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Dear Ms. Bayo:

Please be advised that this office represents Lake Suzy Utilities, Inc. Lake Suzy recently
entered into an agreement with Desoto County, Florida for an exchange of territories. The
agreements, copies of which are attached for your reference, provide that:

(1)  The current potable water service areas of Lake Suzy will be transferred to
DeSoto County, who will thereafter render water service in these areas.

(2)  The co-extensive wastewater service areas of DeSoto County will be transferred
to Lake Suzy who will thereafter render wastewater service in these areas.

(3)  Upon consummation of the above transactions, DeSoto County will grant a
wastewater franchise to Lake Suzy and assume jurisdiction of its activities.

On or about April 14, 2000, the Florida Public Service Commission assumed jurisdiction
of this utility pursuant to Docket Number 970657. Jurisdiction was derived in accordance with
Florida Statutes 367.171(7) due to the fact that, in addition to the water and wastewater service

rendered by Lake Suzy in DeSoto County, it provided potable water service to a single customer
in Charlotte County, Florida. As a result of the consummation of the above transactions with

DeSoto County, Lake Suzy will no longer provide potable water service either in Charlotte
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County or DeSoto County. Therefore the requirements of 367.171(7) will no longer be
applicable. DeSoto County is a non-jurisdictional county.

It is my understanding that under these circumstances, Lake Suzy Utilities, Inc. is
required to notify the Florida Public Service Commission of the events enumerated above and
please consider this letter as such notice. If any additional filing or other information is required,

please contact the undersigned at your earliest convenience. This transaction 1s scheduled to
close in the latter part of November.

Very truly yours,

ABEL, BAND, RUSSELL, COLLIER,
PITCHFORD & GORDON, CHARTERED

Jeffrey’S, RussellL”  °

JSR:jrh

cc: Ms. Patricia Brady (w/encls.)
Christopher Lunning, Esq.
Glenn LaBrecque
Thomas Cloud, Esq.

733133v.1
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oy e Q7 F LAKE SUZY UTILITY, INC.

i SOUNT MASTER UTILITY AGREEMENT

THIS AGREEMENT is made and entered into this 3_QZH—day of

sEPTeMRER , 2004, by and between the DESOTO COUNTY, FLORIDA,

(County) a political subdivision of the State of Florida and LAKE SUZY UTILITY, INC., a
Florida corporation (LSU).

RECITALS

1. The County has regulatory jurisdiction over the authority, rates, and
service of water and wastewater utilities in DeSoto County, Florida.

2. The County owns, operates, and controls its own water and wastewater
system within an exclusive water and wastewater service area located in DeSoto
County, Florida.

3. LSU owns, operates, and controls a water and wastewater system and
possesses an exclusive water and wastewater service area located in DeSoto County,
Florida.

4. The parties wish to exchange certain utility properties with one another as
set forth more particutarly in this Agreement.

9. In exchange for LSU’s water system and service area rights, the County is
willing to transfer and assign its wastewater system and service area to LSU and grant
LSU a fifteen-year exclusive wastewater franchise.

6. In exchange for the County’s wastewater system, service area rights, and
franchise, LSU is willing to transfer and assign its water system and service area to the
County.

7. The parties agree and acknowledge that each has the right and authority
to enter into this Agreement.

ACCORDINGLY, in consideration of the above Recitals and other good and
valuable consideration the receipt and sufficiency of which are acknowledged by the
parties, the parties hereto stipulate, covenant, and agree as follows:

SECTION 1. RECITALS. The foregoing recitals are true and correct, and form a
part of this Agreement.

SECTION 2. CONVEYANCE OF THE COUNTY'S KINGSWAY WASTEWATER
SYSTEM. The County hereby agrees to convey the County's Kingsway Wastewater
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System to LSU in exchange for the Lake Suzy Water System, with the parties agreeing
that the County’s System (and other considerations) and LSU's System (and other
considerations) are approximately equal in value. The County’s Kingsway Wastewater
System shall be conveyed pursuant to the County Utility Asset Transfer Agreement
attached to and incorporated in this Agreement as Exhibit “A.”

SECTION 3. CONVEYANCE OF LAKE SUZY WATER SYSTEM. LSU hereby
agrees to convey LSU's Lake Suzy Water System to the County in exchange for the
County’'s Kingsway Wastewater System, with the parties agreeing that the County's
System (and other considerations) and L SU’s S ystem (and o ther c onsiderations) are
approximately equal in value. LSU's Lake Suzy Water System shall be conveyed
pursuant to the LSU Utility Asset Transfer Agreement attached to and incorporated in
this Agreement as Exhibit “B.”

SECTION 4. VALUE OF SYSTEMS. The parties have conducted the necessary
analysis and due diligence and have determined and agree that the fair market value as
of the date of closing the transfer and exchange for each System is NINE HUNDRED
TWENTY-FOUR THOUSAND, FIVE HUNDRED DOLLARS ($924,500.00).

SECTION 5. CROSS-ACCESS EASEMENTS. The parties agree as a condition
of closing the transfer of the two Systems to each other to grant cross-access
easements upon the plant sites or other properties necessary to allow each to access
their respective Systems and associated facilities.

SECTION 6. GRANT OF FRANCHISE. As further consideration for the
exchange of LSU's Lake Suzy Water System, the County agrees to hold the necessary
hearings and grant an exclusive, thirty-year wastewater franchise to LSU on or before
the date of closing of the e xchange in substantially the same form as the ordinance
attached to and incorporated in this Agreement as Exhibit “C.”

SECTION 7. JOINT REUSE PERMITS. LSU agrees that the County shall be
included as a joint applicant on any reuse permits now held or subsequently held by
L. SU such that the County shall receive any regulatory benefits of gray water/reclaimed
water credits for purposes of County consumptive use/water resource permitting.

SECTION 8. BILLING SERVICES. Upon closing of the transactions
contemplated by this Agreement, LSU or its parent company AquaSource Utility, Inc.,
shall read meters, create and send bills and provide customer service to water
customers connected to the Lake Suzy Water System for one dollar, seventy cents
($1.70) per customer per month payable by the County. LSU shall handle service
orders for $10.00 per visit and agrees to make repairs to the water system if requested
by the County on a time and materials plus 20% basis.

SECTION 9. MUTUAL CONVENANTS NOT TO ENGAGE IN UTILITY
BUSINESS. For solong as the County provides water service, LSU shall not (the
words “shall not” being used in a mandatory definition) engage in the business of

# 210063 v5 2
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providing water service within DeSoto County, Florida. Likewise, the County shall not
engage in the business of providing wastewater service within LSU’s franchised
wastewater service area during the life of the franchise or any extension thereof.

SECTION 10." TERMINATION. | feither party is unable to convey title to the
other in accordance with the terms of the Utility Asset Transfer Agreements referred to
herein, or the franchise referenced in Exhibit “C” is not granted, this Agreement shall
terminate and neither party shall have any further rights or obligations as against the
other, except for those terms and conditions which are intended to survive Closing or
the termination of this Agreement.

SECTION 11. FURTHER ASSURANCES. The parties agree and covenant that
they each have a duty to cooperate with one another to facilitate consummation of this
Agreement and the Transfer Agreements in Exhibits “A” and “B” hereof, and each
shall use all reasonable efforts to provide such information, execute such further
instruments and documents and take actions as may be reasonably requested by
another party and not inconsistent with the provisions of this Agreement or said Transfer
Agreements to carry out the intent of said Agreements.

SECTION 12. ENFORCEABILITY. This Agreement shall be binding upon and
inure to the benefit of the parties hereto and their respective legal representatives,
successors, and assigns.

SECTION 13. ENTIRE AGREEMENT. T his Agreement constitutes the e ntire
agreement between the parties. It is entered into after the full investigation, neither
party relying upon any statement or representation made by the other if not embodied
herein. This Agreement may not be changed or terminated orally, but only by an
agreement duly executed and signed by the parties.

SECTION 14. GOVERNING LAW. This Agreement shall be governed by and
construed in accordance with the laws of the State of Florida.

SECTION 15. TIME. Time is of the essence of this Agreement.

SECTION 16. NOTICES. Any notice required or allowed to be delivered
hereunder shall be in writing and be deemed to be delivered when either (1) hand
delivered to the official hereinafter designated, or (2) upon receipt of such notice when
deposited in the United States mail, postage prepaid, certified mail, return receipt
requested, addressed to a party at the address set forth opposite the party's name
below, or at such other address as the party shall have specified by written notice to the
other party delivered in accordance herewith:

COUNTY: County Administrator's Office
DeSoto County Administration Building
201 East Oak Street, Suite 201
Arcadia, FL. 34266

#216063 v3 3
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With a copy to:  Thomas A. Cloud, Esq.
GrayRobinson, P.A.
301 East Pine St., Suite 1400
Orlando, FL 32801

LSU: Mr. Richard D. Hugus
President, Southern Division
Philadelphia Suburban Corporation
762 West Lancaster Avenue
Bryn Mawr, PA 19010

With a copy to:  Jeffrey S. Russell, Esq.

