




































































































FEE- 6-03 T H U  1132 P M  DIIIF O F F S H O R E  T X A N S P  

DIXIE FUELS LIMITED 
EFC Business 

RATF FSCAl ATION 
01/01/03 

BASE RATE - 
BASE FUEL PRICE PER GALLON 
FUEL PRICE PER GALLON - 70/7/02 - 72/37/U2 

Increase (Decrease) 
Percent Increase (Decrease) 

Base Rate 
Escalation Faclor 
Percent Increase (Decrease) 

FAX NO. 50' 391 2295 

02/06/03 

r 

- FUEL ESCALATION 
$h, 

L & $ p n o n e  until Aprll 1, 2003 

BASE LABOR RAT 
LABOR RATE 

prlor contract amount rot now 

Increase (Decrease) 
Percent Increase (Decrease) 

Base Rate 
Escalation Factor 
Percent Increase (Decrease) - none until April 1, 2003 

1/1/02 
Increase (Decrease) 
Percanl Increase (Decrease) 

Base Rate 
Escalation Factor 
Percent Increase (De 

LABOR ESCALATlON 

rease) 

ESCALATED BASE RATE EFFECTIVE - 07/07/03 

MINIMUM RATE 

d 
-y. -- 

RATE TO BE CHARGED 07/0 1/03 

T .  4 

F:\l23\DATA\EFCFWTES\{EFC Jan2003 New Contract.xls1Sheetl 



FLORIDA PUBLIC SERVICE COMMISSION 
AUDIT DOCUMENT/RECORD REQUEST 

NOTICE OF INTENT 

TO: Javier Port uo ndo 
UTILITY: Progress Energy Florida, Inc. 

- FROM: Joseph Rohrbacher 
(AUDIT MANAGER) 

REQUEST NUMBER: 11 
AUDIT PURPOSE: Transportation Audit 
REQUEST THE FOLLOWING ITEM(S) BE PROVIDED BY: 
REFERENCE RULE 25-22.006, F.A.C., THIS REQUEST IS MADE: 

0311 9/04 
INCIDENT TO AN INQUIRY 

X OUTSIDE OF AN INQUIRY 

(AUDITOR PREPARING REQUEST) 
DATE OF REQUEST: 03/16/04 

ITEM DESCRIPTION: Please provide (should include but not limited to) information on the following 

I have questions on responses previously provided to Document Requests: 

1.  DR #3 has 737,676 upriver tons - DR #3A 673,999. 

2. DR g3A shows btaterbome transportation of S m  - PFC Income S t a t e m e n t ( 0  

3. DR #7 (2) has tons purchased 5,705,441 - Form 423's has 5,852,955 
&V 

- r . m l r r L n e m G d i t s h o w s m  

Please explain and reconcile these differences 
. _I . .  

Additional information may be requested at a later date. 
TO: AUDIT MANAGER 

THEREQUESTEDREdORD OR DOCUMENTATION: 

(1) E' HAS BEEN PROVIDED TODAY 

(2) 0 CANNOTBE PROVIDED BY THE REQUESTED DATE BUT WILL BE MADE AVAILABLE BY 

DEFINED IN 364.183,366.093, OR 367.156, F.S. TO MAINTAIN CONTINUED CONFIDENTIAL HANDLING OF THIS 

A REQUEST FOR CONFIDENTIAL CLASSIFICATION WITH THE DMSION OF RECORDS AND REPORTING. REFER 
Iv~ATERIAL,THEUTILITYOROTHERPERSONMUST, WITHEV2J DAYS AFTERTHE AUDITEXITCONFERENCE,FILE 

TO RULE 25-22.006, F.A.C. 

(I) 0 THE ITEM WILL NOTBE PROVIDED. (SEE ATTACHED MEMORANDUM) 

Distribution 



Progress Energy Florida 
F’PSC Transportation Audit 
Response to Audit Request No. 11 

1. DR #3 has 737,676 upriver tons - DR #3A 673,999 

Response: The tonnage originally provided in response to DR #3 of 737,676 was 
later revised to 673,999 as provided in DR #3A. 673,999 is the accurate tonnage. 

2. DR #3A shows waterborne transportation of PFC Income Statement 

Response: First of all, when adding up the amounts in the far right column, the first 
row of the “Cross-Gulf’ component was omitted. Therefore- 

must be added to th- , for a tgtal of 
epresents the contractual costs associated with tons 

purchased by PFC. On the other hand, the PFC Income Statement reflects the cost of 
tons sold to PEF. The difference is due to building or depleting inventory at IMT. 

r 

3. DR #7 (2) has tons purchased 5,705,441 -Form 423’s has 5,852,955 

Response: DR #7 (2) incorrectly included some non-regulated purchases. The 
revised schedule is attached and reflects 5,431,517 tons. When adding the 423’s, our 
calculations reflect a total of 5,431,389 tons on Form 423-2. The remaining 
difference is reflected on 423-2C. 3 L-J O. kr e L7 c-. Ass 
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REPORT ID: DELISRO’, 

UNIT CODE: REG 

01/15/200.1 
12:10 

PROGRESS FUELS CORPORATION 
INCOME STATEMENT DETAIL 

FOR THE PERIOD ENDED DECEMBER 31,2003 
EFC REGULATED SUMMARY 

ACCOUNT 
NUMBER 

JULY NOVEMBER . DECEMOER 
OCTOBER SEPTEMBER AUGUST 

-__ - - - -. - - ..___ . 

- -___ - 

m R V O G S  

* I.. 

RAIL CAR OPERATING COST 

TOTAL COST OF GOODS SOLD C,? G S 

GENERAL AND ADMINISTRATIVE - 
PAYROLL EXPENSES - 

WAGES 

PIR TAXES ~ FICA 

601 0-000 

6020-001 

6030-99? 

6040-010 

6040-030 

6040-040 

6050 000 

PAYROLL 

ALLOCATED EMPLOYEE BENEFITS 

EMPLOYEE BENEFITS-PENSION 

EMPLOYEE BENEFITS-FAS IOG(0PEB) 

EMPLOYEE BENEFITS-SERP 

TEMPORARY LABOR 

PAYROLL EXPENSES 

PROFESSIONAL FEES - 
PROFESSIONAL FEES-OTHER 

PROFESSIONAL FEES-CONSULTANT 

TLA POWER OVERHEAD 

TLA POWER SERVICE - OTHER 

FLORIDA PROGRESS OVERHEAD 

PROFESSIONAL FEES 

6310-010 

6310-035 

6320-000 

6320-090 

6330-000 

PROF-FEE 

BUILDING & OFFICE EXPENSE - 
RENT EXPENSE 

BUILDING SERVICES 

UTILITIES 

UTILITIES - ELECTRIC 

UTILITIES - TELEPHONE 

OFFICE SERVICES 

OFFICE SUPPLY - GENERAL 

POSTAGE 

OFFICE SUPPLY - SUPPLIES 

64 10-000 

6420-000 

6430-000 I; 

6430-010 

6430-015 

6440-005 

6440-010 

6440-015 

6440-020 



01115/2004 
1 2 1 8  

PROGRESS FUELS CORPORATION 
INCOME STATEMENT DETAIL 

FOR THE PERIOD ENDED DECEMBER 31,2003 
‘EFC qEGUlATED SUMMARY 

I 

REPORT ID: DELISR02 
UNIT CODE: REG 

Q 
ACCOUNT 

NUMBER JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER 
-. __ - . -. - . - - -_ 

OFFICE SUPPLY - COPY RENTAL 

SUBSCRIPTION a PUBLICATIONS 

6440-025 - 
@40-030 

6440-040 

6440-050 

BUILD-OF --- -- OFFICE SUPPLY - EQUIPMENT 

OFFICE SUPPLY-DATA PROCESSING 

BUILDING a OFFICE EXPENSE 

OTHER GENERAL a ADMINISTRATIVE - 
OTHER GENERAL 8 ADMINISTRATIVE 

EXPENSE ACCT a TRAVEL - TAX 

EXPENSE ACCT a TRAVEL - NONTAX 

NONTAX MEALSIENTERTAINMENT 

NONTAXABLE OTHER 

INSURANCE EXPENSE 

PROPERTY 8 CRIME INSURANCE 

MARINE CARGO INSURANCE 

AUTOMODILE INSURANCE 

PROPERW TAX REAL ESTATE 

OTHERTAXES 

FRANCHISE TAX 

EMPLOYEE DEVELOPMENT 

SEMINARS 

PROFESSIONAL AFFILIATIONS 

6500-000 

65 10- 100 

6510-200 

6510-210 

6510-220 

6520-000 

6520 013 

1 

6520-014 

6520-020 

6530-200 

6550-000 

6550-010 

6560-000 

6560-010 

6560-020 

6565-010 

6565-030 

6565-040 

6570-000 

6570-007 

6570-050 

6570-065 

6810-000 

5810.020 

EMPLOYMENT - ADVERTISING 

EMPLOYMENT - MOVING EXPENSE 

EMPLOYMENT - MlSC EXPENSE 

MISCELLANEOUS EXPENSE 

MlSC EXPENSE - RECORD STORAGE 

AUTO EXPENSE REIMBURSEMENTS 

PROMOTIONAL 

MAINTENANCE - GENERAL 

MAINTENANCE - AUTO 

MAINTENANCE - DP EQUIPMENT 

OTHER GENERAL 8 ADMINISTRATION 

li 

6810-030 n 
OTHG-A om--- __ 

- - - 
Page 3 of 5 



Progress Energy Florida 
FPSC Transportation Audit 
Response to Audit Request No. 12 

1. Provide amounts paid to KRT, MEMCO, IMT, and Dixie Fuels for transportation and/or transloading service 
during 2003. If possible state what payments are for. 

Response: A schedule of tonnages and amounts was previously provided in response to Audit Request 3A. 
Any amounts not explained on this schedule were derived using contractual rates. 

m 

2. Regarding the synfuel tax credits, what amounts were received by the various affiliates of Progress Energy in 
2003? This should include agent, plant operator fees, etc. What percent of the total credits were received by the 
different Progress entities? 

Response: Non-regulated activities of Progress Energy affiliates are not discoverable by the Florida Public 
Service Commission as established by statute 366.093. t* I 

3 6 6.09 3 Pu b l i  c uti 1 i ty records; co n f i d entia I i ty .  -- 

(1) The commission shall continue to have reasonable access t o  all public utility records and 
records of the utility's affiliated companies, including its parent company, regarding 
transactions or  cost allocations among the uti l i ty and such affiliated companies, and such 
records necessary to  ensure that a utility's ratepayers do not subsidize nonutility activities. 
Upon request of  the public utility or other person, any records received by the commission 
which are shown and found by the commission to  be proprietary confidential business 
information shall be kept confidential and shall be exempt f rom s. 119.07(1). . . 

d 

Additionally, PEF does not want to set a precedent by providing records for non-regulated activities. 

