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Case Background 

On March 16, 2004, Talquin Electric Cooperative, Inc. ("Talquin") and Progress Energy 
Florida, Inc. ("PEFI") filed a Joint Petition for approval of a 20-year territorial agreement 
between the parties in Leon and Wakulla Counties, Florida. The territorial agreement between 
Talquin and PEFI dated March 12,2004, or "Agreement" (Attachment A) reestablishes the retail 
electric territorial boundary previously set by Order No. 19806, issued August 15, 1988, in 
Docket No. 880619-EU, In Re: Joint Petition for Approval of Tenitorial Agreement Between 
Florida Power Corporation and Talguin Electric Cooperative, Inc. The prior territorial agreement 
(Attachment B) expired under its own terms on August 15, 2003, 15 years after the issuance of 
Order No. 19806. 

The proposed Agreement expressly provides for customer transfers to occur within five 
years. The affected customers, as listed in Attachment C, have been notified. The Agreement 
expressly provides that its effectiveness is contingent upon approvaJ of the Commission. 
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Pursuant to Section 366.04(2)(d), Florida Statutes, the Commission has the authority "[t]o 
approve territorial agreements between and among rural electric cooperatives, municipal electric 
utilities, and other electric utilities under its jurisdiction." 

Discussion of Issues 

Issue 1: Should the Commission grant the joint petition of Talquin and PEFI for approval of the 
Agreement? 

Recommendation: Yes. The Agreement between Talquin and PEFI (the parties) is in the public 
interest and should be approved. The parties should file an annual progress report on the 
customer transfers for the prior twelve months until the transfers are completed to ensure that the 
Commission can effectively monitor the transfers. (GERVASI, BREMAN, WINDHAM) 

Staff Analysis: Staff reviewed the proposed Agreement (Attachment A) and the expired 
agreement (Attachment B). The differences between the two agreements stem from how the 
parties propose to address retail electric service to an extra-territorial customer. An extra
territorial customer is an existing customer located in the retail service area of one party but 
receiving service from the other party. The expired agreement did not require each utility to 
transfer extra-territorial customers by a specific date. In contrast, the proposed Agreement 
establishes a phased transfer of extra-territorial customers over five years. 

The parties identified 17 extra-territorial customers currently served by PEFI and 25 
extra-territorial customers currently served by Talquin (see Attachment C). The first phase of 
customer transfers requires the extra-territorial customers currently served by PEFI to be 
transferred to Talquin as soon as practicable (Agreement at Section 3.1.3). The methodology for 
compensating PEFI for the transferred customers and associated electric distribution facilities is 
contained in Section 3.2 of the Agreement. 

The 17 extra-territorial customers served by PEFI have been notified. One customer 
objection was received. Because the parties' attempts to clarify the nature of the customer's 
objection were unsuccessful, staff sent the customer a letter by certified mail on July 30, 2004, 
requesting that the customer advise us of the reasons for his objection. The customer's response 
to staffs letter was filed on August 13, 2004, and is attached to this recommendation as 
Attachment D. The customer lists six reasons for his objection, including that he is concerned 
about the potential for interruption in service and for his electric cost to rise, and he states that he 
will have to read his meter monthly. However, the agreement does not appear to decrease the 
reliability of electric service. Moreover, in Storey v. Mayo, 217 So. 2d 304, 307 (Fla. 1968), the 
Florida Supreme Court found that "[a]n individual has no organic, economic or political right to 
service by a particular utility merely because he deems it advantageous to himself." A copy of 
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this recommendation will be mailed to the customer, with a cover letter informing him that he 
may participate at the agenda conference. 

The 25 extra-tenitorial customers currently served by Talquin will be asked to voluntarily 
transfer to PEFI within five years pursuant to Sections 3.1.1 and 3.1 .2 of the Agreement. The 
parties wi Il initially solicit voluntary transfers 60 days after the effective date of the Agreement. 
Then, five years later, the parties will again solicit voluntarily transfers of any remaining extra
territorial customers. After completing the two voluntary solicitation efforts, either party may 
petition the Commission to require or not require the transfers of any extra-territorial customers 
remaining with Talquin . The methodology for compensating Talquin for the transferred 
customers and associated electric distribution facilities is contained in Section 3.2 of the 
Agreement. 

By letter dated September 21, 2004, the parties advised that Talquin feels strongly that 
the mandatory transfer of customers served by Talquin, who are also member-owners of the 
Cooperative, is inappropriate, while PEFI feels strongly that it is inappropriate to continue the 
use of attrition to address the issues associated with customers of either utility who are located in 
the other utility's service area. The parties believe that Section 3.1 of the Agreement provides a 
reasonable middle ground for the treatment of Talquin's extra-territorial customers, and will 
allow all customers of the two utilities in Leon and Wakulla Counties to receive the well 
recognized economic and operational benefits of a tenitorial agreement that, in all likelihood, 
would not exist in the absence of the compromise. 

Staff notes that Commission policy regarding the transfer of customers and facilities is to 
address the matter on a case-by-case basis. Two examples of the Commission having approved 
the transfer of customers and facilities upon approval of joint agreements are contained in Order 
No. 6026, issued February 6, 1974, in Docket No. 73724-EU, In Re: Application of Florida 
Power Corporation for Approval of Transfer of Retail Customers and Sale of Facilities to the 
City of Gainesville, and Order No. PSC-95-1433-FOF-EC, issued November 27, 1995, In Re: 
Joint Petition for Approval of Territorial Agreement Between Lee County Electric Cooperative, 
Inc. and Glades Electric Cooperative, Inc. The Commission has also approved voluntary 
customer transfers that were projected to be completed within five years. See Order No. PSC
94-0799-AS-EU, issued June 28, 1994, in Docket No. 920659-EU, In Re: Petition to Resolve a 
Territorial Dispute Between Central Florida Electric Cooperative Inc. and Florida Power 
Corporation. The Agreement is consistent and comparable with the referenced cases. 

Order No. PSC-92-1071-FOF-EU, issued September 28, 1992, in Docket No. 891245
EU, In Re: Joint Motion for Approval of Territorial Agreement and Dismissal of Territorial 
Dispute, at page 3, clearly states longstanding Commission policy concerning the approval of 
territorial agreements: 

Our decision on whether or not to approve a territorial agreement is based on the 
effect the agreement will have on all affected customers, not just on whether 
transferred customers will benefit. It is our responsibility to insure that the 
territorial agreement works no detriment to the public interest. For Commission 
approval, any customer transfer in a proposed territorial agreement must not harm 
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the public . See Utilities Commission of New Smyrna Beach v. Florida Public 
Service Commission, 469 So. 2d 731 (Fla. 1985). 

In this case, unlike in Utilities Commission of New Smyrna Beach, the IS-year old territorial 
boundary between the parties is not changing. This case is simply a renewal of a long 
established territorial boundary with updated tenns and conditions related to the transfer of extra
territorial customers. If the old agreement had not expired, the same customers listed in 
Attachment C would be subject to transfer. Furthennore, in Order No. PSC-98-0174-FOF-EU, 
issued January 18, 1998, In Re: Petition to Resolve Territorial Dispute with Gulf Coast Electric 
Cooperative, Inc., by Gulf Power Company, the Commission stated that "Agreements are 
generally viewed as the best evidence of efficient and cost-effective boundaries." Staff is not 
aware of any fact that would result in future uneconomic duplication or a decline in reliability 
associated with the proposed transfer of the extra-territorial customers. Staff believes that 
maintaining the longstanding boundary between these parties is an efficient and cost-effective 
means to provide retail electric service in the area without adversely affecting the level of service 
provided. 