Abel, Band, Russell, Collier, Pitchford & Gordon,
Chartered

240 South Pineapple Avenue
Sarasota, FL 34236

IN WITNESS WHEREOF, the County and the PSC have executed this

Agreement as of the day and year first above written.

BOARD OF COUNTY COMMISSIONERS
OF DESOTO COUNTY, FLORIDA

R =

William H. A|tman Chairman

ATTEST; o

AN Date: q,@@/()d
-7z S e PN
m;mswmﬂmxmm

June M. Fisher, County Administrator

FOR THE USE AND RELIANCE
OF DESOTO COUNTY ONLY

PROVEDAS T
( @(i &7. 29 2004

Thomas A. Cloud, EXguire
Special Utility Counse\l

#216063 v 4
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LAKE SUZY UTILITY, INC., a Florida

corporation
/ Aﬁ /4( By /62/3@'&41 Jj#;ff,b//t‘ﬂf)
Print N&me: (" hrs Name: RICHARD D. Huous /
e P rj Title: PPES

Print Name:_ gz ', S&5c e

[CORPORATE SEAL]

STATE OF Fonnsy\Wania
COUNTY OF {2y WL/

‘ TH
The foregoing instrumeré‘was acknowledged before me this 25’ day of
j_é\[ﬂw?ugﬂ: , 2004 by _Kichard ug Us__, of Lake Suzy Utility, Inc.,
kno

me to be the person described herein and who executed the foregoing.

IAmua
NOTARIAL SEAL /J /LW A va/
Maria C. Torres, Notary Public Signature of Notary Public
Lower Merian Twp., County of Montgomery ‘ —
My Commission Expires July 11, 2005 [\’/\ Av. 2 OF e o

Print Notary Name
My Commission Expires: ’71;; f J5
AFFIX NOTARY STAMP Commission No.: '
Personally known, or
0 Produced Identification
Type of Identification Produced

# 216003 v5 5
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JOINDER AND CONSENT TO MASTER UTILITY AGREEMENT

Aqua Utilities, Inc., a Texas corporation, does hereby join in and consent to the
Master Utility Agreement between DeSoto County, Florida, and Lake Suzy Ut|I|ty, Inc., a
Florida corporation.

WITNESSES AQUA UTILITIES, INC.

"T/:Zzii"' By: ;égzlﬁLL{Zﬂ»zﬁ LJL4¢La/»

Title: 7 PRES

ame. 22 =~ Sl

[CORPORATE SEAL]

STATE OF P NSy vans A ’
COUNTY OF A,Lovuv\own/

The foregoing instrument was acknowledged before me this Joﬂ day of

Qw fewbar . 2004, by Rehard +hgus as
Fre sid ew of Aqua Ultilities, fAc., who is personally known
to me [] or has provided o STafe driver's licenge as identification.

- f
IMoamar vy
Signature of Notary Public
[SEAL] Name: Muria TJovres,
My Commission Expires:_7 /1 ([o5
Commission No.:

NOTARIAL SEAL
Maria C. Torras, Notary Public
Lower Merion Twp., County of Montgomery
My Commission Expires July 11, 2009

# 216063 v5 6
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KINGSWAY WASTEWATER SYSTEM
UTILITY ASSET TRANSFER AGREEMENT

THIS AGREEMENT is made and entered into this SOTHday of

SePtemBER. | 2004, by and between DeSoto County, a political

subdivision of the State of Florida (hereinafter "COUNTY"), and Lake Suzy
Utility, Inc., a Florida corporation (hereinafter “LSU").

RECITALS

1. COUNTY owns and operates a sanitary wastewater collection and
transmission disposal system in DeSoto County, Florida, known as the Kingsway
Wastewater System.

2. Pursuant to its governmental powers under Chapter 125, Florida
Statutes, and other applicable laws, the COUNTY is authorized to preserve and
enhance present advantages, encourage the most appropriate use of land, water
and resources, consistent with public interest, facilitate adequate and efficient
provision of water and sewerage facilities, and conserve, develop, utilize, and
protect natural resources within its jurisdiction.

3. in exchange for certain considerations, the COUNTY is willing to
transfer the Kingsway Wastewater System to LSU and the LSU is willing to
accept the Kingsway Wastewater System from the COUNTY.

4. In exchange for certain considerations hereunder and the grant of
an exclusive franchise, LSU is willing to transfer the Lake Suzy Water System to
the COUNTY.

5. LSU has the power and authority to acquire the Kingsway
Wastewater System and to operate the Kingsway Wastewater System in order to
provide wastewater infrastructure and service within DeSoto County, and the
COUNTY has the power and authority to transfer the Kingsway Wastewater
Systems.

6. Pursuant to Section 125.3401, Florida Statutes, the COUNTY has
examined wastewater system assets, has examined existing financial structure,
has examined the long-range needs and goals of the COUNTY relative to the
provision of wastewater service to its present and future citizens, and has
determined that the transfer of the Kingsway Wastewater System is in the public
interest.

7. The parties are entering a companion Utility Asset Transfer
Agreement this same date to transfer the Lake Suzy Water System to the
COUNTY.

#217470 V3 1
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8. The parties have negotiated in good faith and are empowered to be
bound by the terms and conditions set forth in this agreement.

ACCORDINGLY, in consideration of the above Recitals and benefits to be
derived from the mutual observation of the covenants contained herein, and
other good and valuable consideration the receipt and sufficiency of which are
hereby acknowledged by the parties, the parties agree as follows:

SECTION 1. RECITALS. The above recitals are true and correct, and
form a material part of this Agreement.

SECTION 2. TRANSFER OF WASTEWATER SYSTEM ASSETS. The
COUNTY, pursuant to the circumstances noted in the Recitals above, agrees to
transfer and LSU agrees to accept the Kingsway Wastewater System, consisting
of all real, personal, and mixed property used or held for use in connection with
the Kingsway Wastewater System, hereinafter referred to as the “Transferred
Assets” or the “Wastewater System Assets.” The parties agree that the value of
the Wastewater System Assets is NINE HUNDRED TWENTY-FOUR
THOUSAND, FIVE HUNDRED DOLLARS ($924,500.00).

SECTION 3. TRANSFERRED ASSETS. On the closing date, as defined
below, the COUNTY shall assign, transfer, convey, and deliver to LSU, and LSU
shall accept and pay for all of the right, title and interest, in and to the following
property and assets:

3.1 Real Property. All real property and interests in real
property (the “Property”), owned by the COUNTY, as described in Exhibit “1”
hereof, whereupon wastewater transmission and collection facilities and
wastewater distribution and transmission and other wastewater service facilities
are located. '

3.2 Easements and Other Rights. All rights, privileges,
easements, licenses, prescriptive rights, rights-of-ways, and rights to use public
and private roads, highways, streets, and other areas owned and/or used by the
COUNTY in connection with the construction, reconstruction, installation,
maintenance and operation of the Utility Systems and the Transferred Assets
(collectively referred to as the "Easements”). The Easements are more
particularly described in Exhibit “2” hereof, provided that, such easements
located or shown in recorded plats and rights to locate lines in dedicated public
rights-of-way are not included in this exhibit but which are nevertheless being
transferred to LSU. The COUNTY agrees to provide good and marketable title or
render the title good and marketable after closing pursuant {o Section 6.3 herein.

3.3 Wastewater Facilities. The following assets owned by
COUNTY and used or held for use in connection with the Kingsway Wastewater
System, are more specifically described in Exhibit “3" hereof, including all

#217476 v5 2
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wastewater collection, transmission and pumping faculties of every kind and
description whatsoever including without limitation, all trade fixtures, leasehold
improvements, lift stations, pumps, generators, controls, collection and
transmission pipes or facilities, valves, meters, service connections, and all other
wastewater service connections, and all other wastewater physical facilities and
property installations in use in connection with the operation of the Kingsway
Wastewater System by the COUNTY. Except for the interests in real property to
be transferred hereunder, the parties hereto agree that LSU is accepting the
physical assets of the COUNTY inan “asis” and “where is” condition without
relying upon any warranty or representation from the COUNTY regarding the
physical condition of the Transferred Assets or condition of any of the
improvements constructed thereon. Except for the interests in real property to be
conveyed hereunder, LSU has made its own investigations of the Transferred
Assets and is relying solely upon these investigations in making the p urchase
described in this Agreement.