3. Lori was to answer questions and get me a copy of the contract between PFC and PEF.. Please see if she did. 

Response: 

See attached copy of contract between PFC and PEF. C - L ~  r -- a l- 0 c o  --,- yc% -7 
Below are the answers to the following questions: 

1. What is included in account 531 0-1 00 COGS - Other Costs on PFCs Income Statement? 
2. How is the labor burden rate determined for PFC? 

1. PFC account 5310-1 00 COGS - Other Costs on PFCs Income Statement is used to book miscellaneous 
transactions related to cost of goods sold. In 2003, PFC booked an adjustment relative to the MasseyKRT 
synfuel coal price adjustment o'for tons purchased from 6102-12/02 in this 
account. See Tons Purchased worksheet. 

2. The labor burden rate for PFC is determined based on the percent of benefits to total labor dollars. 



4. On G&A expenses, provide a schedules showing how allocations are calculated. Should tie to amounts on 
schedules previously provided. (Account Analysis by Range of Accounts) 

Response: 

q 
PFC wages are charged to regulated operations based on direct allocation of each employee's wages multiplied 
by the percent of time dedicated to regulated operations. 

Q For example, in August 2003,- total PFC payroll was charged to regulated 
operations (see PFC Company Detail For the Month Ending August 2003). 

1 
PFC miscellaneous expense is allocated to regulated operations based on the percentage of labor hours charged 
to regulated activities to total payroll hours. 

@ For example, in July 2003, there were 40 total PFC employees at the Bank of AmericZTower (see Payroll 
Allocation - Overhead Calculation Report page 4 of 4). 999 hours of these employees' wages were charged to 
regulated operations (see Payroll Allocation - Overhead Calculation Report page 2 of 4). 999 hours divided by a 
total of 4000 hours (40 employees at 100%) equals 24.98%. This 24.98% was used as the allocator for 
miscellaneous expense, rent and insurance expense in August 2003. 

Total Miscellaneous Expense -- Acct 6570-000 ** 
Payroll Allocator 
Amount Allocated to PFC Regulated Activities 

~ 

** - See Account analysis by Range of Accounts 7/1/03 to 7/31/03. 

641 O-OOO 
@ -ated operations based on the percentage of payroll hours charged to regulated 

activities to total payroll hours. See account 651 0-220 above for calculation of allocator. 

Total Rent Expense - Acct 641 O-OOO ** 
Payroll Allocator for July 2003 
Amount Allocated to PFC Regulated Activities 

** - See Account analysis by Range of Accounts 7/1/03 to 7/31/03. 

6310-035 - Professional Fees - Consultant 
Fees paid for expert testimony for waterborne transportation. 

, .+".a@ *, -1; c 

6320-090 - FLA Power Service - Other -- 
Wages paid to PEF employee working on behalf of Progress Energy on a temporary job assignment at Crystal 
River doing lab and transportation functions. 



6520-000 - Insurance Expense - $15,022.89 
PFC insurance expense (workers cornp) is allocated to regulated operations based on the percentage of payroll 
hours charged to regulated activities to total payroll hours. See account 6510-220 above for calculation of 
allocator. 

For example, in November 2003, there were 41 total PFC employees at the Bank of America Tower (see Payroll 
Allocation - Overhead Calculation Report page 4 of 4). 1088 hours of these employees' wages were charged to 
regulated operations (see Payroll Allocation - Overhead Calculation Report page 2 of 4). 1088 hours divided by 
a total of 41 00 hours (41 employe,es at 100%) equals 26.54%. This 26.54% was used as the allocator for 
miscellaneous expense, rent and insurance expense in December 2003. 

Total Insurance Expense Acct 641 O-OQ,O ** 
Payroll Allocator for November 2003 
Amount Allocated to PFC Regulated Activities 

** - See Account analysis by Range of AccouJr&J. 1/1/03 to 11130103. 

6560-000 - Employee Development - $9,450.00 
Fee for University of Norih Carolina Leadership Training. 



?ROGRESS FUELS CORP (PFC) 
COMPANY DETAl L 
FOR THE MONTH ENDING AUGUST 2 
08 - 31 - 2003 
i.\RfpUES\[JE 16 Payrje xlsIPAYRJE 

Land Group: DULCIMER 
PLC 
MLC 

Zoal Group: HCC 
ACC 
EFC SYNFUEL 
PROG SYNFUEL 
KMM 
BSD 
SOLID ENERGY 
SOLID FUEL 
PMT (KMR-BROKEF 
CIN-BROKER 
MESA HYDRO 

DIA 
DMM (CHARGE DIA 

WESTWESTER GAS 

rerrnrnal Group: KCT 
COLONA 
KRT 
BLACKHAWK 
CET 
Riverside 
KRT-Ceredo Dock 
Ceredo Liquid 
Ceredo Synfuel 
Sandy River Synfuel 

003 
LOADING @ 

7.66% -----_-_ 
FICA 

tail Services GrouF PRSC 
FMI 

Aarine Group: Marrnet Synfuel 
MRT 
D FL 

ish Mgrnnt Group: CR DIRECT 
CR INDIRECT 

TOT DIR&INDIR 

PMI ADMlN 

Inallocated Group: ACQ 
PROGR ENERGY 
CAROLINA PWR & 
ENVIRON RES 
OFF SVCS 
UNALLOC COMM 

ACCTl N G 
EUSOPS 
coo 
E,H.&S 
GASOPS 
MIS 
PFCO3002 
PRST 
SYNOPT 
VPFIN 
COMM - MlSC DlFF 

COM - ACCR L DlFF - 
TOTAL PAYROLL -cIIc 

:gulated Group: REG COMMON 
'EN UlSC - BONUS FICA 

CHECK 



Report Period: ".OGRESS FUELS CORPORATIC 
COMPANY DETAIL REPORT 

0 SI2 00 3 

LBM COAL RESERV (DUL 
P W T  SYNFUEL 
U M E T  SYNFUELS . 

MESA HYDROCARBON 
MURPHY LAND (DULCIlM 
PEC 
PROG. SYN-FUEL ITOLDIN 
RIVERSIDE SYNFUELS, LL 
SOLID ENERGY 
SOLID FUELS 
WESTCHESTER GAS CO., 1 
WGC HOLDING COL, LLC 

RAILCAR REPAlR UNIT 
F M INDUSTRIES 
PROG. R4IL SERVICE 

Current month 

+ 

REGULATED UNlT 
DO NOT USE - m G .  LAB 
REG. COMMON ' i 

UNALLOCATED C O R P O U T E  UNIT 
COAL NIGMT PROJECT 
ENVIR. SERVICES 
OFF. SERVICES 
UNALLOC ACQ 
UiUALLOC COWJMON 

TOTAL PAYROLL: 

r' 

load: 7.66 o/c  
LOADING TOTAL 

/2/2003 1:27:08PPYl Paee 2 of 2 @. 





WATERBORNE TRANSPORTATION CONTRACTS 

Kanawha River Terminals, Inc. (KRT) and Electric Fuels Corporation f now PFC) 

Term - January 1 , 2002 through December 3 1,2003 

Services Provided: 

Ohio River Rail facilitv - Ceredo Dock 
1) Coordinate with CSXT and Shipper's barge>camers the scheduling in of trains and barges 

2) Receive coal in railcars at the KRT facility. 
3) Udoad railcars and directly load coal into river barges. 
4) Thaw frozen coal as required using existing equipment. 

to the KRT facility. 

Kanawha River Truck Facilities 
1) Coordinate with truck companies and shipper's barge camers the scheduling in of trucks 

and barges to the KRT ficilities. 
2) Crush coal received to 2" x 0" in size. 
3 )  Load coal into barges. 
4) Determine weight of coal loaded into barges and maintain accurate weight records. 

:A, . 

Big Sandv River Truck Facility 
1) Coordinate with truck companies and shipper's barge camers the scheduling in of trucks 

and barges to the KRT facilities. 
2 )  Crush coal received to 2" x 0" in size. e+ 
3) Load coal into barges. 
4) Determine weight of cod loadedi 

Fee - For each ton of coal transported by truck or received by rail and loaded into barges, the 
following fees are fixed and firm for calendar year 2002 except for any surcharges, assessments, or 
increased fees which may be assessed by transportation or independent hauling companies. 

, .- 

arges and maintain accurate weight records. 

KRT Ceredo Dock - Direct transloading rates:' 
Without Thaw Shed Services- - With Thaw Shed Services 

KRT Kanawha River Docks 
Truck, transfer and storage from Elk Run Mines 
Revised to-er letter Feb. 5,2002 
Straight transloading and storage 

KRT Big Sandy River Dock 
Truck, transfer and storage from Martin County. 
Straight transloading and s t o r a g m  



AEP MEMCO LLC and Electric Fuels Corporation (now PCF) 

Term - August 1 , 200 1 - July 3 1,2004 

Services Provided - Move Dry Bulk Fuel (DBF), such as coal, petcoke, synhel, etc.fiom 
certain origin docks on the Inland Waterways System to the New Orleans, Louisiana area for 
transfer to and trans-shipment across the Gulf of Mexico by other caniers. 

“Origin docks” shall mean docks or terminals located at various Mile points on the Kanawha, 
Big Sandy and Ohio Rivers or other docks or terminals mutually acceptable to the parties. 

“Transfer point” shall mean the International Marine Terminals Partnership transfer facility, 
-Mfe 57, Lower Mississippi ?.ivzr, or other ~nutxdly ageezble transfer t e r n i d  an the Pilississippi 
River between Mile 30 AHP and Mile 230 AHP, Baton Rouge. 

Quantity - The base quantity of DBF to be shipped will be- net tons per twelve 
month period beginninmg on the commencement date (a “Contact Year”). In any Contract Year, 
PFC will tender no less than -of the base quantity and MEMCO shall nottbe obligated to 
transport more than -of the base quantity. 

In any contract year in which PFC ships less than 90% of the base quantity of 1,400,000 tons 
of DBF, MEMCO shall have the option to either (a) provide PFC with the opportunity to make up 
such shortfall during the remaining ter of this Agreement or (b) require PFC to pay an amount equal 
t o m  per ton of shortfall less t h a n e f  the base quantity. 

