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Ms. Blanca Bayo Q.
Commission Clerk and Administrative Services Director T e W@
Florida Public Service Commission o

2540 Shumard Oak Boulevard
Tallahassee, FL 32399

Re:  Docket No.: 030443-WS; Application of Labrador Utilities, Inc., for Rate Increase in
Pasco County, Florida

Our File No.: 30057.64

Dear Ms. Bayo:

Labrador Utilities, Inc. (“Utility”), provides the following responses to Staff’s Audit
of the Utility’s financial records dated August 30, 2004:

RESPONSE TO EXCEPTION NO. 1:

(1)  Attached please find the invoices in question. Invoice No. 02567 for $7,477.41,
includes the $534.10, which is recorded in subsidiary 600 and then allocated to all Florida
operating subsidiaries based on the number of bills processed. Therefore, the invoice

cMp _ attached does not match the general ledger.

COM ____ (2)  The Utility agrees with the Staff Auditor’s recommendation.

CIR

ECR (3)  The Utility agrees with the Staff Auditor’s recommendation.

GOL (4)  The Utility agrees with the Staff Auditor’s recommendation. The $2,500 was incurred
LU in 2003, and if the $2,500 is removed from Account No. 354, it should be included in
MM Operation and Maintenance expenses.

ErE s el R

ROA RESPONSE TO EXCEPTION NO. 2:

SO (1)  The Utility agrees with the Staff Auditor’s recommendation.
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(2) The Utlity agrees with the Staff Auditor’s recommendation.

RESPONSE TO EXCEPTION NO. 3:
(1)  The Utility views the working capital calculation as a fallout issue. Working capital
will fluctuate as the result of other audit exceptions and the Utility’s responses.

RESPONSE TO EXCEPTION NO. 4:
(1) The Utility agrees with the Staff Auditor’s recommendation.

(2)  The Utility agrees that the return on equity should be based on the most recent equity
leverage formula.

RESPONSE TO EXCEPTION NO. 5:
(1) The Utility agrees with the Staff Auditor’s recommendation.

RESPONSE TO EXCEPTION NO. 6:
(1)  The Utility agrees with the Staff Auditor’s recommendation.

RESPONSE TO EXCEPTION NO. 7:
(1) The Utlity agrees with the Staff Auditor’s recommendation.

(2) The Utility agrees with the Staff Auditor’s recommendation.
(3) The Utility agrees with the Staff Auditor’s recommendation.

RESPONSE TO EXCEPTION NO. 8:
(1) The Utility agrees with the Staff Auditor’s recommendation.

(2)  The Utility agrees with the Staff Auditor’s recommendation.

RESPONSE TO DISCLOSURE NO. 1:
(1) The Utility agrees with the Staff Auditor’s recommendation.

(2)(a) No response required.

(2) (b) The supporting documentation for these projects is attached, to the extent it
is available. Project Nos. 115-04-01 and 116-04-04 are the project numbers for the
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construction of two pro forma plant additions. They are both in the design phase, as
represented by Work Order Nos. 115-04-02 and 116-04-03, and contractors’ proposals for
the entire costs of the construction components are not yet available. The Utility is working
to obtain proposals or signed contracts from the approved contractors, and will provide
them to Staff when they become available.

(2)(c) The Utility agrees with the Staff Auditor’s recommendation.
(2)(d) The Utility agrees with the Staff Auditor’s recommendation.

RESPONSE TO DISCLOSURE NO. 2:
(1)  The Utility agrees with the Staff Auditor’s recommendation.

(2)  The Utility agrees that the average service lives prescribed by Rule 25-30-140, F.A.C.,
should be used for all depreciation recorded after May 31, 2002.

RESPONSE TO EXCEPTION NO. 3:
(1) The Utility agrees with the Staff Auditor’s recommendation.

Please do not hesitate to contact me, if you should have any questions.

~Vety truly yours,
Ve

Iy

ALERIE L. LORD
For the Firm
VLL/tlc
Enclosures

cc: Ms. Tricia Merchant (w/enclosures) (by hand delivery)
Ms. Denise Greene (w/enclosures) (by hand delivery)
Cochran Keating, IV, Esquire (w/enclosures) (by hand delivery)
Mr. Steven M. Lubertozzi (w/enclosures)
Mr. Patrick C. Flynn (w/enclosures)

M:\1 ALTAMONTE\UTILITIES INC\LABRADOR UTILITIES\{.64) LABRADOR 2003 RATE CASE\PSC Clerk 021 (Resp to Audit).ltr.wpd
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EMI Consulting Specialties, Inc. Fee Estimate
2238 Westbourne Drive
Oviedo, Fl 32765 DATE  |ESTIMATE NO.
(407) 359-0747
(407) 359-0748 (Fax) 04/22/2004 807
CLIENTS NAME / ADDRESS