3.4 Equipment. All  equipment, tools, parts, laboratory
equipment, office equipment and other personal property owned by the COUNTY
and located on the property and/or utilized by the COUNTY exclusively in
connection with the operation of the Kingsway Wastewater System. Such
equipment as exists is so minor that no inventory thereof is required.

3.5 Customer Records and Supplier Llists; Plans and
Specifications. All current customer records and supplier lists, as-built surveys,
and wastewater and sewer plans, plats, engineering and other drawings,
designs, blueprints, plans and specifications, any and all reproducible
documents, mylars, sepias, and other original documents used or held for use
with the Kingsway Wastewater System, accounting and customer records and all
other information and business records in the possession of COUNTY that relate
to the operation of the Kingsway Wastewater System. The COUNTY may make
copies of its books, plans and records, at its expense, before transferring the
original or copies of the books, plans and records to L SU. T hese d ocuments
shall include any such documents related to work-in-progress, if any. A listing of
the as-built engineering plans is attached to and incorporated in this Agreement
as Exhibit “4.”

3.6 Certificates, Permits, and Approvals. Subject to all
necessary regulatory approvals and to ali conditions, limitation, or restrictions
contained therein, all existing original certificates, permits, and other
governmental authorizations and approvals of any kind in the pcssession of
COUNTY necessary to operate and maintain the Kingsway Wastewater System
in accordance with all governmental requirements, more specifically described in
Exhibit “5,” attached to and incorporated in this agreement. Certificated Service
Area maps and legal descriptions accurately reflecting those service areas
currently certificated by the FPSC related to the Kingsway Wastewater System
are attached to and incorporated in this agreement as Exhibit “6.” LSU agrees to
execute necessary forms required by governmental agencies to transfer and to

#217476 V5 3
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assume the COUNTY’s future obligations under said permits and approvals.-
These certificates, permits, and approvals shall include any such certificates,
permits, and approvals related to work-in-progress, if any.

3.7 Excluded Assets. The following assets of the COUNTY
regarding the Klngsway Wastewater System shall not be included in the assets
conveyed to LSU as part of the Purchased Assets:

(1)  COUNTY'S cash and COUNTY'S bank account;

(2) Federal, State or Local Tax or other deposits
maintained by COUNTY with any governmental authority for COUNTY'S use and
benefit;

(3)  Vehicles or other equipment which are not utilized by
COUNTY exclusively in the operation and maintenance of the Kingsway
Wastewater System; and

(4) Al furniture, fixtures, office equipment, general
business records and other assets of COUNTY not located on the site of the
Kingsway Wastewater System or which are not held for the exclusive use or
benefit of the Kingsway Wastewater System.

SECTION 4. PURCHASE PRICE AND PAYMENT. The parties hereto
have agreed upon a purchase price through a substantial and complicated
negotiating process. The Purchase Price agreed upon is neither the highest, nor
the lowest, amount that could be justified as a fair value of the Kingsway
Wastewater System according to the terms and conditions of this Agreement.
Such Agreement has been reached in order to make the acquisition of the
Purchased Assets attainable by LSU with a view that LSU will carry through the
written commitments of COUNTY to its consumers, and that LSU will attempt to
operate the system in as efficient manner as possible, subsequent to the closing.
The Purchase Price is LSU's commitment to transfer the Lake Suzy Water
System to the COUNTY.

SECTION 5. TITLE EVIDENCE. COUNTY's attorneys, GrayRobinson,
shall cause to be issued, at the expense of LSU, a title commitment for an
owners ALTA Form B Marketability Policy in favor of LSU from a title insurance
company licensed in Florida as determined by LSU in its sole discretion. The
COUNTY shall convey a marketable title subject only to the title exceptions set
forth below.

5.1 Exceptions to Title. The Commitment shall show COUNTY
to be (i) vested with fee simple title to the Property shown on Exhibit "1" and (ii)
vested with valid easement interests for the easements described on Exhibit "2,"
subject to following (the "Permitted Exceptions"):

8217476 v3 4
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(1)  Advalorem real estate taxes and assessments for the
year 2003 and subsequent years;

(2) Restrictions set out in the recorded plats of
subdivisions

(3) Easements for utilities and drainage set out in such
recorded plats of subdivisions; provided, however, that none of the restrictions or
easements set out in such recorded plats of subdivisions shall prevent, hinder or
restrict the present use of the Property;

(4) Restrictions of record (except liens, encumbrances, or
mortgages) that do not impair, restrict, or inhibit the present use of or
improvement to the property as permitted by applicable zoning and land use
regulations presently in effect and that are not coupled with a forfeiture or
reversionary provision; and

(5)  All laws, ordinances, and governmental regulations,
including, but not limited to, all applicable building, zoning, land use and
environmental ordinances, regulations, restrictions, prohibitions and other
requirements, none of which will prevent or hinder the present use of the
Property and Easements.

5.2  Status of Title. LSU shall have fourteen (14) days to
examine the Title Commitment. If LSU finds title, as shown on the Commitment,
to be defective (i.e., matters which render title unmarketable in accordance with
the title standards adopted by the Florida Bar and are not Permitted Exceptions),
LSU shall, within five (5) days thereafter, notify COUNTY specifying the defect(s),
provided that if LSU fails to give LAKE SUZY notice of defect(s) during said
nineteen (19) day period, the defects shown in the Commitment shall, anything in
this Agreement notwithstanding, be deemed to be waived as title objections to
closing this transaction and COUNTY shall be under no obligation whatsoever to
take any corrective action with respect to same nor to warrant title to same in its
statutory warranty deed of conveyance. If LSU has given COUNTY timely notice
of defect(s) and the defect(s) render the title other than as required by this
Agreement, COUNTY shall use its reasonable efforts to cause such defects to be
cured by the Closing Date. In the event that defects are timely raised and
COUNTY, after exercising all reasonable efforts, cannot clear same prior to the
Closing Date, then, in that event, LSU shall have the right to purchase the
Property and Easements in its then existing condition of title, or to rescind and
terminate this Agreement without liability by either party to the other. Notice of
such election shallbe given by the LSU to COUNTY, as contemplated in this
Agreement, within the time herein prescribed.

5.3 Deletion of Standard Exceptions. COUNTY will e xecute
at or prior to closing, in favor of the title insurance company, the standard form
mechanic's lien affidavit and "Gap” affidavit to allow the title Company to delete

4217476 v5 5
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all standard exceptions addressed by such affidavits. Prior to closing, the surveys
shall be updated as reasonably requested by the Title Company or LSU so that
the survey exception may be deleted.

SECTION 6. REPRESENTATIONS AND WARRANTIES OF COUNTY.
COUNTY represents and warrants to LSU that:

6.1  Organization, S tanding And Power. The COUNTY is a
political subdivision of the State of Florida validly existing under the laws of the
State of Florida and has all requisite home rule power and authority to enter intot
his Agreement, to own and lease real and personal property, and to carry out and
perform the terms and provisions of this Agreement. ‘

6.2  Authority for Agreement. The COUTY has the power and
authority to execute and deliver this Agreement and to carry out its obligations
hereunder. This Agreement has been duly authorized by all action required to be
taken by COUNTY, has been duly executed and delivered by COUNTY, and
constitutes a valid and binding obligation of COUNTY, enforceable in accordance
with its terms.

6.3 Good and Marketable Title. Subject to the Permitted
Exceptions, COUNTY has good and marketable title to the Purchased Assets.

6.4 No Liens or Encumbrances. Except as otherwise
specifically set forth in this Agreement or as may be released at or prior to the
Closing Date, there are no mortgages, liens, claims or encumbrances of any type
or nature upon or against the Purchased Assets including, but not limited to,
mortgages, financing statements, or security instruments filed under the Uniform
Commercial Code either in the County where the Property is located or with the
Secretary of State. The COUNTY is in exclusive ownership, possession, and
control of the Purchased Assets except for non-exclusive easements and
COUNTY at closing shall deliver possession and control of the Purchased Assets
to LSU.