In response to a staff data request, the petitioners have made it clear that Commission 
approval will be sought for an interim service to a new customer that lasts or is expected to last 
more than one year. However, there is no explicit requirement in the Agreement for annual 
updates regarding the status of the voluntary customer transfers. In Order No. PSC-94-1S22
FOF-EU, issued December 12, 1994, In Re: Joint Petition for Approval of a Territorial 
Agreement Between Florida Power Corporation and Peace River Electric Cooperative, Inc., the 
parties were required to report customer transfer status after five years even though the approved 
agreement did not specifically include a reporting requirement. The purpose of the status report 
was to enable the Commission to monitor the utilities' progress in effecting the customer 
transfers. Staff believes that an annual reporting requirement is appropriate in this case because 
of the voluntary nature of the customer transfers for the next five years. Furthennore, not all 
customers may elect to transfer. Section 3.1.2 of the Agreement provides that either party may 
apply to the Commission to require or not require the transfer of these customers. Therefore, 
there is a potential for future disputes arising from this aspect of the Agreement. Staff believes 
that monitoring customer transfers is appropriate and reasonable to facilitate the resolution of 
potential future disputes. 

The Agreement comports with the requirements of Rule 2S-6.0440, Florida 
Administrative Code. It does not appear to cause a decrease in the reliability of electric service, 
and it appears to eliminate or minimize existing or potential uneconomic duplication of facilities. 
In light of the foregoing, staff recommends that the Commission grant the Joint Petition for 
Approval of Territorial Agreement in Leon and Wakulla Counties by Talquin Electric 
Cooperative, Inc. and Progress Energy Florida, Inc. The parties should file an annual progress 
report on the customer transfers for the prior twelve months until the transfers are completed to 
ensure that the Commission can effectively monitor the transfers. 
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Issue 2: Should this docket be closed? 

Recommendation: Yes, if no timely protest is filed by a person whose substantial interests are 
affected within 21 days of the Commission Order approving the Agreement, this docket should 
be closed upon the issuance of a Consummating Order. If a protest is timely filed by a 
substantially interested person, the Agreement should remain in effect pending resolution of the 
protest and the docket should remain open. (GERVASI) 

Staff Analysis: If no timely protest is filed by a person whose substantial interests are affected 
within 21 days of the Commission Order approving the Agreement, this docket should be closed 
upon the issuance of a Consummating Order. If a protest is timely filed by a substantially 
interested person, the Agreement should remain in effect pending resolution of the protest and 
the docket should remain open. 
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ATTACHMENT 1 

.} '~l 

TERRITORIAL AGREEMENT DATED MARCH 1-2, '2004 
BETWEEN PROGRESS ENERGY FLORIDA 

AND TALQUIN ELECTRIC COOPERATIVE 
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AGREEMENT 

Section 0.1 THIS AGREEMENT, made and entered into this jl~ of March, 

2004, by and between T ALQUIN ELECTRlC COOPERATIVE, INC., an electric 

cooperative organized and existing under the laws of the State of Florida (the 

"COOPERATIVE"), and PROGRESS ENERGY FLORlDA, INC., a private corporation 

organized and existing under the laws of the State of Florida (the "COMPANY"), 

referred to herein collectively as the "Parties" and individually as the "Party"; 

WIT N E SSE T H: 

Section 0.2 WHEREAS, the COOPERATIVE, by virtue of Chapter 425, Florida 

Statutes, is authorized and empowered to furnish electricity and power to its members, 

private individuals, corporations and others, as defined by the laws of Florida, and 

pursuant to such authority, presently furnishes electricity and power to members and 

customers in areas of Leon and Wakulla Counties, Florida, and elsewhere; and 

Section 0.3 WHEREAS, the COMPANY is authorized and empowered to furnish 

electricity and power to persons, firms and corporations throughout the State of Florida 

and presently furnishes electricity and power to customers in certain areas of Leon and 

Wakulla Counties, Florida and elsewhere; and 

Section 0.4 WHEREAS , the respective areas of retail service of the Parties are 

contiguous in many places, and the Parties have previously entered into territorial 

agreements dated December 8, 1976 and March 18, 1988, which were approved by the 

Florida Public Service Commission (the "Commission") on July 26, 1977, and August 
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15, 1988, respectively, in an effort to avoid duplication of service facilities and have 

thereby precluded such duplication; and 

Section 0.5 WHEREAS, in approving the previous territorial agreements between 

the Parties the' Commission has recognized that duplication of said service facilities may 

result in needless and wasteful expenditures and may create hazardous situations, both 

being detrimental to the public interest; and 

Section 0.6 WHEREAS, the Parties desire to continue to avoid and eliminate the 

circumstances giving rise to the aforesaid potential hazards and duplications and toward 

that end have reestablished the Territorial Boundary Line to delineate their respective 

retail territories in Leon and Wakulla Counties; and 

Section 0.7 WHEREAS, the Commission is empowered by the legislature of the 

State of Florida, pursuant to Section 366.04(2)(d), Florida Statutes, to approve territorial 

agreements and the Commission has recogruzed on numerous occasions the wisdom of 

retail territorial agreements between electric utilities and has adhered to the general 

opinion that retail territorial agreements, when properly presented to the Commission, in 

the proper circumstances, are advisable and indeed in the public interest; 

Section 0.8 NOW, THEREFORE, in fulfillment of the purposes and desires 

aforesaid, and in consideration of the mutual covenants and agreements herein contained, 

which shall be construed as being interdependent, the Parties, subject to ' and upon the 

terms and conditions herein set forth , do hereby agree as follows: 

ARTICLE I 
DEFINITIONS 

Section J. J: Territorial Boundary Line(s) - As used herein, the term "Territorial 

Boundary Line(s)" shall mean the boundary line(s) described in part by metes and bounds 
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in Composite Exhibit A and delineated as such in full on the Leon and Wakulla County 

maps included as a part of Composite Exhibit A. 

Section J.2: Cooperative Territorial Area - As used herein the term "Cooperative 

Territorial Area." shall mean all oT the territory and lands in Leon and W akulla- Counties, 

Florida, lying within Territorial Boundary Lines and labeled "Cooperative Territorial 

Area" on Composite Exhibit A. 

Section 1.3: Company Territorial Area - As used herein the term "Company 

Territorial Area" shall mean all of the territory and lands in Leon and Wakulla Counties, 

Florida, lying within Territorial Boundary Lines and labeled "Company Territorial Area" 

on Composite Exhibit A. 

Section 1.4: Point of Use - As used herein, the term "Point of Use" shall mean 

the location within the Territorial Area of a Party where a customer's end-use facilities 

consume electricity, which such Party shall be entitled to provide under this Agreement, 

irrespective of whether the cLlstomer ' s point of connection or metering is located in the 

Territorial Area of the other Party. 

Section 1.5: New Customers - As used herein, the term "New Customers" shall 

mean those customers applying for electric service after the Effective Date of this 

Agreement. 

Section 1.6 : Extra-Territorial Customers - As used herein, the term "Extra-

Territorial Customers" shall mean those customers whose Points of Use are in the 

Territorial Area of one Party but who are receiving service from the other Party on the 

Effective Date of this Agreement and whose account has not been subsequently closed or 
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changed to the name of a new customer (except when changed to the name of a widow or 

widower of a deceased Extra-Territorial Customer),. 

Section 1.7: Commission - As used herein, the terrn "Commission" shall mean 

the Florida Public Service ·Cornrriission. -

Section 1.8: Effective Date - As used herein, the terrn "Effective Date" shall 

mean the date of the Commission's final order granting approval of this Agreement 

ARTICLE II 

RETAIL ELECTRIC SERVICE 


Section 2.1: In General - Except as otherwise specifically provided herein, the 

COOPERA TIVE shall have the exclusive authority to furnish retail electric service 

within the Cooperative Territorial Area and the COMPANY shall have the exclusive 

authority to furnish retail electric service in the Company Territorial Area. The 

Territorial Boundary Line shall not be affected by any change that may occur in the 

corporate limits of any municipality lying within the Cooperative Territorial Area or the 

Company Territorial Area. 

