
LAW 0 F F I  CES b 
ROSE, SUNDSTROM & BENTLEY, LLP 
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REPLY TO ALTAMONTE SPRINGS 

September 27,2004 

Ms. Blanca B q o  
Commission Clerk and Administrative Services Director 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399 

SUITE 160 600 S. NORTII LAKE BLVD., 
h.ThMONTC SDRlNGS, FLORnM 327016177 
(407) 830-6331 
FAX (407) 830-8522 

Re: Docket No.: 030443-WS; Application of Labrador Utilities, Inc., for Rate Increase in 
Pasco County, Florida 
Our File No.: 30057.64 

Dear Ms. Bayo: 

Labrador Utilities, Inc. (“Utility”), provides the following responses to Staffs Audit 
of the Utility’s financial records dated August 30, 2004: 

RESPONSE TO EXCEPTION NO. 1: 
(1) Attached please find the invoices in question. Invoice No. 02567 for $7,477.41, 
includes the $534.10, which is recorded in subsidiary 600 and then allocated to all Florida 
operating subsidiaries based on the number of bills processed. Therefore, the invoice 
attached does not match the general ledger. cihp -_c. 

cxxd (2) The Utility agrees with the Staff Auditor’s recommendation. 
cm 

(3) The Utility agrees with the Staff Auditor’s recommendation. EGR 

(4) The Utility agrees with the Staff Auditor’s recommendation. The $2,500 was incurred 
in 2003, and if the $2,500 is removed from Account No. 354, it should be included in 
Operation and Maintenance expenses. 

~~~~- ,. 

RCA I____L.. RESPONSE TO EXCEPTION NO. 2: 
(1) The Utility agrees with the Staff Auditor’s recommendation. S@W *----- 
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The Utility agrees with the Staff Auditor’s recommendation. 

RESPONSE TO EXCEPTION NO. 3: 
(1) 
will fluctuate as the result of other audit exceptions and the Utility’s responses, 

The Utility views the working capital calculation as a fallout issue. Working capital 

RESPONSE TO EXCEPTION NO. 4: 
(1) The Utility agrees with the Staff Auditor’s recommendation. 

(2) 
leverage formula, 

The Utility agrees that the return on equity should be based on the most recent equity 

RESPONSE TO EXCEPTION NO. 5: 
(1) The Utility agrees with the Staff Auditor’s recommendation. 

RESPONSE TO EXCEPTION NO. 6: 
(1) The Utility agrees with the Staff Auditor’s recommendation. 

RESPONSE TO EXCEPTION NO. 7: 
(1) The Utility agrees with the Staff Auditor’s recommendation. 

(2) The Utility agrees with the Staff Auditor’s recommendation. 

(3) The Utility agrees with the Staff Auditor’s recommendation. 

RESPONSE TO EXCEPTION NO. 8: 
(1) The Utility agrees with the Staff Auditor’s recommendation. 

(2) The Utility agrees with the Staff Auditor’s recommendation. 

RESPONSE TO DISCLOSURE NO. 1: 
(1) The Utility agrees with the Staff Auditor’s recommendation. 

(2) (a) No response required. 

(2) (b) The supporting documentation for these projects is attached, to the extent it 
is available. Project Nos. 115-04-01 and 116-04-04 are the project numbers for the 

Rose, Sundstrom & Bentley, LLP 
600 S .  North Lake Blvd., Suite 160, Altamonte Springs, Florida 32703. 
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construction of two pro forma plant additions. They are both in the design phase, as 
represented by Work Order Nos. 115-04-02 and 116-04-03, and contractors’ proposals for 
the entire costs of the construction components are not yet available. The Utility is working 
to obtain proposals or signed contracts from the approved contractors, and will provide 
them to Staff when they become available. 

(2) (c) The Utility agrees with the Staff Auditor’s recommendation. 

(2) (d) The Utility agrees with the Staff Auditor’s recommendation. 