6.5 Litigation. There are no actions, suits, or proceedings at
law or in equity, pending against COUNTY before any federal, state, municipal or
other court, administrative or governmental agency or instrumentality, domestic
or foreign, which affect the Kingsway Wastewater System or any of the
Purchased Assets or COUNTY'S right and ability to make and perform this
Agreement; nor is COUNTY aware of any facts which to its knowledge are likely
to result in any such action, suit or proceeding. The COUNTY is not aware and
has not been notified that it is in default with respect to any permit, approval
order or decree of any court or of any administrative or governmental agency or
instrumentality affecting the Kingsway Wastewater System or any of the
Purchased Assets. The COUNTY agrees and warrants that it shall have a
continuing duty to disclose up to and including the Closing Date the existence
and nature of all pending judicial or administrative suits, actions, proceedings,

# 217476 v5 6
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and orders which in any way relate to the operation of the Kingsway Wastewater
System.

6.6 Leases. None of the Purchased Assets are subject to any
interest of any lessor or lessee.

6.7 No Governmental Violations. The COUNTY is not aware
and has not been notified of the existence of any violations of any governmental
rules, regulations, permitting conditions or other governmental requirements

applicable to the ownership, maintenance or operation of the Kingsway
Wastewater System.

6.8 No Record Violations. The COUNTY is not aware and has
not been notified of any restrictions or conditions of record which would adversely
affect the use of the Kingsway Wastewater System on the Property or
Easements as described in Exhibits "1" and "2."

6.9 Absence of Changes. After the date of the execution of
this Agreement, COUNTY shall not permit any change in its condition of
properties, a ssets, liabilities, b usiness or o perations other than changesinthe
ordinary course of business which are not, either in any case or in the aggregate,
materially adverse to the operation of the Kingsway Wastewater System.

6.10 Disclosure. No representation or warranty made by
COUNTY in this Agreement contains any untrue statement of material facts or
omits to state any material fact required to make the statements herein contained
not misleading. Should COUNTY become aware that any of the representations
or warranties to LSU provided for herein are, or may reasonably be, materially
untrue or incorrect, COUNTY will promptly advise LSU of same, in writing,
specifying in reasonable detail the reasons why the COUNTY believes such

representations or warranties of LSU are, or may reasonably be, untrue or
incorrect.

6.11 Survival of Covenants. The COUNTY agrees that its
representation and warranties set forth herein are true and correct as of the date
of the execution hereof shall be true and correct at the time of the Closing Date,
and shall survive the Closing Date for two (2) years thereafter, except that the
COUNTY'S covenants related to title to the Purchased Assets shall not expire.

6.12 FIRPTA. The COUNTY is not a "foreign person” within the
meaning of the United States tax laws and to which reference is made in Section
1445 (b) (2) of the Internal Revenue Code. On the Closing Date, the COUNTY
shall deliver to LSU a certificate to such effect.

6.13 All Necessary Governmental Permits and Approvals. As
of the Closing Date, the COUNTY warrants that it shall transfer to LSU all
necessary governmental permits and approvals such that the LSU can operate
the Kingsway Wastewater System.
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6.14 No Violation by Virtue of Election. The execution, delivery
and performance of this Agreement will not violate any provision of law, order of
any court or agency of government, or any ordinances of the COUNTY or any
indenture, agreement, or other instrument to which the COUNTY is a party.

6.15 No CERCLA Violations. The COUNTY has not violated,
except as disclosed by the environmental audits, in connection with the
ownership, use, maintenance, or operation of the Property or the Purchased
Assets, applicable environmental, federal, state, county, or local laws relating to
pollution or protection of the environment, including, but not limited to, the
Comprehensive Environmental Response, Compensation and Liability Act of
1980, as amended by the Superfund Amendments and R eauthorization Act of
1986, the Resource Conservation and Recovery Act, or the Toxic Substance
Control Act ("Environmental Laws"). The COUNTY has not authorized the
placing or depositing of hazardous substances on the real property portion of the
Purchased Assets except, if at all, in accordance with the applicable
Environmental Laws, and the COUNTY has no actual knowledge of any
hazardous substance having been, or currently being, placed or deposited on the
premises except in accordance with such Laws.

6.16 Location of Wastewater Facilities. The wastewater lift
stations used in the operation of the Kingsway Wastewater System are located
on the Property as identified in Exhibit "1" or in Easements described in Exhibit
"2" and the use of such lift stations on the Property does not violate any zoning
certifications, special exceptions or variances in a manner which would prohibit
or materially interfere with the operation and maintenance of such lift stations.

6.17 Assignment of Certain Agreements. To the extent such is
required, the COUNTY agrees that it shall obtain all necessary assignments,
consents, and approvals in order to assign the agreements set forth in Exhlblt "
as referenced in Section 18 hereof.

6.18 No Construction. There is no construction work in progress
on the Property.

6.19 All Documents. The COUNTY has provided all documents
and information requested in furtherance of this Agreement by LSU in relation to
the Kingsway Wastewater System and Purchased Assets which are available or
can be reasonably available to the COUNTY.

SECTION 7. CONDUCT PENDING CLOSING. The COUNTY covenants
that pending the closing:

7.1 Business Conduct. Except as otherwise consented to in
writing by LSU, whose consent shall not be unreasonably withheld, delayed or
conditioned, for the period beginning on the date of execution of this Agreement
and ending on the Closing Date, the COUNTY shall:
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(1)  operate the Kingsway Wastewater System in, and
only in, the usual, regular and ordinary course and nevertheless comply with all
applicable governmental requirements and law;

© (2)  maintain all of the Kingsway Wastewater Systems'
material structures; equipment, permits and other tangible personal property in
good repair, order and condition, except for depletion, depreciation, ordinary
wear and tear and damage by unavoidable casualty; |

(3)  keep in full force and effect insurance comparable in
amount and scope of coverage to insurance now carried by it for the Kingsway
Wastewater System;

(4) perform in all material respects all of its obligations
under agreements, contracts and instruments relating to or affecting the
Kingsway Wastewater Systems’ properties, assets and operation;

(5)  subject to available administrative remedies pursuant
to Chapter 120, Florida Statutes, or any administrative judicial procedures or
proceedings applicable to particular permits, comply in all material respect with
all statutes, laws, ordinances, rules and regulations applicable to itand tothe
operation of the Kingsway Wastewater System;

(6) promptly advise LSU, in writing, of any material
change which adversely affects the operation of the Kingsway Wastewater
System;

(7) not enter into any transaction, including without
limitation, the purchase, sale or exchange of property the value of which exceeds
$5,000.00, which relates to the Kingsway Wastewater System, except in
furtherance of this Agreement with the COUNTY, or the rendering of any service
to the COUNTY except in the ordinary course of and pursuant to the reasonable
requirements of the business of COUNTY;

(8)  subject to available administrative remedies pursuant
to Chapter 120, Florida Statutes, or any administrative or judicial procedures or
proceedings applicable to particular permits, comply with all Kingsway
Wastewater System permit requirements and obtain all necessary permit
extensions or renewals with no additional operational or capital obligations such
that said permits are valid as of the Closing Date; and

(9) seek and obtain any necessary permit extension or
renewal so that said permits are valid, extended, or seeking extension as of the
Closing Date.

7.2 Risk of Loss. The County shall bear the risk of loss,
damage or destruction of the Purchased Assets by fire or other casualty prior to
and including the Closing Date. If any portion of the Purchased Assets is
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damaged by fire, act of God or other casualty before the Closing Date, LSU shall
have the option of (1) taking the Purchase Assets as is, without reduction in
price, together with the COUNTY'S assignment to LSU of all rights under its
insurance policies and all of the insurance proceeds, if any; or (2) taking the
Purchased Assets, as is, with a reduction in price, mutually agreed to by LAKE
SUZY and COUNTY, based upon a percentage allocation of the Purchase Price
derived by comparing the net book value of the Purchased Assets destroyed to
the net book value of the Kingsway Wastewater System and the COUNTY shall
maintain all rights under its insurance policies and to all of the insurance
proceeds; or (3) canceling this Agreement in which event the Parties hereto shall
be released from all further obligations to each other.

7.3 Access to Records. The COUNTY will at all times
cooperate by providing reasonable access, upon prior written notice (not less
than forty-eight (48) hours in advance), to their records and facilities applicable to
the Kingsway Wastewater System for inspection to assist in acquainting LSU’s
operating and administrative personnel in the operation of the Kingsway
Wastewater System; provided, however, that no such inspection shall materially
interfere with the operation of the Kingsway Wastewater System or the day to
day activities of the COUNTY"s personnel. ‘

, 7.4 Performance of Closing Conditions. The COUNTY shall
perform all of the conditions to closing which should be performed by the
COUNTY prior to the Closing Date as provided herein.