Section 2.2: Service to New Customers - The Parties agree that neither of them 

will knowingly serve or attempt to serve any New Customer whose Point of Use facilities 

are located within the Territorial Area of the other Party, except as specifically provided 

in Section 2.3 of this Agreement 

Section 2.3: Temporarv Service - The Parties recogmze that in exceptional 

circumstances, economic constraints or good engineering practices may indicate that a 

New Customer's Point of Use facilities either cannot or should not be immediately served 

by the Party in whose Territorial Area they are located. In such instances, upon written 

request by the Party in whose Territorial Area the Point of Use facilities are located, the 
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other Party may agree in writing to temporarily provide service to such customer' s end-

use facilities and shall inform the customer of the temporary nature of such service. Any 

such agreement for temporary service which is anticipated to last more than one year 

shall be submitted to the Commission for approval in accordance with Section 5.1 hereof, 

provided, however, the Party providing temporary service hereunder shall not be required 

to pay the other Party for any loss of revenue associated with the provision of such 

temporary service. Any such temporary service shall be discontinued when the Party in 

whose service area it is located shall provide such service. 

Section ;.4: Referral of Service Request - In the event that a New Customer or 

prospective New Customer requests or applies for service from either ~arty to be 

provided to Point of Use facilities located in the Territorial Area of the other Party, the 

Party receiving such a request or application shall refer the New Customer or prospective 

New Customer to the other Party with citation to this Agreement as approved by the 

Commission, and shall notify the other Party of such request or application. 

Section;.5 : Extra-Territorial Customers - This Agreement is intended to apply 

to New Customers, as herein defined, and subject to the transfer provisions in Article III 

hereof, nothing in this Agreement shall be interpreted as precluding either Party from 

continuing to serve all Extra-Territorial Customers located in the Territorial Area of the 

other. 

ARTICLE III 
TRANSFER OF CUSTOMERS 

Section 3.1: Transfer of Customers - The COMPANY and the COOPERATIVE 

shall work toward the transfer of those Extra-Territorial Customers existing within the 

Territorial Area of the other. To that end, the provisions of Sections 3.1.1 and 3.1.2 shall 
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apply to the Extra-Territorial Customers listed in Exhibit B hereto, and the provisions of 

Section 3.1.3 shall apply to the Extra-Territorial Customers listed in Exhibit C hereto. 

Section 3.1.1: - The Parties shall, within 60 days after the Effective Date, jointly 

contact the Extta-Territorial Customers listed in Exhibit B to explain the purpose and 

benefits of this Agreement and to request that they voluntarily receive service from the 

utility in whose Territorial Area they are located. All those who volunteer for transfer 

shall be transferred at the earliest practical date, with compensation for each such 

voluntarily transferred account and any related service facilities to be determined in 

accordance with Section 3.2. 

Section 3.1.2: - Five years from the Effective Date, the Parties shall again jointly 

contact the remaining Extra-Tenitorial Customers listed in Exhibit B and solicit their 

voluntary transfer. Within 60 days after this solicitation period, if there are remaining 

Extra-Territorial Customers who have not volunteered for transfer, either Party may 

apply to the Commission to require the transfer of these customers, and the other Party 

may oppose or agree to this action to the full extent allowed by law except that the other 

Party may not assert that such transfer is contrary to or in any way precluded by this 

Agreement. The Parties hereby agree that the decision of the Commission on the 

question at that time will be binding for the remainder of the term of this Agreement; and 

that this Agreement will otherwise remain in full force and effect at all times during the 

term provided for in Section 6.1 hereof. In the event the Commission requires the 

transfer of the remaining Extra-Territorial Customers, compensation for transferred 

accounts and any related service facilities will be determined in accordance with Section 

3.2. 
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Section 3.1.3 : -The Extra-Territorial Customers listed in Exhibit C and any 

related service facilities the receiving Party elects to acquire will be transferred to the 

Party in whose Territorial Area they are located as soon as practicable after the Effective 

Date. Compensation for the transfer of each such Extra-Territorial Customer account and 

any such related service facilities shall be determined in accordance with Section 3.2. 

Section 3.2: Compensation for Transferred Customers and Facilities. 

Section 3.2.1: GoinQ Concern Value for Extra-Territorial Customers - The 

receiving Party shall pay to the transferring Party for each customer account transferred 

an amount equal to two and one-half (2 Yz) multiplied by (a) the transferring Party's total 

revenues from the sale of electric service (including the customer, fuel a~d demand 

charges but excluding taxes and fees) to such account during the most recent 12 complete 

billing months available at the time of transfer, or (b) if service was provided for less than 

12 complete billing months, the average monthly amount of such revenues times 12. In 

the case of a customer account that was not billed for any part of the preceding 12 billing 

months, the amount to be paid for the transfer of such account shall be the transferring 

Party's prevailing average annual amount of such revenues from customers of the same 

class (i.e. residential, commercial, etc.), multiplied by 2 Yz. In addition, the same 

compensation methodology shall be followed for the total revenues (including pole rental 

and fixture maintenance charges) of each transferred street or security lighting account. 

Section 3.2.2: Cost of Facilities - If the Party receiving a customer account 

transferred pursuant to_Section 3.1 above elects to acquire any related service facilities, 

the receiving Party shall compensate the transferring Party an amount based upon the 

replacement cost (new), less depreciation calculated on a straight line basis over the life 
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of the asset (facility) from the date of the installation of the service facilities, and the cost 

to the transferring Party for reintegration of its remaining system to the extent such 

reintegration costs are reasonably_required, following prudent utility practice. The 

replacement cost shall be determined by applying a cost escalator such as the Handy 

Whitman Index or a common engineering cost estimation methodology, such as the 

COMPANY's Work Management (WMS) Program. 

Section 3.2.3: Time of Payment - All payments from the receiving Party to the 

transfening Party determined in accordance with this section shall be made in cash within 

60 days of the related transfer. 

Section 3.2.4: Transfer Instruments - For each transfer, the transferring Party will 

make, execute, and deliver to the receiving Party a conveyance, deed or other instrument 

of transfer in order to convey all rights, titles and interests of the transferring Party in any 

facilities, rights-of-way, easements, road permits, or other rights to the receiving Party. 

ARTICLE IV 

OPERA TION AND MAINTENANCE 


Section 4.1: Facilities to Remain - No electric facilities or related equipment 

except as provided in Article III above, shall be subject to transfer or, removal hereunder; 

PROVIDED, HOWEVER, that each Party shall operate and maintain its lines and 

facilities in such a manner as to minimize any interference with the operations of the 

other Party. 

Section 4.2 : Joint Use - Nothing in this agreement shall prevent the Parties from 

entering into Joint Use Agreements. 

Section 4.3 : COOPERATIVE Facilities to be Served - Nothing herein shall be 

construed to prevent or in any way inhibit the right and authority of the COOPERATIVE 
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to serve any COOPERATIVE facility located in the Company Territorial Area which 

facility is used exclusively in connection with the COOPERATIVE's business as an 

electric utility; provided, however, that the COOPERATIVE shall construct, operate, and 

maintain said "lines and facilities ·in such m~nner as to minimize any interference with the 

operation of the COMPANY in the Company Territorial Area. 

Section 4.4: COMPANY Facilities to be Served - Nothing herein shall be 

construed to prevent or in any way inhibit the right and authority of the COMPANY to 

serve any COMPAl"1Y facility located in the Cooperative Territorial Area which facility 

is used exclusively in connection with the COMPANY's business as an electric utility; 

provided, however, that the COMPANY shall construct, operate , and maintaiI;l said lines 

and facilities in such manner as to minimize any interference with the operation of the 

COOPERATIVE in the Cooperative Territorial Area. 

