS CORPORATION
INCOME STATEMENT DETAIL

FOR THE PERIOD ENDED DECEMBER 31, 2003

EFC REGULATED SUMMARY

JANUARY

FEBRUARY

MARCH

APRIL

MAY

REPORT ID: DELISRO1
UNIT CODE: REG

JUNE

6530-100
6710-000
6820-000
RCCOGS

COGS

6010-000

6020-001 -

6030-999

- 6040-010

6040-030
6040-040
6050-000
PAYROLL

6310-010

. 6310-035

'6320-000
6320-090
£330-000
6331-010
6331-310
6331-400

PROF-FEE

6410-000

£6420-000

Dann 3 AF R
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0111512004 EOMEIDENTIAL

ACCOUNT

NUMBER

UTILITIES 6430-000
UTILITIES - ELECTRIC 6430-010
UTILITIES - TELEPHONE 6430-015
OFFICE SERVICES 6440-005
OFFICE SUPPLY - GENERAL 6440-010
POSTAGE 6440-015
OFFICE SUPPLY - SUPPLIES 6440-020
OFFICE SUPPLY - COPY RENTAL 6440-025
SUBSCRIPTION & PUBLICATIONS 6440-030
OFFICE SUPPLY - EQUIPMENT 6440-040
OFFICE SUPPLY-DATA PROCESSING 6440-050
BUILDING & OFFICE EXPENSE BUILD-OF

OTHER GENERAL & ADMINISTRATIVE -

EXPENSE ACCT & TRAVEL - TAX 6510-100
NONTAX MEALS/ENTERTAINMENT 6510-210
NONTAXABLE OTHER 8510-220
CORPORATE AIRCRAFT EXPENSE 6510-225
PROPERTY & CRIME INSURANCE 6520-013
MARINE CARGO INSURANCE 6.;320—014
PROPERTY TAX REAL ESTATE 6530-200
OTHER TAXES 6550-000

FRANCHISE TAX
EMPLOYEE DEVELOPMENT

. 6560000

SEMINARS 6560-010
PROFESSIONAL AFFILIATIONS 6560-020
MISCELLANEOUS EXPENSE 5 6570-000
MISC EXPENSE - RECORD STORAGE 6570-007
AUTO OPERATING EXPENSE ' 6570-040
AUTO EXPENSE REIMBURSEMENTS 6570-050
MAINTENANCE - GENERAL 6810-000

. MAINTENANCE - AUTO 6810-020
MAINTENANCE - DP EQUIPMENT 6610-030

4

6550-010

. PROGRESS FUELS CORPORATION
INCOME STATEMENT DETAIL
FOR THE PERIOD ENDED DECEMBER 31, 2003
EFC REGULATED SUMMARY

" JANUARY

. FEBRUARY

APRIL

1

|

=4
>
=

i
|
J
i

REPORT ID: DELISRO1
UNIT CODE: REG

fey

THRTTTLL LO T ATT BT
."l'..'ll"ll""'.-l’,'ll""
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12:18

OTHER GENERAL & ADMINISTRATION

TOTAL GENERAL & ADMINISTRATION
OTHER EXPENSES -

DEPRECIATION EXPENSES -
DEPRECIATION - RAILCARS
DEPRECIATION - DP EQUIPMENT
DEPRECIATION - FURN & FIXTURES

DEPRECIATION EXPENSES

INTEREST EXPENSE -
ALLOCATION INTEREST EXPENSE
INTEREST EXPENSE - PCH MTN
INTEREST EXPENSE - PEC LINE
INTEREST EXPENSE - PEC L/T NOTE PAY
COMMITMENT FEE - PCH
COMMITMENT FEE - MTN

INTEREST EXPENSE

TOTAL EXPENSES

INCOME BEFORE INCOME TAXES

PROVISION (BENEFIT) FOR INC TAXES -
CURRENT FIT - CURRENT YEAR
CURRENT FEDERAL INCOME TAXES

CURRENT SIT - CURRENT YEAR
CURRENT STATE INCOME TAXES

DEFERRED FIT - CURRENT YEAR

"PROGRESS FUELS CORPQORATION

FOR THE PERIOD ENDED DECEMBER 31, 2003

ACCOUNT
NUMBER

OTHG-A

GENLADMI

6230-020
6230-030
6240-000
DEPREC

£100-099
£120-102
£120-105
£120-106
6160-101
6160-102

INTEREST

EFC REGULATED SUMMARY

JANUARY ' FEBRUARY . MARCH APRIL MAY JUNE

REPORT ID: DELISRO1
- INCOME §TATEMENT DETAIL : UNIT CODE; REG

Paae 4 of 5



01/15/2004
12:18

DEFERRED FEDERAL INCOME TAXES

DEFERRED SIT - CURRENT YEAR
DEFERRED STATE INCOME TAXES

REGULAR DEFERRED TAX CREDITS
INVESTMENT TAX CREDIT

TOTAL INCOME TAXES

INCOME FROM CONTINUING OPERATIONS

NET INCOME

‘lz G

8]

- PROGRESS FUELS CORPORATION
INCOME STATEMENT DETAIL
FOR THE PERIOD ENDED DECEMBER 31, 2003
EFC REGULATED SUMMARY

REPORT ID; DELISRO1
UNIT CODE: REG

ACCOUNT o
NUMBER JANUARY

FEBRUARY MARCH APRIL MAY

DEF-FED

6900-211
DEF-STAT

RDEFTC
ITC

TAXES

iy

Pana A nf R



'FLORIDA PUBLIC SERVICE COMMISSION
AUDIT DOCUMENT/RECORD REQUEST
| 'NOTICE OF INTENT

£

TO: Javier Portuondo
- UTILITY: Progress Energy Florida, Inc.
" FROM: ~ Joseph Rohrbacher ,
' (AUDIT MANAGER) . (AUDITOR PREPARING REQUEST)
REQUEST NUMBER: 6 _ DATE OF REQUEST: 03/02/04
AUDIT PURPOSE: Transportation Audit o ’ :
REQUEST THE FOLLOWING ITEM(S) BE PROVIDED BY: 03/04/04
- REFERENCE RULE 25-22.006, F.A.C., THIS REQUEST ISMADE: INCIDENT TO AN INQU]RY

» X OUTSIDE OF AN IN QUIRY
ITEM DESCRIPTION: Please provide (should include but not limited to) information on the following
‘1) Which coal suppliers product is delivered by rail and which are waterborne to Crystal River

2)F or coal which is not FOB mine, how is it transported to the upriver dock. How is cost determined.

3) On the Blackhawk agreement (attached), the letter states a price of j@per ton, backup s ton.

4) Please convert the Guasare Coal agreements into US dollars and toms, as per all other contracts

Additional information may be requested at a later date.

DAfE:‘ 5/4/()1}- |

TO:  AUDITMANAGER

THE REQUESTED RECORD OR DOCUMENTATION:
E/ HAS BEEN PROVIDED TODAY

(2> [ CANNOTBEPROVIDED BY THE REQUESTED DATE BUT WILL BE MADE AVAILABLE BY

3 "Z( AND INMY OPINION, ITEM(S) [QLL IS(ARE) PROPRIETARY AND CONFIDENTIAL BUSINESS INFORMATION AS
DEFINED IN 364.183, 366.093, OR 367.156, F.S. TO MAINTAIN CONTINUED CONFIDENTIAL HANDLING OF THIS
MATERIAL, THE UTILITY OR OTHER PERSONMUST, WITHIN 21 DAYS AF TER THE AUDITEXIT CONFERENCE, FILE
AREQUESTFOR CONFIDENTIAL CLASSIFICATION WITH THE DIVISION OF RECORDS AND REPORTING REFER
TORULE 25-22.006,F.A.C.

4 L[ THEITEM WILLNOTBE ;)?}ED (SEE ATTACHED I\/IEMORANDU\/I)

[7 Ooanr 1)y, /Qw mj@&é@

SI NATURE AND TITLE OF RESPONDENT)
Distribution: Original: Utility (for completion and return to Audltor)
Copy: Audit File and FPSC Analyst : '
DY ys 1O ~ b

PSC/AUS-6 (Rev.2/02) . @
< /o83
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Progress Energy

- January 10, 2003

Mr. Michael P. Gatens
Marmet Synfuel LLC
As Agent for Calla Synfuel LLC
Post Office Box 308
Ceredo, West Virginia 25507 :

Re:  SaLes ORDER 9011 BETWEEN PROGRESS FUELS CORPORATION (PROGRESS) AND MARME’I' SY\IFUEL LLC AS AGENT FOR CALLA SYNFUEL -
LLC paTED Mav 1, 2002 ’

Dear Mr. Gatens:

The purpose of this letter is to confirm our recent discussion regarding the above referenced sales order
(see attachment). '

Progress desires to have a certain amount of the synfuel product shipped each month to be shipped as
crushed run of mine coal (CROM). This CROM blended with the synfuel will provide us with a product
that contains an overall courser material than straight synfuel. Therefore, by copy of this letter, Kanawha -
River Terminals has the permission to ship CROM at the contract price of- The tonnage will be o
directed on a month—to—month bas1s by Progress. _ \

All other terms and conditions as stated in the above referenced sales order will apply.

If you coricur with the above please indicate so by 51gmng in the srgnatu.re block prov1ded below and a
" returning one ongmal to me for my files. : : : '

Sincerel

AL ) .
Vice President, Coal Procurement

AWP/10

cc: Mrs. Donna M. Davis, Mrs. Mary J. Kuderick, Mr. F. Michael Lelak, Ms. Carrie A. Leonard, Mrs. Tina
M. McRoberts, Mrs. Virginia M. Muehlendyck, Mr. Roy F. Potter, Mr. William Traywick

Agreed to and accepted this the I day of _Nea— , 2003.

Marmet Synfuel LLC as Agent for Calla Synfuel LLC

gy%\Q %\»-Q ~—<J \}/\m

Pragress Fuels Carporation .
200 Central Avenue
o /0 - b

St. Petersburg, FL 33701
20%23



- o MARMET SYNFUEL LLC
' AS AGENT FOR CALLA SYNFUEL LLC

SALES ORLER
“Main & River, P.Q. Bax 208

Cerada, West Virgmma 25207 : . .
- SELLER/PHONE NO. BUYER/PHONE NO.
MARMET SYNFUEL LLC PROGRESS FUELS CORPORATION
MAIN & RIVER ' s , One Progress Plaza/P.0. Bax 15208
£.0. 80X 308 ’ -St. Petersburg, FL/33733
CEREDOQ, WV 25507 . . ’ ATTN: Dennis Edwards, VP Coal Precurement

304-5325-07Q0 ‘ _ TI7-824-6673

“We agreete sell and ycu agree.to purchase Sym‘ue{ with the fcllowmg guarantead speciicatians, subject te EFC 5 letter dated
05/01/02, and the terms and canditions set forth beiow and attached. .

Ship from: KRT’s Marmet or Qumcy Dock Sates Qrder No: 9017

Stockpile number: . . Date issued: © May 1, 2002 -
Shipging perod: May 1, 2002 - Oct.31,2003  ° Payment terms: - Upan Receipt Of Invoice.
Effective date: May 1, 2002 * Quality Adjustments: Btu @ ¢l Pro reta
Transpartation paid by:  Seller based upon a 12500 Guarantee;” S

3 EEE MINENAME
- Up To 850,000 tons . Synfuei 2002-2003 Price
SEE SPECIAL R
INSTRUCTIONS ' - :
CBELOW. S S %

PETTSCIN i - [GUARANTEE]

Moisturs: . - 8.00% >10.0% :
1Ash: 12.00% >13.5% Ash: N/A
Sulfur-% 0.68 >(0.68 | Sutfur/SO ;5 N/A

8tu: - 12,500 <12000 Btu: : See Above
oL 31% <29.0% Other: '

Scaled Waight: N/A | Sampied at: Quincy Dock
Draft Survey: Commercial Testing Sampled by: Caommercial Testing

@ﬁ'ww _“ '1".@*1’* "ﬁs;';;“ar—"'b"-n‘*" %&;h—u,&u RE xt-.-"" 33 ““"‘3';'5;-

SPECIAL INSTRUCTIONS:  All Guaranteed quality, excepting SOZ will be determmed ana monthly
compasite. SO2 will be based an a per shipment basis. For addltional terms and conditions, see attached.

Buyer and Seller have agreed that this Sales Order in combination with Sales Qrder 600636 shall have
a maximum tannage of 950,000 total tons to be shipped from either Marmet ar Quincy Docks.

ACCEPTED B

~ RN ERY

) : v
i A.W,—PTTCHER Dennis G. Edwards
VICE PRESIDENT SALES . VICE PRESIDENT«CSXJBARGE COAL
PROCUREMENT

3oL



Progress Energy Florida
FPSC Transportation Audit
Response to Audit Request No. 6

1) Which coal suppliers product is delivered by rail and which are waterborne to Crystal
River? .

Response: Please see attached.

For coal which is not FOB mine, how is it transported to the upriver dock? How is
cost determined?

)

W \s
[N
R

Response: All coal is transported by truck except one shipment received by rail to
Ceredo. Cost is determined as per the attached letter agreements.

3) On the Blackhawk agreement (attached), the letter states a pnce of- per ton

n backup- per ton.

g

X

Response: Synfuel is purchased at $2.00 per ton less than standard coal ‘While the
sales order contains a base price of (Nl for synfuel, the letter acrreement states that
a crushed run of the mine coal (CROM) will be blended with the synfuel ata pnce

of QD

4) Please convert the Guasare Coal aareernents into US dollars and tons, as per all other |
contracts. - : : :

- Response: An examplevof the conversion is as follows:
$ per MMBtu divided by 500 multiplied by guaranteed MMBtu = $ per ton

(S 500 * 12,500 =N per ton

&D

/o -b
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~ RE: LETTER AGREEMENT

CRUGKEOD TULLD

Y-ORPORATION

' PROGRESS PLAZA, P.O. BOX 15208, ST. PETERSBURG; FLORIDA 33733, {727} 824-6600

: February 5, 2002

Mr. Albert W. Pitcher
" Vice President

Kanawha River Terminals, Inc.
P.O. Box 308 : - P
Ceredo West Vu-gzma 25507 ‘ ' S _ .

fraa

- Dear Mr. Pltcher

This will conﬁrm our agreement to increase the Kanawha Rwer Termmals, Inc (KRT) truck
transfer and storage fees from Elk Run mines from: - - ‘This is in response to the
mcreased enforcement of truck weights in the State of West Virginia.

If you are in agreement,- please -s0 indicate by 51gmng in the _space prowded below and
returning one (1) original of this letter to me. :

, Thank you: : R
Vice Pre31dent :
C5X/Barge Coal Procu.rement
DGE/tr
Attachment .

cc: D.M.Davis
F. M. Lelak

AGRE D TO AND ACCEPI'ED THIS

_£_DA OF _AZ, 2002

Qéf

- A Proaress Enerav Companv

TARVIVIA

- S .}a,’ifz Gt
WLECIRIC T ases )
FWUELS e

4'(0/- /gm*w/-jar'vtCeJ‘ . S ' -
~ ®

/0-b
N
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ELECTRIC
ESUELS
Y-ORPORATION

ONE PROGRESS PLAZA, P.O. BOX TSZOB ST. PETERSBURC ‘FLORIDA 33733 (727) 824 6600

February 5, 20_02

Mr. Michael Gatens
.Vice President :
'Kanawha River Terminals, Inc
150 Dairy Lane : 4 .
~ Belle, West Virginia 25015 . T

Dear Mr. Gaténs:‘

This letter will memorialize our agreement regafdiﬁg truckmg costs for the Elk Run, Kanawha
River docks coals to be shipped to Electric Fuels Corporatton (EFC) under our Coal -
Tmnssthment Agreement effective ]a.nuary 1, 2002 .

Speuﬁcaﬂy, Kanawha R.wer Termmals Inc. (KRT) and EFC a gree that unbl such time as the

- West Virginia trucking weights are legally increased, EFC will pay KRT an additional $1.76 for
truck, transfer, and storage from Elk Run mines for a total rate of. This increases the :
current rate of ¥ as reflected in Appendix A of the contract. This rate will be adjusted”
downward reflecting any increase in legal trucking weights over 80,000 pounds when any such

change occurs.

If the above accurately reflects your. ﬁﬁderstanding of our agreemeﬁt, please indicate so by'
signing in the signature block provided below and retuming one original to me for our files.

- Sinceréiy} ' o
.. F. Michael Lelak
- Manager, CSX/Barge Transportation

: FML/ro

Agreed to and accepted thls the B\g day of February 2002.

WHA RIVER INALS, IN

chhael Gatens, che Pres1dent

. i . - ! /O ‘b
. . . N __—./
A Prograss Energy Company ) . 3
! ‘ A . . -~ TR
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B S:é? Progress Ener gy

| January 6, 2003

- Mr. Michael Gatens
Senior Vice President ‘
Kanawha River Terminals, Inic. |
150 Dairy Lane .
Belle, West Virginia 25015

Dear Mr. Gatens:
 This letter is to confirm our recent conversations wherein spot coal bids submitted to Progress
Fuels Corporation from the Quincy and Marmet docks for calendar year 2003 include a
trucking, storage, and transfer fee of- (transportation fee). Therefore, if one deducts this.

~transportatlon fee from the spot bid prxce one derives an equivalent f.0.b. mine price.

If you are'in agreement w1th the above please sxgn both orlgmals return one orlgmal to me,
and retain one or1g1na1 for your files :

N Smcerely,

/MMM%%/

- F.Michae! Lelak . 4
: Manager CSX/ Barge Transportatlon _

FML/ro

ec»: A. W. Pitcher
D. M. Dav1s o

. Agreed to and acceptedﬂrusthe \ 0 da.y of '—’gc\"’ ., 2003.

Kanawha Rwer Termmals, Inc.

By \N\UJMAQ J\R

Mlchael Gatens, Senior Vice Pre51dent

- ' Pragrass Fusls Corporation

200 Cenvral Avenue : : ’ i - e
S. Petersburg, AL 33701 ~ _ : N

[

Q

TN

L



A A Progress Energy

January 10,2003

Mr. Michael P. Gatens
Black Hawk Synfuel LLC
As Agent for New River Synfuel LLC
Post Office Box 308 :
~ Ceredo, West Virginia 25507

RE:  SALES ORDER 600636 BETWEEN PROGRESS FUELS CORPORATION (PROGRESS) AND BLACK HAWK SYNFUEL LLC, AS AGENT
FOR NEW RIVER SYNFUEL LLC DATED MAY 1, 2002 '

Dear Mr. Gatens:

The purpose of this letter is to confirm our recent discussion regardmg t_he above :;eferenced sales order
(see attachment). . '

Progress desires to have a certain amount of the synfuel product shipped each month to be shipped as
.crushed run of mine coal (CROM). This CROM blended with the synfuel will provide us with a product
that contains an overall courser material than streught synfuel. Therefore, by copy of this letter, Kanawha
River Terminals has the permission to ship CROM at the contract prlce of— The tonnage will be

drrected on a month-to-month basrs by Progress
All other terms and conditions as stated in the above referenced sales order will apply.

If you concur with the above, please indicate 50 by 51gmng in the srgnature block prov1ded below and
returning one original to me for my : ﬁles _ S :

A. W. Pitcher
- Vice President, Coal Procurement

AWP/ro

cc: Mrs. Donna M. Davis, Mrs. Mary J. Kuderick, Mr. F. Michael Lelak, Ms. Carrie A. Leonard, Mrs. Tina
M. McRoberts, Mrs. Virginia M. Muehlendyck, Mr. Roy F. Potter, Mr. William Traywick

. Agreed to and accepted this the \;__\_ dayof “Ne — - , 2003.

Black Hawk Synfuel LLC as Agent for New River Synfuel LLC

By: \\\ \,w\ﬁ/\g\_w O —

Its: K“ BN =

Progress Fuels Corporation ' o
- 200 Central Avenue )
© St. Petershurg, FL 33701 @ 19;’@/

IP.S:— =



—_— BLACK HAWK SYNFUEL LLC
‘ AS AGENT FOR NEW RIVER SYNFUEL LLC

SALES ORDER
‘Main & River, P.Q, Box 308
Ceredo, West Virginia 25507

SELLER/PHONE NO. : : _ ~ BUYER/PHONE NO..

BLACK HAWK SYNFUEL LLC , . PROGRESS FUELS CORPORATION
"MAIN & RIVER , _One Progress Plaza/P.0, Box 15208

£.0. 50X 308 _ : .St Petersburg, FL/A3733

CEREDQ. WV 25507 ) ) - ATTN: Dennis Edwards, VP Ccal Pmcumnmt
304-526-0700 SR , 727-824-6673 ,

. We agree to s&ll and you agree to purchase Synfuel with the following guarantee-d specrﬁtzuons subject to EFC's letter dated 05101102,
and the terms and condrbons set forth be!ow and attached. B

Ship from: KRTs Marmet or Quincy Dock Safes Order Na: 600636

Stockpile number; . _Date issued: May 1, 2002

Shipping period: May 1, 2002 - Oct.31, 2003 Payment terms: Upon Recexgt Of Invaice.
Effective data: May 1, 2002 . Quality Adjustments; Btu @“ Pro rata
Transportation paid by:  Seller ‘based upon a 12500 Guarantee.

Up Ta 950,000 tons
' SEE SPECIAL
INSTRUCTIONS

Moisture: 8. OO% >10.0% Moisture: E
Ash: 12.00% - >13.5% Ash: N/A
Suifur-% ' : 0,68 >0.68 - Sutfur/SO ,: N/A

Btu: 12,500 <12000 Btu: See Abave
VoL 31% - <29.0% Other: :

WE/GHT DEI'ERMINA TION

Scaled Weight: N/A Sampled at Quincy Dack
Draft Survey: Commercial Testing . Samgpled by: ._Commercial Testing

2T T NI e 2

SPECIAL INSTRUCTTONS All Guaranteed quality, ex epting SO2 will be determ:ned on a monthly
composite. SO2 will be based on a per shipment basls. For additional terms and conditions, see attached.
Buyer and Seller have agreed that this Sales Order in combination with Sales Order 9011 shall have
a maximum tonnage of 950,000 total tons to be shipped from either Marmet or Qumcy Docks.