Freight Rates - the following rates are per net ton for the transportation and delivery of DBF 
from the following origin docks to the transfer point: 

Rates Orivin 

Kanawha River Terminals 
Amherst 
Hughes Creek 
Cannelton 
Eaglemawks Nest 4 

Kanawha river 

Big Sandv River 
All docks 

Ohio River 
ORC Huntington 
Ceredo 
TTI 
Louisville & Jefferson Riverport 

blileuoint 

69.0 
74.0 
81.5 
84.3 
87.1 

306.5 
315.0 
406.0 
618.5 m CBT Cincinnati 471.8 

The imtial base price for raw fuel is-per gallon, excluding any applicable taxes. The Initial 



Base Rate will be subject to fuel escalatiodde-escalation, calculated on a quarterly basis beginning 
January 1,2002 and based in the prior quarter’s average fuel price on Friday of each week. There 
WLII be no change in the freight rates if the raw he1 price remains between- and -er 
gallon. In the event the raw fuel price falls below-per gallon or rises a b o v e m p e r  gallon, 
the freight rate wtll increase or decrease as follows: for each el) decrease or increase, or fraction 
thereof above the initial base price of-, the base freight rates will decrease or increase one 
percent or fraction thereof. 

The fuel price used for escalatiodde-escalation will be the average price per gallon of #2 diesel fuel 
as posted by Exxon at Baton Rouge, Louisiana, or if the carrier has changed its principal supplier 
of fuel, such other comparable unaffiliated third-party fuel supplier that posts its price weekly for 
the quarter preceding the period to be adjusted. 

- 

Dixie Fuels Limited and Progress Fuels Corporation 

Term - Apnl 1,2002 - March 3 1,2005 
This contract replaces prior contract dated December 2, 1977. 

:* I 

Services Provided - Operator will provide marine transportation services for shipment of DBF from 
bulk cargo terminal(s) in the New Orleans area to the Crystal River Plant. Rates are predicated on 
agreeable minimum quantities of DBF cargo shipped on each individual voyage (15,500 Shipped 
Tons) and with respect to cumulative quantity shipped during each six month period during term of 
the contract. In the event the shipper fails to meet the minimum tonnage for any single voya 
shipper shall pay the operator deadfreight for each voyage. 



-- On April 1 , 2003, and annually thereafter, the operator 
shall detemne the actual towing vessel crew wage costs (Crew Costs) and the actual self insured 
loss costs and insurance premium costs (Insurance Costs) incurred during the preceding 12 months, 
compare actual costs to the annual costs contemplated in the Base Freight Rate and determine the 
adjustment necessary to reflect any overcharges or undercharges (See Exhibit A) 

Additional Costs and Expenses - The Base Freight Rate, and such rate as adjusted; include only the 
following costs with respect to the operation of the Tows parges): 

429 

I 

A. The costs of assist tug(s) positioning the Tow at the terminal dock prior to loading 
Bf, The costs of assist tug(s) assisting the Tow in departing the Terminal dock after 

completion of loading. 
C. Fees assessed fGr dockage of the Tow 2t the Termha! prior to commencement of loading 

and/or following the release of the Tow after completion of loading, provided that such dockage fees 
are incurred solely for the benefit of Dixie Fuels. 

Revenue Shortfall: Mitigation - If, during any shipping period, shipper fails fails to tender for 
transportation the quantity ifcargo previously declared PFC shall pay a sum equd ,.h0 to the Adjusted 
Net Revenue Shortfall. (See Exhibit B) 

Assist Tug. Dixie Rebel - DFL-will provide an assist tug suitable for its needs at Crystal River. PFC 
will reimburse- per day for providing said assist tug. No other fees, expenses, or costs of 
any kind will apply. This agreement will expire on April 1,2005, unless terminated or extended by 
mutual agreement of the parties. 

/-i&', 42-2 

International Marine Terminals Partnership (Terminal) and Electric Fuels Corporation (PFC) 

Term - January 1,2002 - October 3 1,2004 

Services Provided - Terminal agrees to provide transfer services including the udoading of the coal 
from nver barges and transfer either into shore storage and then to sea-going vessel or directly to 
sea-going vessel. I t  

Rates Per Net Ton of Coal - Storage - 
For import coal vessels the following throughput rates per net ton of cod: 

k _ -  
d. 

Jh 'l!e&&d crane discharge through storage: 

' * barge charges. 
Rate includes all services including bargmg and associated 

Terminal crane discharge through storage: 
Rate includes an services exceptbarge chartering&mdling/ 
fleetingjshfting. 

e. . 

I * *  m. 

p' 



Terminal crane discharge through CBU direct to gulf barge: 
Rate includes all services including barging and associated 
barge charges. 

Full service package for vessel crane discharge through storage: 
Rate includes receiving coal from vessel in river barges: 
barge chartering, handling, fleeting, shifting, and lashing 
to side of vessel; draftsmen and supervision to coordinate 
swap-out of loadslempties at the vessel; blade cleaning of 
vessel holds (inclusive of labor and equipment); later reclaim 
of coal to gulf barge. Rate does not include labor or equipment 
to operate the shipboard cranes. 

Terminal crane discharge through CBU direct to gulf barge: 
Rate includes all services except barge chartering/handling/ 
fleetingshifiing. 

Vessel crane discharge through storage: 
Rate excludes a11 services listed in the 1 1 1  service package 
but includes later reclaim fiom storage to gulf barge. 

a 

Vessel crane discharge through CBU direct to gulf barge: 
Rate excludes all services listed in the fill service package. 

Vessel conveyor discharge through inbound hopper through storage: 
Rate excludes any barging and barge services, hold cleaning, 
crane operations, and all other services not necessary for a 
vessel conveyor boom discharge direct to and compatible with 
Terminal's inbound 'Nelvanayy hopper. 

Shipper must declare an above rate option for each import vessel at least 15 days prior to each vessel 
arrival. Plaquemines Parish Supplemental Harbor Fee is currently $.0075 per short ton. Rates 

1 include all fees, taxes, rolls, duties, or port charges applicable to  Terminal as of the effective date 
Lof agreement. See Attachment IU for vessel fees. 

/ '  . Y * U .  - 1  

- /  

d 1'" :...-. 4 L -3 



P f P 8 - m G A  
WATERBORNE TRANSPORTATION AUDIT 

WATERBORNE TRANSPORTATION CONTRACTS 
12 MONTHS ENDED 12/31/03 



mmHm3-A 
WATERBORNE TRANSPORTATION AUDIT 

12 MONTHS ENDED 12/31/03 
DIXIE FmLS - CREW COST & INSURANCE ADJUSTMENT 

n n I1 1 

EXHIBIT A 

CREW COST ADJUSTMENT EXAMPLE 

Insurance Allowance 

----e 

-1 9- 



Operator shall transport such cargo, subject to the capacity of three (3) Tows or, when 
Shipper declares its requirement for a fourth Tow as provided herein, four (4) Tows. 

b. Declaring Tonnape. Shipper will declare its planned tonnage requirements in six- 
month Shipping Periods in accordance with Section 8 hereof beginning January 1 and 
ending June 30 and beginning July 1 and ending December 31. Shipper will declare 
its first tonnage requirement for the initial abbreviated Shipping Period beginning 
April 1, 2002 and ending June 30, 2002 by March 31, 2002. Thereafter, Shipper will 
declare its tomaze requirements by October 1 of the year preceding for the Shipping 
Period beginning January I and will declare its tonnage by April 1 for the following 
Shipping Period beginning July 1. Coincident with declaration of tonnage 
requirements, Shipper will also declare whether it requires that Operator employ a 
fourth Tow in Shipper’s service transporting DBF carso for such Shipping Period. In 
the event Shpper declares or tenders tonnage in excess of - ST in any 
Shipping Period it shall be deemed that Shipper required that Operator employ a 
fourth Tow in Shipper’s service for such Shipping Period. 

c. Pavment for Quantitv Declared. Shipper will pay freight a?the applicable rate on the 
greater of (i) ninety percent-of all DBF cargo declared for each Shipping 
Period whether said DBF cargo is tendered to Operator for transportation hereunder 

: or not (but subject to Sections 8 and 16 hereof), or (ii) all DBF cargo actually 
tendered in such Shipping Period. 

, .  

-7- 
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b. Settlement. Any amounts owned by Shipper for cargoes declared but not tendered 
for shipment in any six-month calendar period will be paid not later than the 
earlier of (a) the 20rh day following the end of each such six-month calendar 
period, or (b) the 20th day following Shipper's tender of notice to reject charter or 
affreightment contract. 

.I)t 

17. Demurrace a n d  Despatch: In the event that loading andor  discharging the Tow is not 
completed within the freetime allowed herein through no fault of Operator or the Tow, 
demurrage shall accrue for all time used in excess of allowed freetime; and Shipper shall pay 
Operator for the Tow at ,the D e m u r r a g v e r  hour OJ- portion thereof or, in the 
case of demurrage accrued during a Shipper declared Twelve Ho;; Force Majeure Event, as 
defined in Section 32 hereof, one-half the Demurrage Rate. In the event that loading andor 
discharging the Tow is completed withi?. the freetime allowed herein, despatch shall accrue 
for all allowed freetime not used, and Operator shall provide Shipper with a credit against 
demurrage accrued hereunder for such despatch at the Demurrage Rate. 

Demurrage and despatch shall. be calculated on an annual basis. Within thirty (30) days after 
the end of each calendar year, OperatGr shall review the voyages completed during such 
calendar year, determine the demurrage and despatch accrued, and prepare and transmit to 
Shipper by telefax a cumulative demurrage invoice for such voyages reflecting the 
demurrage or despatch accrued on each such voyage and chargins Shipper for any demurrage 
not offset by despatch at the Demurrage Rate. Shipper shall pay such invoice"by wire transfer 
to the account specified herein for payments within fifteen (1 5 )  days of receipt. In the event 
that despatch accrued exceeds the demurrage accrued during such calendar year, Operator 
shall reduce such excess despatch by the amount of any Stacking Delays during the calendar 
year, provided, however, that Operator shall not reduce excess despatch by the amount of 
Stacking Delays related to a fourth Tow unless the empIoyment of such Tow was requested 
or required by Shipper as provided in Section 15 hereof, and shall provide Shipper with B 

credit for such excess despatch at one-half the Demurrage Rate against the first available 
freight invoice. 

The Demurrage Rate shall be adjusted by 50 percent of the changes in the factors, and on the 
intervals, specified in Sections 1 1 ,  12 and 13 hereof. 