ARTICLE V 

PREREQUISITE APPROVAL 


Section 5.1: Commission Approval - The provisions and the Parties' performance 

of this Agreement are subject to the regulatory authority of the Commission, and 

appropriate approval by that body of the provisions of this Agreement shall be an 

absolute condition precedent to the validity, enforceability and applicability hereof. This 

agreement shall have no effect whatsoever until that approval has been obtained. Any 

proposed modification to this Agreement shall be submitted to the Commission for 

approval. In addition, either Party may petition the Commission to resolve any dispute 

concerning the provisions of this Agreement or the Parties' performance of this 

Agreement. 
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Section 5.2: Liabilitv in the Event of Disapproval - In the event approval pursuant 

to Section 5.1, is not obtained, neither Party will have any claim against the other arisina 
~ b 

under this Agreement. 

Section 5.3: Supersedes Prior Agreements - Upon approval by the Commission, 

this Agreement shall be deemed to specifically supersede all prior agreements between 

the Parties defining the boundaries of their respective Territorial Area in Leon and 

Wakulla Counties. 

ARTICLE VI 

DURATION 


Section 6.1: Term - This Agreement shall continue and remain in effect for a 

period of twenty (20) years from the Effective Date. 

ARTICLE VII 

CONSTRUCTION OF AGREEMENT 


Section 7.1: Bulk Power for Resale - Nothing herein shall be construed to prevent 

either Party from providing a bulk power supply for resale purposes, regardless of where 

the purchaser for resale may be located. Further, no other section or provision of this 

Agreement shall be construed as applying to a bulk power supply for resale purposes. 

Section 7.2: Intent and InteI]Jretation - It is hereby declared to be the purpose and 

intent of the Parties that this Agreement shall be interpreted and construed, among other 

things, to further this State's policy of actively regulating and supervising the service 

territories of electric utilities; supervising the planning, development, and maintenance of 

a coordinated electric power grid throughout Florida; avoiding uneconomic duplication of 

electric facilities; and encouraging the installation and maintenance of facilities necessary 

to fulfill the Parties' respective obligations to serve. 
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ARTICLE VIII 

MISCELLANEOUS 


Section 8.1: Negotiations - Whatever tenns or conditions may have been 

discussed during the negotiations leading up to the execution of this Agreement, the only 

ones agreed upon are those set forth herein, and no alteration, modification, enlargement 

or supplement to this Agreement shall be binding upon either of the Parties unless the 

same shall be in writing, attached hereto, signed by both Parties, and approved by the 

Commission. 

Section 8.2: Successors and Assigns - Nothing in this Agreement expressed or 

implied is intended or shall be construed to confer upon or give to any person or 

corporation other than the Parties any right, remedy, or claim under or by reason of this 

Agreement or any provisions or conditions hereof; and all of the provisions, 

representations, covenants and conditions herein contained shall inure to the sole benefit 

of and shall be binding only upon the Parties and their. respective representatives, 

successors and assigns . 

Section 8.3: Notices - Notices given hereunder shall be deemed to have been 

given to the COOPERATIVE if mailed by certified mail, postage prepaid, to: Manager, 

Talquin Electric Cooperative, Inc. P.O. Box 1679, Quincy, Florida 32353; and to the 

COMPANY if mailed by certified mail, postage prepaid, to: President, Progress Energy 

Florida, P.O. Box 14042, St. Petersburg, Florida 33733. Such address to which such 

notice shall be mailed may be, at any time, changed by designating such new address and 

giving notice thereof in writing in the manner as herein provided. 
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IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be 

executed in triplicate in their respective corporate names and their corporate seals affixed 

by their duly authorized officers on the day and year first above written. 

TALQUIN ELECTRlC COOPERATIVE, INC. 
ATTEST: 

~~ By ./Hue ~A.~ 
President 

Secretary 

(SEAL) 

PROGRESS ENERGY FLORIDA, INC. 


ATTEST: 

(SEAL) 
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fH·:Hlf' l.: TH t c·r.UR[DA f'UI:lLfC SERVlU-: ( 'O~\M[SSi \) N 

[n le: Joint Pelition for Approval DOCKET NO. 880619-EU 
or: Territorial Agreement Between 
Florida Power Corporation and Talquin ORDER NO. 19806 
Electric Cooperativ~ . [nco 

ISSUED: 8-15-88 

The following Commissioners participated in the 
disposition of this matter: 

KATIE NICHOL S, Cha irman 

THOMAS M. BEARD 


GERALD L. GUNTER 

JOHN T. HERNDON 


MICHAFI. McK. WIL SON 


OR OrR APPROV I NG TER f3 I T.QBl~r'--"'C.R.~f:.MENT 

BY THS COMMISSION: 

This Commission is empowered to approve territori al 
agreements between and among rural electric cooperatives, 
municipal electric utilities, and other electric utilities 
under its jurisdiction, pursuant to Section 366.04(2)(d), 
Florida Statutes. 

By Joint Petition filed on April 27, 1988, Fl or ida Power 
C<)[poration (FPC) and Talquin Electric Cooperative, Inc. (TEC) 
requested approval of a territorial agreement. 

Originally, the utilities entered into a territorial 
agreement in 19 77 , delineating their respecti v e service 
territorie s with the intent to avoid uneconomic duplication of 
electric service and facilities in Leon and Wakulla counties. 
That agreement wa s appt'oved by O rder No. 79 15 , issued on July 
26, 1977. At the time the 197 7 agreement was approved, FPC had 
50 exLralerritorial custolilers and TEC had 2 72 extraterritorial 
customers. It was agreed at that time that extraterritorial 
c Ll s t ollle r s wo u I d be t [ a n sf e r led tot he tel r ito ria I uti lit Y when, 
ilnd i f. they agreed t o the exchange, or when a service became 
illactive. In 1977 , F"'C 's cos t for its extraterritorial 
facilities and cus tolileis was placed at $77,722. TEC's cost for 
it.s extraterritorial fac i lities and customers was determined t o 
bt? $288,095. l'hese costs were based on 0 trended replacement 
cost of the facilitie s, minus depreciation. plus two and a half 
times the 1977 gr os s cu stomer revenues. Thus far, for 
fac-ilitie:" Fe'C hilS paid n-:t: $24,150 and Tt:C has paid FPC 
$?<;,034. According to t.he new agreement , FPC has 7 customers 
still s ubject to being transferred and T EC has 9 S customers 
still subject to being transfc:cled to FPC. The cost FPC will 
pel)! TEC for it s extraterritorial customers wa s developed from 
the foll ovl ing f"rmu!.,: ($288 ,0 95 minus $2~,ISO) divided by 272 
'J~ $9 70. The cos t n::,,' will fJ,JY Ft',,' [ 01 its extraterritorial 
cLl stomers was dev e l oped from the same fo rmul a: ($77,772 minus 
$24 ,03 4) divided by 50 or $1 ,073 . 

Since O relL'l I"c. 79 L5, the sEr\'ice are;;s between FPC ane 
T E( have grown ,,,1IJ new d evelopment:: hav e ex tended across the 
o r i q i n 2. 1 tel r i ~. 0 r i ,:; ) b \) l! n d G r i e ~ t h u ~ crt.' 2. t t n <; un e con 0 iTl i cI 

d u !) li e at i r, n 0 f 02 1 e c f_ r ~ (~ 5 e r v i. C E 3 n c fc C i 'l ~L t if::: I nor de t- t (1 

C '':1 f" ti n U 8 i n l.C'lir. an ,~ c.i ilis ,_)c t: ne o [ i c;; i. 11·0 : 

"r;l er.::rll ~': !l l t ht': p. ~ i·r. i ~:, .~ [ ~ j !:~ : ~. ht-": ;I t:: ',·,, ,:'!y l ~ I ~r !"! c: r. t _ 

I '·; 
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dupLication oE p.lectrlc servicp. and E"clli.ti \~~ by f'PC and TEC. 
We further conclude that it ,,, ilL aLL () w the utilities to ma ke 
o r d e r 1y and e con 0 111 i c Lon g - ran CJ e p Lan s t o r ex p iHI S i () not electric 
Eacilities necessary to serve customers in l,eOll ~!1d WakulLa 
c()unties. We, therefore, find that the agreement is in the 
public interest and shouLd ~~ approved. 