ACCEPTED BY:

ROVED BY:
Seller . : M
- @/M

—AW. PITCHER - A Dennis G Edwards
VICE PRESIDENT SALES VICE PRESIDENT-CSX/BARGE COAL
PROCUREMENT



BLACK HAWK SYNFUEL LLC
' AS AGENT FOR NEW RIVER SYNFUEL LLC
SALES ORDER

Main & River, P.O. Box 308
Ceredo, West Virginia 25507

SELLER/PHONE NO. | BUYER!PHONE NO
_BLACK HAWK SYNFUEL LLC : PROGRESS FUELS CORPORATION |

MAIN & RIVER One Progress Plaza/P.0. Box 15208
* St. Petersburg, FL/I33733

P.0. BOX 308
CEREDO, WV 25507 ATTN: Dennis Edwards, VP Coal Procurement
727-824-6673 '

304-526-0700

We agree ta sell and you agree to purchase Synfuel with the following guaranteed spec(ﬁcaﬁons subject to EFC's letter dated 05101f02
and the terms and conditions set forth below and attached.

S e

m};»;;_ V, ..;-.v" ® ' fé‘."‘.i‘.-'
Sales Ordar No: 600636

_Shlp ﬁom KRT’s Marm‘styor Qumcy Dcckm

Stockpile number: Dats issued: May 1, 2002
Shipping pericd: May 1, 2002 - Oct.31, 2003 Payment terms: Upon Receipt Of Invoice.
Effsctive dats: ~ May 1, 2002 Quality Adjustments: Btu @ (8 Pra rata

Transportation paid by: ~ Seller based upon a 12500 Guarantee.

Up To 950 OOO tons ‘

. SEE SPECIAL .

' 'INSTRUCTIONS' :

"BELOW -

Moisture: .- 8.00%  >10. Moisturs:
Ash: 12.00% . - |Ash: N/A
Sulfur-% 0.68 >0.68 Sulfur/S0 ,: NA
Jtu: 12,500 : <12000 Btu: See Abave
voL: "31% _ <29.0% Other:
WEGHKBE?ERHMII@N%;;;;,.}_;_WM‘ R FANAEYSIS DETERMINATION:

Scaled Waight: N/A . Sampled at: Quincy Dack
__Draft Survey: Commercial Testing Sampled by: Commercial Testing

SPECIAL INSTRUCTIONS: All Guaranteed quality, excepting SO2, wiil be determined on a monthly
composite. SO2 will be based on a per shipment basis. For additional terms and conditions, see attached.
. Buyer and Seller have agreed that this Sales Order in combination with Sales Order 3011 shall have

a maximum tonnage of 950,000 total tons to be shipped from either Marmet or Quincy Docks.

ACCEPTED RY: PROVED BY: .

Seller uker M j A
FANFYV.

AW. PITCHER ) Dennis G. Edwards

VICE PRESIDENT SALES VICE PRESIDENT-CSX/BARGE COAL
PROCUREMENT



Marcia/Javier 03/05
In reviewing the invoices, | have the following questions:
1) How are the BTU adjustments calculated (Amvest inv #A9770) % &< Y“”Em '

- 2) How are dockage charges calculated on IMT invoice dated 08/07/03 (ck# 91021416)

3) KRT invoice 10002875 and 10002863, what is change in rate for‘énd -
How determine what is what , S

4) Massey invoice 0023717, price on invoic'- backup_—‘ Also, how are adjustments
computed (| don't fully follow) ’

Invoice 11012 - what for

Noted invoices are tabbed with yellow sheets ' s

(34

/6=~7)
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Progress Energy Florida
FPSC Transportation Audit
Response to Audit Request No. 7

/3/7,1_

How are the BTU adjustments calculated (Amvest inv #A9770)
- : - 4 !
Response: See explanation on attached invoice.

. How are dockage charges calculated onvll\iT, inwoice dated 08/07/03 v(ck#91021416)

Response: Dockage is charged per the contract (see attached).

KRT invoice 10002875 & 10002863 what is change in rate for’and ‘-
How are amounts determmed” '

SO Thd 0\(&
Response: The rate was actually changed from _ to- This is stipulated in -
the letter attached. '

. Massey invoice 023717, price on invoice - backup“ "Also, how are

adjustments computed?
Invoice 11012 — what for

Invoice 15332 — how was this shi o
There was rate adjustment can’t reca_ll what invoice)

Response: Documentation attached to invoice 073717 states “D Coal train was out

-of spec — Apply to A coal contract”. There are also other notes and e- maﬂs attached

to the invoice explaining the price adjustment.

Invoice 11012 — I don’t understand the question. Coal was trucked from Chne to
Quincy fob mine.

Invoice 15332 — Trucked

Rate adjustment — Please provide invoice number.

Why is harbor fee different for Guasare Coal?

Response: Harbor fees are; imposed by the government. The higher feés for Guarare

are likely due to the large size vessels of over 40,000 tons vs. domestic vessels of
approx. 15,000 tons. See attached rule on Harbor Fees.

& o2
]



DATE INVOICE NO.

FOLA COAL COMPANY 12/04/03 29770
ELECTRIC FUELS CORP :
CHARGE i
TO: ACCTS PAYABLE - OHS 6-PFC OUR ORDER NO. YOUR ORDER NO.
P. 0. BOX 1551 : | .
001125 "~ CONTRACT
RALEIGH NC 27602
(SHIPPED ELECTRIC FUELS CORP

TO:

RED LEVEL JUNCTION
CRYSTAL RIVER FLA

#xxxx*x SALES ADJUSTMENT ******

~af

TO APPLY M BTU PREMIUM, PO 18,511.63
TONS OF FOLA COAL SHIPPED DURING THE MONTH
OF NOVEMBER 2003. REF. ATTACHMENTS FOR | Vel
QUALITY AND CALCULATIONS. | | i

1
o

PROGRESS FUELS CORP
VENDOR #: o

AIV’ :x L“TAP“ﬁn'/F“ v
PAYRENT HN¢Q;Z§;

LOCTS PERICGIN L,
AFPROVED BY:
ACCTG APFROVAL: _ G 24120

UNIT/ACCT #: HREY 5 3/ /D

PROJECT # _
DESCRIPTION: (20) /K, 550. 3O nli=32

THAM{«
LoAp D‘%TE V7 - )2 ~

TONS:
COAV TYF—

INVOICE EDN=E



:ﬁf \ &5@;{\36

AMVEST Coal Sales, Inc.
Coal Quality Report

Sececifications:

Maist: 7% Max.
Ash: 12.0% Max. A/R
Mine: Fola Coal Company’ Sulfur: 1.2% soz2
BTU: 12,500 Min A/R

Customer: Electric Fuels Corporation
Crystal River Generating Station
Red Level Junction , FLA

November 2003 , ’L‘(

1 nagei Mo i
Fl102 11-10-03 9.346.25] | 0.69 60

% F103 11-25-03 87]49.565.38 ' ) 1226 1 066 070 1243413198 | 15042 106
November ] 8

Average: 71 175] 18,911.63 11,97 0.66 0.70] 12,556 13,229 15 027| 1.05
/[ 05 . ; . : )
qaor > 1858 30 l2558
‘BTU PREMIUM: - o
12566 X - SR /O JUSTED PRICE
12500 7 B -
. ’ %&
GEPUPEEEED - :0.21/NT 8TU PREMIUM RATE
. $0.21/NT X 18,911.63 NT = & 3.971.44
| 13,582.. 20
PR e .
Prepared by:
Deborah A, White
12/4/03
| : e i
R ™ <& ™ ’ \
Codvend el for 12,300 B0« Yo [ yon
< T VN SO g of
R a3 B Ta N S s Te v o
Qrtm'mm oF "2\ | e e |
e ) '@,-g' 12 sl
(-7}

27) -



ESgmaTT B0 KespE0

R
ARINE TERMINALS

'PLEASE REMIT: .
INTERNATIONAL MARINE TERMINALS B 4 Sy ,
P. O. Box 54228 : rACCOUNTS pavag £ A4 Ly

New Orleans, Louisiana 70154-4228

L ireA AN AEA IO A

A
B Ny IMVOTCE DATE:  08,07,/03 /2\
’:} ;j i D‘./« t ) d
<. 4 W A 4%, ..c »
?jf: ,;""; : /:‘J . . L
I . INVOICE NUMBER: ﬁ
C\ i';-‘ ) ’ O - o
£ L : TERMS: NET 30 0AYS 1 0
' > . W %
- i._;'-? \-4)‘-., " .
- WWE AS FOLLOWS: S-ed &%d,w\
- B &' .
. K . ’ . ,T‘)n." | \_r-.qm 5
Ve T EPARTURE - Ve RS
MISS ~ o I5:40 07728 16:00 [0 07,#-
] T e prR GRT_PER 12 HRS = '
- VESSEL . -
"‘_ ) FES S ‘ ¥
3 | ”
v Lin HELL ANG - N la O7r28 I17:50 07 DG g dE 07028 01:20
. JE C?F‘ ”HQU/?S AT — PER GRT PER 12 HRS =
_WE HANOLING - LT =

TOTAL- C‘HAR‘&E& THI.S’ EJE.S‘SEL

£ )

o~
M BIRDSALL O7e30 15:858 07730 Ct#..?.b g7.32 @2: 30 O7¢31 02 50

7 DOCKAGE L?F—/mcm AT ’ PER GRT PER 12 HRS
LINE HANOLING Y-
TOTAL CHARGES THIS VESSEL ‘

. TOTAL AMOUNT DUE MREE 5 350 - h “

NEPC [lJo 010 22.35 DFLREC

=
PWOGRL\)\ CORP MEF vJ55D % '79\55-6? "
YENDOR #:__ s i

LOAD DATE ,ZA - 243

TOMT

] II

a g

SUPPIIER: “Zw\z‘r' A ;
F COAL TYPR e
DEUNVERY MODENEONA
INTIAST, AL /il K/21 3

g e
o Ve U&wp 7/=-3/
INVRICE TNTERNASTIONAL MARINE TERMINALS TAHVOTEE

Z. 7
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1T Correzack

ATTACHMENT TII

Agreement No. 02EFC01

VESSEL FEES

ARTICLEI
TERMS OF AGREEMENT

The following sets forth the vessel fees under which International Marine Termmals hereinafter
“Terminal,” will invoice to Electric Fuels Corporation, hereinafter Shipper, for shipments. of coal
in Gulf barges. Import vessels will be charged the standard vessel fees and billed to the vessel’s

account. The fees listed below are in effect as of January 1,2001..

ARTICLEI

Dockage -per GRT per 12 hour penod billed on
,2 12 hour minimurmn. Partial'time afterthe first
12 hours will be prorated on a straighttime =~
basis. GRT based on the Gulf barge only (nét
accompanying tug). Terminal will assess
dockage charges starting the sooner of three (3)

, hours prior to the loading start time if already
LI © ™ at the dock or arrival time at dock if loading.,

start time is within three (3) hours fem-arrival.
Dockage time ends when the Gulf baroe
departs the dock.” :

Tug Assistance e - P per tug (dock/undock) ..

Line Handling " v | - “ | |

Shifting e — per h&mper tug. | s e

Holding = . ' —Per hour per tug. ' ‘

Delays (tug standby) © | _-per hour pcr tug.

Reporting TR - |

Bunkers _ am

Lube | .

Deslop ' L -}

Fresh Water ~

20 0-7



=UELS
= \-ORPORATION

ONE PROGRESS PLAZA, P.O. BOX 15208, ST. PETERSBURG, FLORIDA 33733, (727) 824-6600

. February 5, 2002

- Mr. Michael Gatens
Vice President
Kanawha River Terminals, Inc.
150 Dairy Lane
Belle, West Virginia 25015

Dear Mr. Gatens:

This letter will memorialize our agreement regarding trucking costs for the Elk Run, Kanawha -
River docks coals to be shipped to Electric Fuels Corporation (EFC) under our Coal
Transshipment Agreement effective Ianuary 1, 2002 :

Spec1f1cally, Kanawha Rwer Temunals Inc. (KRT) and EFC agree that untd such time as the s 5\

West Virginia trucking weights are legally increased, EFC Wlll pay KRT an addmonal- for
truck, transfer, and storage from Elk Run mines for a total rate of- This increases the '
current rate of@@as reflected in Appendix A of the contract. This rate will be adjusted
downward reflectmg any increase in legal trucking weights over 80,000 pounds when any s such -

change occurs.
i

If the above accurately reﬂects your understanding of our agreement, please indicate so by
signing in the swnature block provided below and returf#ng one ongmal to me for our files.

Smcerely,

F. Michael Lelak
Manager, CS5X/Barge Transportation

FML/ro

Agreed to and accepted this the EASY day of Pebruary 2002.

KANAWHA RIVER TE@IN ALS, IN i\m

Michael Gatens, V1ce President

A Progress Energy Campany

WLECTRIS L R



#3 Resporse

RULE: 34 Subrule: 135 - ¥iling Data: 1§ June 1554

S ~ Amand Type:r I Xifectivs Dats:r 20 July 1§54
[ o | BP garm nunbur: prirlticn D;tll

N¥AKX: Earbor Yeas .
o . . RULX TEXT . . S -

All vesaelw which dock, mocor, or anchor within the Digtrict shall

be assessed & Harbor Fee psr each arrival within the geographical .
limits of the Diatrict to assist in defraying thas expenses of the -
- administration and maintenance of the port and harbor, including . - .
supervision of the shipping of tha port, with. the -view of
praventing collisions and fires, policing the river and riverfront, .
providing services aw required for an orderly and .safe port
operation, including response to vessels in distresa with the maans
~available, and to aid in extinguilshing firem on vessels and
~ equipment and in the cargo aboard such vessels or upcn fhe wharves,

" shoras, banks and batturas of the waterways of the District, and in
-the harbor, and upcn the private .wharves, docks, and immediately
adjacent facilities connected tharsto, located on areas of shore
~and banks of the navigable waterways and streams vested with public
and private property rights located in and on such banks with the .
approval or permission of the Port District (xee Louisiana Proparty
Law, Civil Code Articles 448, 450, 452, 455, 456, 458, 460 and 665
.and related Articles; Louisiana Revised Statutes 9:1101, 9:1102%1,
9:1102.2, and 9:1107) without any additional charge (except for the = -
'cogt of =muppliex, material, and equipment expended by the District ~

in the perfprmance of such services). .=~ -

(See Part B of the Preamble to this Tariff which is mada a part
" | hereocf for evaluation of Harbor Fee elements for Zfurther .
——— | __amplification of thism section, and ses Subrule 165 - "Payment of

ay ey —

Billl. ’ ) ._ " ’ _'“u“—”—_—-" = -'—:'.--" " A ‘:‘4‘4T'l~"" TR T T T

e L B R W T T VA S

The Harbor Fee for vessels ism composed of separate amounts az mat
 forth in Sections A, B and C. The Harbor Fee for facilities and
terminals ia set forth in Section D. ' o

'A. Harbor Fee -

” -

.. ry Lt

= . : ' ’ . Pt
) ' - = g:LUc. TP
Comcineped S St —powu TP ooy b g =

.2_/ e Combinen Lan  CgunTl 8/3//0'3 l./ PR T o RPN
‘ ' : Equlhui'C:uEl" IR
16’ and under 100‘ in length _ -é@ 5.

100’ and under 250‘ in . langth
© 250!’ and under 500' in leagth L
= 500’ and aover in length Com Fiomen T W] ovia v B 7N el
- | Llir)7e £ ndin (1= T e
The .Harbor Fee shall be calculated on tugboats, towboats, or
pushboats, or oil service vessels on the length of the powered _
: X TR

pe T C

DY
§$=&

g
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Progress Fuels Corporation
True Up Analysis

July 2003 ¥
DOLLARS COST PER TON - DOLLARS COSTPERTON
PERCENT TOTAL TONS SOLD 38% ' _ 62% ’ 100%
PERCENT RAIL TONS SOLD ) 48% - 51% 100%
PERCENT PET COKE TONS S50LD 0% 0% : 0%
TOTAL TONS SOLD 155,147.00 ' _ 258,178.00 v 413,325.00
RAIL TONS SOLD - 155,147.00 . '160,055.00 315,202.00
PET COKE TONS SOLD 0.00 0.00 - 0.00
BTU'S DELIVERED - : 12,608.00 12,388.00 12,471.00 w o
. £ i . &
SALES PRICE/TON ' $56.15 $61.00 $59.18
CENTSIMBTU : $2.2266 ' . $2.4621 $2.3727

OPERATING-
REVENUE BILLED-COAL
REVENUE BILLED-PET COKE
EFFECTIVE REVENUE
REVENUE ADJUSTMENT
TOTAL FPC REVENUE
O/S REV-CREDIT FPC -
TOTAL OPERATING REVENUE
CON 5UBS & PART
UNG SUBS & PART
OTHER INCOME
TOTAL REVENUE -

E
OPERATING-
COGS-COAL
COGS-FRT.
OTHER OPERATING

TOTAL OPERATING EXPENSES
GENERAL & ADMINISTRATIVE
DEPR, DEPL, & AMORT
INTEREST

TOTAL EXPENSES

INCOME BEFORE TAXES

INCOME TAXES

Prepared by: CAL

NOTE: DOES NOT INCLUDE REGULATED/NON-REGULATED ELIMINATION



JE01C
WATER TRANSP REG.
FEBRUARY 2003

A COAL:
@ IMT
@ IMT
@ Port Arthur

@ Crystal River

D COAL:
' @ IMT
@ IMT
@ ECT
@ ECT
@ Crystal River

SEQ# _UNIT

- NFPC
INTR
IEFC
MREF
OWAT
INTR

PREPARED BY:

03/04/03

02:51 PM

0.00 X $0.00 [EFC

0.00 X $0.00 MREF

0.00 X - $0.00 MREF

000 X $0.00  OWAT

' . 30.00
e

108,093.63 X = IEFC
115,819.40 X = MREF

0.00 X = IEFC

0.00 X = -~ MREF
124259.84 X =  OWAT

. . “-”‘l ’
TOTAL #°
ACCOUNT 'D’EHB-VIT CREDI:r ESCRIPTION
2010-900 3'¢ heo g JEO1C WATER TRANS REG
3000-100 R ‘ T JEO1C WATER TRANS REG
3000-100 RN =oiC WATER TRANS REG
3000-100 T ,”JEMCWATER.TRANS REG
3000-100 D =oiC WATER TRANS REG
5380-010 QR coiC \ATER TRANS REG
CAL- ___POSTEDBY: . BATCHID__&2E07)/
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Progress Fueis Corporation
Reguiated (FPC) Business
inventary “crual

February 2003

CRYSTAw ../ER4AND S

S AM

: Qd-Mar03 |

* denates I/IC

Average Rate

CCST QF COAL Tans CostTon Callars Tatai Tans Total Doiiars
CBT/S 1o KCT 0.00 -
CBT/Repiace w0 KCT 0.00 -
CBT/S ta KCT g.qo0 -
KMay/S 10 KCT 200 -
Sandy River/S to Cyrus Dock a.g0
Peaboay/S ta Rvr Eagle g.0a
KMay/S to KCT Dack 0.0Q -
DMay/S to KCT Q.00 -~
Sandy Rvr(Pen) ta Cyrus Dack .00 Q.00 Q.00
Pan to Pen Dock Q.00
Pen ta Placer Dock Q.00
"Coal Nel/S to WhiteCreek Q.00 0.00 Q.00
Massey to Ceredo 0.0
Mapco/S to Cereda Q.00 P
Frankfin to Caredo 0.00 ’ .
Quaker tg Cerada 0.00 B N
BlackHawk to Ceredo . 46 g.00 ° L%
KRT/Spat to Ceredo Q.00 - . .0.00 & 0.00
BlackHawk/Spot to Marmet 4 Z
Marmet/Eagle to Marmet 46,539,558 ”
KRT/Spet ta Quincy 17.771.19
BlkHawk(KRT R#2} to Quincy-0 coal
Black Hawk to KRT/Quincy #5
BikHawk{KRT R#2) to Quincy-Synfuat - -
Massey(KRT) to KRT/Quincy 20,982.01
Massey(TRK) to KRT/Quincy 14,355.06
Guasare/S lo IMT
Guasare/S to IMT
Emerald/S ta IMT 7,725.77
107.373.39 .
Average Rate
RIVER TERMINAL Tans Cost/Tan Dallars Total Dollars A,
CBT/S e KCT . 0.00 '
KMay/S to KCT Q.00
Sandy River/S to Cyrus Dack Q.00
KMay/S to KCT Cack 0.00
DMay/Sta KCT Q.00 e -
Sandy Rvr(Pen) to Cyrus Dack a.00 ’ 0.00 0.00
Pen to Pen Dock . 0.00
Pan ta Placer Dock 0.00 0.00 0.00
Massey to Ceredo 0.00
MapcofS to Cerado 0.00
Frkin ta Carado Q.00
‘Quaker to Caredo Q.00 -
8lackHawk to Ceredo 0.00° o iy,
KRT/Spat ta Ceredo - Q.00 0.00 0.00
Marmet/BHS ta KRT/Marmet 486,539.36 . Q.00
KRT/Spat la KRT/Quincy 17.7714¢: Q.00
Black Hawk to KRT/Quincy Q.00
Massey to KRT/Quincy 35,337.07 0.00 99,547.82 0.00
. 99.647.82 2.00 0.00 99,647.82 a.00
Average Rats
RIVER FREIGHT Tons Cos¥Tan Dallars Totat Tans Totai Dollars
From KCT/Cyrus Memca Q.00 :
From KCT/Rvr Eagle ACBLS Q.00
From KCT/Rvr Eagle OHRVIS a.co 0.00 0.00
Fram PenMvhiterk an ACBL/S 0.00
From Pen{Placer an Memco Q.0¢
From PenMhiterk on QHRVIS 0.a0 o.0c a.00
From Ceredo on Memco Q.00
From Carada an QHRV/S Q.00
Fram Ceredo an ACAUS 0.00 N - 0.00 a.00
From KRT/Quincy on OHRV/S Q.00 .
Frm KRT/Quincy,Marmet on Memco 95,514.10 000 e
From Kanawha an ACBUS 0.00 95,514.10 0.00
85,514.10 0.00 0.00 85,514.10 2.00 ,
Average Rate '
GULF TERMINAL - IMT Tons CostTan Oallars GULF TERM-ECT&OTHER _ Tons " CostTon : Dollars
From KCT DRK/ICyrus Oack 000 R Fram KGT Oock R PR a.co
Fram Pen Dack/Placar Ok Q.08 R From Pen Dock - a.00
From Ceredo/Chia Rvr Ok 1,630.42 R From Cefedo/Ohio Rvr Dk~ * ™ R I 0.00
From KRT/Quincy, Mamet 106,463.21 -R From KRT/Quincy, Marmet .00
From Guasare/S 7000 R .From Guasare/S 0.00
From Emerale/S 7.725.77 . R From InferAmer/S 0.0¢
115.819.40 i g 0.60 #DIVIO 0.00
Average Rats RS Average Rate
GULF FREIGHT Tons Cos¥Ton Oallars
Fram [MT " 124,258.90 a.00 Q.00
From Electra-Coal & Other Q.co 0.00
Q.00
0.00
124,258.90 Q.00 g.00
Average Rate
GULF FREIGHT Tons Cast/Ton
Tans deliverad-IMT 124,253.84
Tens delivered-Electra & Other Q.00
0.0¢
a.00
124,259.84

“a




Progress Energy Florida
FPSC Transportation Audit.,
Response to Audit Request No 9

o

Dixie Fuels vouchers 103 05 and 203- 07 what are charges for? Does not appear to
be fuel adjustment. :

Response: I think the?:’é‘;uestion is referring to voucher 203-05 rather than 103-05. If

50, then I have attached a copy of vouchers 203-05 and 203-07. The support on 203-

05 shows that 108,154365 tons should have been billed at@ENMP per ton but were
actually billed at”per ton. This voucher reflects the adjustment. I cannot see
anything unusual on §'(§ucher 203-07. Itis also attached.