18. Payments: Payments required by Shipper hereunder. shall me made to the accouflt as styled 
be 1 ow : 

Chase iManhattan Bank, Houston, Texas 
ABA No. 113000609 
Credit Account No. 00100359554 
For hrther credit to Dixie Fuels Limited 

i 

-10- 
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WATERBORNE TRANSPORTATION AUDIT 

IMT VESSEL FEES 
12 MONTHS E-WED 12/31/03 

-2Zh-r- 
ATT-4CHMEAT III 

Apreemenf N o .  O2EFCOl 

T’ESSEL FEES 

ARTICLE I 
TERMS OF AGREEMENT 

The following sets forth the vessel fees under which International Marine Terminals, hereinafter 

in Gulf barges. Import vessels will be charged the standard vessel fees and b’ i116d to the vessel’s 
account. The fees listed below are in effect as of January I ,  2001: 

I I  Terminal,” will invoice to Electric Fuels Corporation, hereinafter Shipper, for shipments of coal 

’fz .p.-c- 

Uockage 

Tu Assistance 

LineHandling - 
Shifiinq 

Holding 

Delays (tug standby) 

Reporting 

Bunkers 

Lube - 
Desiop 

Fresh Water 

@-ii 

ARTICLE I1 

20 
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Progress Fuels Coal Agreements 
(Waterborne Transportation) 

Drummond Coal sales, Inc. 

Terminal. Guarantee of 11,700 Btu/L 

Emerald International Corporation 

Letter dated February 28,2003 for purchase of 35,000 tons of coal, to be delivered during late February 
to early Apri Terminals (IMT) 55-57 AHP. Coal will be 
shipped from Emerald stockpiles at IMT. Guarantee of 13,000 Btu/LB, premiudpenalty computed at 
the rate 0- 

Letter dated March 26, 2003 for purchase of one barge (approximately 1,500 tons) of coal. Price is 
Guarantee of 11,720 Btu/LB, premiudpenalty computed at the rate of k 

g April to December 
oal will be shipped 

Guasare Coal International, n.v. 

Term - January 2002 through December 3 1,2002, extended to June 2003. Monthly letters to November 
2003 for additional purchases. 

Koch Carbon LLC 

Tenn - July 1 , 2003 to December 3 1 , 2003 for 120,000 tons a m ,  FOB Big sandv Freight 
District, KY. Guarantee of 12,800 Btu/LB. 



Kanawha River Terminals, Inc. - Affiliate of PFC 

Letter dated November 24, 2003 for purchase of 20,000 tons of “compliance” coal for delivery during 
Marmet the period November 1 , through december 3 1 , 2003. 3, 

Pool, Kanawha River and includes or trucking and transloading costs. Guarantee of 12,000 
Btu/LB, premiumlpenalty computed at the rate o- 

Letter dated November 25, 2003 for purchase of 10,000 tons of “compliance” coal fOT delivery during 
the period November 1, through De barpie, Marmet 
Pool, Kanawha River and includes costs. Guarantee of 12,200 
Btu/LB, premiumlpenalty computed 

Letter dated January 9, 2003 for purchase of 40,000 tons of “compliance” spot coal for delivery during 
the period November 1, through April of 2003. 
Marmet terminals. Guarantee of 12,500 B a B ,  premiudpenalty computed at the rate 

1 

:*I 

100 Btu. 

Black Hawk Synfuel LLC as Agent for New River Synfuel LLC 

Letter dated January 10, 2003 for purchase up to 950,000 tons of crushed run of mine coal (CROM) 
synfuel for delivery during the period May 1 , 2002 through October 3 1, 2003- 
f.0.b. barFe, KRT’s Marmet o r  Ouincy Dock Guarantee of 12,500 Btu/LB. 

Marmet Synfuel LLC as Agent for Calla Synfuel LLC 

Letter dated January 10; 2003 for purchase up to 950,000 tons of CROM synfuel for delivery during the 
period May 1,2002 through October 3 1,2003. bame, KRT’s Marmet o r  
Ouincy Dock Guarantee of 12,500 Btun;B. 

Letter dated March 15, 2002, and January 7, 2003 for purchase of 33,000 tons of 1.2 LB “compliance” 
synfuel per month for delivery during the period May 1 , 2002 through December 3 1 , 2003. Price is 

Marmet o r  Quincy Terminals on the Kanawha River. Guarantee of 
a a b y  computed at the rate o- 
By letter dated Febuary 27,2003 PFC desired to have approximately 30.0 percent of the 33,000 tons per 
month of synfuel be shipped as CROM. 

Riverside Synfuel LLC, as Agent for RC Sybfuel LLC 

or 10,000 tons of 1.2 Ib “comp1iance” synfuel during February - March 2003. 
net f.0.b. ba-e, Ceredo Terminal. Guarantee of 12,500 Btu/Lb, 

d at the rate - 
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WATERBORNE TRANSPORTATION AUDIT 

COAL CONTRACTS (WATERBORNE TRANSPORTATION) 
12 MONTHS ENDED 12/31/03 



I n R8caais-E-A \\*3/u 

WATERBORNE TRANSPORTATION AUDIT v (-jq?J:&L Y;/ 

RIVERSIDE SYNFUEL SPECIFICATIONS 
12 MONTHS ENDED 12/31/03 

n 

3-24-2004 03:55pm From-ENERGY SUPPLY SVCS. 727-826-4242 T-409 P.003/003 F-416 

.-.d! . Gm bd^i 

Progress Energy 

Mr. Dayton Eisel 
Director-Coal Sales 
Riverside Synfuel LLC, 
As agent for RC Synfuel LLC 

410 South Wilmington Street, 333-3 
Weigh, North Carolina 27601 

March 6,2003 

Dear Mr. Eisel: 

This letter will c o d i n n  our communications of Much 3, 2003, wherein Progress Fuels 
Corporation (PFC) agreed to purchase approximately six barges or 10,000 to& of 1.2 LB 

"compliance" synfuel during Fczbrmry-bfarch of 2003 wi -+g extend for an 
additional,three months. 

The price on thhese synfuels wih be be 
based on a guarantee of 12 Premium/pendty, i f  my, will be computed h r n  the 
guarantee at the rate a tu on a weighted shipment basis. hvoices, reflecting 
premizmdpenalty calczrlah'ons, are payable M e &  (15) days from receipt and shoulkbe sent to 
the  attention of Mr. Bill Traywick, ControUeS, at 5625 Dillard Drive, Cay, North Carolina 27511- 
9227. 

net ton f,o.b. barge, Ceredo Tc-& 

These synfuels wi l l  be sampled as loaded in the barge at  your Ceredo terminals by an 
independent conkactor employed by PFC. These samples will govern payment- Excess loading 
costs resulting from your failure to comply with the barge line's loading requirements will be 
for your account. 

"llesc smels shall be prqmlred so as to be free of excess quantities of bone, slate, shale, fire' 
clay, wood, rock, loose clay and other impurities and are expected to meet the following 
specifications on an "as-received, per-shipment" basis: 

I 



. Progress Fuels Coal Agreements 
(Raw Truck Transportation) 

Quaker Coal Company B For CR U n h  1&2 Entered mto Nov. 3, 2000. Agreement commence on Jan. 
2001 for 12 months. Purchaser has option to renew for additional 12 month terms. Initial quantity of coal 
240,000 tons. Base price f.0.b. Sellers mine loading site at Damron Fork. 

Renewed on Jan. 1, 2002 for a period of 36 months. Quantity to be delivered 480,000 tons per calendar ye: 
Base price per ton of coal E0.b. Sellers mine loading site is- adiusted monthly for quality of coal, for cc 
shipped durinp 2003. 

For Units 4&5 Entered into Dec. 1998. Agreement commence on Jan 1, 1999 for a period of 36 mont 
(amended to 72 months). Initial quantity of coal for 1999 shall be 400,000 tons, 450,000 tons in 2003. Base pril 
per ton of coal is f.0.b. Sellers mine loading site, loaded in the railcar or truck. New base price negotiated f 
subsequent years. Base price for coal shipped during; 2003 will be 0 

Company became AEP Energy Services in 2002. tJ., 

Letter of understanding, dated January 16, 2003, wherein PFC agreed to purchase approximately 120,000 to 
of 1.2 IB “compliance” spot coal during February 2003 through January 2004. The price is -pe r ton fo. 
the mine. 

Letter dated October 28, 2003 to purchase 10,000 tons delivered by train at-r ton FOB railcar 
loading facility located on the CSX Railroad in Scott’s Branch loadout. 

Alliance Coal Sales Corp. (MC Mining) - For CR 4&5 

Term - April 1,2001 to December 31,2003, extended to December 31,2004. 

Base price for 2003 is approximately 116,400 tons at FOB mine loading site. loaded in the railcar or truck, at 
price 0f-D er ton. Coal will be shipped by rail from Seller’s unit train loading facilities at its MC Ivfini~ 
mine operations to destinations speciiied by purchaser. Purchaser shall have the option to ship the coal by trui 
or rail to river docks for movement on the American inland waterway system Purchaser shall pay all freight a 
other charges. Q l s 0  6 ~ , d ~ o  b 0 - s  (ar- 

I 

AMVEST Coal Sales, Inc. as agent for Nicholas-Clay Company, LLC 

Term - May 1 , 2002 to December 3 1 , 2003, may be extended to December 3 1 , 2004. 

Base price for 2003 is 212,50- ton FOB the railcar, fiom the Fola Coal Company loadol 
Coal will be shipped by rail fiom Seller’s unit train loading facilities located on Twentyrmle Creek in Nicol 
County, West Virginia Purchaser shall pay all freight charges for movement from the point of delivery. 



Consol of Kentucky Inc. and Consol Sales Company - For CR 1&2 

Term - January 1 , 2002 to December 3 1 , 2004, may be extended for an additional 24 months. 

Base Price - Effective January 1.2002 t h r o w  June 30,2003, the base price per ton of coal, f0.b. Seller’s mi  
loading site shall be - per ton for 1,000,000 tons per calendar year. Upon completion of shipments for tl 
fist 1.5 d o n  tons. the Base Price will become - pe r net ton €o.b. mine for the next 1.5 d o n  tor 
Purchaser will provide railcars at the mine’s loading point. 

Massey Coal Sales Company, Inc 

Term - (Initial) May 1,2002 to October 3 1 , 2003, ,may be extended for an additional 18 months. 

Price - During the Initial Term of the A,aeement Way, 2002 - October, 20031, the price uer ton. E0.b. Seller 
$P er ton for 950,000 tons. Seller shall receiyq a pert 
BTU for coal shipments with BTU levels above 12,500 and pay a per ton penalty of 
shipments yith BTU levels below 12,500. Purchaser will provide trucks at the mines. 