In considerat io n oE the above, it is 

ORDERED by the FLorida Public Service Commission that the 
attached territQry agreernent enter ed into by Florida Power 
Corporation and Talyuin ELectric Cooperative, Inc. is 
approved. It is further 

ORDERED that this dock et is closed . 

By ORDER 0 E the Florida Pub L i c Service Comm i ss ion, 
t his ~Jl.__ day 0 E AUGUST 1988 

( SEA L ) 

MRC 

The Florida Public Serv ic e Commission is required by 
Section 120.59(4}, Florida Statutes (1985), as amended by 
Chapter 87-345, Section 6, l,aWs oE Florida (19137), to notiEy 
parties oE any administrative hearing or judiciaL review ()E 
Commissi o n orders th at is available under Sections l20.57 or 
120.68, Florida Statutes, as well as the procedures and time 
limits that apply. This notice should not be construed to mean 
all requests Eor an administrative hearing or judicial review 
will be granted or result in the relief sought . 

Any party adversely aEEected by the Commission's Einal 
action in this matter may request: 1) reconsideration o E the 
decision by filing a motion for recon s iderati()n with the 
Director, Division of Records and Reporting with in EiEteen (IS) 
days oE the issuance of this order in the forrn prescribed by 
Rule 25-22.06 0, Florida Administrative Code; or 2) judicial 
re v iew by the Florida Supreme Court in the c.-'se of an electric, 
gas or telephone utility or the First District Court oE Appeal 
in the case of a water or sewer uti Lit y by ti ling a noticp. oE 
appeal with the Director, Division 0 1' Rec,)(d~ and Reporting and 
Eiling a copy oE the notice oE appeal and the Eiling fe ~ with 
the appropriate court. This Eil i ng must be completed within 
t h i ( t Y (3 0) da y s a Et e r the is s u a n c e n f t h L ~, .:;, r de r, PIJ r sua 11 t to 
Rule Cl.llO , [1'H i d" Rilles of A[l()",ll:od . ,:- r,,)(.,~,jlll·P.. The notice 
oE apl-'ea l , lI l1 " :: I, ,,, III ell (~ [':.'1-11' s [" , , :if ( ,:, '[ III [, ul" ').900(,,), 
Flor i d ct R ~ ! ,~'7" ~"; -t" '~Pf'l~ ! :'11-,= F'1'1(·!~ti llll~ . 
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AGREEMENT· 

Section 0.1 TillS ACflCEMENT, mede end entered Into this ~ day of 

March , J 9B8, by and between TALQUIN ELECTfllC COOPEftATIVE, INC., llil 

electric cooperative oq;onlzed ond existing under the laws of the State of Florida 

(herein clliled ti,e "COOPJ::RATlVE"), party of the first pert, end fLORIDA POlyER 

CORPORATION, a private corporation organized and existil1g under the laws of the 

State of florida (herein called the "COMPANY"), party of the second part; 

WITNESSETn: 

Section 0.2 Wli~Rt:AS, the COOPERATIVE, by virtue of Florida Statutes, 

Chapter 425, and the Charter Issued to It thereunder, Is authorized end empowered 

to furnish electricity Bnd power to Its members, privete individuels, corporations 

and others, as defined by the laws of floride, and pursuant to such authority, 

presently furni shes electrici ty end power to members and customers in erees cf 

Leon and Wakulla Counties, Florida, and elsewhere; and 

Section 0.3 W!lEEEAS, the COMPANY, by virtue of Its Charter, Is 

6uthorized and empowe re d to furnish electricity end power to persons, firms end 

corporetio.ls throughou t the Slate of Florida and presently furnishes electricity end 

power to customers In arees of Leon and Wakulla Counties, florida end elsewhere; 

and 

Sec~ion 0.4 \\'l![ftEAS, the respective arees of retail service of the parties 

hereto er~ conliguL'us in many places, end the parties hed entered into e territorial 
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agr"ement dated December 8, 19~6 and approved JuJy 26, 1977, in an effort to 

avoid duplicetior. of service facilities and hElve the~eby precluded such duplication; 

and 

Section 0.5 \\'H=REAS, the Florida Public Service Commission has previously 

recognized that e.ny such duplication of seid service facilities results in needless 

and we.stefuJ expenditures and creates ha::ardous situEltions, both being detrimental 

to the public interest, and approved the aforesaid previous agTec.;nent on July ~6, 

1977 in Dodet No. 770085-EU(TD) by Order No. 7915; and 

Section 0.6 WHEREAS, the parties hereto desire to continue to evoid end 

eliminate the circumstances giving rise to potential duplica(ions and po~ible 

hazards and toward that end have reestablished the TerritorieJ Boundary Line to 

delinee.te their respective retail terri torial aree.s in Leon and Wakulla Counties; and 

Section 0.7 WHERE.... S, the Floride. Public Service Commission is empowered 

by the legislature of the Stete of Floride., pursuant to F.S. 366 .04(2)(d), to approve 

territory agreements and the Commission he.s recognized on numerous occasions 

the wisdom of rete.il territoriE..l agreements between c ompe ting utilities and hes 

e.dhered to the general opinion thet reteil territorial e.greements , when properly 

presented to the Commission, in proper circumstances, are advise.ble and indeed in 

the public interest ; 

Section O.S NOI\', THEREFORE, in fulfillment of the pur?oses and desires 

afores5id, end in consice,ation of the mutual covenents and e5reements he,ein 

conte.ined, which s~a.ll be construed es being int~,dependent, the parties hereto, 

subject to and uron the teems end conditions herein set forth, do hereby e.gree es 

foUo\\'s: 
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. j,RTICLE ! 
DEFINlTlO t'S 

Section 1.1 Territorial Boundarv Lines - As used herein, the term ''Territorial 

Boundary Lines" shalJ mean the boundary lines described by metes and bounds in 

Composite Exhibit A-I and delineated in red on the Leon and I\'al-."Ullc Counties 

mejJs included as a part 0f Composite Exhibit A-I. 

Section 1.2 Coooerative Territor ial Area - As u~ed herein the term 

"Cooperative Territorial Area" shall mean al: of the territory and lands in Leon and 

VI' akulla Counties, Florida, lying wi thin Terri torial Boundary Lines and labeled 

"Cooperative Territorial Area" on Composite Exhibit A-I. 

Section 1.3 ComDanv Territorie..! Area - As used herein the term "CompaI)Y 

T erritorial Area" she.L: melOn alJ of the territory and lands in Leon and \\' akulla 

Coun ties, Floricia, lying wi thin Terri torie..! Boundary Lines E.Jld labeled "Company 

Terri torial Area" on Composi te Exhibi t A-I. 

Section l.S Transmission Lines - As used herein, the term "Transmission 

Lines" shal! meen a ll transmission lines of either party having e rating of 69 KV or 

ove r, 

Section 1.~ Distribution Lines - As used herein, the term "Distribution Lines" 

shall mean all distribution lines of eithe~ part\' ha vi ng a reting up to but not 

including- 69 !-:V, 

Section 1,0 Primer" Distribution Lines - As used herein, the term "Primary 

Distributic.1 Lines" sh"jJ mean all ciistribuliorl lines of either PErty having a rEting 

of no t less than 601 vallS !'-'1 d less thsn 69 ,000 volts, 
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Section 1.7 SecondE:rv Distribution Line - As used herein, the term 

"Seconcary Distribution Line" shall mean all distribution lines having a rating of up 

to and including' 600 volts. 