'i"' \

i

In your response to Document request 2A questlon "2 refers to PFC afid PEF not
Dixie Fuels. This is for all transportation charges.

Response: Progress Fuels pays contract rates to KRT, MEMCO and IMT as well as
Dixie Fuels.

Who gets the synfuel tax crédits? Is any of it péésed:fé PEF and the ratepayers?

Response: The plants that produée the synfuel get the synfuel tax credits. Progress
Fuels owns 10% of New River Synfuel, LLC, and therefore is entitled to 10% of the
synfuel tax crechts These credits are not passed to PEF and the ratepayers '

‘Why are rail and baroe per top amounts identical on invoices from PFC to PEF?
Show how each per ton charge, rail and barge, was determined.

Response: PFC does not separate the tonnages on the invoices to PEF. Rather, PFC
charges an average rate on aggregate tons. Each per ton charge is calculated based on
contractual commodity rates plus the appropriate transportation rate for rail or barge.

Are the coal and ti:'-ér'i"sportation contracts put out for bid? If not, why? Provide list of
contracts put out in 2003.

Response: Contracts were not put out for bid in 2003 because they expire in 2004.

.They will be put out for bid in 2004.

/o

/



—FEB-17-03 MON 155 PM DIAJ™ "FESHORE TRANS? FAX NO. 507 1 2295 P2

Dixie Fuels Limited 2 Kirby Company

"WHEF{E GUALITY MAKES THE OIFFERENCE"

PROGRESS FUELS CORP
ELECTRIC FUELS CORPORATION

ACCTG PE‘"‘iOD

APPROVED BY: _o” ( \K e
ACCTG APPROVA] Ch oo
UNIT ACCT #: f HC 2020 Loos

FROJECT #:

DESCRIPTION (2 w
DL

FOR MOYEMENT OF COAL
EFC 14-03 02/07/03 . 15,654.34 ' : HO030009
EFC 15-03 02/09/03 15,414.58 ~ DO030008
TOTAL TONS 31,069.02 S ——
- .
TRAIN #: ’
LOAD DATE: _ >, N
: TONS: 3/ 06? ()A s
PLEASE REFERENGE INVOICE NUMBER AND DF1~ ~ 7 SUPPLIER:
AND REMIT AS FOLLOWS: COALTYPE: __m
F.O. BOX 201044 C DELIVERY MODE:
HOUSTON, TX. 77216-1044 INITIALS: (7.2 / 2l

WIRE TRANSFER INSTRUCTIONS:
CHASE OF TEXAS

ACGCOUNT: # 00100355554

ABA: #113-000609 | __

PLEASE REMIT N

e e b P gt e e S e

393 W.PA. Road + Belle Chasse, LA 70037 » P.O. Box 880, Harvey, LA 70059-0880 -’
' RA4/202.7A00  «  Tnll Fraa: 800/762-4716 = Facsimlle: 504/391-2283 .

VENDOR #: F0203-07

P.0.BOX 15208 ~ AMOUNT APPROVED; By 15-Feb-
ST. PETERSBURG, FL.-33733 PAYMENT DATE: _[J]; i 2714

Q3



FEB- ©-03 THU 1:30 PM  DIYIE OFFSHORE TRANSP

Dixie Fuels Limited

v
A

FAY NO.  5M4 331 2295

a Kirby Company

AMOUNT APPROVED:
PAYMENT DATE:
ACCTG PERIOD: ™
APPROVED BY: t\A
ACCTG APPPO_QL
Ho 2030 o

ELECTRIC FUELS CORPORATION
P. O. BOX 15208
8T. PETERSBURG, FL. 33733

UNIT ACCT #:
FROJECT #:
DESCRIPTION

TO INVOICE YOUR ACCOUNT FOR THE FOLLOWING:

200,944.62 X (D

JAN TONS BILLED ORIGINALLY

CORRECTED BlLLlNG

92, 789 97 . '
108,154.65 ” v “ ,
\(‘{”‘*’ thange

TOTAL CORREC_TED BILLING

BALANCE DUE FROM EFC

PLEASE REMIT AS FOLLOWS:
P,O. BOX 201044
HOUSTON, TX. 77216-1044

WIRE TRANSFER INSTRUCTIQNS:
CHASE OF TEXAS .
ACCQUNT: # 00100359554

ABA: #113-000-809

Belle Chasse, LA 70037 »

333 W.P.A. Road »
Toll Free: 800/762-4716

504/392-7800

"WHERE QUALITY MAKES THE DIFFERENCE"

F0203-05
06-Feb-03

(3

4

(20) Kate_ad,”
I A

TRAIN #

LOAD DATE: 7/, —

TONS: 02(’/7)95/.4/ (3;2

SUPPLIER: _ 7

COAL TYPE: b

DELIVERY MCDE: ('

INITIALS; &2/,
$20,149.21

PLEASE REMIT

P.O. Box 880, Harvey, LA 70053-0880
Facsimile: 504/391-2295



PE0- §-03 THU 1331 PM DIXI® NRFSHORE TRANSP

EFC 01-03
EFC 02-03
EFC 03-03
EFC 04-03
EFC 05-03
EFC 06-03
EFC 07-03
EFC 08-03
EFC 08-03
EFC 10-03
EFC 11-03
EFC 12-03
EFC 13-03

VIGILANT
COURAGEOUS
RESOLUTE
VIGILANT
RELIANCE
COURAGEQUS
RESOLUTE
VIGILANT
COURAGEQUS
RELIANCE
RESOLUTE
VIGILANT
RELIANCE

LHOW
MBIR
ATHO
LHOW
MDOT
MBIR
ATHO
LHOW
MB8IR
MDOT
ATHO
LHOW
MDOT

TONS ORIGINALLY BILLED AT quiie

EFC 01-03
EFC 02-03
EFC 03-03
EFC 04-03

EFC 05-03

EFC 08-03

VIGILANT
COURAGEQUS
RESOLUTE
VIGILANT
RELIANCE
COURAGEOQUS

LHOW
MBIR
ATHO
LHOW
MDOT
MBIR

FAX

01/02/03
01/06/03
01/12/03
"01/15/03
01/15/03
01/18/03
01/20/03
01/21/03

01/25/03

01/26/03
01/27/03
01/30/03
01/31/03

01/02/03
01/05/03
01/12/03
01/15/03
01/15/03
01/18/03

TOTAL SHOULD HAVE BEEN BILLED AT gEERS

- EFC 08-03

. EFC 07-03

: EFC 08-03
s w7 EFRC 08-03
e EFC 10-03
-EFC 11-03

© EFC 12-03

. EFC 13-03

COURAGEQUS
RESOLUTE
VIGILANT
COURAGEOUS
RELIANCE
RESOLUTE
VIGILANT
RELIANCE

MBIR
ATHO
LHOW
MBIR
MDOT
ATHO
LHOW

- MDOT

01/18/03
01/20/03
01/21/03
01/25/03
01/26/08
01/27/03
01/30/03
01/31/03

TOTAL SHOULD. HAVE BEEN BILLED ATGENGS

CORRECTED BILLING
ORIGINAL BILLING

DIFFERENCE

FTt 391 2295

15,413.66
15,474.65
18,323.45
15,5676.48
15,393.24
15,714.45
16,375.52
15,832.60
15,068.04
15,358.63
15,412.98
15,633.58

15,367.36

200,944.62

15,413.66
15,474.65
15,323.45 ,
15,576.46
15,393.24
15,608.51

92,789.97

105.94
15,375.52
15,832.60
15,068.04
15,358.63

 15,412.98

15,633.58
15,367.36

108,154.65

P. 3
F0103-05 HO030001
F0103-05 BR030002
F0103-10 THG30002
F0103-10 H0030003
F0103-10 DO030003
F0103-10 BR0O30004
F0103-10 THO030004
F0103-10 HO030005
F0103-10 BR030006
F0103-10 DO03000s
F0103-12 THO30006
F0103-14 HO030007
F0203-01 DO030006
F0103-05 HO030001
FO103-06 BR030002
F0103-10 THO30002
F0103-10 HO030003
F0103-10 DO030003
F0103-10 BR030004
FO103-10 BR030004
F0103-10 THO30004 . .
FO103-10 HO030005
FO103-10 BR030008
F0103-10 DO030005
‘FO103-12 TH030006
FO103-14 HO030007
F0203-01 DO030006
.

oigaE—

Sl

CALCULATION BY VOYAGE NUMBER EACH TRIP EXCLUDING #13

MBIR
ATHO
LHOW
MBIR
MDOT
ATHO
LHOW

BR0O30004 .
THO30004
HO030005
BRO30008
DO03000s
THO30006

HOQ30007

02/06/0310:58:58 AM1Efcton03.123\

01/18/03
01/20/03
01/21/03
01/25/03
01/26/03
01/27/03
01/30/03

105.94
15,375.52
15,832.80
15,068.04
15,368.63
15,412.98

-15,633.58

4s) .
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- 6-03 THU 1:32 PM  DIXI¥ OFFSHORE TRANSP FAX NO. 54 331 2295

DIXIE FUELS LIMITED
EFC Buslness

RATE ESCALATION
01/01/03

BASE RATE

EUEL ESCALATION
BASE FUEL PRICE PER GALLON
FUEL PRICE PER GALLON - 10/1/02 - 12/31/02

Increase (Decrease)
Percent Increase (Decrease)
Base Rate
Escalation Factor
Percent Increase (Decrease)

FUEL ESCALATION

LABQR ESGALATIO none until April 1, 2003

BASE LABOR RAT  prler contract amount for naw
LABOR RATE

Increase (Decreass)
Percent Increase (Decrease)
Base Rate
- "Escalation Factor
Percent Increase (Decrease)

LABOR ESCALATION

none unlil April 1, 2003

- R ’ 1/1/02

Increase (Decrease)

Percent Increase (Decrease)
Base Rate
Escalation Factor -
Percent Increase (Decrease) e

02/06/03

Eeg 2 Ry My

ESCALATED BASE RATE EFFECTIVE - 01/01/03

MINIMUM RATE g

RATE TO BE CHARGED 01/01/03

FA23\DATA\EFCRATES\EFC Jan2003 New Coniract.xIs]Sheet1 A'z)‘(a(( e N2

Corritgd OVEO

r_‘] :‘1}\’ i;,!-\;: e

Cuﬂ}n:., ) rek ,

r

v .
N -

P4
byt

:}.\ »

!:’mm



FLORIDA PUBLIC SERVICE COMMISSION
AUDIT DOCUMENT/RECORD REQUEST
NOTICE OF INTENT

TO: Javier Portuondo
UTILITY: Progress Energy Florida, Inc.
- FROM: Joseph Rohrbacher
(AUDIT MANAGER) (AUDITOR PREPARING REQUEST)
REQUEST NUMBER: 11 DATE OF REQUEST: 03/16/04
AUDIT PURPOSE: Transportatlon Audit
REQUEST THE FOLLOWING ITEM(S) BE PROVIDED BY: 03/19/04
REFERENCE RULE 25-22.006, F. A.C., THIS REQUEST IS MADE: INCIDENT TO AN INQUIRY

X OUTSIDE OF AN INQUIRY
ITEM DESCRIPTION: Please provide (should include but npt limited to) information on the following
1 have questions on responses previously provided to Document Reqhests:
1. DR #3 has 737,676 upriver tons - DR #3A 673,999

. DR #3A shows waterborne transportation of SENEEED - PFC Income Statement”

. DR #7 (2) has tons purchased 5,705,441 - Form 423's has 5,852,955

o

(O8]

o&XF

4——Respﬁnse—te—BR—#61n'ti're‘FueI Audit shows%ons coal purchased in 2003 )% tigeue gee ;‘m{;’ " 2

: N \ Q@"\ &39-\
Please explain and reconcile these deferences e

Additional information may be requested at a later date.
TO:  AUDITMANAGER pate:__ 3ligloy

THE REQUESTED RECORD OR DOCUMENTATION:
() & HAS BEEN PROVIDED TODAY

(» B CANNOTBEPROVIDED BY THE REQUESTED DATE BUT WILL BE MADE AVAILABLE BY

B/AND IN MY OPINION, ITEM(S) ALL IS(ARE) PROPRIETARY AND CONFIDENTIAL BUSINESS INFORMATION AS
DEFINED IN 364.183, 366.093, OR 367.156, F.S. TO MAINTAIN CONTINUED CONFIDENTIAL HANDLING OF THIS
MATERIAL, THE UTILITY OR OTHER PERSON MUST, WITHIN 21 DAY S AFTER THE AUDITEXIT CONFERENCE, FILE
A REQUEST FOR CONFIDENTIAL CLASSIFICATION WITH THE DIVISION OF RECORDS AND REPORTING. REFER
TORULE 25-22.006,F.A.C.

(4 [0 THEITEM WILL NOT BE PROVIDED. (SEE ATTACHED MEMORANDUM)

//}7&0( Q’/&Uu ( Leccl j—’)) Lo

("4 QI(‘NA']“[ REAMDTITIEQER x:uam;mm\

Distribution



Progress Energy Florida
FPSC Transportation Audit
Response to Audit Request No. 11

1. DR #3 has 737,676 upriver tons — DR #3A 673,999

Response: The tonnage originally provided in response to DR #3 of 737,676 was
later revised to 673,999 as provided in DR #3A. 673,999 is the accurate tonnage.

2. DR #3A shows waterborne transportation of”—— PFC Income Statement

Response First of all, when adding up the amounts in the far right column, the first
row of the “Cross-Gulf” component was omitted. Therefore

must be added to thm for a to;al of

y This amount represents the contractual costs associated with tons
purchased by PFC. On the other hand, the PFC Income Statement reflects the cost of

tons sold to PEF. The difference is due to building or depleting inventory at IMT.
MWF

3. DR #7 (2) has tons purchased 5,705,441 — Form 423’s has 5,852,955

Response: DR #7 (2) incorrectly included some non-regulated purchases. The
revised schedule is attached and reflects 5,431,517 tons.  When adding the 423’s, our
calculations reflect a total of 5,431,389 tons on Form 423-2. The remaining

difference is reflected on 423-2C. 3 N e C\&\. oms wee by 2w e

;\&\B\\J\Jaw\f\\ %: By DO O )f“,e_.\~ —

L

o=t
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01/15/2004 @@ME “Eé\l?rp}ﬁ PROGRESS FUELS CORPORATION REPORT 1D: DELISR02
12:18 : : o INCOME STATEMENT DETAIL UNIT CODE: REG
FOR THE PERIOD ENDED DECEMBER 31, 2003
EFC REGULATED SUMMARY
AGCOUNT .
NUMBER JuLy AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER
RAIL CAR OPERATING COST RGCOGS
TOTAL COST OF GOODS SOLD COGS
GENERAL AND ADMINISTRATIVE - Q
PAYROLL EXPENSES -
WAGES 6010-000
P/IR TAXES - FICA 6020-001
ALLOCATED EMPLOYEE BENEFITS 5030»99?
EMPLOYEE BENEFITS-PENSION 6040-010
EMPLOYEE BENEFITS-FAS 106(OPEB) 6040-030
EMPLOYEE BENEFITS-SERP 6040-040
TEMPORARY }_ABOR 6050-000
PAYROLL EXPENSES PAYROLL
PROFESSIONAL FEES -
PROFESSIONAL FEES-OTHER 6310-010
PROFESSIONAL FEES-CONSULTANT 6310-035
FLA POWER OVERHEAD . 6320-000__
FLA POWER SERVICE - OTHER 6320»090"
FLORIDA PROGRESS OVERHEAD >6330-000
PROFESSIONAL FEES PROF-FEE
BUILDING & OFFICE EXPENSE -
RENT EXPENSE 6410-000 °
BUILDING SERVICES 6420-000
UTILITIES . 6430-000 7
UTILITIES - ELECTRIC §430-010 )
UTILITIES - TELEPHONE 6436-015
OFFICE SERVICES 6440-005
OFFICE SUPPLY - GENERAL 6440-010
POSTAGE 6440-015
OFFICE SUPPLY - SUPPLIES 6440-020

Paac: 2 of 5



REIR

01/15/2004 PROGRESS FUELS CORPORATION REPORT 10: DELISR0OZ
12:18 INCOME STATEMENT DET{\H__' UNIT CODE: REG
FOR THE PERIOD ENDED DECEMBER 31, 2003
"EFC R:EGULATED SUMMARY
ACCOUNT
NUMBER JULY : AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER

OFFIGE SUPPLY - COPY RENTAL 6440025

SUBSCRIPTION & PUBLICATIONS 640030

OFFICE SUPPLY - EQUIPMENT 5440-040

OFFICE SUPPLY-DATA PROCESSING 6440-050 -

BUILDING & OFFICE EXPENSE BUILD-OF

OTHER GENERAL & ADMINISTRATIVE -

OTHER GENERAL & ADMINISTRATIVE 6500-000

EXPENSE ACCT & TRAVEL - TAX 6510-100

EXPENSE ACCT & TRAVEL - NONTAX 6510-200

NONTAX MEALS/ENTERTAINMENT 6510-210

NONTAXABLE OTHER 6510-220

INSURANCE EXPENSE 6520-000

PROPERTY & CRIME INSURANCE 5 6520013

MARINE CARGO INSURANCE 6520014

AUTOMOBILE INSURANCE 6520-020

PROPERTY TAX REAL ESTATE 6530-200

OTHER TAXES ’ 6550-000

FRANCHISE TAX 6550-010

EMPLOYEE DEVELOPMENT -« 6560-000

SEMINARS 6560-010

PROFESSIONAL AFFILIATIONS 6560-020

EMPLOYMENT - ADVERTISING 6565-010

EMPLOYMENT - MOVING EXPENSE , 6565-030

EMPLOYMENT - MISC EXPENSE 6565-040

MISCELLANEQUS EXPENSE 6570-000

MISC EXPENSE - RECORD STORAGE 6570-007

AUTO EXPENSE REIMBURSEMENTS 6570-050

PROMOTIONAL 6570-065

MAINTENANCE - GENERAL 6810-000

MAINTENANCE - AUTO 6610-020

MAINTENANCE - DP EQUIPMENT 6810-030

OTHER GENERAL & ADMIMISTRATION OTHG-A

Page 3 of 5



Progress Energy Florida
FPSC Transportation Audit
Response to Audit Request No. 12

1.

Provide amounts paid to KRT, MEMCO, IMT, and Dixie Fuels for transportation and/or transloadmg serwce
during 2003. If possible state what payments are for. , P

Response: A schedule of tonnages and amounts was previously provided in response to Audit Request 3A.
Any amounts not explained on this schedule were derived using contractual rates.

Regarding the synfuel tax credits, what amounts were received by the various affiliates of Progress Energy in
20037 This should include agent, plant operator fees, etc. What percent of the total credits were received by the

different Progress entities?

Response: Non-regulated activities of Progress Energy affiliates are not discoverable by the Florida Public
Service Commission as established by statute 366.093.

366.093 Public utility records; confidentiality.--

(1) The commission shall continue to have reasonable access to all public utility records and
records of the utility's affiliated companies, including its parent company, regarding
transactions or cost allocations among the utility and such affiliated companies, and such
records necessary to ensure that a utility's ratepayers ‘do not subsidize nonutility activities.
Upon request of the public utility or octher person, any records received by the commission. -
which are shown and found by the commission to be proprietary confidential business
information shall be kept confidential and shall be exempt from s. 119.07(1).

4

Additionally, PEF does not want to set a precedent by providing records for non-regulated activities.

Lori was to answer questions and get me a copy of the contract between PFC and PEF. Please see if she did.

Response:

See attached copy of contract between PFC and PEF. R eliurmed o Coun N ~7

Below are the answers to the following questions:

1. What is included in account 5310-100 COGS — Other Costs on PFCs Income Statement?
2. How is the labor burden rate determined for PFC?

1. PFC account 5310-100 COGS - Other Costs on PFCs Income Statement is used to book miscellaneous
transactions related to cost of goods sold. In 2003, PFC booked an adjustment relative to the Massey/KRT

synfuel coal price adjustment om for tons purchased from 6/02-12/02 in this

account. See Tons Purchased worksheet.