In letter dated Feburary 5,2002, EFC and Massey agree that for tons shipped in January and until such time 
the West Virginia trucking weights are legally increased, EFC will pa-per ton for the truclung 
the coal to the Kanawha Bver docks.) 

< <  

A,, 

, Panther Mining LLC 

Term - January 1 , 2002 to December 3 1 , 2003 

Contract Price is - . Ouincv Dock for 400,000 tons Der year. Title to the coal shall transfer fio 
Seller to Buyer as it is offloaded at the Delivery Point. 

Marshall Resources, Inc 

Letter dated Febuary 6, 2003 to purchase 10,000 tons (one unit train) of 1.2 LB “compliance” spot coal 
-per ton FOB railcar at loading facility located on the #50513 CSXT,  Clinchfield District. Guarantee I 

12,500 Btu/LB, premidpenalty computed at the rate o m  per 100 Btu and a m  per 1 percent a 
greater than the guarantee of 1 1 .O percent. 



Massey Coal Co. - For CR 1&2 

Original Agreement entered into beginning July 1, 1999 for 18 months can be renewed for an additional : 
months. Initial term is for 1,050,000 tons at-per ton €o.b. railcar at train loading facilities at Goff (CSX 
841 91). 

Renewal tern began january 1, 2001 for 12 months, for 720,000 tons a t e p e r  ton f.0.b. Seller’s mi 
loading site. 

Second renewal term began April I, 2002 for a period of 18 months through September 30,2003. For 900,0( 
tons at-Eo.b. Seller’s mine loading site. BTU 12,500, adjusted -penalty per 100 Btu/LB. 

Third renewal term October 1, 2003 through March 31, 2005. Quantity 900,000 tons at 
mine loading site. BTU 12,500, adjust,- per 100 Btu/LB. 

sellex 

Massey Bandmill 

Term - March 1,2002 through A~~ 31,2003 (18 months), for 900,000 tons at -per ton E0.b. Sellel 
mine loading site. BTU 12,100, -penalty per 100 Btu/LB. 

Agreement term extended through December 31,2004. Quantity 320,000 tons at-. railcar CS 
Kanawha District. BTU 12,000, adj enalty per 100 Btu/lb. 

Diamond May Coal Company 

Purchase 4 trains or approximately 40,000 tons of 1.2 LB SO2 compliance coal for delivery in August a 
September 2003 at-per ton f.0.b. railcar. Guarantee of 12,800 Btu per Lb, premium/peW 
100 LB Btu 
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COMPANY. PROGRESS ENERGY FLORIDA 
SUBJECT: AVERAGE COAL & TRANSPORTATION CHARGES TO PEF 
PERIOD : 12 MONTHS ENDED DECEMBE 31 2003 
AUDITOR: J. W. ROHRBACHER wf& AUDIT: WATERBORNE TRANSPORTATION 

FILE : A5 - 423 RECON.123 
SHEET: AVG COSTS 

Determine average coal and water transportation costs 

Tons to CR 
From IMT 

211,341 
5,545 

124.260 

180.170 

165.61 1 

214.787 

132,364 

98.124 

197.924 

212,200 

181.760 
16,703 
12,277 

157.948 

169.482 

Average 
Coal Cost 
Per Ton 

Average 
Transp Cost 

Per Ton 
Total 

Coal Cost 
Average 

Transp Cos: 
Barge Frght Total Water ,- .,Per PFC 

@$9 39 Transp Cost p. Inc sht  Difference 

(0) 
January 
CR 1&2 

February 

March 

April 

May 

June 

July 

August 

September 

October 
Frm McDu 
CR l&2 

November 

December 

I, (0) 

489 

Totals 
. .cI , .  

2,080,495 
-- - _______. 776 ek'.> 

Avg Coal Cost 
Avg Tranp Cost 

Avg Total Cost 
to PEF 

3URCE' Acct 5310-010 (Coal) & 5380-010 (Transp), JE 02E 
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H- WATERBORNE TRANSPORTATION AUDIT 
SUMMARY COAL AND TRANSPORTATION 

12 M0-m 12/31/03 

n 
I 

Cost to PFC - Transportation 

Upriver - KRT 
River barge - MEMCO 
Gulf Teiminal- IMT 
Cross Gulf - Dixie 

Coal (Wzterborne) - tons 1,6 

Coal - ~ , 2 1 0 , 9 7 8  t 
S f i e l -  455,935 tons cost 

qs - 1  

q 5-1 
$63,514,610 

Cost to PEP - Transportatio 

Coal (Waterborne) - 2,089,495 tons cost .$79,274,156 

Coal - 1,680,525 tons cost 
Synfuel - 408,970 tons cost 

g Y & -  W4tClL -1 



COMPANY: PROGRESS ENERGY FLORIDA 
SUBJECT: AVERAGE COAL COSTS 

Coal: 

Massey Coal 
Massey Coal - Kanawha 
Guasare Coal Sales 
Emerald International Corp. 
Kanawha River Terminal 
Kanawha River Terminal 
Drummond Coal Sales 

Synfuel: 

Marmet Synfuel 
Kanawha River Terminal 
Riverside Synfuel 

Total for Year 

Wtd Avg 
fcns Price Avg Cost 

‘%!231,077 ’ 248,072 
277,493 
252,026 
164,480 
21,127 

/I 6,703 

Conclusion: Represents average PFC coal cost at IMT 

I ,666,913 - 
SOURCE: As Noted 

@ 4s-J 
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WATERBORNE TRANSPORTATION AUDIT 5 /9 I PFC AVERAGE COAL PRICE. 

12 MONTHS ENBED 12/31/03 , 

I 

... . . . .  .1 . - 
.... . . .  . . . .  . -  .-_ 

Progress Energy Florida 
%FP.SC,Fuel Clause Audit 1 

Response to Audit Request No. 6 

Coal: 
A.T. Massey Coal Company 
A.T. Massey Coal Con Kanawha F 
Guasare Coal Sales 
Emerald International Corp. 
Kanawha River Terminal 
Kanawha River Terminal 
Drummond Coal Sales 

- 

Synfuel: 
Marmet Synfuel 
Kanawha River Terminal 
Riverside Synfuel 

n 

2003 
Wtd Avg 

Tons Price 
% % 
4S'l 

231,077 ' $ 
248,072 $ 
277,493 $ 
252,026 $ 
164,480 $ 
21,127 $ 
:6,703 $ 

Note(s): Price reflects known quality adjustments as of December 31, 2003.'*' 



>=-A \W3/1& WATERBORNE TRANSPORTATION AUDIT 
CHARGES BY TRANSPORTAT60N COMPONENTS 12 MONTHS ENDED 12/31/03 I 

- -- ._ 

--! LcoNRDEwT~L WEIGHTED AVERAGE CONTiiACTUAL COST PER TON COAL SHIPPED 
BY WATER FROM THE MiNE TO CRYSTAL RIVER PLANT - 2003 

Amount  

1 7  I) FOB MINE 

1-1 2) MEMCO 

1- 3) IMT 

- q c  f @  

- 10,362.75 
151,200.00 

$ 263,939.77 
102,377.02 - 

- - 
- 

3 - Demurrage $ 
.*I 

0.01 Port Fees  
0.09 Line Handling 
0.06 Dockage 

$ 1.97 TOTAL GULF TERMINAL 

-1 4) DIXIE 

0.16 InsurancelLabor 
0.03 C u s t o m s  

TOTAL CROSS-GULF 

j- 5) 2,oao,494.~5 $ 
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PEF AVERAGE COAL AND DELIVERED PRICE 
12 MONTHS ENDED 12/31/03 

I 
I 

I I  I I  1 I I  

Progress Fuels Corporation 
Regulated Financial Statistics 

0 3 / 2 6 / 2 0 0 4  1 2 : 3 8  FiiX 

Progress Fuels Corporation 
Regulated Flnanclal StatIstlcs 

I 3/26/2004 1235 
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WATERBORNE TRANSPORTATION AUDIT w 727 : KRT TRANSPORTATION ADJUSTMENT 
12 MONTHS ENDED 12/31/03 

I1 II I1 II II 
P'XUGKESS FUELS 

II II ,TI,. 
M 003 u3 /  U.J/ L V U 4  If: v u  P A h  I Z  l b Z 4 ~ 0 u 4  

4 Cb-3  Lc ELECTRIC 
FUELS 
KORPORATlON 

ONE PROGRESS PLAZA, P.O. BOX 1-5208, ST. PETERSBURG, FLORIDA 33733, (727) 824-6600 

Mr. Michael Gatens 
Vice President . 
Kanawha River Terminals, Inc. 
150 Dairy Lane 
Belle, West Virginia 25015 . 

Dear Mr. Gatens: 

February 5,2002 

. .  

. .  

This letter will memorialize our agreement regarding trucking costs for the Elk Run, Kanawha 
River docks coals to be shipped to Electric Fuels Corporation (EFC) under OUT Coal 
Transshipment Agreement effective January 1,2002. 

Specifically, Kanawha River Terminals, Inc. (KRT) and EFC 
West Virginia trucking weights are legally increased, EFC 

current rate o 

such &e as the 
additional k for 

increases the rage from Elk R m  mines for a to tal rate of 
flected in Appendix A of the contract. This' ate will be adjusted i."-- ^ ^  - - -  

;*pFn?c.n :- 1nm-l L - - 1 2  - - - 7 ' 
. - _  - - - -~ . - .~  - b J  YLLLLUJC 1~6;ar t~uclung welgnts 

pounds when any such 

change ocms.  

If the above accurately reflects your understanding of our agreement, please indicate so by 
signiTlg in the signature block provided below and returning one original to me for OUT files. 

-To 

Sincerely, 

- w . - u L / / a -  
F. Michael Lelak 
Manager, CSX/Barge Transportation 

FML/ro 

Agreed to and accepted this the &g day of February 2002. 

Michael Gatens, Vice President 

A Progress Energy. Company 

> 



WATERBORNE 
KRT TRANSPORTATION FEE 
12 MONTHS ENDED 12/31/03 

0 3 / 2 5 / 2 0 0 4  10:50 F U  '7278246604 PROGRESS m%LS 
-1 @lo02 

:. 
. .. , 

Jmwqy 8,2004 

, .  

. .  . .  

AWP/m. . . .  
. I  

cc: F.M. Lelak . .' 
. .  

. . I  

. .  
atens, Senior Vice President 

- .  

, .  I 
. .. 

I .  