7.5 Examination and Inspection. The COUNTY will permit
reasonable examination by LSU'S authorized representatives of all existing
contractual obligations, physical systems, assets, real estate, rights-of-way,
easements and inventories which are utilized by the COUNTY in connection with
the Kingsway Wastewater System. No such examination by LSU's authorized
representatives shall interfere with the COUNTY'S operations of the Kingsway
Wastewater System or the day to day operations of the COUNTY'S personnel.
The COUNTY shall make these assets and records available for examination by
LSU's authorized representatives at reasonable times and upon prior written
notice (not less than forty-eight (48) hours in advance) from LSU. Such facilities
will be properly maintained by the COUNTY within the custom and usage of the
wastewater industry in Florida until the Closing Date.

SECTION 8. REPRESENTATIONS AND WARRANTIES OF COUNTY.
The COUNTY represents and warrants to LSU, as follows:

8.1  Organization. Standing and Power of COUNTY. The
COUNTY is a political subdivision of the State of Florida validly existing under the
laws of the State of Florida and has all requisite home rule power and authority to
enter into this Agreement, to own and lease real and personal property, and to
carry out and perform the terms and provisions of this Agreement.

#217476 v5 10
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8.2  Authority for Agreement. The COUNTY has the authority
and power to execute and deliver this Agreement and to carry out its obligations
hereunder. The COUNTY has held all of the necessary public hearings to
authorize the COUNTY's purchase of the LSU Water System. This Agreement
has been duly authorized by all action required to be taken by the COUNTY, has
been duly executed and delivered by the COUNTY, and constitutes a valid and

legally binding obligation of the COUNTY, enforceable in accordance with its
terms.

8.3 Disclosure. No representation or warranty made by the
COUNTY in this Agreement contains or will contain any untrue statement of
material facts or omits or will omit to state any material fact required to make the
statements herein contained not misleading. Should the COUNTY become aware
that any of the representations or warranties of LSU provided for herein are, or
may reasonably be, materially untrue or incorrect, COUNTY will promptly advise
LSU of same, in writing, specifying in reasonable detail the reasons why the
COUNTY believes such representations or warranties of LSU are, or may
reasonably be, untrue or incorrect.

8.4 Litigation. There are no actions, suits, or proceedings at
law or in equity, pending against the COUNTY before any federal, state,
municipal or other court, administrative or governmental agency or
instrumentality, domestic or foreign, which affect the COUNTY's ability to enter
into and perform this Agreement. The COUNTY shall have the continuing duty to
disclose up to and including the Closing Date the existence and nature of all
pending judicial or administrative suits, actions, proceedings, and orders which in
any way relate to its ability to perform its obligations under the Agreement.

8.5 Performance of Closing Conditions. The COUNTY shall
perform all of the conditions to closing which should be performed by the
COUNTY prior to the Closing Date as provided herein.

8.6 Survival of Covenants. COUNTY agrees that its
representation and warranties set forth herein are true and correct as of the date
of the execution hereof, shall be true and correct at the time of the Closing Date,
and shall survive the Closing Date.

8.7 Delivery of Resolution. |If it has not already done so,
COUNTY will deliver to LSU a certified copy of a resolution of the Board
approving the COUNTY's execution and performance of this Agreement with five
(5) business days of COUNTY's hereof.

8.8 No Conflicts. The execution, delivery and performance of
this Agreement will not violate any provision of law, order of any court or agency
of government, the charter of the COUNTY, or any administrative regulation or
decree, or any provision of the Constitution or the laws of the State of Florida
relating to the COUNTY orits affairs or any ordinance, resolution, agreement,
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indenture, lease, or other instrument to which the COUNTY is a party, subject or
by which it is bound.

8.9 Police Power. Subject to the police power of the COUNTY
and its ability to charge its prevailing capital charges, COUNTY shall after closing
fulfill LSU's obligations to furnish water service as of the Closing Date as set forth
in Section 18 of this Agreement. o

8.10 COUNTY Actions. The COUNTY shall take no action
inconsistent with its express obligations under the terms and conditions of this
Agreement.

8.11 Inspections. All inspections of the LSU Water System by
COUNTY or its representatives performed pursuant to this Agreement shall not
materially interfere with the operation of the LSU Water System or the day-to-day
activities of LSU's personnel, and COUNTY agrees to indemnify and hold LSU
harmless from any third party claims, actions, expenses, or damages, including
costs and attorney's fees at trial and appeal, which LSU incurs (for personal
injury or property damage) as a direct result of the inspection of the LSU Water
System by the COUNTY, its agents, contractors, representatives and/or
employees.

SECTION 9. ADDITIONAL CONDUCT PENDING CLOSING. The
COUNTY and LAKE SUZY covenant with each other that pending the closing on
this transaction, neither shall obstruct, hinder or interfere in the operation of the
Kingsway Wastewater System by the COUNTY or with the processing and
consideration by governmental agencies of any applications or petitions filed by
LAKE SUZY or COUNTY that are related to the Kingsway Wastewater System.
The COUNTY shall execute all necessary documents to assist in securing
necessary governmental approval(s) for the renewal, expanded use, and transfer
of said permit, and shall use its best efforts to assist LSU in obtaining all such
necessary governmental approvals. Prior to closing, neither LSU, nor any of
LSU's representatives, consultants, employees or agents shall file any
application or petition with any governmental agency having jurisdiction over the
Kingsway Wastewater System.

SECTION 10. ADJUSTMENTS AND PRORATIONS; CLOSING
COSTS. At the time of closing, the parties covenant and agree that the following
adjustments shall be made:

10.1 Real and personal property taxes for 2004 on all real and
personal property which is being conveyed by the COUNTY to LSU, shall be
prorated as of 11:59 p.m. of the Closing Date. The COUNTY is exempt from
taxation and thus does not pay ad valorem taxes.

10.2 All rates, fees, and charges for wastewater service through

the Closing Date shall be the property of the COUNTY. The COUNTY shall
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include a written notice to each customer that the Kingsway Wastewater System
are being transferred to LSU. All rates, fees, and charges for wastewater and
sewer service after the Closing Date shall be the property of LSU. Unbilled
revenues at the Closing Date shall be prorated between LAKE SUZY and
COUNTY based upon the prior month's unbilled revenues. Subject to state law,
LSU agrees to disconnect service from any customer who fails to pay the
COUNTY amounts owed the COUNTY through the Closing Date upon
notification to LSU by the COUNTY that such amounts are sixty (60) days past
due. < ‘

10.3 The COUNTY shall request all of its suppliers and vendors
to submit final invoices for services, materials, and supplies, including electricity
for the period up to and including the Closing Date. The COUNTY shall be
responsible for, and shall provide to LSU, upon request, evidence of the payment
of all such invoices.

10.4° The COUNTY shall retain all Connection Charges, as
hereinafter defined, heretofore paid to the COUNTY. The COUNTY has entered
into no agreements or commitments with developers or customers providing for
the e xtension of services or facilities with regard to the Kingsway Wastewater
System. LSU shali be entitled to receive all Connection Charges paid after the
Closing Date. The term Connection Charges shall mean connection, plant
capacity, main extension, allowance for funds prudently invested ("AFPI")
charges and/or capital charges ("Connection Charges™).

10.5 All adjustments and prorations shall be calculated as of 11
:59 p.m. of the Closing Date.

10.6 All costs of recording any releases, satisfactions or
corrective instruments, if any, shall be paid by the COUNTY.

10.7 Certified, confirmed or ratified special assessments or
municipal liens prorated as of the Closing Date, will be paid by the COUNTY.

10.8 Any taxes on gross receipts or regulatory assessment fees
incurred as of the Closing Date shall be paid by the COUNTY.

10.9 |f applicable, rents under any lease agreement assumed by
LSU hereunder shall be prorated as of the Closing Date.

10.10 All bills for other services, materials and supplies rendered in
connection with the operation of the Kingsway Wastewater System prior to
closing shall be paid by the COUNTY.