Section l.8 New Customers - As used herein, the term "New Customer" shall 

mean all retail electric consumers applying for service to either COMPANY or 

COOPERATIVE after the date of this agreement. 

ARTICLE II 
AREA ALLOCATIONS AND NEW CUSTOMERS 

Section 2.1 Allocations - The Cooperative Territorial Area, as herein 

defined, will be allocated to the COOPERATIVE as its service area for the period 

of time hereinafter specified; and the Company Territorial Area, as herein defined, 

will be allocated to the COl\lPANY as its service area for the same period; and, 

except B.S otherwise speciiically provided herein, nei ther party shell deliver any 

elec tric energy ac~oss any Terri torial Boundary for use at re tail in e.ny of the 

service areas, as herein defined, of the other. 

Section 2.2 New Customers - Neither party shall hereafter serve or offer to 

serve a new reteil customer located in the Te~ritorial Area of the other party 

unless, on e temporary basis, such other party shall request it in writing to do so. 

However, it shall be the resDonsibility of each party to furn ish electric service to 

all c:Jstomers locetec within its Territorial AreB either directly or by so requesting 

the other perty to do so. Any such temporary service s hall be discontinued when 

the party in whose se rvice area it is located ShEll previae such service. 

Notwithstandi~g the foregoing, it is understooG thet the COOPERATIVE mus~ 

furn is h its se ;v ic ~ fTI.sinly to it.s members in oree; to preserve its tex exempt 

, . 
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stctus. Therefore, unless the prt'posed recipient of temporary service will join the 

COOPERA.TIVE, the COOPER,', TIVE may decline such request by the COMPANY, 

when in the judgmen t of, the COOPERATIVE, the income produced thereby would 

exceed thc.t percenL3ge of gross income which the COOPERTIVE mc.y accept from 

non-members .ond maintain its tax exempt status. 

Section 2.3 Existing Customers - This Agreement is intended to apply to New 

Customers, as herein defined, and $ubject to the exchange provisions hereof, 

nothing in this Abreement shall be interpreted as precluding either party from 

con:inuing to serve all customers other than New Customers Locc.ted in the 

Territorial Area of the other. 

Section 2.4 Exchange of Customers and Facilities . The COl\\PANY and the 

COOPERATIVE shall work'toward and gradually transfer to each other those ext~a-

territoric.l customers existing within the here delinated service territory of the 

other. Te that end the following pro v isions shc.11 apply: 

Section 2.4.1 Each part)' shall sell the distribution facilities serving its 

extra-territorial cu s tome~s to the other . These facilities, to be designated on 

subsequent map5 end engineering drawings, shall not include electric meters nor 

ieciliiies thet may transit the territory of the other part y without serving 

customers therein. 

Section 2.4.2 Tne consideration for such !ecilities shall be: for customers 

receiving service from the COMPANY ana Hensferring to the COOP!:RATIV::', the 

COOPERATIVE shall pc ), the COMPI-.NY $1,073.7/ for e2ch customer; far 

customers recei v ing service irom the COO?E.R:\ JIVE 2nd ~ransferring to the 

CO:,\PA,'i Y, the C: OI\\P.o.NY sh::ll pay the COO?ER.?TiVE. ~ S'7C·.~S fer e.ocr. 

000025 




Docket No, 040231-EU 
Date: October 7, 2004 

ORDER NO. 19806 
DOCKET NO. 880619-EU 
PAGE 8 

customer. Such consideration will be p2yable periodically on the basis of the 

number of customers transferred pursuant to the provisions of this Section. 

Section 2.0.3 Each party will contact all extra-territorial customers to 

explain the purpose and benefits of the territorial agreement and to request that 

they voluntarily receive electric service from the utility in whose service area they 

are located. All those who volunteer for transfer shall be transferr·ed at the 

earliest practicable date. 

Section 2.4.4 It is anticipated that the number of remaining extra-territorial 

customers will be gradually reduced over the term of this Agreement through 

attrition and additional voluntary transfers. The parties agree' to jointly solicit 

voluntary transfers from the remaining extra-territorial customers on an annual 

basis for the term of this Agreement. 

Section 2.~.5 Each party agrees to safely and adequately operate and 

meintain the distribution facilities transferred to it for the benefit of the 

customers served from those facilities. 

Section 2.5 Bulk Power SuDol v for Resale - Nothing herein shell be construed 

to prevent either part)' from providing bulk power supply to wholes;,le customers 

for resele purposes wheresoever they ma~ be located. Further, no other provision 

of this Agreement shell be construed as applying to bulk power supply for resale. 

ARTICLE II! 
OPERATION AN'::) 'vlAINTENANCE 

Section 3.1 Facilities to Remain - All Generating Plants, Transmission Lines, 

Substations, Dis"ibution Lines and releted facilities now or hereeJ;er constructed 
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and / or used by either party in conjunction with their ' respe ctive e!ect~ic utili·t~ 

systems, and which are directly or indirectly or are used end useful in serving 

customers in their respectil'E service areas, shBlJ be BlJowed to remain where 

situated and shall not be subject to rem oval hereunder; PROV1DED, HOWEVER, 

that each party shall cper&te end maintain said lines BJ1d fecilities in such a manner 

as to minimize any interference with the operations of the other pa rty. 

Section 3.2 Joint Use The parties hereto realize that it mey be necessary, 

unde r certain circumstances end in order to carry out this Agreement, to make 

arrangements for the joint use of their respective service facilities, in which event 

such arrangements shaD be made by separate instruments incorporating standard 

engineering practices end providinb' proper clearances with respect thereto. 

ARTICLE IV 
PREREQUISITE APPROVAL 

Section 4.1 Floride Public Service Com mission - The provisions of this 

Agreement ere subject to the regulatory authority of the florida Public Service 

Commission, and ap9ropriet€ approve.] by that body of the provisions of this 

AgTeement shall be a prerequisite to the validity and applicability hereof and 

neithe~ party shell bE bound hereunder until that epproveJ hes been obtained. 

Section ~.2 Liebilitv in thE Event of Disaooroval - In the event a9proval 

pursuant to Sec~ion ~. L is not obtained, neither party will heve en action against 

the other arisir,g L'ncer this Agreement. 

ARTICLE V 
DURATION 

Section 5.1 This ..;greement shall continUE and rEmain in Efiect for e period 

0; 15 yeers f.om the dE\~ of the Floride Public Service Commission's init:e..l Order 

epproving this .">g' !' c me"l. 
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ARTICLE VI 
CONSTRUCTION OF AGREB1ENT 

Section 6.1 Intent and InterDretati (.;n It is hereby declared to be the purpose 

and intent of this AgTeement, in accordance with which all -provisions of this 

Agreement shall be interpreted and construed, to elimins te Bnd avoid the needless 

and wasteful expenditures and potentially hazardous situations which woulG 

otherwise result from unrestreined competition between the parties operati ng in 

overlapping service areas. 

Section 6.2 SuDer cedes Prior Agreement To the extent that this Agree ment 

addresses terri tory the subject of a prior approved A~reement, this Agreement, 

following its spprovel by the Florida Public Service Commission, shell govern the 

extent of My conflict. 

ARTICLE VD 
MISCELLP.N::OUS 

Section 7.1 l'e2:otiations Whatever terms or conditions mey have been 

discussed during the negotiations leading up to the execution of this Agreement, 

the only ones agreed upon are th OSE set forth herein, end no alteretion, 

modif ication, enlargement or supplement to this Agreement shell be binding upon 

either of the parties hereto unless the same shell be in writing and hereto attached 

and signed by both per ties. 