. .  
. .  . _  . .  . '  



I 

Mr. Michael Gatens 
Senior Vice President 
Kanawha River Terminals, Inc. 
150 Dairy Lane 
Belle, West Virginia 250 15 

qw.33.c 
4 

Dear Mr.  Gatens: 

~ 

. .  
. 

U 

Progress Energy . 

January 6,2003 

This letter is to confirm our recent 
Fuels Corporation from the 
trucking, storage, and 

wherein spot coal bids submitted to Progress 
docks for calendar year 2003 iaclude a . 

fee). Therefore, if one deducts this 
- 

transportation fee from the spot bid price, one derives an equivalent f.0.b. mine price. 

- - 

- 

- 
- 
- 

If you are in agreement with the above, please sign both originals, return one original to me, 
and retain one original for your files. 

Sincerely, 
:*, 

m w d f l g  
F. Michael Lelak 
Manager, C S X /  Barge Transportation 

Fh4Llt-o 

cc: A. W. Pitcher 
D. M. Davis - z Agreed to and accepted this the \ 0 day of A%-- ,2003. 

Kanawha River Terminals, Inc. 
A I L 

A 

Pvlichael Gatens, Senior Vice President 
By: 1, nn <*U 



WATERBORNE TRANSPORTATION AUDIT 

12 MONTHS ENDED 12/31/03 
OTHER COSTS - PFC A/C 5310-100 

u u i i l u i a y ,  rcr uuea I ut Y Y L ~ I I ~  IU X I  a p l ~ ~ G  r , u v r , , , , ~  lrLIVIYcl ,~~" , " . " "  _".. ...--. 
.? 3. Lori was to answer questions and get me a copy of the contract between PFC and PEF. Please see if she did. 

-.- - Response: 

Y-. ' i  See attached copy of contract between PFC and PEF. R oL~, .  r - 
Below are the answers to the following questions: 

-' 0 cc.. . 
__ 
- 

1. PFC account 53iO-100 COGS - Other Costs on PFCs Income Statement is used to book miscellaneous 
transactions related to cost of 
synfuel coal price adjustment o 
account. See Tons Purchased 

ed an adjustment relative to the Massey/KRT 
or tons purchased from 6/02-12/02 in this 

TONS PURCHASED 
KRT D SYNFUEL $37.50 

0 RIG INA LLY B 0 0 KED 
FPC NFPC r . 4  , TONS RATE 

Jun-02 40,131.97 
Jul-02 56,l 25.20 

Sep-02 66,723.22 
Oct-02 47,607.58 
NOV-02 38,165.69 
Dec-02 59,348.0 1 

361,918.01 

Aug-02 53,816.34 

mt- J 



COMPANY: PROGRESS FUELS CORPORATION 
SUBJECT: INVOICE TESTING - SUMMARY 

-.! 

AUDIT: WATERBORNE TRANSPORTATION 
FILE : INVOICE TEST.123 
SHEET: SUMMARY TESTING 

Company Tons Purch Avg Cos Dollars 
PFC (FACDRG) Tons Tested Dollars 

%Total tested %Total 

42.60 41 53% 
Massey 231,077 

248,072 

479,149 

52 73% 52.79% 
Guasare 277,493 

Emerald 252,026 - 1548% 16.55% 

‘ls$l- 32.29% 35.51 % KRT 164,480 
21,127 
40,715 

226,322 

0 Drummond 16,703 

32.23% 32.34% Marmet 394,997 

50.46% 56.91 % 
Riverside 20,223 

-~ 

1,666,913 6351 4,610 
38.10 Avg per ton 

Transportation 

KRT 

MEMCO 

IMT 

Dixie 

673,999 

1,112,373 

1,677,095 

2,080,495 

Total Coal Purch (WE?) 23,582,294 37.13% T e S ) - A  

:*a 

32.75% 

27.86% 

32.81 % 

16.86% 

SOURCE: As Noted 0 W/P 46 



AUDIT. WATERBORNE TRANSPORTATION 
FILE : INVOICE TEST.123 
SHEET. PFC TRANSP INVOICES 

COMPANY PROGRESS FUELS CORPORATION 
SUBJECT. INVOICE TESTING -TRANSPORTATION 
PERIOD ' 
AUDITOR J. W ROHRBACHE ,@f&. </ z/I, 12 MONTHS ENDED DECEMB R 31.2003 

Contract InVOiCB 
lnv-lf Inv Date Amount ' @‘?!der' Amount Amount Difference Commenls 

8920 12/18/02 

8921 12/18/02 

8985 01/03/03 

9099 01/31/03 

9314 04/02/03 

9382 04/18/03 

9383 04/18/03 

9643 06/14/03 

9826 08/05/03 

9828 08/07/03 

9860 08/18/03 

9862 0/8/19/03 

nternatlonai Marine Termlnal (IMT) 

Storage 11.833 01 tons 
Plaquemines Harbor Fe 

-0 0075 Billing error, corrected on check 191020684 

1 Despatch Calculations 1/1-12/31/02 

r e d  Timsfer 57,284.77 to 
aquemines Harbor Fee Q 

orage 74,1B6.47 ton 
quemines Harbor F 

Pansh Harbor Fae 

Direct lransfer40.173 1 
laquemlnes Harbor Fe 

Storage 5,981 40 Ions 
Plaquemines Harbor Fe 

torage Guasare Coal " 
laquemlnes Harbor Fe 

9883 08/19/03 

10049 09/25/0 

10190 10/31/03 
laquemlnes Harbor Fe 

Kanawha River Terminals 

10002732 01/06/03 

10002774 0310703 

*- 51.904 03 Ions 

?; 10002843 05/05/03 46261 344 tons 

'*! 1;0002875 07/03/03 

10002912 10/03/03 
I 

MEMCO BARGE LINE, INC. 

0058801 12/17/02 

0061425 02/05/03 Adjustment on shipmen 

0081565 02/07/03 

0062036 02/18/03 

0064968 04/16/03 67,875.46 tons 
12.135 57 tons a 

0068828 07/08/03 

0069307 07/17/03 

0075207 11/05/03 

(1) Per contract. quarterly adjustment for fuel and other cost 

Conclusion. Invoices iested agreed lo contract rates 

SOURCE: Invoices and Contracts 

Import of foreign coal 

For import vessels 

:*, 

Massey by lruck. Load ongin-Cline Res- Qncy wv 

KRT-Massey. Load orlgin KRT.WV 

KRT- Massey. Load ongin K R T . W  

0 34 (1) Freight KRT to IMT Coal Dock 12/1-15 

Overcharged on prior invoice 

0 34 (1) Freight KRT to IMT Coal Dock 1/31-2115 
KRT Ceredo Rvr Dck to IMT 

-0 34 (1) Freight KRT to IMT Coal Dock 4/1-15 
-0 28 (1) KRT Ceredo Rvr Dck to IMT 

0 

0 

Freight KRT to IMT Coal Dock 7/1-15 

Freight KRT to IMT Coal Dock 10/16-31 



COMPANY PROGRESS FUELS CORPORATION 

AUDIT WATERBORNE TRANSPORTATION 
FILE. INVOICE TEST.123 
SHEEP PFC TRANSP INVOICES 

Conkact Invoke 
Vendor Amount Amount Difference Comments 

In\!# InvDala Amounl 

F0103-06 01/015/03 

(1) 

(1 ) 

(1) 

~ i 2 0 2 - 1 ~  imim 

FO103-05 01/15/03 

F0203-07 02115/03 

FO303-12 03/31/03 

~ 0 4 0 3 0 5  04/11/03 

~0503-03 05/07/03 

(1) 
FO703-07 07/15/03 

FO903-05 03/15/03 afler of Lug Rebel 9 

F1003-15 10/31/03 

F1103-10 11/30/03 
(1) 

( 1 )  

(1) 

SOURCE: Invoices and Contacts 



COMPANY PROGRESS FUELS CORPORATION 
SUBJECT. INVOICE TESTING ~ COALPURCWE 
PERIOD. 12 MONTHS ENDED DECEM ER 31,2003 

AUDITOR J W ROHRBACHER #=/20 
Inv1 Inv Data Amount Vendor 

KRT (Spot Purchaser) 
70 +!& 

10002kkE 02/08/03 

1wO2772 03/07103 KRT (Spot Purchases) 

10002775 03/07/03 - ETU Premium adjustment 

10002845 05/05/03 - KRT (Spat & h a r e s )  

KC0335 07/25/03 - KochCnrbon 
BTU Adjustment 

K C M 1  10/27/03 - K o c h C h  
BTU Adjurlmmt 

KC05003 12/12/03 

Marmet Synfoal agent for 

51000144 01/03/03 2002 Delivenes ' 

ETU Adjustment 

51000159 01/28/03 

51000195 03/07/03 

loo02842 05/05/03 

7010115 Lw02/03 

7010157 07/18/03 - 
43001817 07/16/03 

43001884 0&20/03 

43001785 10/28/03 - 
43C01835 12/0903 

ETU Adpstmant 

, Marrey Coal Sales 

0013120 02/11/03 

0013173 02/12/03 

0013174 02/12/03 

0017B87 04/21/03 

0017B88 04/21/03 

13103 04RU03 

15332 04/15/03 

15988 03/28/03 

22803 04/2@/03 

33103 04/28/03 - 
0024168 07/14/03 

0024249 07/15/03 

00313J3 10/23/03 - 
0031522 10/23/03 

0031656 10/24/03 __ 
B-Barge 
R=Rad 
T=Tmck 

Conclusion. lnvoites tested agreed to cnnhcts 

SOURCE: Involcas and Contraclr 

Load 
ongin 

KRT-QLunCy 

KRT-MarmVQncy 

KRT-Marmuanc) (8) 

KRT-MarmVQncy 

Dammn Fork. KY (R) 

Dammn Fork. KY 

Damron Fo* KY 

'Cnlla Synfuel 

KRT-MannUQnc) (E) 

KRT - Marmet 

KRT - hiamel 

KRT- Marmet 

KRT ~ Quincy 

KRT - Quincy 

KRT - auiW 

KRT ~ Quincy 

Hutchinson W (R) 

U k R u n W  (TJ 

E l k R u n W  (TJ 

Elk Run W 

Hutchinson W 

Goff, KY (R) 