2. The labor burden rate for PFC is determined based on the percent of benefits to total labor dollars.



4,

@&

On G&A expenses, provide a schedules showing how allocations are calculated. Should tie to amounts on
schedules previously provided. {Account Analysis by Range of Accounts)

Response:

6010-000 -
PFC wages are charged to regulated operations based on direct allocation of each employee’s wages multiplied

by the percent of time dedicated to regulated operations.

For example, in August 2003“ total PFC payroll was charged to regulated
operations (see PFC Company Detail For the Month Ending August 2003).

6510-220 — Miscellaneous Expense +
PFC miscellaneous expense is allocated to regulated operations based on the percentage of labor hours charged

to regulated activities to total payroll hours.

For example, in July 2003, there were 40 total PFC employees at the Bank of America Tower (see Payroll
Allocation — Overhead Calculation Report page 4 of 4). 999 hours of these employees’ wages were charged to
requlated operations (see Payroll Allocation — Overhead Calculation Report page 2 of 4). 999 hours divided by a
total of 4000 hours (40 employees at 100%) equals 24.98%. This 24.98% was used as the allocator for
miscellaneous expense, rent and insurance expense in August 2003.

Total Miscellaneous Expense - Acct 6570-000 **
Payroll Allocator

Amount Allocated to PFC Regulated Activities

** - See Account analysis by Range of Accounts 7/1/03 to 7/31/08.
6410-000

PFC rent is allocated to regulated operations based on the percentage of payroll hours charged to regulated
activities to total payroll hours. See account 6510-220 above for calculation of allocator.

: Total Rent Expense — Acct 6410-000 **
Payroll Allocator for July 2003
Amount Allocated to PFC Regulated Activities

** - See Account analysis by Range of Accounts 7/1/03 to 7/31/03.

6310-035 - Professional Fees — Consultan: «/EEGzG_G_G_G___—i

Fees paid for expert testimony for waterborne transportation.

) k. i e
6320-090 — FLA Power Service — Other -
Wages paid to PEF employee working on behalf of Progress Energy on a temporary job assignment at Crystal

River doing lab and transportation functions.
ES e




6520-000 - Insurance Expense - $15.022.83
PFC insurance expense (workers comp) is allocated to regulated operations based on the percentage of payrall
hours charged to regulated activities to total payrell hours. See account 6510-220 above for calculation of

allocatar.

For example, in November 2003, there were 41 total PFC employees at the Bank of America Tower (see Payroll
Allocation — Overhead Calculation Report page 4 of 4). 1088 hours of these employees’ wages were charged to
regulated operations (see Payroll Allocation — Overhead Calculation Report page 2 of 4). 1088 hours divided by
a total of 4100 hours (41 employegs at 100%) equals 26.54%. This 26.54% was used as the allocator for
miscellaneous expense, rent and insurance expense in December 2003.

Total Insurance Expense — Acct 6410-0Q0 **
Payrell Allocator for Novemnber 2003
-3 Amount Allocated to PFC Regulated Activities

** - See Account analysis by Range of Accouts, 1 1/1/03 to 11/30/03.

6560-000 — Employee Development - $9,450.00
Fee for University of North Carolina Leadership Training.

ol g



PROGRESS FUELS CORP (PFC)
COMPANY DETAIL _
FOR THE MONTH ENDING AUGUST 2003
08 - 31 - 2003
SARIPAJESVUE 16 Payrie.xls|PAYRIE

Land Group: DULCIMER
PLC
MLC

Coal Group: HCC
ACC

EFC SYNFUEL
PROG SYNFUEL -
KMM

BSD

SOUD ENERGY
SOLID FUEL

PMT (KMR-BROKEF
CIN-BROKER
MESA HYDRO
WESTCHESTER GAS
DIA

DMM (CHARGE DIA

l'erminal Group: KCT
) COLONA

KRT
BLACKHAWK
c8T
Riverside
KRT-Ceredo Dock
Ceredo Liquid
Ceredo Synfuel
Sandy River Syniuel

Rail Services Groug PRSC
FMI

Aarine Group: Marmet Synfuel
MRT
DFL

\sh Mgmnt Group: CR DIRECT
CR INDIRECT

TOT DIR&INDIR
PMI ADMIN

Inallocated Group: ACQ
PROGR ENERGY"
CAROLINA PWR &
ENVIRON RES
OFF SVCS
UNALLGCC COMM

ACCTING
BUSOPS

co0

E.H.&S

GASOPS

MIS

PFC03002 .
PRST

SYNOPT

VPFIN _
COMM - MISC DIFF
COM - ACCR L DIFf

:gulated Group: REG COMMON
2EN MISC - BONUS FiCA

TOTAL PAYROLL

(o1



"OGRESS FUELS CORPORATIf Siy

Report Period:  08/2003
COMPANY DETAIL REPORT

Current month load: 7.66 %
WAGES . - £ LOADING

LBM COAL RESERYV (DUL
MARMET SYNFUEL
MARMET SYNFUELS
MESA HYDROCARBON
MURPHY LAND (DULCIM
PEC _

PROG. SYN-FUEL HOLDIN
RIVERSIDE SYNFUELS, LL
SOLID ENERGY

SOLID FUELS
WESTCHESTER GAS CO., !
WGC HOLDING COL, LLC

RATLCAR REPAIR UNIT
F M INDUSTRIES

PROG. RAIL SERVICE

REGULATED UNIT 7
DO NOT USE - REG. LAB

REG. COMMON- ¢ ;

UNALLOCATED CORPORATE UNIT
COAL MGMT PROJECT

ENVIR.SERVICES
OFF.SERVICES
UNALLOC ACQ
UNALLOC COMMON

TOTAL PAYROLL:

Page 2 of 2 -E N

/2/2003 1:27:08PM



TONS PURCHASED

KRTD SYNFUEL (i .

Jun-02

Jul-02
Aug-02
Sep-02

Oct-02

Nov-02
. Dec-02

-~

: ¢ ORIGINALLY BOOKED
TONS RATE EPC NFPC

361,918.01

140,131.97
. 56,125.20 1
53,816.34 -
66,723.22
47,607.58
38,165.69
59,348.04

L o
~ . ' o) l'l‘”‘ : ]f
(D voskpd 40 e iy grab e e LwTCC

) v A
/r‘/\vn[ Wearls \’ 3\0’3 \U it o

;
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" WATERBORNE TRANSPORTATION CONTRACTS

Kanawha River Terminals, Inc. (KRT) and Electric Fuels Corporation ( now PFC)
Term - January 1, 2002 through December 31, 2003

Services Provided:;

Ohio River Rail facility - Ceredo Dock
1) Coordinate with CSXT and Shipper’s barge.carriers the scheduling in of trains and barges
to the KRT facility.
2) Receive coal in railcars at the KRT facility.
3) Unload ratlcars and directly load coal into river barges.
4) Thaw frozen coal as required using existing equipment.

Kanawha River Truck Facilities
1) Coordinate with truck companies and shipper’s barge carriers the scheduling in of trucks

and barges to the KRT facilities.
2) Crush coal received to 2" x 0" in size.

3) Load coal into barges.
4) Determine weight of coal loaded into barges and maintain accurate weight records.

S
2a,

Big Sandy River Truck Facility
1) Coordinate with truck companies and shipper’s barge carriers the scheduling in of trucks
and barges to the KRT facilities.
2) Crush coal received to 2" x 0" in size. e
3) Load coal into barges. - T
4) Determine weight of coal loadedsmto barges and maintain accurate weight records.

Fee - For each ton of coal transported by truck or received by rail and loaded into barges, the
following fees are fixed and firm for calendar year 2002 except for any surcharges, assessments, or
increased fees which may be assessed by transportation or independent hauling companies.

- KRT Ceredo Dock - Direct transloading rates:’
Without Thaw Shed Services @8 - With Thaw Shed ServicesSiliD

KRT Kanawha River Docks
Truck, transfer and storage from Elk Run Mines _
Revised to@iifber letter Feb. 5, 2002
Straight transloading and storage- '

KRT Big Sandy River Dock
Truck, transfer and storage from Martin County‘
Straight transloading and storag

Mg C’Q““Lé\ Car PQV\—%—’CQ.[\B?‘I‘&Q—Xrg . SO.W\-Q o.g \.V\ D—Ool

@ V2]



AEP MEMCO LLC and Electric Fuels Corporation (now PCF)
Term - August 1, 2001 - July 31, 2004

Services Provided - Move Dry Bulk Fuel (DBF), such as coal, petcoke, synfuel, etc.from
certain origin docks on the Inland Waterways System to the New Orleans, Louisiana area for
transfer to and trans-shipment across the Gulf of Mexico by other carriers.

“Origin docks” shall mean docks or terminals located at various Mile points on the Kanawha,
Big Sandy and Ohio Rivers or other docks or terminals mutually acceptable to the parties.

“Transfer point™ shall mean the International Marine Terminals Partnership transfer facility,
Mile 57, Lower Mississippi River, or other mutually agreeable transfer terminal on the anmssxppx

River between Mile 30 AHP and Mile 230 AHP, Baton Rouge.

Quantity - The base quantity of DBF to be shipped will be— net tons per twelve
month period beginninmg on the commencement date (a “Contact Year”). In any Contract Year,
PFC will tender no less than @Pof the base quantity and MEMCO shall not:be obligated to

transport more than @ of the base quantity.

In any contract year in which PFC ships less than 90% of the base quantity of 1,400,000 tons
of DBF, MEMCO shall have the option to either (a) provide PFC with the opportunity to make up
such shortfall during the remaining ter of this Agreement or (b) require PFC to pay an amount equal
to - per ton of shortfall less than ¢Elbf the base quantity.

Freight Rates -~ the following rates are per net ton for the transportation and delivery of DBF
from the following origin docks to the transfer point:

Rates Origin Milepoint
Kanawha river
o Kanawha River Terminals 69.0
Amherst 74.0
= Hughes Creek 81.5
‘ Cannelton 84.3
- Eagle/Hawks Nest- 87.1
Big Sandy River
e All docks
B? Ohio River
L ) ORC Huntington 306.5
- N Ceredo 315.0
R TTI 406.0
L Louisville & Jefferson Rwerport 618.5
CBT Cincinnati ; 471.8

The initial base price for raw fuel is(D per gallon, excluding any applicable taxes. The Initial

2553



Base Rate will be subject to fuel escalation/de-escalation, calculated on a quarterly basis beginning
January 1, 2002 and based in the prior quarter’s average fuel price on Friday of each week. There
will be no change in the freight rates if the raw fuel price remains between §iiiP and EiPper
gallon. In the event the raw fuel price falls below @l per gallon or rises above-per gallon,
the freight rate will increase or decrease as follows; for each @l decrease or increase, or fraction
thereof above the initial base price of “, the base freight rates will decrease or increase one
percent‘ or fraction thereof.

The fuel price used for escalation/de-escalation will be the average price per gallon of #2 diesel fuel
as posted by Exxon at Baton Rouge, Louisiana, or if the carrier has changed its principal supplier
of fuel, such other comparable unaffiliated third-party fuel supplier that posts its price weekly for
the quarter preceding the pedod to be adjusted. :

Dixie Fuels Limited and Progress Fuels Corporation

Term - April 1, 2002 - March 31, 2005
This contract replaces prior contract dated December 2, 1977.

Services Provided - Operator will provide marine transportation services for shipment of DBF from
bulk cargo terminal(s) in the New Orleans area to the Crystal River Plant. Rates are predicated on
agreeable minimum quantities of DBF cargo shipped on each individual voyage (15,500 Shipped
Tons) and with respect to cumulative quantity shipped during each six month period during term of
the contract. In the event the shipper fails to meet the minimum tonnage for any single voyage the
shipper shall pay the operator deadfreight for each voyage. R

COREE



- On April 1, 2003, and annually thereafter, the operator

‘shall determine the actual towing vessel crew wage costs (Crew Costs) and the actual self insured

loss costs and insurance premium costs (Insurance Costs) incurred during the preceding 12 months,
compare actual costs to the annual costs contemplated in the Base Freight Rate and determine the
adjustment necessary to reflect any overcharges or undercharges ( szee Exhibit A)

B

Additional Costs and Expenses - The Base Freight Rate, and such rate as adjusted, mclude ‘onty the
following costs with respect to the operation of the Tows (Barges):

A. The costs of assist tug(s) positioning the Tow at the terminal dock prior to loading

Br The costs of assist tug(s) assisting the Tow in departing the Terminal dock aﬁer
completion of loading.

C. Fees assessed for dockage of the Tow at the Terminal prior to commencement of loading
and/or following the release of the Tow after completion of loading, provided that such dockage fees
are incurred solely for the benefit of Dixie Fuels. '

Revenue Shortfall: Mitigation - If, during any shipping period, shipper fails fails to tender for
transportation the quantity if cargo previously declared PFC shall pay a sum equal to the Adjusted
Net Revenue Shortfall. (See Exhibit B)
o 42-2

Assist Tug, Dixie Rebel - DFL will provide an assist tug suitable for its needs at Crystal River. PFC
will reimburse (I per day for providing said assist tug. No other fees, expenses, or costs of
any kind will apply. This agreement will expire on April 1, 2005, unless terminated or extended by
mutual agreement of the parties.

International Marine Terminals Partnership (Terminal) and Electric Fuels Corporation (PFC)

Term - January 1, 2002 - October 31, 2004

Services Provided - Terminal agrees to provide transfer services including the unloading of the coal
from river barges and transfer either into shore storage and then to sea-going vessel or directly to

e sea-gomg vessel.

]

Rates Per Net Ton of Coal - Storage ‘ v "

" : : ,12;1
For import coal vessels the following throughput rates per net ton of coal: Ei
§ M
k’f‘éi‘%ﬁhal crane discharge through storage: ' -l
_ Rate includes all services mcludmg barging and associated - g2
, ~ barge charges. "t ' gk
Terminal crane discharge through storage: o
Rate includes all services except barge chartering/handling/ me e %
fleeting/shifting.
&
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%‘:

Terminal crane discharge through CBU direct to gulf barge:

Full s

Terminal crane discharge through CBU direct to gulf barge:

Vessel crane discharge through storage:

Vessel crane discharge through CBU direct to gulf barge:

Vessel conveyor discharge through inbound hopper through storage:

Rate includes all services including barging and associated
barge charges.

ervice package for vessel crane discharge through storage:
Rate includes receiving coal from vessel in river barges:
barge chartering, handling, fleeting, shifting, and lashing
to side of vessel; draftsmen and supervision to coordinate
swap-out of loads/empties at the vessel; blade cleaning of
vessel holds (inclusive of labor and equipment); later reclaim
of coal to gulf barge. Rate does not include labor or equipment
to operate the shipboard cranes.

Rate includes all services except barge chartering/handling/
fleeting/shifting. -

Rate excludes all services listed in the full service package ,
but includes later reclaim from storage to gulf barge.

Rate excludes all services listed in the full service package.

'

Rate excludes any barging and barge services, hold cleaning,
crane operations, and all other services not necessary for a
vessel conveyor boom discharge direct to and compatlble with
Terminal’s inbound “Nelvana” hopper.

Shipper must declare an above rate option for each zmport vessel at least 15 days prior to each vessel
-arrival. Plaquemines Parish Supplemental Harbor Fee is currently $.0075 per short ton. Rates

= .“‘&T

T ,} include all fees, taxes, rolls, duties, or port charges applicable to Terminal as of the effective date
(_of agreement. See Attachment III for vessel fees.

%-:’r Lm Lf 2 ‘3
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CONFIDENTEEL  Dinve Suels

Operator shall tr_arisport such cargo, subject to the capacity of three (3) Tows or, when
Shipper declares its requirement for a fourth Tow as provided herein, four (4) Tows.

Declaring Tonnage. Shipper will declare its planned tonnage requirements in six-
month Shipping Periods in accordance with Section 8 hereof beginning January 1 and
ending June 30 and beginning July 1 and ending December 31. Shipper will declare
its first tonnage requirement for the initial abbreviated Shipping Period beginning
April 1, 2002 and ending June 30, 2002 by March 31, 2002. Thereafter, Shipper will
declare its tonnage requirements by October 1 of the year preceding for the Shipping
Period beginning January 1 and will declare its tonnage by April 1 for the following
Shipping Period beginning July 1. Coincident with declaration of tonnage
requirements, Shipper will also declare whether it requires that Operator employ a
fourth Tow in Shipper’s service transporting DBF cargo for such Shipping Period. In
the event Shipper declares or tenders tonnage in excess of (B ST in any
Shipping Period it shall be deemed that Shipper required that Operator employ a

fourth Tow in Shipper’s service for such Shipping Period.

Pavment for Quantity Declared. Shipper will pay freight at'the applicable rate on the

~ greater of (i) ninety percent@j®of all DBF cargo declared for each Shipping
Period whether said DBF cargo is tendered to Operator for transportation hereunder -
. or not (but subject to Sections 8 and 16 hereof), or (ii) all DBF cargo actually

tendered in such Shipping Period.
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b. Settlement. Any amounts owned by Shipper for cargoes declared but not tendered
for shipment in any six-month calendar period will be paid not later than the
earlier of (a) the 20th day following the end of each such six-month calendar
period, or (b) the 20th day following Shipper’s tender of notice to reject charter or

affreightment contract.

e

17. Demurrage_and Despatch: In the event that loading and/or discharging the Tow is not

18.

completed within the freetime allowed herein through no fault of Operator or the Tow,
demurrage shall accrue for all time used in excess of allowed freetime; and Shipper shall pay

‘Operator for:the Tow at the Demurrag -SSP, <r hour of portion thereof or, in the

case of demurrage accrued during a Shipper declared Twelve Hour Force Majeure Event, as

defined in Section 32 hereof, one-half the Demurrage Rate. In the event that loading and/or

discharging the Tow is completed within the freetime allowed herein, despatch shall accrue
for all allowed freetime not used, and Operator shall provide Shipper with a credit against
demurrage accrued hereunder for such despatch at the Demurrace Rate. .

'»Dernurraoe and despatch shlt be calculated on an annual basis. Wxthm thu’ty (30) days after
the end of each calendar year, Operator shall review the voyages completed during such

calendar year, determine the demurrage and despatch accrued, and prepare and transmit to

-Shipper by telefax a cumulative demurrage invoice for such voyages reflecting the

demurrage or despatch accrued on each such voyage and charging Shipper for any demurrage
not offset by despatch at the Demurrage Rate. Shipper shall pay such invoice by wire transfer
to the account specified herein for payments within fifteen (15) days of receipt. In the event
that despatch accrued exceeds the demurrage accrued during.such calendar year, Operator
shall reduce such excess despatch by the amount of any Stacking Delays during the calendar
year, provided, however, that Operator shall not reduce excess despatch by the amount of
Stacking Delays related to a fourth Tow unless the employment of such Tow was requested
or required by Shipper as provided in Section 15 hereof, and shall provide Shipper with a
credit for such excess despatch at one-half the Demurrage Rate against the first available

freight invoice.

The Demurrage Rate shall be adjusted by 50 percent of the changes in the factors, and on the
intervals, specified in Sections 11, 12 and 13 hereof.

Payments: Payments requlred by Shlpper hereunder. shall me made to the account as styled

below:

Chase Manhattan Bank, Houston, Texas .

ABA No.1 13000609
Credit Account No. 00100359554
For further credit to Dixie Fuels Limited

—10-
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IMT VESSEL FEES

12 MONTHS ENDED 12/31/03
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oo
ATTACHMENT III

Ascreement No. 02EFC01

VESSEL FEES

ARTICLEI
TERMS OF AGREEMENT

The following sets forth the vessel fees under which International Marine Terminals, hereinafter
“Terminal,” will invoice to Electric Fuels Corporation, hereinafter Shipper, for shipments of coal
in Gulf barges. Import vessels will be charged the standard vessel fees and bﬂled to the vessel’s
account. The fees listed below are in effect as of January 1, 2001, 75 42 .- P

o - ARTICLETI

Dockage

Tug Assistance

- Line Handling "=
Holding
Delays (tug standby)
Reporting
Bunkers

Lube

Deslop

Fresh Water

./ 20
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Progress Fuels Coal Agreements
(Waterborne Transportation)

Drummond Coal sales, Inc.

Letter dated June 13, 2003 for purchase of one (1) ocean barge of approximately 17,000 tons of coal.
Price is'

Emerald International Corporation

Letter dated February 28, 2003 for purchase of 35,000 tons of coal, to be delivered during late February
to early Apnw Terminals (IMT) 55-57 AHP. Coal will be

shipped from Emerald stockpiles at IMT. Guarantee of 13,000 Btw/LB, premlum/penalty computed at

the rate o A

Letter dated March 26, 2003 for purchase of one barge (approximately 1-,5?)0 tons) of coal. Price is
Guarantee of 11,720 Btw/LB, premium/penalty computed at the rate of

Letter dated April 2, 2003 for purchase of 140,000 tons of coal, to be delivered during April to

December 31, 2003. Price is* International Marine
Terminals (IMT) 55-57_AHP. Coal will be shipped from Emerald stockpiles at IMT. Guarantee of

© 12,800 Btu/LB premium/penalty computed at the rate oﬁ—.

Letter dated Apr11 2, 2003 for purchase of 80,000 tons of coal to be. dehvered during April to December
31, 2003. 55-57 AHP. Coal will be shipped

_ ﬁom Emerald'stqckpﬂes at IMT. Guarantee of 12,100 Btw/LB, premium/penalty computed at the rate of

Guasare Coal International, n.v.

Term — January 2002 through December 31, 2002, extended to June 2003. Monthly letters to November
2003 for additional purchases..