RESPONSE TO DISCLOSURE NO. 2: 
(1) The Utility agrees with the Staff Auditor’s recommendation. 

(2) 
should be used for all depreciation recorded after May 31, 2002. 

The Utility agrees that the average service lives prescribed by Rule 25-30-140, F.A.C., 

RESPONSE TO EXCEPTION NO. 3: 
(1) The Utility agrees with the Staff Auditor’s recommendation. 

Please do not hesitate to contact me, if you should have any questions. 

VALERIE L. LORD 
For the Firm 

VLWtlC 
Enclosures 

cc: Ms, Tricia Merchant (w/enclosures) (by hand delivery) 
Ms. Denise Greene (w/enclosures) (by hand delivery) 
Cochran Keating, IV, Esquire (w/enclosures) (by hand delivery) 
Mr. Steven M. Lubertozzi (w/enclosures) 
Mr. Patrick C. Flynn (w/enclosures) 

M:\ l  ALTAMONTE\UTlLITIES INC\LABRADOR UTILITIES\(.64) LABRADOR 2003 RATE CASEVSC Clerk 021 (Resp to Audit).ltr,wpd 

Rose, Sundstrom & Bentley, LLP 
600 S. North Lake B h d . ,  Suite 160, Altamonte Springs, Florida 32701 
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DlSCLAlMER OF WARRANTIES 
The only wairanlms, il any, epplyng lo this vehicls are mwe offwed by t h e  manuleclurer The setling deeler 
h v e b y  expressly dlsdaimi aR Warranlies. erlhsr axpreds or impbed, lnduding any implied warranlies 01 
rnerchantabllity 01 ntnerc for a perlnAer purpcs~, and n e h r  assumes not aulhmzes any other peison Io  
assume tor I any Ilabrlity in mnnecthn with Ihe sale d thb vehrA Bqer shall no! be mtitled lo recover 
from Ihe selling dealer any conseqwntr31 danuges, damager lo property, damam tor lws al we. lass 01 
bme, bss cl p r d s ,  or insome, 01 any oU10t incdenlal & m g e s .  

SIGNATURE 

USED CAR TRADED 

N E S  TAX 
. IC/TITL€/INSP 

TOTAL CASH PRICE 

I W R h t C f  

TOTAL TIME PRICE 
w o w  
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ACCESSORIES RENTALS 

CARTS IN@= 

993 FLORIDA AVENUE a PALM HARBOR, FL 34683 
800-682-5796 FAX (727) 787-9812 

/ ADDRESS 

CITY I STATE 

PHONE 

SERIAL 72 1 3 3  
MODEL 61/97 MAKE 

I 

Comments: 

/ 

2- . f - r b  
LAN SC)l.TI> WASTE H3t3 

TOTAL MATERIALS 

TOTAL LABOR 1 4 2 %  interest to be - 

charged on all 

TAX accounts not paid by ' 
-- 10th of the month. SHlPPlNG 7 
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DATE ESTIMATE NO. 
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4876696961 

EM1 Consulting Specialties, Inc. 
2233 Westbourne Drive 
Oviedo, FI 32765 
(407) 359-0747 
(407) 359-0748 (Fax) 

CLIENTS NAME I ADDRESS . I 
Utili! ics !nc. clf Flwida 
200 Wcathersfield Ave. 
,%ItaJnontc Springs F1. 32714 

CATEGORY 

b.fcc!inp 
Engineering 

Design (CADD) 

Plotting Serviccq. 

UTILITIES INC OF FL PAGE 02/@4 

DESCRIPTION 

General clerkal, filing, invoking. corrcspondcrlcc. dc. 
Two s i b  visits for data psthtring. s i k  investigation. 
photos. fitld notes  et^. 
r)rm meetings is Orlando 
Dc5ign poww syskm modifications and control rryscrn 
fw thc oddition of two VFD high service pimps! addrc55 
perator  Ionding wirh ncw VFDs, sizc conduit. wirc and 
breakers. 
Dcsign, drafting (CAVl2). R: in-oficc ploning For EM 
rcvjcw and cooidinntion 
Crcaic or edit and mmpite design spccificmions. 
Prepare c@nion of cos for EMl dcsign. 
Sign and scd fur DEP nssist Owner pcmitling. 
Pcrmirting f h s  TIO~ included 
Plo150"/n 90% and 100% wipw sfts on bond pavr. 
Ehll will providc final sct on vcllum or bond for 
rcproductivn by Utilities lnc. 
SCTRTor;\L 

Task I1 (Bidding) 

Rcpmdwlion of bidding drawings and distri butbn to 
bidders by .Utilities Inc, 

Gcocnl clerical. filing, invoicing, corn-spondcncc. ctc. 
Probid meeting 