Uﬁlilri;;‘[nc. of Florida
200 WeathersTield Ave.
Altamonte Springs Fl. 32714

PROJECT -

Zephythills HSP VFD

PloHing Services

CATEGORY DESCRIPTION HRS COST TOTAL
Task I (Design)
Clerical General clerjcal, filing, invoicing, correspondence. cic. 24 24.00 576.00
Site Visit Two site visils for data gathering, site investigation, 16 90.00 1.440.00
photos. [ield notes efc,
Mectings Three meetings is Orlando 10 90.00 900.00
Engineering Design power system modifications and control system 40 90.00 3.60000
for the sddition of two VFD high service pumps, address
generator Joading with new VFDs, size conduit, wire and
breakers.
Design (CADD) Design, drefting (CADD), & in-nffice plotting for EMI 100 48.00 4.800.00
review and coordination.
Specification Create or edit and compile design specificaions. 16 $0.00 1,440.00
Cost Eatimale Prepare opinion of cost for EMI design. 3 48.00 144,00
Permitting Sign and scal for DEP asyist Owner permitiing. 3 90.00 270.00

Pcrmitting foes not included
Plint 50% 90% and 100% review sets on bond paper. 130.00 130.00
EML will provide final sct on vellum ar bond for
reproduction by Utilities Inc.

SUBTOTAL. 13.300.00

Task I1 (Bidding)

Reproduction of hidding drawings and distribution to
bidders by Utilities Joc.

| Clerical General clerical. filing, invoicing, correspondence, etc, g 24.00 96.00
| Mcctings Pre-bid meeting 4 90.00 360,00

Addendum Create bidding addendum related to EMIs design. ¢ 90.00 720.00
| Engineering Answer questions to bidders in writing d 90.00 360.00
| SUBTOTAL 1536.00
|
| This proposal may be withdrawn by us if not accepted within 90 days TOTAL

Page 1 BrSclosiiae No. [ = 2(b )
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EMI Consulting Specialties, Inc. Fee Estimate
2238 Westbourne Drive

Oviedo, Fl 32765

(407) 359-0747

(407) 359-0748 (Fax) 04/22/2004

CLIENTS NAME / ADDRESS

Utilitics Inc, of Florida
200 Weathersheld Ave,
Allamonte Springs F1, 32714

PROJECT

Zephyrhills HSP VFD

CATEGORY DESCRIPTION HRS COSsT TOTAL
\
Task K (Construction) ‘
\
Clerical Qencral clerical, filing, invoicing. comrespondene, cic, 12 24.00 ~ 288.00
vieelings One pre-construction meeting $ 90.00 720.00
Yermitting Sign and seal building department and for DEP p: 20.00 1R0.0D
Dcsign (CADD) Piotting and reproduction of plans for Building 160.00 160.00
Department
Shop Drawing Revicw and proccss shop drawings, 3¢ 90.00 2.700.00
Xecord Dwgs Revise bid documents to reflect as-builds, § 48.0C 384.00
Jcsign (CADD) Final vellums of record drawings plus CD of CADD files 48.0 48.00
Jite Vigit Two visits during construction 12 90.0¢ 1.080.00
Punch List Sitc visit to compile {inal punch list. t 90.00 540.00
SUBTOTAL 6.100.00

[his proposal may be withdvawn by us if not accepted within 90 days

TOTAL 52093600

Page 2
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September 23, 2004 M&C 11540000

Mr. Michael T. Dunn, PE
Regional Engineer

Utilitles Ine. of Florida

200 Weathersfield Avenue
Aliamonte Springs, FlL 32714

RE:  Proposal for Design of a New Splitter Box, Aeration Tank and Recanfigure RAS Piping
Labrador Utilities-Zephyrhills

DearMr. Dunn:

On behalf of McKim & Creed P.A., we are pleased to provide this proposal for the above referenced
project. Based upon conversations with you and your staff and vislting the site in Zephyrhills, listed below
Is our understanding of the Scope of Work:

1. Design new spiitter box to replace the existing. The box will be located at the surge tank fo
evenly distribute the flow lo the 3 aeration tanks.

2. Convert overflow tank (adjacent to surge tank) to an aeration tank.

3. Reconfigure RAS piping so that the piping is directed to the front end of each aeration tank train.

4. Maintain 3 {rains with different flow pattern. '

We have broken down our proposal into three distinct phases:

s Design/Permitting Services will include design, project managemeant, site visits, meetings with
Utilities Inc., permitting and specifications.

e Bidding Services includes answering questions during the bdld, providing a letter of
recommaendation for award of the bid and providing a bid tabulation,

» Consulting Services During Construction inciudes attending the pre-construction conference,
reviewing shop drawings for payment, attending final completion inspection, providing record
drawings and certification of the project.

We proposed to perform the preceding services for a lump sum cost of $19,690, which Is broken down as

follows:
Design/Permitting $14,930
Bidding Services $1,160
Consulting Services During Construction $3,680

We are prepared to begin this project immediately and we appreciate the opportunity lo provide our
services for your consideration

Sincerely, o
McKIM & CREED, PA Dixclocure Mo 1-2 b,

« . i iL’

T B\ ATTACHMENT T0; (16~ 0 -0
C. Edward Hilton, Jr., PE

Office Manager

cc: Mr. Scott R. Spooner, PE, McKim & Creed, PA
PROPOSAL ACCEPTED BY UTILITIES INC. OF FLORIDA:

Name MM %M,W/
il Reilhrn {V\.hnag ey
Date 4 / 23 /0 L’

1907 MASON AVE,, Stite 102, PAYTONA BEACH, FLORIDA 32117
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