Koch Carbon LLC

Term — July 1, 2003 to December 31, 2003 for 120,000 tons a-OB Big sandy Freight
District, KY. Guarantee of 12,800 Btu/LB

(71)



Kanawha River Terminals, Inc. — Affiliate of PFC

Letter dated November 24, 2003 for purchase of 20,000 tons of “compliance” coal for delivery during

the period November 1, through december 31, 2003. “ Marmet

Pool, Kanawha River and includes gfor trucking and transloading costs. Guarantee of 12,000

Btw/LB, premium/penalty computed at the rate o el NG

Letter dated November 25, 2003 for purchase of 10,000 tons of “compliance” coal for delivery during

the period November 1, through December 31, 2003. “ barge, Marmet

Pool, Kanawha River and includes costs. Guarantee of 12,200
Btw/LB, premium/penalty computed at the rate '

Letter dated January 9, 2003 for purchase of 40,000 tons of “comphance spot coal for delivery durmcr
the period November 1, through April of 2003. : ingi-—
Marmet terminals. Guarantee of 12,500 Btw/LB, prermum/penalty computed at the rate “
100 Btu. R

Black Hawk Synfuel LLC as Agent for New River Synfuel LLC

Letter dated January 10, 2003 for purchase up to 950,000 tons of crushed run of mine coal (CROM)

synfuel for delivery during the period May 1, 2002 through October 31, 2003~
f.0.b. barge, KRT’s Marmet or Quincy Dock. Guarantee of 12,500 Btu/LB .

Marmet Synfuel LL.C as Agent for Calla Synfuel LLC

Letter dated January 10; 2003 for purchase up to 950,000 tons of CROM synfuel for delivery during the
period May 1, 2002 through October 31, 2003. | NSNS 2 roc. KRT’s Marmet or
Quincy Dock. Guarantee of 12,500 Btw/LB. ' - :

Letter dated March 15, 2002, and January 7, 2003 for purchase of 33,000 tons of 1.2 LB “compliance”

synfuel per month for delivery during the period May 1, 2002 through December 31, 2003. Price is
BBy Marmet or Quincy Terminals on the Kanawha River. Guarantee of

13,200 Btw/LB, premium/penalty computed at the rate o i g

By letter dated Febuary 27, 2003 PFC desired to have approximately 30.0 percent of the 33,000 tons per

month of synfuel be shipped as CROM. :

Riverside Synfuel LLC, as Agent for RC Sybfuel LLC

Approximately six barges or 10,000 tons of 1.2 1b “compliance” synfuel during February — March 2003.
' net f.o.b. barge, Ceredo Terminal. Guarantee of 12,500 Btw/Lb,

premjum/penalty computed at the rate oEEGEGGR—
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"~ RIVERSIDE SYNFUEL SPECIFICATIONS

- 12 MONTHS ENDED 12/31/03
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3-24-2004 03:55pm  From-ENERGY SUPPLY SVCS. 727j828-4242 T-408 P.003/003 F-416
. | : Gfed> D
) = -
N4 Progress Energy 3
March 6, 2003

Mr, Dayton Eisel
Director—Coal Sales - v
Riverside Synfuel LLC, ,
As agent for RC Synfuel LLC
410 South Wilmington Street, 333-3,
Raleigh, North Carolina 27601

Dear Mr. Eisel:

This letter will confirm oﬁr communicatbions of Ma.rch 3, 2003, wherein Prog'ress Fuels
Corporation (PFC) agreed to purchase approximately six.barges or 10,000 tons of 1.2 LB
“compliance” synfuel during Febrnary-March of 2003 with-unilatersl o-pticm to extend for an

additional three months. ’ ‘ :
: ey N @%’

The price on these synfuels will be S per net ton f.0.b. barge, Ceredo Terminal, and will be
based on a guarantee of 12,500 Bti/LB. Premium/penalty, if any, will be computed from the
guarantee at the rate of@iBper 100 Btu on a weighted shipment basis. Invoices, reflecting
premium/penalty calculations, ave payable fifteen (15) days from receipt and shouldbe sent to
the attention of Mr. Bill Traywick, Controller, at 5625 Dillard Drive, Cary, North Carolina 27511~
9227. ' : '

These synfuels will be sampled as loaded in the baige at your Ceredo terminals by an
independent contractor employed by PFC. These samples will govern payment. Excess loading
costs resulting from your failure to comply with the barge line’s loading requirements will be
for your account. o : O

‘These synfuels shall be prepared o as to be free of excess quantities of bone, slate, shale, fire
clay, wood, rock, loose clay and other impurities and are expected to meet the following
specifications on an “as-received, per-shipment” basis: E
- ] . o "'f“‘ -t ‘r‘-v-..»»—»...rz:nu_asn A LT .

EQUIREMENT

. SPECIFICATION R
Size 27X 0 MAXIMUM
<1/4" 0 “50% MaxIMUM
1073 1.2 LB PER MILLION BTU MAaXIMUM
ASH 12.0% MAXIMIN - :
MOISTURE ; 8.0% MAXIMUM
ASH SOFTENING TEMPERATURE 2600 DEGREES FAHRENHEIT MINIMUM
3 VOLATILE 31.0% MINIMUM
%( 1\ BTU 12,500/LB MINIMUM
Q GRIND 42 MINIMUM
- Prograss Fuels Carporation
200 Cantral Avenus
St Patarsburg, FL 33701 @

] \ . !
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Progress Fuels Coal Agreements
(Rail/ Truck Transportation)

Quaker Coal Company B For CR Units 1&2 Entered into Nov. 3, 2000. Agreement commence on Jan.
2001 for 12 months. Purchaser has optlon to renew for additional 12 month terms. Imtlal quantity of coal
240,000 tons. Base price f.0.b. Sellers mine loading site at Damron Fork.

Renewed on Jan. 1, 2002 for a period of 36 months. Quantity to be delivered 480,000 tons per calendar ye:
Base price per ton of coal fo.b. Sellers mine loading site isdijjJl adjusted monthly for quallty of coal, for cc
shipped during 2003.

For Units 4&5 Entered into Dec. 1998. Agreement commence on Jan. 1, 1999 for a penod of 36 mont
(amended to 72 months). Initial quannty of coal for 1999 shall be 400,000 tons, 450,000 tons in 2003. Base pri
per ton of coal is f.o.b. Sellers mine loading site, loaded in the railcar or truck. New base price negotiated £
subsequent years. Base price for coal shipped during 2003 will be SIS

Company became AEP Energy Services in 2002.

Letter of understanding, dated January 16, 2003, wherein PFC agreed to purchase apprommately 120,000 to:
of 1.2 1B “compliance” spot coal during February 2003 through January 2004. The price is (il per ton fo.
the mine.

Letter dated October 28, 2003 to purchase 10,000 tons- delivered by train at {Jl#per ton FOB railcar
loading facility located on the CSX Railroad in Scott’s Branch loadout. '

Alliance Coal Sales Corp. (MC Mining) ~ For CR 4&S5
Term - April 1, 2001 to December 31, 2003, extended to December 31, 2004.

Base price for 2003 is approximately 116,400 tons at FOB mine loading site, loaded in the railcar or truck, at
price of il per ton. Coal will be shipped by rail from Seller’s unit train loading facilities at its MC Mink
mine operations to destinations specified by purchaser. Purchaser shall have the option to ship the coal by trus
or rail to river docks for movement on the American inland waterway system. Purchaser shall pay all freight ar

other charges. Q\g.,\ 66,000 o3 (2 M-

AMVEST Coal Sales, Inc. as agent for Nicholas-Clay Company, LLC

Term - May 1, 2002 to December 31, 2003, may be extended to December 31, 2004.

Base price for 2003 is 212,500 tons a4l ton FOB the railcar, from the Fola Coal Company loadot
Coal will be shipped by rail from Seller’s unit train loading facilities located on Twentymile Creek i Nicol
County, West Virginia. Purchaser shall pay all freight charges for movement from the point of delivery.

@



Consol of Kentucky Inc. and Consol Sales Company — For CR 1&2
Term ~ January 1, 2002 to December 31, 2004, may be extended for an additional 24 months.

Base Price — Effective January 1, 2002 through June 30, 2003, the base price per ton of coal. fo0.b. Seller’s mi
loading site shall be G per ton for 1,000,000 tons per calendar vear. Upon completion of shipments for t]
first 1.5 million tons, the Base Price will becorne il per net ton fo.b. mine for the next 1.5 million tor
Purchaser will provide railcars at the mine’s loading point.

Massey Coal Sales Company, Inc.

Term — (Initial) May 1, 2002 to October 31, 2003, ,may be extended for an additional 18 months.

-

mine loading site shall be Yl per ton for 950,000 tons. Seller shall receivg a per ton premium ol
BTU for coal shipments with BTU levels above 12,500 and pay a per ton penalty of Gl QB TU for cc
shipments with BTU levels below 12,500. Purchaser will provide trucks at the mines.

Price — During the Initial Term of the Agreement (May, 2002 — October, 2003), the price per ton. £o.b. Seller

b
In letter dated Feburary 5, 2002, EFC and Massey agree that for tons shipped in January and until such time
the West Virginia trucking weights are legally increased, EFC will pay# SR pcr ton for the trucking
the coal to the Kanawha River docks.) S '

Panther Mining LLC
Term — January 1, 2002 to December 31, 2003

Contract Price is MR Ouincy Dock for 400,000 tons per vear. Title to the coal shall transfer fro
Seller to Buyer as it is offloaded at the Delivery Point. '

Marshall Resources, Inc.

Letter dated Febuary 6, 2003 to purchase 10,000 tons (one unit train) of 1.2 LB “compliance” spot coal
@R p<: ton FOB railcar at loading facility located on the #50513 CSXT, Clinchfield District. Guarantee -

12,500 Btw/LB, premium/penalty computed at the rate of @il per 100 Btu and a‘ per 1 percent a:
greater than the guarantee of 11.0 percent. '



Massey Coal Co. - For CR 1&2

Original Agreement entered into beginning July 1, 1999 for 18 months can be renewed for an additional :
months. Initial term is for 1,050,000 tons at-per ton £o.b. railcar at train loading facilities at Goff (CSX
84191). '

Renewal term began january 1, 2001 for 12 months, for 720,000 tons at-pe‘r ton fo.b. Seller’s mn
loading site. . '

Second renewal term began Apnl 1, 2002 for a period of 18 months through September 30, 2003. For 900,0(
tons at G £o.b. Seller’s mine loading site. BTU 12,500, adjusted ”/penalty per 100 Btw/LB.

Third renewal term October 1, 2003 through March 31, 2005. Quantity 900,000 tons atm seller

mine loading site. BTU 12,500, adjuste« RS per 100 Brw/LB.
'Massey Bandmill i,

Term — March 1, 2002 through August 31, 2003 (18 months), for 900,000 tons at “ per ton £0.b. Seller
mine loading site. BTU 12,100, “/penaky per 100 Bow/LB.

Agreement term extended through December 31,2004. Quantity 320,000 tons at- railear CS
S, Distietof IS L2000, adJusmmnalty per 100 Brwlb. .

Diamond May Coal Company

Purchase 4 trains or approximately 40,000 tons of 1.2 LB SO2 compliance coal for delivery in August a
September 2003 at- per ton fo.b. railear. Guarantee of 12,800 Btu per Lb, premium/penalty .)
100 LB Btu '
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COMPANY: PROGRESS ENERGY FLORIDA ) AUDIT: WATERBORNE TRANSPORTATION

SUBJECT: AVERAGE COAL & TRANSPORTATION CHARGES T0 PEF FILE:- A5-423 RECON.123
PERIOD : 12 MONTHS ENDED DECEMBER 31, 2003 SHEET: AVG COSTS
AUDITOR: J. W. ROHRBACHER !

el 1t

Determine average coal and water transportation costs

Tons to CR

From IMT

January 211,341
CR 182 5,545

February 124,260

March 180,170
April 165,611
May 214,787
June 132,364
July 98,124
August 197,924

September 212,200

October 181,760
Frm McDu 16,703
CR 182 12,277

November 157,948

December 169,482

JURCE: Acct 5310-010 (Coal) & 5380-010 (Transp), JE 02E . ) WP

Average Average
Coal Cost Total Transp Cost Average Barge Frght Total Water -
Per Ton Coat Cost Per Ton Transp Cos! Transp Cost. 1*¥7 S Difference

@

(0)
489
o

0

0
(©
©

288

@

{AF SRITRRYRY |

778 GU’S)

Avg Coal Cost o '

Avg Tranp Cost
Avg Totaf Cost
to PEF

14 %\g -
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03/25/2004 08:45 FAX

GULF FREIGHT
Tong delfveradsIMT
Tons dalivarcd-Sacirs & Other

dlectric Fuala Corporation 04-Fabag3 |
Reguiated (FPC) Buriness : 04110 PM
Inverttary Acenus|
Jantzry 2003 CRYSTAL RIVER 4 AND § * donatey UG
COST OF COAL Tons Ceat/Ten Dollars Tolsl Tens Tawd Collers
A CEBTSwWKCT 0.00 - —————
A CBTReplacs to XCT 000 - ©
A CETS mKCY [ X
AA KMay/S o KCT . 000 *
B Samy Riverrs ta Cyrua Deak 0.00
8  Peabody/S to Rvr Eagle 0.00
B2 . KMay/5 1o KCT Dock 000 *
C  DOMays la KCT .00 ¢
CC Sandy Rvr(Pen) to Cyrurg Dock 0.00 p.00 0.00
D Pento Pan Dack 0.00
E Pen to Placar Dock . 000
E - Coal NatB It WhitaCroak - 000 0,00 2.0
F  Mazsey fo Carade L meQ
G Mapeo/S lo Careda 0.00 )
G Franiin to Carada 0.00 \
"G Cusker to Carado . agpe -
H  BlaekHawk to Cerndo »8 . .- 0.80
I KRT/Spolts Careda 1,841.80 1,5841.80
4 BlackHawk/Bpot to Marmot
4 MarmetEagie to Masmot 38,452.84
K KRT/Spol la Quincy ] 38,851.50
K HinckHawidKRT) to Quincy-D coal 13,53148
K Biack Hawk th XRTQuincy #q
K BlackHawk(KRT) to Quincy-Synfuel 7,885.94
L Massey{iKRT) ta KRT/uincy 22,3684.80
L Massay bo KRT/Quincy 11,838.50 RERATIN Y o
S CuassmS by IMT T g :
S GusssrasS 1 IMT 0.0 0.00 .
T EmeraidsS m IMT 3.00 .00 ey
134,808.82 131,808°97 4.510238.30
RIVER TERMINAL Tons ConyTon Ooallars Tolsl Tona Totel Cloinrg
M CBT/S o KCT 6,00 )
M - KM8sy/S ta KCT 200
M Sandy RiverS 1o Cyrus Dock 0.00 !
M KMay/3 1o KCT Dack 0.00
M DMay/S e KCT 0.60
M Sandy Rwi{Pen) to Cyrus Dock 0.00 6,00 © 0.00
N Pen la Pan Dack o.00
N Fen la Placar Dack: 0.00 0.00 8.00
N Maszey ta Carada a.00 Loe e o
O MapcorS ta Carmdy 0,00
Q Fridn o Caceda 0.00 -
O Cusker {6 Careda 0,00
O EipckiHawk g Carndg o.00 .
O  KRT/Spet ia Careda . 1,841.80 a.00 1,641.80 am .
P Marmel8HS th KRT/Mamet 35.452.94 . a.00 a® ©
P . KRT/Spet ko KRTXQuinay 3gestse 4P 0.00
P Biack Hawk to KRT/Quincy 2182140 \1'3 000 ,
P Massey to KRT/Quiney 1219 Y 000 120.167.12 0.00
: 131,408,627 0.00 0.00 131,808.52 0.00
Average Rate
RIVER FREIGHT Tars CaostTon Daitars Total Tons Total Gollars
M From KCT/ICynis Maruco 0.00
M From KCT/Rvr Eagie ACELS 0.00
M From KCT/Rvr Esgia ONRVIS 0.00 0,00 Q.00
N From Panwhiter on ACBL/S 0.00
N ' From PervPlacar on Memco 0.00
N From Pecuwhitcrk an OHRVIS 0.00 Q.00 8.00
O  From Ceredo on Memeo 1,541,209 0.00
QO  From Corado on QHRVIS .00
Q  From Camdo on ACBL/S Q.00 1.841.80 o.00
P Fram KRT/Quncy on CHRVIS - o 000
P Prm KRT/Quincy,Marmet on Mamea  130,187,12 3 ' Q.00
P From Kanawha an ACELS yY .00 190,187.12 .00
181,808.32. 7 0.00 0.00 131,808.82 4.00
Avarage Rato .
GULF TERMINAL < IMT Tons on Daltory GULF TERM-ECTROTHER __ Tens CastTon Dollars
Q From KCT DRy Doek 008 R From KCT Dock 0.00
Q  From Peny Dock/Piacer DK 008 R From Pen Dock .00
Q  From Cemado/Ohis Rwr Dk 1,541,850 R From Ceredo/Onio Rvr Dk 0.00
Q Fram KRT/Quincy, Marmat 128,177.05 R From KRT/Quney, Mamat 0.00
Q From Guaztae/S 3 b From Guasare/S .00
Q From Ememids Yy 0.00 R From imerAmens 8.00
o 136,818,85 0.08 0.00
s Averagn Rate Average Rate
GULF PREIGHT Tona CasiTan Doilara
V FromIMT 185,531.51 0.00 "0.00
W From Elecito-Cand & Qthar 0.00 .00




03/25/2004 09:45 FAX
. Prograse Fuala Corporation

Regulated (FPC) Buziness

. O2-May-03
| 1514 Pm

Invartory Acerual
Aprl 2003 CRYSTALRIVER 4 AND § * denotes UC
COST OF COAL Teons CasyTon - Coligrg Toted Tona T
A CETRRKCT TR d ——ZiDoflors
A CHTMRapisca o KCT Q.00 *
A CBYSKCT 0.00 *
AA KMay's lo KCT .
8 ‘Sandy River'S o Cyrus Dock
8  Paabody/S la Rvr Sagle
BY KMayrS to KCT Dock
C DMayS o KCT
CC 3andy Rvi(Pan) to Cyrus Dock 0,60 a.00
D Fen la Pen Dok
E Pen in Piacer Dock
E  Coal NaUS 1n WhitaCraek 0.00 0.00
F  Massey la Comdo
G Mapca/S to Camdo
G Frankin i Carede \
3 CQuaker tn Cavnda
H Rivaersida/S to Coreda 10,204,57 sl e
| KRT/Spot ta Cafedo 1,931.00 12,438,57 g —
J  BKHawk{KRT R#2) m Marmet T
¥ MarmetEagle to Marmet - 32.921.57
K KRT/Spoet o QuinsyMamet 14,721.33
K BIKMawk{XRT R#2)to Quincy-0 coef
K Buek Hawk to XRT/Quincy 58 .
K ERKHaWK(KRT R¥2) to Quiney-Syntusl
L Massey(KRT) lo KRTQuingy. e o
L Massay(TRK) ta KRT/Quincy 53,514.33 101,154.38 - —
$ EmersiS 1o IMT 841418 3T o .
S EmeraiS to IMT . - 5,414.18 )
T  Guasare/S 1o IMT Qoo - . :
119,704.13 RN RN :
. Average-Rate YRR
RIVER TERMINAL Tans CosuTen Collars Tetal Tormy Totef Doitars
M C8TS o XCT : a.00
M KMay/S la KCT 225}
M, Sandy River/S to Cyrus Dock b.0g
M KMay/Sia KCT Dok 6.0
U DMay/S o KCT 8,00
- M Sandy Rvr{Pen) to Cyrus Dock 0,00 a.00 0.00
N Pen to Pem Duck 8,00
N Pon to Placor Dock .Q.00 o.co e.00
N Mazsoy o Corado - .00
QO Mppew/S to Ceredo . 0.09
Q  Fridn to Camgg 0,00
. 0 Quaker to Carada €.00
G RiverslderS 1o Ceredo 10,204.57 -.0.00
O KRT/Spet & Caredg 1,531.00 .a.ce 12,135.57 0,60
P MpmelBHS 1o KRTMammat 32,621.67 .00
P KRT/Spolto KRTXCxiney 14,721.38 0.00
P BkHEWKRT-Spot to KRT/Quincy . \{ 0.00
P - Massay o KRT/uincy 351133413 000 101,154 30 0.00
. 113.288.85 0.00 .00 113,288,538 Q.00
Average Rata
RIVER FREIGHT Tong Coat/Ton Collgrs Tatal Tors Total Dollars
M From KCTXCyrus Memcn a.00
M From KCT/Rw Eagla ACBUS 0,09
M From KCT/Rwe Eagies OMRV/S o.ca 0.c0 0.00
N From Per/Whiterk on ACBL/S 8,60
N From PevPlacar on Mameo Q.00
N From PanWnltcri on OHRV/S 0.00 0.co 8,00
O  From Carvdo on Mamea - 12,135,57 . 0.0
O  From Cereda on OHRVIS 0.00
O From Caredo on ACBLS Q.00 12,124,327 0.00
P From KRTQuincy on OHRV/S 2=}
P Frm KRT/Quincy,Marmat on Memco 93,904.49 6,00
P From Kanawha on ACBLS o 0.00 83,604.40 0.00
148.043,06 0.00 108,040,086 a.00
GULF TERMINAL « IMT Tons Ooilars GULF T ERM—ECT&O’H’ER Tons Cost/Toa Oofters
Q From KCT OK/Cyfus Dok 000 R From KGT Dock 0.00
Q From Pen Dock/Placer Ok From Pen Dock . 0.00
Q From CaradorOhia Rvr Dk 17,827 .84 From Careco/Ohio Rvr Dit 3.00
Q From KRTKuincy,Mermat 180,402.9¢ From KRTAQuincy, Marmat a.co
Q  From Emeraiwrs 7.503,36 From Emeralars 0,00
Q From Guasare’$ ¢ F From IntacAmer?S 2,00
. 208,133.80 0.00 .00
Avarngs Rota
GULE FREIGAT Tons  __ Casiften Colars
V  From IMT 188,810.89 a.co .00
W From Electro-Conl & Other Q0 0.00.
0.00
- ¢-3 .00
188.810.89 0.00 Q.00
. Averags Rate
* GULE FREIGHT Tana CostfTon
ey ——y AR - : '&
Tons dalversd Elacra & Sthar ’ » - 7 noe P B C
 EE, 2,00 :
. : e
USTILLRp— :
LT Thumegerae _'LPQ' S
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o064