10.11 LSU acknowledges that the COUNTY has agreed to sell its
assets under threat of condemnation. As such, the COUNTY shall not be
responsible for or required to pay the documentary stamp tax on the deeds of
conveyance of Property included in the Purchased Assets.
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SECTION 11. INDEMNITIES. E xcept as otherwise provided forin -
this A greement and s ubject to state s tatute, the COUNTY s hall i ndemnify a nd
hold LSU, its representative agents and employees harmless from and against
any and all claims, liability, demands, damages, surcharges, refunds, expenses,
fees, fines, penalties, suits, proceedings, actions and fees, including damage to
property or property rights that may arise from or are related to third party claims
arising from or related to acts, errors, or omissions of the COUNTY, its agents,
employees, servants, licensees, invitees, or contractors or by any person under
the control or direction of the COUNTY arising out of (1) its operation,
maintenance, or management of the Kingsway W astewater System up to and
including the Closing Date, (2) the SWFWMD Enforcement Action, (3) any local,
state, or federal enforcement case that may be later filed after the Closing Date
related to alleged or actual violations of local, state or federal laws, rules,
ordinances, policies, or requirements that occurred prior to or on the Closing
Date, or (4) any FPSC rate case proceeding related to the Kingsway Wastewater
System. LSU shall indemnify and hold the COUNTY, its representative agents
and employees harmless from and against any and all third party claims, liability,
demands, damages, surcharges, refunds, expenses, fees, fines, penalties, suits,
proceedings, actions and fees, including damage to property or property rights
that may arise from or which are related to the acts, errors, or omissions of LSU,
its agents, employees, servants, licensees, invitees, or contractors or by any
person under the control or direction of LSU arising out of (1) its operation,
maintenance, or management of the Kingsway Wastewater System subsequent
to the Closing Date, (2) any other local, state, or federal enforcement case that
may be later filed after the Closing Date related to alleged or actual violations of
local, state or federal laws, rules, ordinances, policies, or requirements that
occurred subsequent to the Closing Date, related to the Kingsway Wastewater
System. Except for issues related to the COUNTY's obligations to deliver title to
the Purchased Assets, the indemnities provided hereunder shall expire two (2)
years after the Closing Date.

SECTION 12. ENVIRONMENTAL MATTERS. LSU shall have the
right to perform both a Level | and Level Il Environmental Audit, as such terms
are generally understood by the environmental consulting industry in the State of
Florida, of all real property associated with the operation of the Kingsway
Wastewater System, including the Property. These audits shall be performed at
LSU's expense. These environmental audits may include, but not be limited to,
appropriate borings, samplings, "sniffer" tests, as well as an appropriate title
search in order to determine that the sites are in full compliance with applicable
local, state, and federal environmental and occupational heaith and safety
statutes and regulations. If after reviewing the environmental audits, LSU
reasonably determines that any portion of the Kingsway Wastewater System
hereunder is not in full compliance with applicable local, state, and federal
environmental and occupational health and safety statutes and regulations, LSU
may elect not to acquire the Kingsway Wastewater System by giving the
COUNTY written notice of its election not to acquire said Kingsway Wastewater
System five (5) days before the Closing Date. In the event LSU elects not to
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acquire the Kingsway Wastewater System, neither party shall have any liability to
the other. LSU, however, shall provide the COUNTY prior written notice (not less
than forty-eight (48) hours in advance) of any proposed inspection of the
Kingsway Wastewater System, which shall take place at reasonable times and
without interfering with the operation of the System by the COUNTY. LSU shall
indemnify, defend and hold the COUNTY harmless for any claims, actions,
expenses or damages, including cost and attorney's fees, at trial and appeal,
which the COUNTY incurs for personal injury or property damage that occurs as
a direct result of the inspection of the Kingsway Wastewater System by LSU, its
agents, contractors, representatives and/or employees.  This Section 12
indemnification obligation shall survive the closing by two (2) years.

SECTION 13, CLOSING. The place of closing shall be in DeSoto
County, Florida at the DeSoto County Administration Building, 201 East Oak
Street, Suite 201, Arcadia, Florida 34266, and such closing shall occur on the
later of (1) July 31, 2004, or (2) the later of thirty (30) days after satisfaction of
conditions (1), (2), and (4) in Section 30 or five (5) days after satisfaction of
condition (3) (the "Closing Date"). Notwithstanding anything to the contrary, the
closing of this transaction shall take place upon the delivery of the Purchase
Price to the COUNTY in the manner and on the date provided for in this
Agreement. The parties agree that the closing of this transaction as set forth
above is a material part of the negotiations and absent such agreement this
transaction would not have taken place.

SECTION 14. CLOSING DOCUMENTS AND PROCEDURES.

14.1 Deliveries from the COUNTY. The following documents
shall be delivered by the COUNTY to LSU no later than fourteen (14) days prior
to closing, but shall be executed on the Closing Date:

(1) Warranty deeds to all of the Property owned by the
COUNTY as described in Exhibit "1" conveying to LSU all of the COUNTY'S
right, title and interest in all such property and warranting that such Property is
free and clear of all liens, claims and encumbrances other than Permitted
Exceptions, as that term is defined in Subsection 5.1 hereof.

(2) Instruments of conveyance, in appropriate recordable
form, of all the Easements as described in Exhibit "2" conveying to LSU all of its
right, title and interest in all such property, together with all utility improvements
thereto, and warranting that such easement rights and rights to use dedicated
rights-of-way are or shall be made pursuant to Subsection 6.3 hereof, free and
clear of all liens, security interests, encumbrances, [easehold interests, charges
or options, covenants or restrictions other than Permitted Exceptions, as that
term is defined herein;

(3) General assignment to and assumption by LSU of all
other interests in the Property together with a general assignment of all
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Contracts, Agreements, permits and approvals as provided for and in the manner
specified in this Agreement;

(4) Bills of sale or other documents of assignment and
transfer, with full warranties of title as specified in this Agreement, to all
Wastewater Systems Assets other than those assets covered by Subsectlons
14.1 (2) and 14.1 (3) hereof;

(5) Copies of all business records sold to LSU hereby
(originals thereof to be delivered at closing);

(6) Copies of all permits, governmental authorizations
and approvals, together with applications for or transfer approvals from any and
all agencies that have issued said permits, authorizations, and approvals
(originals thereof to be delivered at closing);

(7) Standard no-lien affidavit in a form reasonably
required by the title Company as to realty and personality insuring against any
liens, claims or encumbrances upon the Purchased Assets;

(8) A "non-foreign" affidavit or certificate pursuant to
Section 1445 of the Internal Revenue Code;

(9) Such other affidavits and acknowledgments as the
titte company shall reasonably request in order to cause the title company to
issue the policy evidencing marketable title as contemplated herein;

(16) A corporate officer's certificate confirming that the
COUNTY's warranties hereunder are true and correct as of the Closing Date;

(11) Evidence of insurance to LSU as contemplated by
subsection 6.13 hereof; and

(12) Such other instruments and documents, in form
approved by LSU's counsel as may be reasonably required in order to transfer
ownership and possession of the Purchased Assets to LSU; provided that none
of such documents shall result in any additional liability on the part of the
COUNTY not otherwise provided for in this Agreement.

14.2 Deliveries from LSU. On the Closing Date, LSU shall pay
the Purchase Price to the COUNTY by wire transfer in the amount due the
COUNTY as provided in Section 4 of this Agreement, subject to the prorations
and adjustments. LSU shall also deliver at the closing, the executed form of an
assumption of the agreements (if any) set forth in Section 18 of this Agreement,
an assumption of the leases, permits, agreements, approvals and other interests
in the Purchased A ssets being assigned by the COUNTY, as provided by the
COUNTY pursuant to Subsection 14.1 hereof, and a certified copy of a resolution
of LSU approving this transaction, if not previously delivered to the COUNTY.
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Said documents shall be executed on the Closing Date. The assignments and
assumptions being prepared by the parties may be incorporated into one
document at the convenience of the parties. LSU shall also deliver at closing: (a)
such affidavits and acknowledgments as the titlte. Company shall reasonably
request in order to cause said titte Company to issue a title insurance policy
evidencing a marketable title in LSU; (b) a County Officer's Certificate confirming
that the warranties of LSU set forth in this Agreement applicable to the closing
are true and correct as of the closing; and (c) such other instruments and
documents as the COUNTY's Counsel may reasonably require, in form approved
by LSU’s Counsel, in order to transfer possession and control of the Purchased
Assets to LSU, provided that none of such documents shall result in any
additional liability on the part of LSU not otherwise provided for in this
Agreement. Assuming all conditions precedent to closing have been met, LSU

shall also execute the-Effluent Easement and Delivery Agreement on the Closing
Date.

SECTION 15. RESPONSIBILITY FOR PROFESSIONAL FEES
AND COSTS. Each party hereto shall be responsible for its own attorneys' fees,
engineering fees, accounting fees and other costs in connection with the
preparation and execution of this Agreement, the closing of the transaction
contemplated herein and in connection with all judicial and administrative
proceedings related to the acquisition of the Kingsway Wastewater System.

SECTION 16. COMMISSIONS. L SU andthe COUNTY warrantto
the other that the transaction contemplated by this Agreement is a direct, private
transaction between LSU and the COUNTY, without the use of a broker or
commissioned agent.