C m l e  bidding oddcndurn r c l m d  to EM15 dcs ip .  
R D W ~ T  questions to bjddcrs in witing 
SUBTOTAL 

n i s  prnpxal may be witlidtaw by us if not slcccptcd within 30 days 

HR5 

24 
IG 

10 
40 

1 

Fee Estimate 

I PROJECT 1 

COST 

24-00 
90.00 

90.00 
90.00 

48.00 

90.00 
fl8.00 
90.00 

130.00 

24.00 
90.00 
90.00 
30.00 

~ 

TOTAL 

TOTAL 

909.00 
3.6OD.00 

4,800.00 

1,440.a) 
144.00 
27ll.00 

'I 30.00 

Page 1 
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EM1 Consulting Specialties, Xnc. 
2238 Westbourne Drive 
Oviedo, F1 32765 

(407) 359-0745 (Fax) 
(4 07) 359-0747 

2@0 Wca!hcnfield Ave. 
Alrmonte Springs Fl. 32714 

I 

CATEGORY 

UTILITIES INC OF FL 

DESCRIPTION 

3eneral clerical, filing. invoicing. corrcspndcna. dc. 
3nc prc-consrruction meeting 
s j p  and scpl hailding depanmenl and for DET 
Plotling and reproduction of  plms for hiilding 

REvicw and proffi3s shop dnwinps. 
Rcvist bid documents to reflcct %-builds. 
Find vellums of record dmwings plus CD of CN)D f i l s  
Two visits during construction 
Siic visit to compile final punch lk1. 
SUBTOTAL 

Department 

This p m p u l  may ke withdrawn by us if not acccptcd within 90 d a p  

HRS 

12 
8 
2 

30 
8 

12 
E 

PAGE 03/84 

Fee Estimate 

0412212004 

PRO J E CT 

Zephyhi!ls HSP VFD 

COST 

24.00 
90.00 
90.00 

16D.00 

90.00 
48.00 
rtS.00 
90.00 
9o.on 

I TOTAL 

TOTAL 

2.700-U0 
364.00 

48.00 
1.08O.WO 

540.00 
6.100.0D 

$20,9? 6.00 
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September 23,2004 M&C 11540000 

Mr. Michael f. Dunn, PE 
Regional Engineer 
Utllltles Iw, d Florida 
200 Weathersfreid Avenue 
Altamonte SpriPgs, !=I. 32714 

RE: Proposal f a r  Design of a Neb Splitter Box, Aeretion Tank and Reconfigure RAS Piping 
Labrador Utilities-~ephyrhrlls 

DearMr. Dum: 

On behalf of McKlm & Creed P.A., we are pleased to pruvide this proposal for the above referenced 
project. Based upan conversations with you and your stav and vfslthg the site in Zephyrhills, listed below 
Is our understanding of the Scope of Work: 

1. Design new splitter box to replace the existlng. The box will be located at the surge tank to 
evenly distribute the flow to the 3 aeration tanks. 

2. Convert O V ~ I - ~ ~ D W  &ank (adjacent to surge tank) to an aemfion tenk. 
3. Reconfigure RAS piping SO that the piping is directed to the front end of each aeration tank train. 
4. Maintain 3 trains wkh dlfkrent flow pattern. 

We haye broken down our proposal i n t o  three distinct phases: 
Dr&gn/PcrrmmiUhg $enticw will include design, project management 9itd visits, meetings With 
Utilities inc., permitting and specifications. 
Bidding Servicps includes answering quesilons daring the bid, providing a letter of 
recommendation for award of the bid and providing 8 btd tabulation. 
Conm~llthg Serv iw  Durfng Construction includes attending the pre-constructiQn conference. 
revlewing Shop drawlngs for payment, attending final completion inspection, prwiding record 
drawings and certification of the project. 

We proposed to perform the preceding servkes for 8 lump 6um cost of $19,690, which Is broken down as 
fO!lQWS: 

Desi$n/Pemltt!fIg $14,930 

Consulting sewices During Cunstmctim? $3,580 
BiddCng Sewices $7,160 

We are prepared to begin this prolect imrnecliately and we appreciete the opportunity to provlde our 
services for your conslderatlon 

Sincerely, 
McKlM & CREED, PA 

cc: Mr. Scott R. Spooner, PE, McKlrn 8 Creed, PA 

PROPOSAL ACCEPTED BY UTtLlTtES INC. OF FLORIDA: 

1907 MASON AVE. ,  SUITE 102, PAYTONA BEACH, FLORIDA 321 17 
TEL 386.274.232G FAX 386.274. :593 ww.mcklmor6ls6.com 