Sec~ion 7.2 Successors e.nd Ass;zns Nothing in this Agreement exp ressed or 

implied is intended or shell be construed to confer upon or give to any person or 

corporE tion other thEn the perties hereto eny right remedy, or claim under or by 

reason of this Ag~2e m ent or eny provisions or conditions hereofi end ell of the 

prov isio ns, representc.tions, covenEn ts end conci liar.s herei" containec sh~ll inure 
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to the sole benefit of end shall be binc:ng only upon the pe.rties hereto end their 

respective representa tives, successors and assigns. 

Section 7.3 Notices Notices given hereunder shall be deemed to have been 

given to the COOPERATIVE if mailed by certified mail, postage pre-paid, to: 

tvlenager, Te.1quin Electric Cooperative, Inc. P. O. Box 901, Quincy, Florida 32351; 

and to the COMPANY if mailed by certified mail, postage prepaid, to: President, 

Florida Power Corporation, P. O. Box 14042, st. Petersburg, Florida 33733. Such 

address to which such notice shall be mailed may be, at any time, changed b'y 

designating such new address and giving notice thereof in writing in the manner as 

herein provided. 

IN WITNESS WHEREOf, the parties hereto have caused this Agreement to be 

executed in duplicate in their respective corporctE name and their corporate seals 

affixed by their duly Euthorized officers on the day end year first above written. 

, ' ',' , " I I .. 

T .... LQUIN ELECTRIC COOPERATIVE, INC. 

By u"Y~4~~ 
President I 

(SEAL) 

ATTEST FLOnJDA POII'EP. COF..POflATION 
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CO"iPOSITE EXHIBIT A-I 


T;::RRITORY BOUNDARY LINES 

METES AND BOUNDS 


WEST BOUNDARY LINE 


Beginning at a point on the west boundary line of Wakulla County, said point 
being where the section line between Sections 13 and 24, Township 5S, Range 
4W, inte,sects the middle of the Ochlockonee River. 

Thence east along said section line to the SE corner o~ Section 17, Township 5S, 
Range 3W. 

Thence north to the NW corner of Section 9, Township 3S, Range 3W. 


Thence eest to the NE corner of Section 7, Township 3S, Range 2W. 


Thence south to the SE corner of Section 7, Township 3S, Range 2W. 


Thence east to the NE corner of Section 17, Township 3S, Range 2W. 


Thence south to the SE corner of Section 17, Township 3S, Range 211'. 


Thence eest to the NE corner of Section 24, Township 3S, Range 2W. 


Thence south approx1amtely 2.5 miles to a point on the east boundary of Section 

36, Township 3S, Range 2W, seid point being on the centerline of Dogwood 
AVenuE es extended southwesterly from its intersection with State Roed #369. 


Thence northeasterly epproximate!y .9 miles elong the cente:-line of Dogwood 

Avenue, es eX1ended, to the NE corner of Lot 77, Hartsfield Survey, Township 

2S, Range 1 IV. 


Thence, southeesterly to the SE corner of Lot 78, Hartsfield Survey, Township 

~S, Range 1W. 


Thence, southwesterly to the SW corner of Lot 78, Township 4S, Range 1h'. 


Thence, southeasterly to the Sr: corner of Lot E~, H!!rts~idd SU ;";ey, Township 

45, Rang e 1 \\'. . 


Corn ~os ile :' xniQ i t .':.-1 

FGg~ 1 cC : 
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Thence southwesterly to the NW corner of Lot 86, Hartsfield Survey, Township 
4S, Range 1W. Thence southeasterly along the west boundary line of Lot 8'6 to 
a point 800 feet North of the SW corner of said Lot 86. Thence southwesterly 
800 feE t to a point. Thence southeasterly 800 feet to a' point on the north 
boundary line of Lot 90. Thence northeasterly along the north boundary line of 
Lot 90 for 800 feet to t~,e N\\I corner of Lot 85 (encompassing the 14.70 ac:-e 
middle school site), 

Thence southeasterly along the west boundary line of Lot 85 to a point 300 feet 
north of the center line of State Road 30. Thence northeasterly 300 feet to a 
point. Thence southeasterly 300 feet to the center line of Stde Road 30. 
Thence northeasterly eJong the center line of Sta te Road 30 approximately 723 
feet to the NE corner of en unrecorded subdivision known as Unit 1, Casora 
EStB tes. Thence southeasterly along the east bounduy of said subdivision to 
t.ile north boundary line of Lot 84. Thence southwesterly along the north 
boundary line of Lot 84 to the NI\' corner of said Lot 84. Thence southeasterly 
along the west bouncary lines of Lots 84, 93, 103 end 113 of the Hartsfield 
Survey in Townships 4 and 5 South, Range 1 West, to the point where the creek 
which flows into Oyster Bey crosses the west boundary line of s2-id Lot 113. 

Thence southeasterly along the middle of said creek into Oyster Bay. Thence 
south and southeesterly between Piney Island end Palmetto Island into 
Apalachee Bey. 

EAST BOUNDAF.Y LINE 

Beginning at t poir,l 300' north of the point whe:-e the nortr. edge of the right of 
way for StatE R06d 10 (U.S. Highwey 90) crosses the boundery line of Leon end 
Jefferson Counties in Section 36, Township 2N, Range 3E. 

Thence wes'lerly eJong t line pe:211el to end 300' north of the north edge of the 
right of WEy for 5te te Roed 10 (U.S. Highway 90) to the west bounduy of 
Section 34, Township 2N, Renge 3E. 

Thence south EJong the west bOLL'ldary of Section 34, Township 21', Range 3£ to 
State Road 10 (U.S. Highway 90). 

Thence south Elonf the centerline of State Roed 59 to e point 500' south of the 
south right of wey bOll]',cary for Stete Roed 10 (U.S. Highwey 90). 

Thence southwestedy eJorg e line rUnIi ing 500' sOlJth oi and par"liel tc the south 
rig!"!t of wev bounder\' for StetE Road 10 (U.S. Hi>:hwEv 90) to thE Leon Count \' 
boundary line. Seid 'Leon County boundary line b-eing 'the eest bOIJno2.ry Ene 0'; 
Section 5, Township 1N, henge 3E. 

Thence SOlJtr. er,ci sOL!thweste;i:, eJong: the bOlJndcry li;,E betwE'en Leon End 
Jeffe:--s()n Countje ~ to ~hE: southec.st corner of Se c~ion 25, Townsnip 2S: R a. :ige 
2£. 

Compcsi :e :: x;'!b i~ 

Pege ~ 01- : 
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Thence west along the boundary line between Leon and Wakulla Counties to the 
centerline of the Seaboard Ai~ Line Railroad right of way near ,he northwest 
corner of SecLon 33, Township 2S, Range IE. 
Thence southeasterly along the centerline of said SAL Railroad approximately 
1.5 miles to the point where the said SAL Railroad line intersects the east-west 
centerline of Section 4, Township 3S, Range IE. 

Thence west to a point along the east-west centerline of Section 3, Township 
3S, Range I W, said point being 300 feet west of the west right of way boundary 
for State l-iighway 61. 

Thence south and southeasterly along a line running 300 feet west of and 
parallel to the west right of way boundary for Sta te Highway 61, approxima tely 
2.1 miles to the point in the Eest 1/2 of Section 14, Township 3S, Range 1W, 
where the Company's existing Wakulla Springs distribution line leaves the right 
of way of said road 61 and turns to a more southerly direction in order to run 
along the boundary line which separe tes the two (2) unnumbered lots lying north 
of Lots 21 and 22 of the Harts field Survey in Township 3S, Range 1 W. 