SECTION 17. FURTHER ASSURANCES. Each of the parties
hereto agrees that, from time to time, upon the reasonable request of the other
party and at the expense of the requesting party, without further consideration, it
shall execute and deliver to the requesting party any and all further instruments,
affidavits, conveyances and transfers as may be reasonably required to carry out
the provisions of this Agreement.

SECTION 18. CERTAIN AGREEMENTS.

18.1 Contracts and Agreements. LSU shall take title to the
Purchased Assets encumbered only by those contracts and agreements that are
listed on E xhibit " 7" attached to and incorporated in this Agreement ( hereafter
"Contracts and Agreements") which will be assigned to and assumed by LSU.
Notwithstanding anything to the contrary stated in this Agreement, LSU is not
assuming and has no obligation to honor the amount of any prepaid or
discounted connections for customers or properties, dwelling units, or
commercial or industrial structures not connected to the Kingsway Wastewater
System prior to the Closing Date, but rather reserves the right to charge and
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collect its own capital charges as precondition to providing service, giving due
credit for connection fee amounts previously paid.

18.2 Other Agreements. Except as expressly set forth in this
Agreement, LSU is not assuming any other agreements to which the COUNTY is
a party.

SECTION 19. NOTICES: PROPER FORM. Any notices required or
allowed to be delivered hereunder shall be in writing and may either be (1) hand
delivered, (2) sent by recognized overnight courier (such as Federal Express) or
(3) mailed by certified or registered mail, return receipt requested, in a postage
prepaid envelope, and addressed to a party at the address set forth opposite the
party's name below, or at such other address as the party shall have specified by
written notice to the other party delivered in accordance herewith:

COUNTY: County Administrator's Office
DeSoto County Administration Building
201 East Oak Street, Suite 201
Arcadia, FL 34266

With a copy to:  Thomas A. Cloud, Esq.
GrayRobinson, P.A.
301 East Pine St., Suite 1400
Orlando, FL 32801

LSU: Mr. Richard D. Hugus
President, Southern Division
Philadelphia Suburban Corporation
762 West Lancaster Avenue
Bryn Mawr, PA 19010

With a copy to:  Jeffrey S. Russell, Esq.
Abel, Band, Russell, Collier, Pitchford &
Gordon, Chartered
240 South Pineapple Avenue
Sarasota, FL 34236

Notices personally delivered by hand or sent by overnight courier shall be
deemed given on the date of delivery and notices mailed in accordance with the
foregoing shall be deemed given three (3) days after deposit in the U.S. mail.

SECTION 20. ENTIRE AGREEMENT. This instrument constitutes
the entire Agreement between the parties and supersedes all previous
discussions, understandings, and agreements between the parties relating to the
subject matter of this Agreement. This Agreement may not be changed, altered
or modified except by an instrument in writing signed by the party against whom
enforcement of such change would be sought.
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SECTION21. ©~ AMENDMENT. Amendments to and waivers to the
provisions of this Agreement shall be made by the parties only in writing by
formal amendment.

SECTION 22. DISCLAIMER OF THIRD PARTY BENEFICIARIES.
This Agreement is 'solely for the benefit of the formal parties herein, and no right
or cause of action shall accrue upon or by reason hereof, to the COUNTY or for
the benefit of any third party not a formal party hereto.

SECTION 23. BINDING EFFECT. Al of the provisions of this
Agreement shall be binding upon and inure to the benefit of and be enforceable

by the . legal representatives, successors and nominees of LSU and the
COUNTY.

SECTION 24. TIME OF THE ESSENCE. Time is hereby declared
of the essence in the performance of each and every provision of this
Agreement. '

SECTION 25. APPLICABLE LAW. This Agreement shall be
construed, controlled, and interpreted according to the laws of the State of
Florida.

SECTION 26. CORROBORATION OF PAYMENTS AFTER
CLOSING. In each instance in which either LSU or the COUNTY is to receive
money from another party after the Closing Date pursuant to the provisions of
this Agreement, the party who is entitled to receive the money under the terms of
this Agreement shall have the right to inspect, at its own expense, those books
and records of the other party as may be necessary to corroborate the accuracy
of the amount of money received by the party, within thirty (30) days of receipt of
payment. In the event the party making the inspection discovers an error in
payment, the party making the payment shall promptly transfer the difference in
payment to the party who is entitled to payment; provided, however, that to the
extent that the error in payment is ten percent (10%) or more, then the party
making payment shall, in addition to paying the shortfall, reimburse to the party
making the inspection the reasonable costs of the inspection.

SECTION 27. RADON GAS. RADON 1S A NATURALLY
OCCURRING RADIOACTIVE GAS THAT, WHEN IT HAS ACCUMULATED IN A
BUILDING IN SUFFICIENT QUANTITIES, MAY PRESENT HEALTH RISKS TO
PERSONS WHO ARE EXPOSED TO (T OVER TIME. LEVELS OF RADON
THAT EXCEED FEDERAL AND STATE GUIDELINES HAVE BEEN FOUND IN
BUILDINGS IN FLORIDA. ADDITIONAL INFORMATION REGARDING RADON
AND RADON TESTING MAY BE OBTAINED FROM YOUR COUNTY PUBLIC
HEALTH UNIT.

SECTION 28. DEFENSE OF ACTIONS OR CLAIMS.
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28.1 Each party who is or may be entitled to indemnity under the
provisions of this Agreement (the "Indemnitee”) shall promptly notify the other
party who is or may be required to provide indemnity under the provisions of this
Agreement, as applicable (the "Indemnitor”), of any lawsuit or claim against such
Indemnitee which it has reasonable cause to believe would entitle it to
indemnification under such Section of this Agreement. Failure of such
Indemnitee to promptly notify the Indemnitor of any such action or claimsman-
Constitute-a-defense by Indemnitor against its obligation to indemnify the
Indemnitee under this Agreement with regard to such claim or action, if such
failure to provide such prompt notification reasonably prejudices the defense or
other successful resolution of such action or claim by Indemnitor.

28.2 Upon receipt of such prompt notification of such claim or
action, the Indemnitor shall be entitled, in its absolute discretion, to select legal
counsel; to assume at its expense the defense of any such action or claim,
including the prosecution of any applicable cross-claims or counter claims; to
direct the manner in which such defense shall be conducted; and to determine
the terms of settlement of, any such suit or claim against Indemnitee, provided
that no such resolution awarding relief other than money damages against the
Indemnitee may be agreed to without the consent of the Indemnitee, which
consent shall not be unreasonably withheld, delayed or conditioned by
Indemnitee. Indemnitee shall provide its full cooperation and assistance to
Indemnitor with regard to the defense of such claim or action against Indemnitee,
as afore-described, as reasonably requested by Indemnitor.

28.3 Ifthe defendants in orto any such action or claim include
both the Indemnitee and the Indemnitor and the Indemnitee reasonably
concludes that there are valid legal defenses available to the Indemnitee which
are different from or additional to the legal defenses being raised by the
Indemnitor, and which, after written notice thereof being given to the Indemnitor
by the Indemnitee, are not being asserted by the Indemnitor on behalf of the
Indemnitee regarding such action or claim, the indemnitee shall have the right to
select separate counsel to assert such additional legal defenses in such action
on b ehalf of such I ndemnitee; p rovided such legal d efenses w hich | ndemnitee
desires to assert are not reasonably inconsistent with, contrary to or would
otherwise prejudice the defenses which the Indemnitor is asserting on behalf of
the Indemnitee. The Indemnitee shall take no action with regard to such claim or
action which is inconsistent with or may reasonably prejudice the defenses,
cross-claims or counter claims being asserted by Indemnitor on behalf of
Indemnitee.

28.4 If an Indemnitor elects to assume and does assume, the
defense of any such suit or claim, it shall not be liable for any legal expenses
incurred by the Indemnitee with respect to such matter and if the Indemnitee,
after due notice to the Indemnitor of the existence of valid defenses not being
employed by the Indemnitor as afore-described, employs separate counsel in
connection with the assertion of such legal defenses not being raised by the

217476 vS 20
5/17/04



FL#2004011463 B 554 P 889
REC NO. 01430026262

Indemnitor on behalf of the Indemnitee and the Indemnitee is, in fact, ultimately
successful in the assertion of those legal defenses that the Indemnitor refused to
assert after due notification by the Indemnitee.

28.5 If the Indemnitor, after receipt of such prompt notification of
such claim or action, does not assume the defense of any such suit or claim, it
shall thereafter be barred from disputing the nature and amount of the damages
ultimately incurred or determined to have been incurred by the Indemnitee in
settling or litigating the action or claim.

SECTION 29. MISCELLANEOUS.

29.1 All of the parties to this Agreement have participated fully in
the negotiation and preparation hereof, and, accordingly, this Agreement shall
not be more strictly construed against anyone of the parties hereto.