GoH. KY 

GoH. KY 

AUDIT. WATERBORNE TRANSPORTATION 
FILE INVOICE TEST.123 
SHEET PFC COAL PURCHASES 

Numtmr Cos! Total 
of Tons Per Ton Charae 

COnhd  
Amount 

Comments ~ Accounts Charged 

Adj lor mundinp 

COrred ETU adj. Inv #7010125 

0 w / p  '1-6-1 

1 



AUDIT' WATERBORNE TRANSPORTATION 
FILE . INVOICE TEST.123 
SHEET PFC COAL PURCHASES 

COMPANY. PROGRESS FUELS CORPORATION 
SUBJECT. INVOICE TESTING - COAL PURCHASE 
PERIOD. 12 MONTHS ENDED DECE 

3 

AUDITOR J w ROHR-CHER~~~~-J~/~~ 
7-0 / 

0348109 OY07/03 Alliance Cod (MC Mlnlnp) Scatls Branch, K (R) 9&7 10 

W W Z  07/17/03 
ETU Adjustmen1 

0052452 1oR2103 

Tons 2006 448 
Rlverrlde Synfuel Ceredo. W (e) 10.204 57 Boo0053 04/10/03 

BTU Adjuslmenl Tons 2006 446 

0330425 OU18103 AEP Cod (FOrmerty Quaker Coal) Demron Fork. Ky (R) 20,389 35 
ETU AdJuslmenl 

0331943 07/31/03 
BTU Adluslmenl 

0332896 12/18/03 
BTU Adjuslmenl 

M I 2  02/10/03 Amvad Coal Sales. Inc. Fola. W (R)  8.923 75 

09407 07/11/03 

09427 07/18/03 

A9420 07/18/03 B W  Adluslmenl 

09760 12/03/03 

A9770 12/04/03 BTU Adjuslment 

Blackhawk Synfuel Agent NEW Rvr Synf 

Delivenes from 2 w 2  10002730 01/06/03 KRT - auincy (E) 33 e28 87 

o FPC 2w8 
NFPC 2CC6 

10002731 01/08/03 
Ad: horn mw 10002730 

43031384 02/05/03 
BTU Adluslmenl 

43031364A 02/05/03 Ad! nvoice 430013&1 

43001732 WRY03 

CONSOL of Kenlucky 
02243301 04/02/03 Rapid Loader. K\ ERR 78.814 91 

02244301 04/02/03 BTU Adjurlmenl 

701000W2: O W W 0 3  

701000217: 12/02/03 
Adjustment for volume purchased 

Emernld Inlernalional 
EE6851 03/13/03 IMT (8) 8.01030 

EEffi58 04/11/03 

€EM77 08/04/03 
ETU Adjuslment 

EE 6701 09/15/03 

EE 6719 10/08/03 
BTU Adjustment 

EE 67M 12/10/03 
ETU Adjustmen1 

Guasare Coal lnlernational 

1428 06r27103 CLsloms Brokers Charges 

M03027  06/19/03 Adjust lnvolce 03033 

OS033 08/10/03 

03052 08/10/03 

OW74 10119/03 

11-03064 11/07/03 BTU Adjuslment 

168E 12/10/03 Curloms Clearance Fees 

Converted from melnc lo  short tons (rounding) 

Converted from melnc lo  short Ions (rounding) 

Converted from rnelnc Io shorl Ions (rounding) 

Adjust invoice 03074 

@ w/p 413-3, SOURCE: Invoices and Conlractr 



COMPANY PROGRESS ENERGY FLORIDA 
SUBJECT' INVOICE TESTING - COAL PURCHASE 

Trarisp 
M3de 

Delivery 
In?# Inv Date Amount Period Vendor 

EFC - 094 12/31/2002 11,001,098 80 Dec 16-30 Progress Energy - EFC (now PFC) Eargs 
Rail 

AUDIT: WATERBORNE TRANSPORTATION 
FILE : INVOICE TEST.123 
SHEET: PEF COAL PURCHASES 

EFC - 093 12/3112002 12.227.311.36 Dec, 2CO2 

EFC - 004 01/16/2003 7,143,214.25 Jan 1-15 

PFC - 007 02/03/2003 13,502.439 60 Jan 16-31 

PFC - 010 02/18/2003 9.440.039.14 Feb 1-15 

PFC - 01 1 03/03/2003 5.565.866.79 Feb 

PFC - 012 03/03/2003 8,383.530.94 Feb 16-28 

PFC - 016 03/17/2003 86.274.382.48 Mar 1-15 

PFC -018 04/01/2003 7.982.812 86 Mar 

PFC - 019 04/01/2003 11,469.427.60 Mar 16-31 

PFC - 022 04/16/2003 8.376.634.50 Apr 1-15 

Rail 

Rorge 
Fail 

Barge 
Rdil 

Darge 
Rail 

Rail 

Barge 
Rail 

Barge 
Rail 

Rail 

Barge 
Rail 

Barge 
Rall 

Rail PFC - 024 05/01/2003 7.593.439.98 Apr 

PFC - 025 05/01/2003 12.417.245.75 Apr 16-30 

Barge PFC -031 05/16/2003 9,68?,861.12 May 1-15 

Rali 

PFC - 032 06/02/2003 9.651.414.50 May 

PFC - 033 06/02/2003 11.356.847.26 May 15-31 

PFC - 037 06/16/2003 8.805.461.70 Jun 1-15 

PFC-038 07/01/2003 11,312,501.73 Jun 

PFCO3-03907/01/2003 81.869.366 82 Jun 16-30 

PFCO3-041 07/16/2003 7,116,443 00 Jul 1-15 

PFCO3-047 08/01/2003 8.71 1.504.05 Jul 

PFCO3-048 08/01/2003 8.632.415 00 Jul $ 6 3 1  

PFC03-05108/18~2003 11.275.144 92 AUg 1-15 

PFCO3-053 09/02/2003 8.717.937 38 Aug 

PFC03-05409/02/2003 10,320,657 12 AUg 16-31 

P.ail 

Barge 
Rail 

Barge 
Rail 

Rail 

Barge 
Rail 

Barge 
Rail 

Rail 

Barge 
Rail 

Barge 
Rail 

Rail 

Barge 
Rail 

Total Number Cost 
of Tons Per Ton Charge 

108,420 

185.516 

229,664 

77.831 

11 6,662 

77.096 
L 

3.B.QU 

133.510 
u 

220,520 

62.070 
95.aB 

157.91 3 

99,231 

62,191 
zQLU 

140.223 

80.482 

139,734 

143,421 

99.689 
u 

185,830 

49,580 

135,654 

El2.2 

86.074 

133.994 

116,032 
85.057 

201.089 

99,349 
Z.!a 

156.384 

172.655 

115,439 
62.943 

183.382 

65.629 

142.345 

202,479 

66,736 

132,337 

49,106 

116,663 

X.2.E 

E!.m 

155,147 

49,017 
82.498 

141,515 

11 5.503 
Em54 

183.1 57 

153.242 

82.421 
E2.m 

167,652 

SOURCE: Progress Energy Invoices 



COMPANY PROGRESS ENERGY FLORIDA 
SUBJECT. INVOICE TESTING - COAL PURCHASE 
PERIOD : 12 MONTHS ENDED 
AUDITOR J. W. ROHRBACHER 

.$ 

Inv# Inv Dale Amount 'Period Vendor 

PFCO3-05809/16/2003 10.170.101.76 Sep 1-15 Progress Energy - PFC 

PFCO3-060 10/01/2003 10,220,419.44 Sep 

PFCO3-061 10/01/2003 13.334.261.76 Sep 16-30 

PFCO3-065 10/15/2003 10.013.085.54 Od 1-15 

PFCO3-068 11/03/2003 12.130.475 25 Od 

PFCO3-069 11/03/2003 11,299.562.82 Oci 16-31 

PFCO3-071 11/17/2003 8,648,892.72 Nov 1-15 

PFCO3-075 12/01/2003 10,197,049.20 NOV 1630 

AUDIT: WATERBORNE TRANSPORTATION 
FILE : INVOICE TEST.123 
SHEET: PEF INVOICES 

Transp Number Cost Total 
Mode ofTons P 

Barge 81.163 

165,529 

Rail 184.351 

Barga 131,038 

217,029 

Rail B.4a.X 

Rail m 

fiargn 80,864 
Rail Beze5 

165,069 

Barge 12.277 

228.575 

Barge 117,552 

186.277 

Rail 

Rail ciQz25 

Barge 80,918 
Rail 64B.l 

145.899 

Barge 77,029 
Rail 94.986 

172.015 

PFCO3-074 1210112003 7.742.052.57 Nov Rail 148.857 

PFCO3-084 12/16/2003 8.508.575 25 Dec 1-15 Barge 76.903 

144.785 
Rail iYL.@z 

CR Dredglng Project costs pald by Progress Fuels 

Concluslon: 

SOURCE: Progress Energy Invoices W/P 



* .  
oa-oi  -2oc3 i o : 30 F r om- T-991 P.003/005 F-341 

SOLD TO: 90370 

PROGRESS FUELS CORPORTtTION 
P.O.BOX 15208 
ATTN; CARRIE LEONARD 
ST.  PETERSB'JRG I FL 

33733 

HAULER 
NPLME 

ORDER TICKET TICIGT 
NO DATE NUMBER 

TOTAL : 

TICKET 
FCZFERENCE 

ZNVOICE N O . :  1 0 0 0 2 8 7 5  

INVOICE DATE: 
FhT DUE: 

SHI?PED TO: 7 3  

ELECTRIC FUELS CORPORATION 

ELK RUN COAL 
ST. PETEIISBURG, FL 

3 3 7 3 3  ' 

AMOUNT DUE: $ 2 7 3  I 6 8 3 . 5 7  

s,4LEs NET I 

TONS P,SICE AMOUNT 

. i  

: :  . .  . 

P 5 6 8 4 G 0 . 3 0  / L - - - - - * - - - - - -  

I 

ppca--  - -  r i-tkbb r U E i S  CORP 

I I 

I 

VENDOR #: 

PAYMENT DATE: 
ACCTG PERIOD: 

TRAIN #: 

b.L 

DESCRIPTION (20) 5 6 ,  Y o 0 . 3 0  G / c  -30 I 

I 



,Lu4 1 0 : 3 0  From- 
so : - 

I-GkNAm RZVER 'TEmIiNilLS, INC. 
P. 0 .  BOX 102256 
ATLANTA 

n .- BLACK 700074  2 0 0 3 / 0 6 / 3 0  70272866  IRTClOBB 1 , 7 7 1 . 4 0  
BLACK 700074  2 Q 0 3 / 0 6 / 3 0  7 0 2 7 2 8 6 7  M2M2053 1,956.00 
B U C K  

GA 3 0 3 5 8 - 2 2 5 6 '  

SOLD TO: 9 0 3 7 0  

PROGRESS FUBLS CORPORATION 

ATTN': CARRIE LEONARD 
ST.PETERSBURG, FL 

~ P.0.BOX '15208 

3 3 7 3 3  

T-991 P. 002/005 F-841 

INVOLCE NO. : 1 OiO 0 2 8 7 5 

I 

I-W-OlCZ RATE : 2 0 03.10 7 / 133 
BET DUE: ' 3 0  : DA-fS 

SHIPPED TO: 7 3  

ELECTRIC FUELS CORPORATION 

ELK RUN C O X  
ST. PETERSBURG, FL 

33733 

I 

XDT CUSTOMER COPY FAGZ i 

! 