- cuels Corporation OdeArg-03
-tated (FPC) Biminegs 1121 AM
~veriory Accrual .
July 2003 CRYSTAL RIVER 4 AND § * denates IC
COST OF COAL Tons Cost/Ton Oallary Total Tons Toted Dollars
A CBTStoKCT 000 - Bt
A CBTRepiacs to KCT 0da
A CBTSwmKCTY 0.00 *
AA. Kiay/S 1 ROT 0.0 -
8 SawyRiveriSto Cyrus Dock Q.00
B PeabodysS tu Rwr Eagla 0.00
BE KMay/S to KCT Dock Q.00
C DMay/§to KCT
CC Sandy Rwr{Pen} to Cyrus Bock 0.00 0.0
D PanlaPen Dock
€ Pen ta Placar Dock
E  Coul Nei/S o WhitzCrogk 0.00 .00
F MazsaytoCarsdo
G MapeasS to Carvdo \
G Frankin tv Cemds
G Quakerts Cersdg
H  Riverside/S is Comdo
I KRTSpet ta Corsdo 0.00 .00
J  Marmet{KRT RAZ) to Marmat X
4 Marmet/Exgle to Marmat 33,965.09 g ]
K KRT/Spot to QuineyMarmat 0,
K BikHawic(RT R#2) o Quinay-0 coal 43,067.20
K Black Hawk to KRTIQuincy 8
K - BIkHAWK(XRT R#2] to QuincySynfuct
L Masaey(KRT) ta KRTAulncy ) -
L Massey(TRK) to KRT/Quingy 7703228 ‘
S Emerso/S #4 to iMT .
S  EmemidiS 48 1o IMT 0.00 Ia, 000 i
T GuasaresS o iMT 4327620 el o
T Gussare/S to IMT 4327820 ‘
U Orummond/s la MeDruffie 9.00 = a
120,308 48 T ___1ni0as -
RIVER TERMINAL Tons Cost/Ton Doitsrs Total Tons Totai Doilaca
M CoTS I KCT Q.
M K¥wy/Sto KT 0.00
< M Sondy RiverS o Cyrus Dock Q00
M KMoy/S o KCT Dock .00
M DMay/S o KCT .00 .
M Sandy Rvr{Pen) tg Cyrus Dock 0.00 0.00 g.ae
N - Panto Pan Dock 0.00
N Pwn to Placer Dock .00 2,00 a.00
N Maszqy o Carado 0,00 .
. O MepooiS 15 Carsco " 000,
Q' Fridst to Ceredo .0.00
Q  Quaker to Corgdo 9.00
O Rivarsite/S iy Cernda [:Xs.)
O - KRT/Spol o Careda 0,00 0,00 0.00
P MomoUSHS to KRT/Mamnat RN,965.08 0.00
P KRT/Spolty KRT. ) Qoo
P BIkHewk(KRT Ri2) i KRTQuiney - " 4308720 g.00
P Mossay Io KRT/uiney - %) 8,09 7,026 8.0
' 77,032.28 0.90 Q.00 7703228 0.00
Avercage Rate
RIVER FREIGHT Tons CosvTon Oottars Tatsi Tons Totat Dollsrs
M From KCTiCyrux Memeo 8.00
M From KCT/Rvr Eagia ACBI/S 000
M From KCTRvr Engla OHRV/S 0.00 0,06 0.00
N . From Penmhilerk on ACEUS 0.00 .
N From PeniPiacor on Memco 0.08
N From Penhiterk on OHRVIS Q.00 0.00 K]
G From Garede sn Memca .00 :
+ O From Caredo on OHRVS a.00
O  From Carada on ACBLS .00 0.0¢ 0.00
P From KRTKuinty on OHRV/S Q.00
P Frem KRT/Quincy, Marmet m Memca 77,0228 Q.00
P FromKanswhm on ACELS Y Y3 0.00 77,032.6 0.00
77,022.26 0.00 Q.00 77.032.23 0.00
Averags Rate
GULE TERMINAL - IMT Tons [ Dollars GULF TERM - MCOUFF IE__ Tane CosuT, Oollars
Q  Frem KCT DK/Cyrus Deck 800 R From KCT Dock 0.00
Q  From Pen OockPlecsr Ok 000 R From Pen Dock 0.00
Q  From Camde/Otio Rur Bk : . 0.00. R From Cerado/ONhio Rvr Dk 2.00
Q  From KRTQuney Mame 88,380.35 % R Fram KRTAQuincy Marmet 8,00
Q  From Emaceds§ X R From Emeraid’s 0.00
Q From Guarars/S L t 0.0 R From Drummond/S 0.0¢
' TBA38035 t — — % .00 FOIY, 4.00
. Avermge Rats Averaga Ralg
GULP FREIGHT Tons Cosl/Ton Dollars
vV From IMT 131,084.15 0,00 0.00
W Fram McDume & Other Y] 8,00
Q.00
L) 5"’“‘} 05 o
131,084.1 A 0.00
Averaga Rate
BUVF FREIGHT Tons CesvTon Dollam.
T0r8 dakvarociT 88,123.71 qqg'—i 'ﬁ ? B
Tons delivared-McDuffin & Othar .00
- ) 0.0 E‘D

RPNz

A e o

Avgraoa Rats

S
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Progress Fuals Corporation G4-Nov-G3
- Regulated (FPC) Business 01147 Pt
D Inventery Accrual
Cctobar 2003 CRYSTAL RIVER 4 AND § ¢ denotus UG
COST OF COAL Tans CostiTon Danars T 5 T
N e ataf Toqy ot Coltars
A CBTRspiace io KCT
A CBT/S@mKOT
AA KMay/s to KCT
B - Sandy River’S 16 Cynus Dock
B Peabody/S o Rwr Eagia
38 KMeyS to KCT Dock
C DMy o KCT
CC Sandy Rvr(Pen) lo Cynss Dock 0.00 2.00
D Pan 1 Pon Dock
£  Panio Placer Dok
£ - Coal Nal/3 to WhiteCroek D.0a .08
F Masssy to Careda
G Mupeqss to Caredo
G Frankiin to Careco
G Quakerta Carudo
H RivarsidiS o Carpdo
I KRT/Spatis Ceredg - 0.00 0.08
J  Marmet(KRT R#2) to Marmet
J  MarmetEagle to Marmaz 33108854
K KRT/Spot to QuineyMummat
K BIkHawk(KRT R#2) ta Quinay-D coal 4972377
K Black Hawk to KRT/Quiney #
¥ BlkHawi(KRT R#2} to Quiney-Synfual
L Maasey(KRT) to KRYQuincy
L Massey(TRK) v KRTQuincy B2.812.01
S Ememie/s #4 to IMT 32,399.88
S Emerdld/S #5 o IMT 32,300.88
T Guassr/S o IMT 4321851
T Guasere/S io IMT ’ Q208,51
U Drommend’S o MeDuffia 18,703.23 16,703.23
175,201.04 175.201.04
Average Rals
RIVER TERMINAL Tons CostfTon Daoliars Totai Tons Tolal Ooflacs
M CBIS W KCT 0.00 -
¥ KMgeyfS ta KCT 0.00
M- 8andy River/S la Cyrux Dack o.00
M KMaysS to KCT Dock .08
M DMoy/S o XCT Q.00 o
M Sancy Rv{Pan) 1 Cynis Ooek 0.00 0.00 0.00
N:  Pen ta Pan Dack ‘000 ’
© N° Pen lo Placar Deck Q.00 . 0,00 (
N Mrssey to Careca 0.0
0 MapxdS o Caredo o.08
Q  Frdnw Careda. 0.00
0 Quake s Cawdo a.co
QG Rivearaida/S to Cerada Q.08
O KRT/Spot o Caredo 0.00 0,00 0.00
P MametBHS te KRT/Murmet 33,088.54 .00
P KRT/Spot ta KRT/Quincy 0.00
£ BikHEWK{KRT R82) o KRT uinay 4972377 0,00
P Massay fo KRTulney - g 0.00 82,81231 8.08
: 32,812,310 0.5¢ 0.00 82,812.31 0.00
Avarnga Rain
RIVER FREIGNT TYons Cost/Ton Dollars Total Tona Tatat Doilars
M From KCTKCyrus Memea 0.00
M From KCT/Rwr Esgle ACBLS 0.00 .
M Fram KCT/Rw Eagls OHRV/S 0.00 0.00 0.00
N From Pentbitork on ACBUS X0}
N Frem PawPiacer on Memeo 0,00
N From ParvwWhiterk on OMRV/S Q.00 .00 0.00
¢ From Comeco on Mamco ¢.00
O  From Coreds on OHRVIS 9.00
O  Frem Camda on ACBLS aco 0.00 4,00
P From KRTIQUIrty on QHAVS a.co
P Frm KRTQuiney Marmet on Memca §2.812,31 0.00
P From Kanawha on ACELES > : 000 281221 0.00
a2 812.31 0.08 0.0a 8281231 0,00
Averags Rate :
GULE TERMINAL - IMT Tans CosiTon Doliars GULF TERM - MCODUFF IE  Tons
Q From KCT Q/Cynie Cock 908 R Frem KCT Dok
Q  From Pent Dock/Piacar Lk 000 R From Pen Dock
Q From CaradeiChin Rvr Dk 000 R Fram Careda/Oho Rvr Bk
Q  From KRTRQuincy, Marmat 84,481,43 1850200.54 R From KRTQuiney,Mammet
Q From Ememald/S 32,368,880 16361944 R From Emernid’S .
Q  Frem Guasam/S 43,285, 61,H 21858203 R From Drummena/S 15,793.23
__15%.836,93 _ 203242131 18 703,23
" CULF FREIGHT Tora Dafers
v From iMT 314,747,248 ; 0,00
W From McDuffie & Other 1870323 2,00 Q.00
: .00
thB . 0.0
231,450.68 4 0,00 0.00
Avaregs Rae
GULF FREIGHT Tons CastTon Dolars
Tona dallveradeMT 181,780.08 Q
Tana daitvarad-MeDuflia & Cther 16,703,23 ?

15&4&331 :*
o Ralg

Hots
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d098

.ogress Fuels Corporation Q5-Jan-0d
Megulsted (FPC) Business 02118 PM
. lnventory Aczrusi
Deaambor 2003 CRYSTAL RIVER 4 AND 5 * denctes VC
COST OF COAL Tons CosyTeon Oollass Totat Tons Totai Doilars
A CBYSwWKCT .
A CRTRggiaca to KOT
A CBTSwKCT
AA KMay/S to KCT
B Sandy River'S to Cynus Dock
B Peabody/S to Rvr Sagle
B8 XMay/S to KCT Dack
. © DMoyBwKCT
CC Sandy RvrtPen) to Cyrus Dock 0.00 8,00
D Panls Pon Dock
E Pen o Plaver Dock
E  Coal NoVS to WhitaCrevek .00 b.00
F - Masaey to Cerpdo
G Mapeass m Caraca
G Frankin o Caredo
G Quskerts Cemda
H  Riversiiess o Caredo
t KRT/Spct o Camcey 0,00 o.0a
J  Marmet{KRT R%2) te Marmet
J MarmetEagio to Marmet 2583742
K KRT/Spet a KRTMnitred 21,127.31
K BIHawk{KRT R#2] to Quincy-D csal .
K - Biack Hawk to KRT/Guingy 8
K BikHawk(KRT R%2) to Quincy-Syntust
L Mazsay(KRT) o KRT/Quiney
L Massey(TRK) tn KRTQuincy 48,984,73
S Emersid/S £4 o IMT 27,303.31
S Emersic/S #5 to IMT 27,303.31
T  Guassre/S to IMT 43,530,77
T Guesara ta IMT 43,930.77
U Dammond/S ta McDuffia 0.0
114,198.81 118,1%8.81
RIVER TERMINAL Tans CostiTon Dollara Totwi Tons R
M CBT/S 10 KCT Q.00 o R
M KMay'StKCT . 8,00
M 3andy River's to Cyrys Dock 0.00
M KMey/S o KCT Cock 0.00
M DMayiS i KCT - Q00
M Sandy Rw(Pen) W Cyrus Dock -] 0.00 o.00
N. Pento PanDock - . 000
N Pon io Placar Dock © .5 o, 0.00
N Masay i3 Caredo Q.00
O MepensS ia Coredo 0,00
O  Fridn {8 Canedo ' 0.00
O Quskar s Camdo Q.00
O Riverside/S w Consdo : 8.00
0 KRTSpet b Corodo S ' 0.00 0.0 .0.00
P MsrmatBHS w KRT/Marmat - 28,3742 Coe 0.00
P KRT/Spat ta KRTMWinifred 2142731 :0.00
P BikHawk(KRT R4#2) io KRTQuincy 1
P Massey o KRT/Quincy W3 800 4828473 0,00
46,884.73 d.00 0.00 48,6647 0.00
Average Ram
RIVER FREIGHT Tons CoayfTon Dollars Tolal Tors Tetsl Doilars
M From KCT/Cyrus Mamco - 0.00
M From KCTIRvr Eagle ACBLS Q.00
M Fram KCT/Rvr Eagle QHRVIS ¢.00 .00 0.2
N From PanMmiterk on ACBLS 0.00
N From PaniPlacer on Memeo poa
N From PanWnitrk on OHRV/S 0.00 0.00 0.00
Q  From Carade on Memaa a.00
Q From Cerado on OHRV/S Q.00
O From Ceredo on ACBUS 0.00 0,00 0.00
P From KRTAQuiney on OHRVS | a0
P Fmm KRTQuincy, Marmat on Memco 46,984.73 3 0.00
P From Kanawha on ACELS gt " 000 4658473 .00
4896473 4.00 0.00 46,864.73 4,00
Average Rala
GULF TERMINAL - JMT Tons Coal/Ton GULF TERM - MCOUFF IE__ Tons CostfTon Daollars
Q From KCT OK/Cyrus Dock R From KCT Dock 0.00
Q From Pen Dock/Placss Dk R From Pan Dok 0.60
Q From CaredoiOhia Rvr Dk ‘R from Carado/Onie Rve Bk Q.00
Q  From KRT/Guincy, Marmet 13,525,14 R Fram KRTRuincy Mamat Q.00
Q From Emeraidrs 27,303.31 R From Emersid/S 0.06
Q From Guesarws s3350.77,4 5 From brummens/s : 5.0
2521922 . 0.00 KOV, 0.00
Averags Rala .
GULE FREIGHT Tans CoslTon Ooliars
vV  FromiMT 184,870.12 q.cq a.00
W From MeDuffio & Dther Q.00 0.00
. 0.00
43 ___ opo,
184,870.12 0.00 Q.00
Avyrags Rata
GULF FREIGHT Tems
Tons dalivered«MT 180.481,79 q
Tens dulfvarad-McOuflie & Other 4

168.481.78

SOQ—_S



———PROGRESS ENERGY -FLORE
WATERBORNE TRANSPORTATION AUDIT
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~ INVENTORY ACCRUAL
12 MONTHS ENDED 12/31/03
— _
L
JOURCE: [ A0 wp 113
7T ]
EE’_%FHT\’IRUSINESIS FORMS, INC, “ (847)' 698-2826 FAX (B-1I7) 596-”15.508 ' 'I / ! /



WATERBORNE TRANSPORTATION AUDIT

* SUMMARY COAL AND TRANSPORTATION

_ - T2 MIONTHS ENDED 12731703
ll | T |

Upriver - KRT
River barge - MEMCO
Gulf Terminal - IMT
Cross Gulf - Dixie

I Coal (Waterborne) - tons 1,666,913; $63, 514 sw%c DR 6) “
i | \(._S Voo

Coal - us 1,210,978 tons cost. 44 m§ - % :
1 Synfuel 455,935 tons cost ~ o

457463.514,610

Cost to PEF 'T'ransportatio'm(PFC Inc Stmt)

Coal (W aterborne) 2 089,495 tons cost $79 274 156

Coal - j:1,680,525 tons cost'®

Syl - AR P itans ot

e L\)e,‘-\o“_\\t g\“’"‘" Q(\,\ (c_\a.)

T —
G

1 O S,
Delivered - Coal 5,473,821 tons |4

B \# A =g
Synfuel ¥ 408,970 tons |- -28.668.762

5882791 §346 478,838 | M‘Lw‘fép“*kw

Per PEF A-s‘* 5.909.931 347.142.835

Difference | ( 27,140) ( 663,997) pass on differences
D rd{esecc % l\'u{‘c"ﬁf Fe\rt-ev’f _ , 00 L—/é‘ . 00!?
SRV £ N ) ] . — ]
. Citjroo ob () (r2fime e i)

183 (‘F-QVE; g'\u‘;&rawc- eql\'

: W/P Kf&

AITY BUSINESS FORMS, INC, (847) 638-2626 FAX (847) 898-4608

T




COMPANY: PROGRESS ENERGY FLORIDA

SUBJECT: AVERAGE COAL COSTS

PERIOD :
AUDITOR:

12 MONTHS ENDED DECEMBER 31
J. W. ROHRBACHERWWA-[3-¥

Coal:

Massey Coal
Massey Coal - Kanawha
Guasare Coal Sales

Emerald International Corp.

Kanawha River Terminal
Kanawha River Terminal
Drummond Coal Sales

Synfuel:
Marmet Synfuel

Kanawha River Terminal
Riverside Synfuel

Total for Year

, 2003

Tens

1S-Lo51 077
248072
277.493
252,026
164,480

21127
6703
qs

WS-l 394 997

"1 40,715
20,223

To

1,666,913

Conclusion: Represents average PFC coal cost at IMT

SOURCE: As Noted

qs-|
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PROCDDEROS TN A

3 L. P ANTAS SLN UTe a ) DI‘LWA ’ ' T,
WATERBORNE TRANSPORTATION AUDIT R : a2y

 PFCAVERAGE COAL PRICE -

12 MONTHS ENDED 12/31/03

] e R B [

i
Progress Energy Florida
B/EPSCiFuel Clause Audit- .
Response to Audit Request No 6
2003
Tons
o
Coal: US~
A.T. Massey Coal Company 231,077 1
A.T. Massey Coal Con Kanawha F - 248,072
Guasare Coal Sales 277,493
Emerald International Corp. 252,026
Kanawha River Terminal 164,480
Kanawha River Terminal 21,127
Drummond Coal Sales 16,703
Synfuel: o o '
Marmet Synfuel 394,997
Kanawha River Terminal 40,715
Riverside Synfuel _ ..20,223 |
Note(s): g feflects ko ?lryty %dﬂ FE%%?ésa%s ?Bj%ce‘?n AN 2%%%3*
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ZGRITY BUSINESS FORMS, INC. {847) 698-2626 FAX (847) £98-4608
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o : . 3
_ PROGRESS ENERGY FLORIDA \\P‘" l‘:
‘WATERBORNE TRANSPORTATION AUDIT. AT,

CHARGES BY TRAN SPORTATION COMPONENTS S . ‘

12 MONTHS ENDED 12/31/03

CONFIDENTIAL

WEIGHTED AVERAGE CONTRACTUAL COST PER TON COAL SHIPPED
BY WATER FROM THE MINE TO CRYSTAL RIVER PLANT - 2003

$ [Tan, | Amount -

] 1) FOB MINE

166,349.72

’ kR—( Q(\urrw-\’ : o oW oai ——l
) ¥ ,
TR

R R e - G-
(R et T s T
,ﬁ' K~ GIRwA

TOTAL UPRIVER ..

673,999.40

[RIVER BARGE | 2) MEMCO

1,092,150.69

1,112,373.94"

- Sone e —
-C ocure i T
m To i
: T qu
- 0.11_Demurrage ,$ 121 800.00

TOTAL RIVER BARGE

[GULF TERMINAL] 3) IMT

816,849.23

CROSS-GULF

332,216.55 o Lerey ¢ o , i
146,317.94 WG vy - f ——Seem——
131,174.48 il O\ Sue —— —
250,536.88 o sarek G (5 =
1,677,095.18. aaw '
- Demurrage
0.01 PortFees 10,362.75% ~
0.09 Line Handling 151,200.00 _
0.06 Dockage 102,377.02 . -
. , $  263,939.77 .
TOTAL GULF TERMINAL - 1.97
| 4) DIXIE 2,080,454.85 ° $ .’T“MW““'CR s B
’ - Demurrage 02 $ 6,588.47 '
0.36 Demurrage 03 750,000.00 .
0.03 Port Fees 61,107.51 - | __
0.16 insurancel/l.abor 335,000.00
0.03 Customs ' 71,147.86 -
$ 1,223,843.84 -
TOTAL CROSS-GULF T 4.84 -
] 5 2,080,494.85 W Dixie Rebel _
(Assist Tug) '
- Other =
TOTAL OTHER ¥ 3 :
TOTAL B9

** This defnurrage was foreign coal not included in interrogatory for 2002 paid in 2003 —‘

l ../,/1,__'2-‘7.__.
Woo Y. $/T' W\l s} clovw N ed T — 1O
: D
ehH 7 2
S S rvie— 6l‘l 38 L ) W/ HS
* BUSINESS FORMS, INC. (847) 698-2626‘ FAX (847) 59B-4608
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WATERBORNE TRANSPORTATION AU])IT : GM
PEF AVERAGE COAL AND DELIVERED PRICE o
12 MONTHS ENDED 12/31/03 '
T T
L Progress Fuels Corporation ‘ | - : -
Regulated Financial Statistics { l 1 l '
Delivered Price -
Year Total Touns - Po //erS :
Synfuel .
2002 - -65.31 ;
. h . . . L ) B ~.':"’ ‘{S
2003 70.10 X, Yo% %050 = .L%,bbij‘ﬁ;h 'Ry
.’ Iﬁ, ’
Non Synfuel - ) &
-2002 ~ 55.76
: . N BB » i . & =3
2003 58.06)(@\173‘€3~3-S'o = 3!7"?)0, 0762
' ¥
For documentatlon please refer to Document-Request No. 1,
Transportation Audit from Joe Rohrbacher
53/26/2004 12:38 FAX
Progress Fuels Corporation
Regulated Financlal Statistics
- - BYPEOANA ARGt e rr
3/26/2004 12:35 - o
Delivered Price -
o  Year Tons  Coal
] Syniuel A :
B WS T THS

2003 Y 08,869.50 X --:

Non-Synfuel S ' »
PBC on-Synfue W | T i

2003%173 ss0 A SR @

IRCE-Res0sms 4| DRIvw F&Cju&%— 'gﬁ_]/ .‘.1.7! H4S-R

Q\"\b | H‘“\: cj\ P e wan &_\,\ga»\-u:r

3ATY BUSINESS FORMS, INC. (847) 698-2626 FAX (847} 698-4608
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WATERBORNE TRANSPORTATIONAUDIT 724 />3

_ KRT TRANSPORTATION ADJUSTMENT

12 MONTHS ENDED 12/31/03

E: o e T T T

UD/UD/ LUV 1Z:UU PAA [Z(BZ4boDU4 PKU(:RLSb FUELS 17003 .