Thence southeasterly along a line running 300 feet west of anc parallel to the 
boundary line separating the two unnumbered lots described in the next above 
parag-rsph and 300 feet west of and parallel to the west boundary line of Lots 
21, 20, 19, 18, 17, 16, 15, 14, 13 end 12 of the Hartsfield Survey to a point on 
the east-west centerline of Lot 11 0 of the Hartsfield Survey in Township 45, 
Range lE. 

Thence southwesterly along the eest-west centerline of Lot 110 of the 
Hartsfield Survey to the middle of Gender Creek loce ted in Lot 11 0 of the 
Hartsfield Survey. 

Thence southedy e.long the middle of Gender Creek to the point where it flows 
into Goose Creek Bay thence into Apalachee Bay. 

Ccmposi 1= Ex:-;ibi ~ .~.- i 
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Exhibit B 
C1C1 
~ 0co 00 

Extra-Territorial Customers of Talquin Electric " ?\ 
o~

eligible to be transferred to Progress Energy ~z 
o 0
0" . 
(1) 0 
>-; .p.. 
---,)0

NAME 10# METER # 
v NPOLE# PREMISE ADDRESS N W 
o ~ 
o ' Joseph Williams 768-586-1606 46-378-206 A2-11-12-F16R1F .p..tn43 Mount Zion Rd ., CraWfordville, FL 32327 CGordon Millender 473-386-4955 022-119-360 CO-96-F 621 Sopchoppy Hwy., Cr?wfordville, FL 3232 ~ 

Beatrice Farmer (Ed) 218-298-0868 043-455-924 A2-78-9 45 Rocky Mount Rd ., Crawfordville FL 3232
' ,


Mrs. Thomas D. Head 314-883-0858 053-866-477 A2-78-24-13-2-1 237 Arran Rd., Crawfordville, FL 32327 

Jack C. Johnson 370-611-8530 026-303-696 A2-78-24-15-2 26 John Vickers Rd., Crawfordville, FL 3232/ 
E. O. Harvey 306-327 -3803 056-972-250 A2-78-34 85 Harvey Mill Rd., Crawfordville, FL 32327 
Carolyn Pelt (Harry) 535-977-7777 056-972-341 A2-78-46-9-2 12 Cypress Pond Rd., Grawfordville, FL 32327 
G. Richard Pelt 536-162-6459 067 -886-016 A2-78-46-9-2 11 Cypress Pond Rd., Crawfordville, FL 32327 
Donald R. Pelt 536-041-4451 077 -350-820 A2-78-46-10 447 Bostic Pelt Rd ., Crawfordville FL 32327 

0 ' , 
Debra Pelt (Cager) 535-995-8294 044-393-092 A2-78-46-11 414 Bostic Pelt Rd ., CraWfordville, FL 32327 0 

0 Callie Quigg 562-662-6351 053-866-626 A2-78-82-3-F 60 Mathers Farm Rd., Grawfordville, FL 32327 
0 Sarah S Whaley 750-434-3687 047-963-608 A2-78-88-F 18 Shawn Whaley Rd., ;Crawfordville, FL 32327 
W Emmett W . Whaley 750-124-4458 077 -861-665 A2-78-88-1-F 1016 Lawhon Mill Rd., Crawfordville, FL 32327
f ~' J 

J. M. Futch 243-356-8918 049-319-413 A2-78-88-12-F 742 Lawhon Mill Rd ., Crawfordville, FL 32327 
Eula Mathers 443-796-1958 043-718-889 A2-78-90-5-F 52 Horace Trail, CrawfQrdville, FL 32327 
Frank Mathers 443-924-8453 047 -427 -923 A2-78-90-7-F 24 Horace Trail, Crawfordville, FL 32327 
Elmo F. White 753-276-4102 041-220-129 A2-78-1-8-F 1618 Lawhon Mill Rd., Crawfordville, FL 32327 

Elmo F. White, Jr 753-276-7857 , e061-669-887 A2-78-1-9-F 1636 Lawhon Miil Rd ., Crawfordville, FL 32327 

Wakulla C. White ,755-536-5845 055-929-493 A2-78-1-9-F 1648 Lawhon Mill Rd ., Crawfordville, FL 32327 

Marjorie S. Gray (W.F.) 271-526-3055 047-978-002 A2-78-1-29-1-F 559 Floyd Gray Rd., Cr~wfordville, FL 32327 

William M. Payne 531-538-3959 049-331-853 A2-78-1-31-F 203 Friendship Rd., Crawfordville, FL 32327 

Florida White (R. L.) 753-280-6010 047-986-446 A2-78-1-32-1-F 20 White Dr., Crawformville, FL 32327 

Friendship Baptist Church 240-971-0205 056-239-886 A2-78-1-33-F 165 Friendship Rd., Cr~wfordville, FL 32327 

Albert R. Hanke, Jr 294-074-9795 036-518-879 E2-3-11-F 231 NT Smith Rd ., Sop!choppy, FL 32358 
042-193-138 E2-17-F 1888 Curtis Mill Rd., Sopchoppy, FL 32358Monroe Thompson 710-176-8708 



Doch:et No. 040231-EU 
Date: October 7, 2004 

Exhibit C 

EXTRA-TERRITORIAL CUSTOMERS SERVED' 


BY PROGRESS ENERGY FLORIDA 


000035 




Exhibit C 
uu 
~ 0.-.. « 
~ * 

Extra-Territorial Customers of Progress Energy 	 O~ 
$?.Z 
o 0to be transferred to Talquin Electric 	 c" . 
(1) 0 
""1 +::>. 
-..J 0 
" N 
NW 
o >-'NAME ID# METER# PREMISE ADDRESS 	 0'
+::>.tr1c:Kristin B. Smythe 19448-41615 5330231 395 J.K. Moore Rd ., Crawfordville, FL 32327 


Kristin B. Smythe 65647-24158 5440614 395 J.K. Moore Rd., Crawfordville, FL 32327 

L. Robert Tuzenew 19446-97608 3197213 46 Noah Court, Crawfordville, FL 32327 

Delbert G. Story 19454-17659 5330179 10 Noah Court, Crawfordville, FL 32327 

Patricia Story 34801-75525 5358900 22 Noah Court, Crawfordville, FL 32327 

Malcom Rudd 49832-24213 1190327 26 Noah Court, Crawfordville, FL 32327 

Amy D. Lalonde 49550-89400 1305764 4 Noah Court, Crawfordville, F~ 32327 


0 Simone C. Doyle 56167 -64067 1283312 12 Cager Court, Crawfordville, FL 32327 
(~ James L. Melvin 97059-08200 7154201 25 Cager Court, Crawfordville, ~L 32327 
0 Tyrone Greene 19449-85621 898869 9 Cager Court, Crawfordville, FL 32327
0 
r ' , Jerry D. Laxton 19455-61661 1045959 2 Noah Court, Crawfordville, FL 32327 
~ .' 

C~ 	 21 Swirl Lane, Crawfordville, FL 32327Robert Tillman 	 90450-92116 490491 

91456-67366 1295907 39 Swirl Lane, Crawfordville, FL 32327
Crystal Barber 


57 Swirl Lane Crawfordville, FL 32328 
Ann R. Alford 45155-19494 	 1142267 , 


9105042 411 J.K. Moore Rd., Crawfordville, FL 32327 
Clifton F. Floyd 03145-21161 

421 J.K. Moore Rd., Crawfordville, FL 32327
Caleb M. Crum 85538-80101 5350860 
140 Crawfordville, Jackson Bluff, Crawfordville, FL 3232i4t*Vaiden Smalley 	 54771-32349 5015599 

*(Previousty referenced as to #351135000022 and Meter #3002233) 
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