1 



. .  

J U N E  2003 M261 
TOTAL NET TONS THAT WAS OVER 80,000 GROSS WEIGHT 
(Used Daily Producer Reports for each day and added up loads that had gross welght over 80,000) 

Date Total Net Tons 
1 

3 2262.50 
4 2543.42 
5 21 24.77 
6 2365.29 

2 2458.59 

7 0.00 
8 0.00 , 

9 3349.98 
10 3441.96 
11 2404.97 
12 1387.29 
13 892.30 
14 0.00 
15 0.00 
16 231 9.60 
17 2973.25 
18 1992.00 
19 3065.67 
20 2668.94 
21 0.00 
22 0.00 
23 3250.04 
24 2726.75 
25 1468.10 
26 1316.16 
27 585.94 
28 0.00 
29 0.00 
30 0.00 
31 0.00 

45,597.52 io '? \ 

Backed 45,597.52 tons out of order 700074, which i k n d  put in order 700073, which i s m  

The'purpose of this is to pay M a s s e m i n s t e a d  w r  loads that are over 80,000 gross weight. 





1 D - m . m m  L3L 
WATERBORNE TRANSPORTATION AUDIT @&y& 
DIXIE FUELS DEMURXAGE CALCULATION t 

12 MONTHS ELWED 12/31/03 

Full rate 5 , 

$ -  
I-lalf rate 

Current Totals: 

DFL To(e1s - EFC ToTolals 
Half Ra(e 

CR IMT CR Total 

Full Rale 
Full Rei8 Half Rate 

Tcial IMT CR IMT CR 
IMT 

(lss.Os) - O 

1.749 2 I (7089) - 0.00 
211 Raie Full Rale 

Full Rate 

Demurrags 
Demurrage .r, 

' JWusted T a t d ~  
Half Rete Full Rate 

IMT CR IMT CR 

. I  

II I I I II 



Dixie Fuels Lin~ited 
Labor Cost Adjustnlent 

For the Period 4/1/02 - 3M 1/03 



, . I '  

PpIQGM%S - W S R G W L O A  
-- ' WATERBORNE TRANSPORTATION AUDIT 

UTILITY RESPONSE TO DIXIE FUEL QUESTION 
12 MONTHS E'RBED 1 2/3 1 /03 

-- _- .- II 

0411 1/03 



r i  

I /  
i / 1 .  

- /  

Mu e h len dyck, Virgin ia 1 

From: Potter,  Roy 
S e n t :  
To: ' John Parker '  
cc: 
Subjec t :  Bandmill train 15-KIF1 23 

Tuesday ,  July 0 8 , 2 0 0 3  3:53 PM 

Pitcher, AI; Kuderick, Mary; Muehlendyck, Virginia 

John ,  

In a n  effort to finalize this a n d  work out the specifics on this contract  s w a p ,  h e r e  is what  1 propose  to simplify the transition 
and  keep  it under  contract terms.  

Basically, t h e  train will be  taken  under  the Goff A coal contract  to Units 1 &2. T h e  price i s m f o r  the Goff A. There is a 
10% penalty in the Go% contract for low sulfur shipments.  W e  a r e  waiving reject rights for t he  ash, vol, and Btu. 
Consequently,  the b a s e  price would be-less a 1 0 %  penalty for sulfur of m a  ton. The adjusted price for the 
application of premium penalty adjustments is- Premium penalty is currently b a s e d  on a 12500 guarantee 
(shipment w a s  12023 so t h e  Btu penalty is $- 

T h e r e  is a l so  a n  additional consideration for the freight differential. S i n c e  this s o u r c e  is not t he  intended one,  the ratepayer 
is looking at-difference in t h e  Kanawha vs. Big S a n d y  freight. Consequent ly ,  this will n e e d  to be  tacked on as a n  
adjustment  after the  fact. These tons count in all respec ts  toward t h e  Goff A contract and np{ at all on the Bandmill 
contract. Consequently,  it will lower the remaining Goff sh ipments  a n d  b e  as if it never  happened  on the Bandmill contract. 

FYI, the final net price after all t h e  adjustments is- 

Mike Hood talked to Tim a n d  ascertained this all s t e m m e d  from a rookie dozier operator getting into the  wrong part of the 
pile, after being advised to s t a y  out of it. This may b e  good to p a s s  on  to Tim so he c a n  communicate to his people the 
dollar value impacts of what, on  the  surface,  would s e e m  to b e  a relatively small  mistake.  By m y  calcs, its about 

I regret  you had  this problem, however,  I a m  confident that  Tim will not let it happen  again.  This will likely c a u s e  s o m e  
opacity i s sues  for Unit 1 unless  t he  coal is blended d u e  to t h e  high a s h  a n d  low sulfur, so the  plant is not likely to b e  very 
happy about  it ... regardless of price reductions. Consequently,  t he re  cannot  b e  a repeat  performance. 

Let m e  know if this m e e t s  your expectations. 

Roy F. Potter 
Technical Services Manager 
Progress Fuels Corporation 
Work (727)-824-6684 
Cell (727)421-2938 
email roy.potter@progressfue/~.com 

1 



?/ 3/2003 
Massey Coal Safes 
PO 60x 26765, Ricnmond, VA, 23261 Phone (804) 738-1300 

Unit Number I NetTons 
FLCX 195 11 3.025 
FLCX 199 112 950 
FLCX 200 1 13.225 
FLCX 201 113.175 
FLCX 207 11 3.025 
FLCX 210 113.000 
FLCX 21 2 1 13.300 
FLCX 21 3 11 3.400 
FLCX 21 8 11 3.075 
FLCX 21 9 11 3.225 
FLCX 222 113.375 
FLCX 226 1 13.225 
FLCX 227 113.100 
FLCX 231 113.000 
FLCX 232 85.100 
FLCX 233 
FLCX 236 

FLcx 254 Y A  P I'JiC!'4 

FLCX 98081 

FLCX 981 22 
FLCX 98085 

FLCX 981 27 11 3.475 
11 3.500 
113.100 

FLCX 981 44 
FLCX 98147 
FLCX 981 57 113 325 
FLCX 98161 113.150 
FLCX 98172 113.125 
FLCX 981 83 1 13.025 
FLCX 98191 1 13.075 
FLCX 981 95 11 3.450 
FLCX 981 96 113.325 
FLCX 9821 1 1 12.975 
FLCX 9821 7 1 13.200 
FLCX 98226 11 3.075 
FLCX 98234 112.400 
FLCX 98261 113.125 
FLCX 98462 1 13.000 
FLCX 986 1 9 1 12.875 

9,479 675 Total Coal Purchase >> 
J 

I- .~ 

Price 1 Amount I 

.I . I 

v 
Total Invoice Amount' 

'rinted: 07107103 04:20:04PM 
I - -1 FormTROOO 

n 



D COAL TRAIN OUT OF S P E C  - A P P L Y  TO A COAL CONTRACT 

15K - F123 
MASS EY 

PREMIUMlPENALlY CALCULATION 

COAL COST 

COAL COST 
10% PENALTY 

BTU GUARANTEE c 
PER 100 BTU $ - 4  

S h i p m e n t  BTU 
C o n t r a c t  B a s e  BTU 

Qual i ty  Deviation 

Qual i ty  Deviation Div. by 100 
Coa l  C o s t  P e r  I 0 0  BTU 
Per T o n  Adjus tmen t  

Per T o n  Adjus tmen t  
TOTALTONS 

C O S T  WITH 10% PENALlY 
FREIGHT DIFFERENTIAL 
ADJUSTED COAL COST $ 
TONS X 

COAL 

PFC:rnjk 
7/21/03 

:J., 

- 

$- v- TOTAL COAL AND PREMIPEN 





PROGRESS FUELS CORPORATIO PAGE 1 OF 2 
ECONOMIC DISPATCH ANALYSIS 
MARCH 31,2003 

- I-- APR 
CRYSTAL RIVER 4 AND 5 ESTIMATE 

TONS 358,200 
BTU'S 12,580 
CPT $61.75 
CENTSNBTU $245.00 

- -_---- - ---- --I_- 

SUPPLIERS TONS: 
IMT-D 
AEP(QKER) 
AEPIS 
ALLIANCE 
ALLIANCUOPT 
PMJV 
AMVEST 
AEI 
MASSEY 
DYNEGY-I 
DYNEGY-2 
MARSHIS 
TOTAL 

SUPPLIERS %: 
IMT-D 
AEP(OKER) 
AEPIS 
ALLIANCE 
ALLIANCUOPT 
PMJV 
AMVEST 
AEI 
MASSEY 
DYNEGY-1 
DYNEGY-2 
MARSHIS 
TOTAL 

SUPPLIERS COGS: 

AEP(QKER) 
AEPIS 
ALLIANCE 
ALLIANCUOPT 
PMJV 
AMVEST 
AEI 
MASSEY 

IMT-D 

DYNEGY-1 
DYNEGY -2 
MARSHIS 

SUPPLIERS BTU'S: 
IMT-D 
AEP(OKER) 
AEPJS 
ALLIANCE 
ALLIANCUOPT 
PMJV 
AMVEST 
AEI 
MASSEY 
DYNEGY-1 
DYNEGY-2 
MARSHIS 

176,000 x 
38,100 x 

- 9,600 x 
29,200 x 
9,600 x 

o x  
27.700 x 

o x  
58,400 x 

o x  
o x  

9,600 x 
358,200 r 

49% 
11% 
3% 
8% 
3% 
0% 
8% 
0% 

16% 
0% 
0% 
3% 

100% 

Source> Carrie Leonard 

w 
T O t L  

59.36 COGS 

12,560 
12.586 
12,817 
12.805 
12.81 0 

0 
12.667 

0 
12.419 

0 
0 

12,500 

. .  



I ‘e-=/* 
WATERBORNE TRANSPORTATION AUDIT 727 UTILITY CALCULATION OF WATERBORNE TRANSPORTATION RATE 

12 MONTHS ENDED 12/31/03 
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