ONE PROGRESS PLAZA, P.O. BOX 15208, ST. PETERSBURG, FLORIDA 33733, (727) 824-6600

February 5, 2002

Mr. Michael Gatens

Vice President .
Kanawha River Termmals Inc
150 Dairy Lane

Belle, West Virginia 25015

Dear Mr. Gatens

This letter will memorialize our agreement regardmg truckmg costs for the Elk Run, Kanawha
River docks coals fo be shipped to Electric Fuels Corporation (EFC) under our Coal

Transshlpment Agreement effecnve ]anuary 1,2002.
T 0

il such ’ame as the

Spemﬁcally, Kanawha River Termmals Inc. (KRT) and EFC agree that
West Virginia trucking. wexghts are legally increased, EFC will pay kaddmonal - for
truck, transfer, and storage from Elk Run mines for a total rate ofi increases the
;"o flccted in Appendix A of the contract. This/ te will be adjusted

c: R

downward refld ’dtmg any increase in legal trucking weights ovez 80, 000 pounds when any such

change occurs.
’r 4 FV?MMJ L{ S ’-7

If the above accurately reﬂects your understandmg of our agreement, please mdlcate 50 by
51gmng in the sxgnature block provided below and returnmg one original to me for our ﬁles

‘ Smcerely,

F. Michael Lelak
Manager, CsX/ Barge Transportanon

FML/ro

greed to and accepted thlS the é\g day of February 2002.

KANAWHA RIVER TERMINALS, INC.
By K\{\ ' SRR

Michael Gatens, Vice President

A Prograss Energy.Company e : C = .

BRI

t
2]

€,> 3 -~ Nndoidie ik a ' :W

1.
A2 iy

ITY BUSINESS FORMS, INC. (B47) 698-2626 FAX (847) 698-4608
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PROGRESS ENERGY-FLORIDA—— ~ Nwp3fe

WATERBORNE TRANSPORTATION AUDIT

KRT TRAN SPORTATION FEE
12 MONTHS ENDED 12/31/03

T i T i T o ) I

03/25/2004 10:50 FAX 7278246604 PROGRESS FUELS Kooz

39

-3

.@Prﬁgtess Energy - = | 7\@ crvL

January 8, 2004

Mr. Michael Gatens

Senior Vice President . .
Kanawha River Terminals, Inc.

150 Dairy Lane

Belle, West Virginia 25015

Dear Mr‘ Gafens ’

This letter is to conﬁrm our recent conversations Whemm spot coal, bxds Submitted o Progress'

Fuels Corporation . from the Quincy and Marmet docks for calendar year 2004 include a

trucking, storage, and transfer fee of @M (transportation fee). Therefore, 4f one deducts this
uansportabon f.ee from the spat bid price, f\e derives an eqmvalent f.0.b. mine prlce -
: Q

Tg NS>

) If you are in agreemenr w;lth the above, p]ease mgn both ongmals retu:m rme Ongmal to me,

and retain one ongmal for your files.

AWPitcher

.. Vice Premdant-—toél Procuremmt
AWP/ o,
cc F.M Lelak - -
_ D. M. Davis S
Agreed to and acceptedthxs the,l_%_day of I O s et ,2004
" Kanawha River Temumls, | | o

BYN\M \J/K&Sk‘m

chhael‘Gatens, Se.tuor Vice Presldenf

Progress Fiels Cotporation.
ING Cranal Avdeug g L
5 Aereshurg B30t

'5@\;}&

40

v

CE-

PB C——IZ\\SO_P;C E&\Q— i ) WL

43

./

oty

INTEGRITY BUSINESS FORMS, INC. (847) 698-2626 FAX (847) 698-4608
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22 A BORNE TRANSPORTATION AUDIT _ T e

KRT TRANSPORTATION FEE

12 MONTHS ENDED 12/31/03

u — 1 1 7 n u

C§ Progress Energy

January 6, 2003

Mr. Michael Gatens

Senior Vice President
‘Kanawha River Terminals, Inc
150 Dairy Lane .

Belle, West Vn‘gmla 25015

Dear Mr. Gatens: - e ',M 4S 2
This letter is-to corifirm our recent conversatjéns wherein spot coal bids submitted to Progress
Fuels Corporation from the Quincy and Mafmet docks for calendar year 2003 includea . -
trucking, storage, and transfer fee off (transportahon fee). Therefore, if one deducts th1s
transportanon fee from the spot bid pr:ce one derlves an equwalent f.0.b. mine price. '

If you are in agreement w1th the above, please uxgn both or1g1nals return one orlgmal to me,
and retain one orlgmal for your ﬁlcs -

Sincerely,

5?/MMM>4¢{/;/

F-Michael Lelak -
Manager, CSX/Barge Transportation .

FML/ro

cc:  A. W. Pitcher
D. M. Davis

Agreed to and accepted this the i Q day of ‘ '/&'C\/ ____,2003.
Kanawha River Termiﬁa.ls, Inc. | -

wcksg} Gaien. >§§§%1185 Vise BrE f&gﬁ%

“Prograss Fuals Corporation
200 Centraf Avenue
Sl. Petersburg, FL 33701

T T W

IDFE:? C, “—I:\AdbLC—(c, C'—;\‘l:, » '("'1, L(S'

Y BUSINESS FORMS, INC. (B47) 698-2626 FAX {B47) 698-4608
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A AT INTEIAX

e .A PRGGRE—SS-ENER Y TODNID A %}J‘:E——s/:’b
WATERBORNE TRANSPORTATION AUDIT

OTHER COSTS - PFC A/C 5310-100

12 MONTHS ENDED 12/31/63

1 7 T T N
ualuotiany, rer uues II}UL wail w acl a MISLG LUy pruviuen i ruuundd e oo [CICTPTIPIROR RO, PN

3. Loriwas to answer questions and get me a copy of the coniract between PFC and PEF. Please see if she did.

e Response:

See attached coby of contract between PFC and PEF. @0\, wimed o Con o -7

Below are the answers to the following questicns:

1. PFC account 5310-100 COGS - Other Costs on PFCs'Income Statement is used to book miscellaneous

transactions related to cost of goods sold. In 2003 PFC booked an adjustment relative 1o the Massey/KRT

synfuel coal price adjustment o . W for tons purchased from 6/02-12/02 in this
account. See Tons Purchased worksheet. ' h

TONS PURCHASED:

KRT D SYNFUEL $37.50

ORIGINALLY BOOKED

TONS .~ RATE _FPC NFPC o}

T T'“L:’)

Jun-02 40,131.97

Juk02  56,125.20
Aug-02 - 53,816.34

i Sep-02 - 66,723.22

Oct-02  47,607.58 il

Nov-02 - - 38,165.69
Dec-02 59,348.01

v Lo -¢l°L" lLIM .

(D Bosled Fo Vi Y0y diateed
T

Ond Poor— +o A,CCBQ@.W&(-

PFeIne S0 *

f‘("/ﬁ;ﬁ" 53‘:‘3}@ L1270

D

HS.-T

la=]

OURCE: Rbks leolm vl 4 [DER (2 | w

IGRITY BUSINESS FORMS, INC. (B47) 698-2626 FAX (B47) 698-4608

I R




COMPANY: PROGRESS FUELS CORPORATION
SUBJECT: INVOICE TESTING - SUMMARY

PERIOD :

Company Tons Purch Avg Cos
(FAC DR 6)

PFC
Massey 231,077
248,072
479,149
Guasare 277,493
Emerald 252,026
KRT ) 164,480
21,127
40,715
226,322
Drummond 16,703
Marmet 394,997
Riverside 20,223
1,666,913

Transportation

KRT 673,999
MEMCO 1,112,373
IMT . 1,677,095
Dixie 2,080,495

12 MONTHS ENDED DECEMBE
AUDITOR: J.W. ROHRBACHER@:{%‘S, o

ol e

Dollars

63,514,610
38.10 Avg perton

51 31, 2003

Tons Tested
% Total

. 5273

Ol 220

15.48%

FILE :

AUDIT: WATERBORNE TRANSPORTATION
INVOICE TEST.123

SHEET: SUMMARY TESTING

Dollars
tested

32.23% *
> - 50.46% NG

Total Coal Purch (WB) 23,582,294

Conclusion: Invoices tested were judgemehtaly sele;ite'd and agreed to contracts

SOURCE: As Noted

% Tota!

41.53%

52.79%

16.55%

T 3551%

32.34%

- 56.91%

37.13% 1 ¢

32.75%

27.86%

32.81%

16.86%

25.12% TesY ek

WIP 4
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COMPANY:PROGRESS FUELS CORPORATION -
SUBJECT: INVOICE TESTING - TRANSPORTATION
PERIOD : 12 MONTHS ENDED DECEMBER 31, 2003

AUDITOR: J.W. ROHRBACHE% }.)

inv# Amount

L/

TO{'lnlematIonni Marlna Termlnal (IMT)

inv Date Vendor

hrect Transfer 36,645.60 lons

: -Plaquemme= Harbor Fee m

-

8920 12/18/02

‘Storage 11,833.01 tons @
Plaquemines Harbor Fee

8921 12/18/02

8985 01/03/03

Line Handling
9099 01/31/03 —5 Despalch Calculauons 11:12/31/02
9314 04/02/03 - Dockage: @ ! V GRT EEY 12 HRS

- Line Handllr;g

9382 04/18/03

‘ Storage for Guasare Coal

51.487.24 @8

9383 04/18/03 S!orage 74, 186 47 lon >

Piaquemmes Harbor Fee §

9643 06/14/03

9826 08/05/03
Pansh Har‘oor Fee

- Dockage’ mer GRT per 12 HRS

Line Handlirig

9828 08/07/03

9860 08/18/03 . — Storage for Guasare Coal, 43, 276 20 ton:

- Parish Hamor Fee g
Direct transfer 40,173.18 tons
laquemlnes Harbor Fe; -

9863 08/19/03 Q
10049 09/25/0 Storage Guasare Coal “Full Servnce Pkg
Plaquemlnas Harbor Fee —- &
10190 10/31/03 ‘ Storaga Guasare Coal *Full Ser\nca Pkg
- vPlaquemxnes Hamor Feg _—

Kanawha River Terminals

9862 0/B/19/03 .

Storage 5,981.40 lons
Plaquemmes Harbor Fee

10002732 01/06/03 ' 51,904.03 tons
“ 10221 34 tone

“ 46261344 lons-
-1 45,597 52%ons @

©.10,802.78 tons @

“@ "875.16 ton

©25,778.83 tons

10002774 03/0703
10002843 05/05/03

E 0002875 07/03/03

10002812 10/03/03

MEMCO BARGE LINE INC,

0058801  12117/02 “70 725.62 tons d
0061425 02/05/03 “Ad}ustmenl on shlpment from Ceredo wv
0061565  02/07/03 “ Demurrage 154 days —
0062036  02/18/03 -_._ 56,108.08 ton . .

g 1 630.42 lona
0064968  04/16/03 “ 67 875.46 ton

12,135.57 ton

0068828  07/08/03 ~ Demurrage - 282 day ¢
0069307  07/17/03 ‘:_‘50.204 93‘ tons @ WA
0075207 * 11/05/03 656,629 19 tons D

(1) Per contract, quarterly adjustment for fuel and other cost

Conclusion: Invoices tested agreed to contract rates

SOURCE: Invoices and Contracts

» ‘Dockagg:’@’per GRT per 12 HRS

- Direct Transfer 57,284.77 tons -
Plaquemlnes Harbor Fee cd » <

” Storage for Cuasare Coal, 43, 276 20ton:

Contract
Amount

=
it

Involce
Amount

vt Kbl

v

Difference

AUDIT: WATERBORNE TRANSPORTATION
FILE: INVOICE TEST.123
SHEET: PFC TRANSP INVOICES

Comments

-0.0075 Billing error, corrected on check #91020684

Import of foreign coal

For import vessels

In,
Massey By truck, Load origin-Cline Res- Qncy WV
KRT-Massey, Load origin KRT.WV
KRT- Massey, Load brigin KRT WV

See WP VC’“Y

0.34 (1) Freight KRT to IMT Coal Dock 12/1-15
Overcharged on prior invoice
0.34 (1) Freight KRT to IMT Coal Dock 1/31-2/15
KRT Ceredo Rvr Dck to IMT
-0.34 (1) Freight KRT to {MT Coal Dock 4/1-15
-0.28 (1) KRT Ceredo Rvr Dck fo IMT
o} Freight KRT to IMT Coal Dock 7/1-15
o] Freight KRT to iMT Coal Dock 10/16-31



COMPANY: PROGRESS FUELS CORPORATION
SUBJECT: INVOICE TESTING - - TRANSPORTATION

PERIOD: 12 MONTHS ENDED
AUDITOR: J. W, ROHRBACHER

R e

Inv # InvDate  Amount Vendor
& o
(r GL{{‘ Dixle Fuels Limited =

F0103-06 01/015/03 - Charter of tug Rebel 11- 1/15 _ -‘

F1202-12  12/31/02 ’Gulfcharges 18, 079; 91 tons '

FO103-05 01/15/03 — 30,888.31 tons @"”"

F0203-07 02/15/03

F0303-12  03/31/03 --Chanerof:ug Rebel a16-3r3

F0403-05 04/11/03 _ Labor cost adjustment .
: lnsurance cost afdjustment

FO503-03 05/07/03

FO703-07 07/15/03 - —_ 3312681 tons @, -

F0903-05 08/15/03

F1003-15 10/31/03

SOURCE: Invoices and Contracts

- 16.782. 40 tons @—‘
F1103-10  11/30/03 ‘ 82,552.32 tons @ agile
F1203-01 120503 GaEEREI 15542 58 tons- QN

1,069.02 toris @;

Chaner of tug Rebel 9 1-9/1 ~

Adjustment to previous billings

»

Contract
Amount

Involce
Armount Difference

(1
1)
Q)

)]

4]
4]

1)

AUDIT: WATERBORNE TRANSPORTATION
FILE: INVOICE TEST.123
SHEET: PFC TRANSP INVOICES

Comments

S
Ty

wi/P

b=l
2082



COMPANY: PROGRESS FUELS CORPORATION
SUBJECT: INVOICE TESTING - COAL PURCHASE

PERIOD: 12 MONTHS ENDED DECEMBER 31, 2003
AUDITOR: J. W. ROHRBACHER = | 2 }_ép

lnv # Inv Date Amount 'b Vendor
To 4t

10002756-£02/08/03  SARSMNERIGNEN KRT (Spot Purchases)

10002772 03/07/03

_ KRY (Spot Purchasas)_:
: ":— BTU Premium adjustmant

10002775 03/07/03

10002845 05/05/03 KRT (Spot Puirchases)
KCD3435  07/25/03 Koch Carban
BTU Adjustment
KCO4481  10/27/03 Koch Carbon
BTU Adjustment

KCO05003  12/12/03

51000144 01/03/03 2002 Deliveries :
BTU Adjustment
51000159 01/28/03

51 006195 03/07/03
10002842 05/05/03

7010115 06/02/03
7010157 07/18/03
43001817 Q7/16/03
43001684 08/20/03
43001785 10/28/03
43001835 12/05/03
BTU Adjustrment
, Massey Coal Sales

0013120 02/11/03

0013173 021203 . SN
0013174 021203 -
|
13103 04/28/03 ”
15332 04/15/03 '
15988 Q/28/03 —
22803 04/28/03 —
33103 04/28/03 _
0023717 07/07/03“0:7‘_—..
0024248 0711503 AR
0031503 102303 —

0017887 04/21/03

0017888  04/21/03

0024168  07/14/03

031522 102303 N

oostsss 102403 o
B=Barge
R=Rail
T=Truck

Concluslon: nvoicas tested agreed to contracts

SOURCE: Invoicas and Contracls

Marmet Synfual agent for Calta Synfuel

AUDIT: WATERBORNE TRANSPbRTATlON
FILE: INVOICE TEST.123 :
SHEET: PFC COAL PURCHASES

Load Number Cost Total Contract

Comments - Accounts Charged
Qrigin ., PerTon * Charga .. Amount

KRT-ManntQncy (B)
KRT-Quincy

KRT-Mamt/Qney

KRT-Marmt/Qncy

Damron Fork, KY (R)
Adj for rounding

Damron Fork, KY

Damron Fork, KY

Tons FPC 2006 : i
“Tons NFPC 2 .

KRT-Mamt/Qney (B)

KRT - Marmet

KRT - Marmat
KRT - Marmet

Cormract BTU adj, Inv #7010125
KRT - Quincy
KRT - Quincy

KRT - Quincy

KRT - Quincy

Hutchinson Wv  (R)

Elk Runwv m
KRT:-Marmt-Qney
KRT:-Marmt-Qney
Elk Run WV m

Elk Run WV

Hutchinson WV * (R}
Hutchinson WV

Goff, KY (R)
Goff, KY

Goff, KY

25) . o2
/ a2



COMPANY: PROGRESS FUELS CORPORATION
SUBJECT: INVOICE TESTING - COAL PURCHASE

PERIOD: 12 MONTHS ENDED DECEMBER 31,2003 - f.,, /
AUDITOR: J. W. ROHRBACHER&—?&J % 7 2@
. To Ne - .

0048108 03/07/03 Alliance Cosl {MC Mining} Scotls Branch, K (R)
00s0832 o717z -

> B BTU Adjustment
0052452 102203 o

54000053 04/10/03 Riverside Synfual Cerado, WV 1)

8TU Adjustment

oasoszs ozteo: QNP - AEP Coat (Formeny Quaker Coal) Damron Fork, KY (R)
I BTU Adjustment
0331843  07/31/03 R A
"R g BTU Adjustment
osx2e06 12107 o
- . BTU Adjustmant
09012 02/10/03 ‘ Amvest Coal Salss. Inc. Fota, WV (R)
osd07 ooz .
03427 orsos | _
As8 - 0711803 e BYU Adjustment
09760  12/0303 .- ¢
ASTIO  12/04/03 BTU Adjustment

Blackhawk Synfuel Agent Naw Rvr Synf

10002730 -01/068/03 KRT - Quincy (B)

10002731 01/068/03
Adi from inv 10002730

43001264 020503 | QR

R BTU Adjstmient
430013644 02/05/03 ) ‘ Adj invoice 43001284
43001732 092503 QU

¥ : CONSOL of Kentucky

02243301 04102103 IS . Rapid Loader, K\ ERR
02244301 0402003 - Y BTU Adjustment
701000002 08/08/03 . CUIREENN
701000217:12:0203 _ NN,

o 2 ° B Emaerald Intemational
EE6851 01303 el IMT (®
EE6658 041103 QNS
EE6677 08/0403 QRIS

385" aco o1 BTU Adjustment
EE6701 091503 (g
EE67T19 100003 oy

U e BTU Adjustment
EEE7S0 121003 QuEEE

e b3 BTU Adjustment

Guasare Coal Intemational

1428 06127103 - quuii®. Customs Brokars Charges
0603027 06/19/03 g Adjust involce 03-033
03033 OA10/03
03052 081003 QEEENETE
03074 101503 - i ‘
1103084 110703 (- BTU Adjustment
1688 1200 il Customs Clearance Fees

SOURCE: Invoices and Confracis

AUDIT: WATERBORNE TRANSPORTATION
FILE: INVOICE TEST.123

SHEET: PFC COAL PURCHASES

8,337.30

Tons ¢ FPC 2006 445 = AN
Tons NFPC 2006 446 = QENINEEND

10,204.57

20,389.35

Tox
18,288.31
9,798.52
8,323.75
9,025.00
9,552.15
18,577.15
8,236.05 -
18,582.30
33,028.87 Deliveries from 2002
348118 .. Tons @ NEIRS:FPC 2008 550 DN
5,003.21 -7 Tons @WIo NFPC 2006 830 Sof
7.889.94
. 8,668.10
78,914.81
76,014.91 )
86,039.69 te
128,285.58 ' Adjustment for voiuma purchased
8,010.20 Tons @ FPC 2020 100
Tons @ FPC 2020 500
5,031.13 Tons @ FPC 2020 100
Tons @ FPC 2020 500
8,453.47 Tons @ FPC 2020 100
Tons @:§ NFPC 2020 500
6,827.62 Tons @ § FPC 2020 100 =
Tons @.§| INFPC 2020 500 =
8,774.93 Tons @ §; 1'_FPC 2020 100
Tons @ INFPC 2020 500 =
388525 Tons @ FPC 2020 100 =
Tons @ NFPC 2020 500
51,487.24 Cenverted from meatric to short tons (rounding)
51,854.50 Convertad from metric to short tons {rounding)
43,8561 Converted from malric to short fons (rounding)

Adjust invaice 03-074

wip LIL(') —
Jok 3-



COMPANY: PROGRESS ENERGY FLORIDA
SUBJECT: INVOICE TESTING - COAL PURCHASE
PERIOD : 12 MONTHS ENDED DECEMB 31, 2003
AUDITOR: J. W. ROHRBACHER @3 3 =
Al b
t Delivery o
Inv # inv Date Amount Perind ' - - Vendor

Trarisp
Mode

EFC - 094 12/31/2002 11,001,098.80 Dec 16-30 Progress Energy - EFC (now PFC) Barge

EFC-083 12/31/2002 12,227,311.36 Dec, 2002

EFC - 004 01/16/2003 7_143,214:28 Jan 1-15

PFC - 007 02/03/2003 13,502,439.60 'Jan 16-31

PFC - 010 02/18/2003 9,440,039.14 Feb 1-15

PFC-011 03/03/2003 5,565,866.79 Feb

PFC-012 03/03/2003  8,383,530.94 Feb 16-28

PFC-016 03/17/2003 86,274,382.48 Mar 1-15

PFC - 018 04/01/2003 7,982,812.86 Mar

PFC - 019 04/01/2003 11,469,427.60 Mar 16:31

PFC - 022 04/16/2003 8,376,634.50 Apr 1-15

PFC - 024 05/01/2003 7,593,439.98 Apr

PFC-025 05/01/2003 12,417,245.75 Apr 16-30

PFC - 031" 05/16/2003 9,684‘,561.1'2 May 1:15

PFC-032 06/02/2003 9,651,414.50 May

PFC - 033 06/02/2003 11,356,847.26 May 15-31

PFC - 037 06/16/2003 8,805,461.70 Jun 1-15

PFC - 038 07/01/2003 11,312,501.73 Jun

PFC03-03907/01/2003 81,869,366.82 Jun 16-30

PFC03-04107/16/2003  7,116,443.00 Jul 1-15

PFC03-04708/01/2003  8,711,504.05 Jul

PFC03-048 08/01/2003  8,632,415.00 Jul 16-31

PFC03-05108/18/2003 11,275,144.92 Aug 1-15

PFC03-05309/02/2003 8,717,937.38 Aug

PFC03-054 09/02/2003 10,320,657.12 Aug 16-31

SOURCE: Progress Energy Invoices

Rail

Rail
Barge
Rait

Barge
Rail

Barge
Rail

Rait
Barge

Rail

Barge
Rail
Rail
Barge

Rail

Barge
Rail

Rai}
G
Barge
Raii
Rail

Barge
Rail

Barge
Rail
Raif
Barge
Raii

Barge
Rail
Rail
Barge
Rail

Barge
Rail
Rail

Barge
Rail

Number
of Tons

108,420

77.086
185,516

225,664

77,831
8

26.831
116,662

133,510
87010
220,520
62,070
25843
157,913
99,231

62,191
78,032
140,223

116,032
85,057
201,088

99,349

57,035
156,384

172,655

132,337

49,108

67,557
116,663

155,147

49,017

92,458
141,515

115,503
67,654
183,157

153,242
82,421

85,231
167,652

Cost
Per Ton

AUDIT: WATERBORNE TRANSPORTATION
FILE: INVOICE TEST.123
SHEET: PEF COAL PURCHASES

Total




COMPANY: PROGRESS ENERGY FLORIDA
SUBJECT: INVOICE TESTING - COAL PURCHASE

PERICD : 12 MONTHS ENDED DECEMBER 31, 2003
AUDITOR: J. W. ROHRBACHER 2 >
%%/’ 326

8 Delivery

mv#  InvDate  Amount  -Period Vendor

PFC03-058 09/16/2003 10,170,101.76 Sep 1-15 Progress Energy - PFC

PFC03-060 10/01/2003 10,220,419.44 Sep

PFC03-061 10/01/2003 13,334,261.76 Sep 16-30
PFCO3-085 10/16/2003 10,013,085.54 Oct 1-15
PFC03-068 11/03/2003 12,130,475.25 Cct
PFC03-069 11/03/2003 11,299,562.82 Oct 16-31
PFC03-071 11/17/2003

8,648,892.72 Nov 1-15

PFC03-07512/01/2003 10,197,049.20 Nov 16-30

CR Dredgln.g”Projed costs pald by Progress Fuels

PFC03-074 12/01/2003  7,742,052.57 Nov‘
PFC03-084 12/16/2003 8,508,575.25 Dec 1-15
Concluslon:

SOURCE: Progress Energy Invoices

Transp
“Mode

Earge
Rail
Kail

Barge
Rail

Barga
Rail

Barge
Reail

Barge
Rai}

Barge
Rail

Barge
Rail

Rail

-Barge
" Rail

AUDIT: WATERBORNE TRANSPORTATION
FILE: INVOICE TEST.123
SHEET: PEF INVOICES

Number Cost Total
of Tons Per Ton - Charge

81,163
84,366
165,529

184,351

131,038

85991
217,029

80,864
84.205
165,069

12,277

216.298
228,575

117,552

€8.725
186,277

80,918
64.981
145,899

77,029

94,986
172,015

148,857
76,903

| 67,882
144,785

W/P

Jo-3

20t 2>



08-07-2003  10:30 From-

EMIT . TO:

e
o ~

KANAWHA RIVER TERMINALS, INC.-
P. 0. BOX 102256
ATLANTA :

-GA 310368-2256

SOLD TO: 90370

PROGRESS FUELS CORPORATION

P.0.BOX 15208
ATTN: CARRIE LEONARD

T-381  P.003/005  F-g4i

INVOICE NO.: 10002875
INVOICE DATEH: 2003707/03
NET DUE: 30 ' DAYS
SHIPPED TO: 73

ELECTRIC FUELS CORPORATION

ELK RUN COAL
ST. PETERSBURG, FL

ST .PETERSBURG, FL
33733 33733
= ¥ Th AMOUNT DUE: $273,683.57
HAULER ORDER TTCKET TICKET TICKET NET SALES l
NAME No DATE NUMBER  REFERENCE TONS PRICE AMOUNT
TOTAL TONS: 56,400.30 7
V ____________

TOTAL:

VENDOR #:

AMOUNT APPROVED:

PAYMENTDATE: J % 4 8
7

TRAIN #:

————
LOAD DATE: YRy

TONS: _
P -

ACCTG PERIOD:
APPROVED BY: _ «” | Ny SUPPLIER: K4~
ACCTGAPPROVAL: " O &/7 COALTYPE: ' D
UNITACCT #: _A/EC_ - | OELIVERY MODE: /7 ¢ Jo
PROJECT #: _ € Jgove £757 INITIALS: & ﬁ_/%(ﬁﬁ“
DESCRIPTION (20) _5¢,400.30 ¢/t —3o o
” T ens - : T
3 s 5975 emgm—— Nk '
; < S
lo,9s2.75 P
Sb#p03°®
HOT CUSTOMER COPY PAGR: 2




soud 10630 From-
: -g _ -
ey T~881  P.002/005  F-3d
KANAWHA RIVER TERMINALS, INC. INVOICE NO.: 10002875
P. Q. BOX 102256
ATLANTA :
GA  30368-2258 INVOICE DATE:  2003/07/03
NET DUER: 30 DAYS
SOLD TO: 80370 SHIPPED TO: 73
PROGRESS FUELS CORPORATION ELECTRIC FUELS CORPORATION
. P.O.BOX 15208
ATTN: CARRIE LEONARD ELK RUN COAL
ST.PETERSBURG, FL ST. PETERSBURG, FL
33733 33733
- AMOUNT DUE : $273,683.57
HAULER ORDER ~ TICKET TICKET  TICKET NET SALES
NAME NO DATE NUMBER  REFERENCE TONS PRICE AMOUNT
B;&CK 700073 ?OELEE_LBO 200163 PRICEADT 45,597-52/{_M
7 BLACK 700073 2003/06/30 200168 WGHTADJ 45,597.52
BLACK 700074 A_2003/06/02' 70272433 MEMS50%SZ2 - 1,883.20
BLACK 700074 ’j2._0_(‘)3/06/03 70272470 PML1401LR 1,886.42
1,804.20 D
e I
BLACK 700074 - 2003/06/30 70272866 IRTC108B 1,771.40 | :
BLACK 700074 .2003/06/30 70272867 MEM2053 1,556.00
BLACK 700074 '2003/06/30 70272868 RF906B 1,.949.60
|
HDT CUSTOMER CQPRY EAGE 1




JUNE 2003 M261
TOTAL NET TONS THAT WAS OVER 80,000 GROSS WEIGHT
{Used Daily Producer Reports for each day and added up loads that had gross weight over 80,000)

Date Total Net Tons

1
2 2458.59
3 2262.50
4 2543.42
5 2124.77
6 2365.29
7 0.00
8 0.00
9 3349.98
10 3441.96
11 2404.97
12 1387.29
13 892.30 o,
14 0.00
15 0.00
16 2319.60
17 2973.25
18 1992.00
19 3065.67
20 2668.94
21 0.00
22 0.00
23 ©3250.04
24 2726.75
25 1468.10
26 1316.16
27 585.94
28 0.00
29 0.00
30 0.00
31 0.00

45,597 52 10 e\

Backed 45,537.52 tons out of order 700074, which i-and put in order 700073, which is (I

Thé putpose of this is to pay Masse‘ydinstead o‘ar loads that are over 80,000 gross weight.

@30@?
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PROGRESS-ENERGY-FLORIDA

- WATERBORNE TRANSPORTATION AUDIT

KRT TRANSPORTATION COMPUTATION

12 MONTHS ENDED 12/31/03

g
B

Al

35

42

X

\Ce

“é

OURC
[SAT L n Ly s

43

=g

INTEGRITY BUSINESS FORMS, INC.

I

I

I

{847) 698-2626 FAX (847) 698-4608

I




ERGY-FLORIDA - MB/‘D‘“B’
_—_— PROGRESSENE

LN ANGLUS\VUE Py \ '"E—/' —
WATERBORNE TRANSPORTATION AUDIT Lo
DIXIE FUELS DEMURRAGE CALCULATION | ‘

12 MONTHS ENDED 12/31/03

T ]

Electric Fuels Demurrage
Firat Quarter 2002

Demurrage rate; Fulmla 5 QS

Current Totals:

DFL Tolals
Full Rala Half Rale
IMT CR . IMT CR Total
(10.89) W o0 g 0

Full Rate D Haif Rate w_—

Agreed Bettlement 5/6/01-Kan Bush, Al Piicher, Mika Lalak:

“ Adjusted Totals

Full Rate ' Half Rale
IMT CR T CR Tolal

Full Rata

' HaHRafe' s of
Domurraga ~ -

47103 8:41 B )
GMACCTGAEIe demumrage\Z002{Satths 15t QY 2002 xis)ssitiemant

| ’ll |

Halftrale 5 g

EFC Tolsla

Full Rats Helf Rate

IMT CR IMT CR Total

(168.05) - S (00 N ol

Fulf Rate , ‘HallRale ‘

Damurraga ~ ~ 5—'

&
A,

R -? } C—" UQ-(\O&\ v%“—i““ I

e 2%

NS

GRITY BUSINESS.FORMS NG, ‘70300000 TAX (091 0904508

I

|

I

(N




- o - TV ARDANARD T = AT - aa 5ARG 3 ~,.
~u~T1=03 FR0 (.37 PM DIXIE CFESHORE TRANSE FAL NO, 504 331 2255 3

Dixie Fuels Limited
~ LaborCost Adjustment
Forthe Period 4/1/02 - 3/31/03

04/11/03

GMCCTGICLOSEMON2003Y2002_2003 Insur and Labor Cost Truesup.xisitaber mart3

/OPL



PROGRESS ENERGY-FLORIDA—
WATERBORNE TRANSPORTATION AUDIT

\..ﬁ.‘j&. 3.! j.L.S

—_ S
s

\/‘.'ﬁq/ﬁfzé

“UTILITY RESPONSE TO DIXIE FUEL QUESTION

12 MONTHS ENDED 12/31703

Dixie Fuels Limited
Labor Cost Adjustment
Forthe Period. 4/1/02 - 3/31/03

\{hf"@ g\fi; r,\ 4

= Qg plan L

A ST .
J,« v Nl k£ & *1 o N

Actual regular wages for the period

Y N
RIRT N y&'\ . L;@ S‘\A‘L o “L‘ o~y

AR

GMAC 305 Insur and. '
CTG\CLOSEMON\ZOOS\(EOOZ_ZDOS Insur and Labor Cost Taseup.dsiabor marn3
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Muehlendyck, Virginia

From: Potter, Roy .

Sent: Tuesday, July 08, 2003 3:53 PM

To: ‘John Parker'

Cc: Pitcher, Al, Kuderick, Mary; Muehlendyck, Virginia
Subject: Bandmill train 15-K/F123

John,

In an effort to finalize this and work out the specifics on this contract swap, here is what | propose to simplify the transition
and keep it under contract terms.

Basically, the train will be taken under the Goff A coal contract to Units 1&2. The price is“for the Goff A. Thereis a
10% penalty in the Goff contract for low sulfur shipments. We are waiving reject rights for the ash, vol, and Btu.
Consequently, the base price would be @ilPless a10% penalty for sulfur of Gl a ton. The adjusted price for the
application of premium penalty adjustments isSlP Premium penalty is currently based on a 12500 guarantee
(shipment was 12023 so the Btu penaity is §

There is also an additional consideration for the freight differential. Since this source is not the intended one, the ratepayer
is looking at @R difference in the Kanawha vs. Big Sandy freight. Consequently, this will need to be tacked on as an
adjustment after the fact. These tons count in all respects toward the Goff A contract and ngt at all on the Bandmill
contract. Consequently, it will lower the remaining Goff shipments and be as if it never happened on the Bandmill contract.

FYI1, the final net price after all the adjustments is ¢l

Mike Hood talked to Tim and ascertained this all stemmed from a rookie dozier operator getting into the wrong part of the
pile, after being advised to stay out of it. This may be good to pass on to Tim so he can communicate to his people the
dollar value impacts of what, on the surface, would seem to be a relatively small mistake. By my calcs, its about s

| regret you had this problem, however, | am confident that Tim will not let it happen again. This will likely cause some
opacity issues for Unit 1 unless the coal is blended due to the high ash and low sulfur, so the plant is not likely to be very

happy about it...regardless of price reductions. Consequently, there cannot be a repeat performance.

Let me know if this meets your expectations.

Roy F. Potter

Technical Services Manager
Progress Fuels Corpaoration

Woark . (727)-824-6684

Cell  (727)421-2938

email. roy.potter@progressfuels.com

(P5C) @09),,:-



—

" - ¥/ 7/2003 Customér Invoice .
;’ﬂassey COa! Sa]es L00237171NV[ 07/07/03 [PageZofz

PO Box 26765, Richmond, VA, 23261 Phone (804) 788-1800

Unit Number J Net Tons ( Price Amounq
v 113.025 NS e
FLCX 195 :
figscoi e e o
FLCX 200 . : R
FLCX 201 113.175 1
iyobed b g ——
FLCX 210 . _l iii
™ FTNETFY S . .
CLe 20 RE&JZ‘:%” I 113.300 il  geaan
FLCX 213 ' 113.400. e cENaap
113.075 -l SR
FLCX 218 JUL - 8 ?ﬂ.«s_\ 13225 ‘ _
FLCX 219 ‘ Lenid 113. :
FLCX 222 . ;gggg - .
FLCX 226 PrACCHENTS ¥ 32 M
FLCX 231 : R
FLCX 232 3 SRR Sfu———
FLCX 233 R : .
LoX BROGRESS FUELS CORP 113.875 = =
rorzs 113,400 SulESR
FLCX 237 VENDOR #:
FLCX 241 AMOUNT APPROVED: 27’7/;?570? (;/7 :Eg?g i o3
FLox st PAYNE\I r CATE: /2T~ L) e ~_ “n )
FLCX 254 EOD, X 11352 — s
FLCX 258 hPh\OVLD 2Y: 113.350 ; .
FLCX 263  A00TG APPROVAL: C)% 77‘/5 113.025 — ”
FLCX 265 )= T4 FPC DoDb /00 336,290 Y .
Flox 268 CDMT/ACCT #: E}é SRR :
FECX 278 %#QL}O}O &ODJIB (76 7,w..q0 williams g
FLCX 271 SESCRIPTION: (26) 947 9-LX "7/ 112800 p—— =-
FLCX 274 : — =
FLCX 279 /,in S jj’/D //O (/5- 83/ a é> ngfgg E— g
FLCX 98032 § BN e é : Lo . “ :
FLCX 98070 3 LoAn ‘ : 113.175 g i
FLCX 98076 § Taks: 9 _ i Hg;gg .
FLCX 98081 > { 113, ] B
LIPS ! - :
FLCX 98085 SUPRL ViZZj‘ Zﬂ?” g ; 113.150 S S—
FLCX 98122 § DAL TYPE: ~~_'1 == ggigg : v -——
FLCX 98127 DELVERY MOSE _Seest g . _ 2
FLCX 98144 $wimais 2 7 : 13,500 g
FLCX 98147 = : BT m N
FLCX 98157 . 113.325 - 4
FLCX 98161 113.150 —.. i
FLCX 98172 113.125 aull® ShEe
FLCX $8183 113.025 e
FLCX 98151 113.075 S
FLCX 98195 Hgggg =
FLCX 98196 :
FLCX 98211 112.975 S emumh
FLCX 98217 113.200 5 e
FLCX 98226 113.075 ]
FLCX 98234 112.400 P -
el 113000 R
FLCX 98462 113.000
FLCX 98619 112.875 F
Total Coal Purchase >> 8,479.675

1
A

Jrinted: 07/07/03 04:20:04PM



D COAL TRAIN OUT CF SPEC - APPLY TO A COAL CONTRACT
15K - F123

MASSEY
PREMIUM/PENALTY CALCULATION

COAL COST
10% PENALTY
COAL COST

BTU GUARANTEE

-
—
L_ N
PER 100 BTU $ - s
=l
L)
—
A

Shipment BTU +
Contract Base BTU -

Quality Deviation

Quality Deviation Div. by 100
Coal Cost Per 100 BTU
Per Ton Adjustment

Per Ton Adjustment
TOTALTONS

PREM/PEN BTU ADJUSTMENT

COST WITH 10% PENALTY
FREIGHT DIFFERENTIAL
ADJUSTED COAL COST
TONS '

COAL

TOTAL COAL AND PREM/PEN

PFC:mjk
7/21/03

.



— — ————PROGRESS ENERGY-FLORIDA

. WATERBORNE TRANSPORTATION AUDIT
. MASSEY COAL ADJUSTMENT

12 MONTHS ENDED 12/31/03

JURCE: L nbolee =il

"

RITY RUSINESS FORMS, INC (B47) 698-2626  FAX (847} 69R-4608

B A




PROGRESS FUELS CORPCRATIO PAGE 1 OF 2
ECONCMIC DISPATCH ANALYSIS Source> Carrie Leonard
MARCH 31, 2003

e e e APR
CRYSTAL RIVER 4 AND 5 ESTIMATE
TONS 358,200
BTU'S 12,580
cPT : $61.75
CENTS/MBTU - $245.00
SUPPLIERS TONS:
IMT-D 176,000  x
AEP(QKER) 38,100  x
AEP/S - 9,600  x
ALLIANCE 29,200  x
ALLIANCE/OPT 9,600  x
PMJV - 0 x
AMVEST 27,700  x
AEl 0 X
MASSEY 58,400  x
DYNEGY-1 0 x
DYNEGY-2 0 x
MARSH/S 9,600 x *<
TOTAL 358,200 59.36 COGS
e ToQ >
SUPPLIERS %:
IMT-D 49%
AEP(CKER) 1% .
AEP/S 3% ks
ALLIANCE 8%
ALLIANCE/OPT 3%
PMJV 0%
AMVEST 8%
AE] 0%
MASSEY . 16%
DYNEGY-1 0%
DYNEGY-2 0%
MARSH/S 3%
TOTAL 100%
SUPPLIERS COGS:
IMT-D i
AEP(QKER) L Y
AEP/S )
ALLIANCE L 3
ALLIANCE/CPT .
PMJV F 3
AMVEST .
AEl ot
MASSEY aapu—
DYNEGY-1 a—
DYNEGY-2 e
MARSH/S b
SUPPLIERS BTU'S:
IMT-D 12,560
AEP(QKER) 12,586
AEP/S 12,817
ALLIANCE 12,805
ALLIANCE/OPT 12,810
PMJV 0
AMVEST 12,667
AEl 0
MASSEY 12,419
DYNEGY-1 0
DYNEGY-2 0

MARSH/S




PROGRESSENERGY FLORIDA

WATERBORNE TRANSPORTATION AUDIT . .
UTILITY CALCULATION OF WATERBORNE TRANSPORTATION RATE

}QJ»({S;/M
\er%d/ g/.ay

12 MONTHS ENDED 12/31/03

PROGRESS FUELS CORPORATION

-Awuérage Indices - FPC Waterbornea Rate [ CONFIDENTIAL | ™
2003 Rate Yl i 4
Q)
~
Waterborne rate estimated based upon YTD average indices. m..
; N
: AVERAGE . WATER RATE ”
. Jan-02 Feb-02 Mar02 Apr-02 May-02 Jun02  Ju02  Aug-02 Sep-02 Oct-02 Nov02 Dec:02 2002 2001 % CHG 2002 2003 Variance
FIXED L4 ’ i
CPI-U ‘ . e, 1771 177.8 178.8 179.8 17¢ 8 17,9 180.1 180.7 181.0 181.3 181.3 180.9  179.9 177.0 1.64%
RCAFU rebased /ol 95.7 95.7 100.0 996 91 74 0.72%
Fesvm FT-1 S 106.1 106.2 1108
PPI-ALL COMMODITIE! | (ilj®  128.5 128.6 129.9 131.0 131.0 131.1 131.2 131.5 132.0 133.1 133.2 1330  131.2 134.1 -2.16%
AHE-TOTAL PRIVATE \r 14.6 14.8 14.7 14.7 14.7 14.8 14.8 14.8 14.9 14.9 14.9 15.0 1ht 14.3 3.21%
PP1-#2 DIESEL FUEL ~‘ 59.2 59.8 69.4 77.9 74.2 73.3 77.4 80.4 91.9 99.0 €0 39 7 83.9 -7.03%
n TOTAL WEIGHTED AVERAGE PERCENT CHANGE
Waterway User Tax Q.23 0.23 -
Total Waterborne rate
Note: 2003 Rate calculation is based an 2002 YTD Average Indices. Offshore rate - 5(.2%
]
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