29.2' Except for the provisions of Section 4 and 14.1 (1) hereof, in
the event any term or provision of this Agreement be determined by appropriate
judicial authority to be illegal or otherwise invalid, such provision shall be given its
nearest legal meaning or be construed as deleted as such authority determines,
and the remainder of this Agreement shall be construed to be in full force and
effect.

—

Agreement, the prevailing party shall be entitled to reasonable attorney's fees
and court costs at all trial and appellate levels.

29.3 In the event of any litigation between the parties under this

29.4 In construing this Agreement, the singular shall be held to
include the plural, the plural shall be held to include the singular, the use of any
gender shall be held to include every other and all genders, and captions and
paragraph headings shall be disregarded.

SECTION 30. CONDITIONS PRECEDENT TO CLOSING.
Notwithstanding anything to the contrary contained in this Agreement or the
Master Utility Agreement of same date, the closing of this transfer is subject to
the following conditions precedent:

(1)  The adoption of the franchise ordinance attached as Exhibit
“C” to the Master-Utility Agreement;

(2)  The adoption of amendments to DeSoto County Ordinance
No. 1999-01 that will authorize the COUNTY to adopt the ordinance referred to in
subsection (1) hereof and that will authorize the COUNTY to approve LSU’s
wastewater tariff and franchise at the same time;

(3) ssuance of an order by the Florida Public Service
Commission (“FPSC") approving the transfer and canceling LSU’s existing
certificates at the conclusion of any pending LSU dockets. LSU shall apply for

#217476 v5 21
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the approval by the FPSC for the transfer of the Transferred Assets from LSU to"
the COUNTY and for cancellation of its certificates prior to closing; and,

(4) Adoption of a Resolution by the COUNTY approving the
transfer of systems under §125.3401, Florida Statutes; and,

The Closing and transferring title to the Lake Suzy Water System shall be

simultaneous with that of the Closing and transferring title to the Kingsway
Wastewater System.

IN WITNESS WHEREOF, the parties hereto have executed this
Agreement on the date and year first above written.

Signed, sealed, and delivered
In the presence of: LAKE SUZY UTILITY, INC.

/ |
X /% /‘/‘:’_ /é//\q/ e /}/JMM 4

Ndrfie: _/¢ ﬂ/@@d/e/ﬁazgﬂ? Tutle ! PRES

X DATE: AvawsT 26,2004

[CORPORATE SEAL]

STATE OF . aelusn e
COUNTY OF _M L cracy
~)

The foregoing instrument was, acknowledged before me this =2¢ day of .__

w)u\;j 200#‘ by /QLclAam/ htmma , as Pr/.\,ﬁ/,m*t-
" <of LAKE SUZY UTILITY, INC., a Florida
corporation, on behalf of the corporation.

.
LL/LA Mo, N gossr

NOTARIAL SEAL Sli ature of Notary Public
Maria C. Torres, Notary Public ar | ﬂ Jorve ¢
Lower Me.'i:,(l Tjup.,,_Cogmy of r“fscntgome:,r (F’nnt Notary Name '
My Commission Expires July 11, 2603 My Commission Expires; oy

Commission No.:
a/lfersonally known, or
o Produced ldentification
Type of Identification Produced

# 217476 V5 22
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ATTEST: BOARD OF COUNTY COMMISSIONERS
OF DESOTO COUNTY, FLORIDA

@(/M’M//E/)%LL By [ %

Aitrio MEGawity Clek William H. Altman, Chairman
June M. Fisher
County Administrator Date: C/ /30/0 LI[

r F § ¥

FOR THE USE AND RELIANCE
OF DESOTO COUNTY ONLY.
APPROVED AS TO FORM

-~y 6;2‘ 2

(b K

homas A. Cloud, Esquire
Special Utility Counsel

éVITNESS my_hand and official seal in the County and State last aforesaid this
>O day of S;ij hee, 2004, : ,
7 bt Jdnan

Signaturd ofbtary Public
NYande, T FHNES
(Print Notaty Name

My Commission Expires:
Commission No.:

o Personally known, or

O Produced ldentification

Type of Identificatign Prodzced

004
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PROPERTY

THERE IS NO REAL PROPERTY BEING TRANSFERRED PURSUANT TO
EXHIBIT “1”. '




EXHIBIT “2”
FL#2004011443 B 554 P.893

EASEMENTS REC NO. 01430026262

THERE ARE NO EASEMENTS BEING TRANSFERRED. ALL FACILITIES
TRANSFERRED ARE LOCATED IN PLATTED EASEMENTS OF RECORD OR
RIGHTS-OF-WAY.
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Kingsway Properties Utilities, Inc. Facilities

The Kingsway Properties Utilities, Inc., serves a primarily residential service area off
Kings Way Highway, primarily within DeSoto County, Florida. The system consists of
wastewater only facilities and discharges its sewage via wholesale agreement to Lake

Suzy Utilities, Inc., which in tum discharges its sewage into its wholesale provider.

The system consists of two (2) duplex pumping stations, both with two (2) pumps. Each
pump is equipped with a three horsepower motor and is in operable condition. The
system has approximately 129 service connections of six-inch PVC. There is
approximately 5,000 linear feet of eight-inch PVC installed for sanitary sewer collection.
There is approximately 7,300 linear feet of four-inch force main which transmits the
wastewater from the two pump stations to the wholesale meter. There are a total of
approximately 17 four-foot diameter concrete manholes which are used in the collection
system to convey the raw wastewater from the customers and allow such flows to enter

the two (2) pumping stations.
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YEAR OF REPORT
DECEMBER 31, 199¢
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TILITY NAME: KINGSWAY PROPERTIES UTILITIES, INC.

WASTEWATER UTILITY PLANT ACCOUNTS

Acct. Previous Current
No. Account Name Year Additions Retirements Year
(a) (b) (c) (d) (e) b
351 Organization_ _ _ 3 870 870
352 Franchises_ _ _ __ ___ ____ 0 Q
353 Land and Land Rights_ _ 0 0 0
354 Structures and Improvements_ _ 0 Q
360 Collection Sewers - Force_ _ _ _ 27940 a 22960
361 Collection Sewers - Gravity 64395 0 64895
362 Special Collecting Structures_ _ |
363 Services to Customers_ __ _ _ _|
364 Flow Measuring Devices_ _ _ _ 4965 0 4965
365 Flow Measuring Installations_ 780 0 780
370 ReceivingWells_ _ _ ___ ___ 42573 42573
371 Pumping Equipment_ __ _ __ _
380 Treatment and Disposal

Equipment__ _ - |
381 PlantSewers_ |
182 Outfall Sewer Lines_ _ _ _ _ _ _ |
389 Other Plant and Miscellaneous

Equipment_ __ _
390 Office Furniture and

Equipment_ _ _ _ __ ____ _
391 Transportation Equipment_ _
392 Stores Equipment_ _ _
393 Tools, Shop and Garage

Equipment_ __ _____
394 | Laboratory Equipment_ _ _ _ _ _
395 | Power Operated Equipment__ _
396 ' Communication Equipment_ _
397 | Miscellaneous Equipment_ _ _ _
398 ' OtherTangible Plant_

Total Wastewater Plant_ _ $ $§ 137043  °

1

$ 137043

* This amount should tie to sheet F-5.

S-1
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MLITY NAME:__KINGSWAY PROPERTIES IITTIITIES, INC. YEAR OF REPORT .

DECEMBER 31, 199¢

WASTEWATER OPERATION AND MAINTENANCE EXPENSE

' Acct. B
No. Account Name Amount
701 Salaries and Wages - Employees_ _ _ _ _ _ _ _ _ o o ___.

703 Salaries and Wages - Officers, Directors, and Majority Stockholders_ __ _ _
704 Employee Pensions and Benefits_ _ _ _ _ _ _ _ _ __ ___ __ __ _ __ __ ______ -
710 Purchased Wastewater Treatment_ _ _ _ _ __ _ __ ______ ____ __ _______ __ 18256
711 Sludge Removal Expense_ _ _ _ _ _ _ _ _ _ o -
715 Purchased Power_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ o 956
716 Fuel for Power Production_ _ _ _ _ _ __
718 Chemicals_ _ _ _ -
720 Materials and Supplies_ _ _ _ _ _ _ _ _ _ _ _ _ __ 1165
730 Contractual Services:
Operator and Management_ _ _ _ _ _ _ _ _ __ _ _ _ _ _ 730
Testing_ _ o
Other_
740 Rents  _
750 Transportation Expense_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ e
755 Insurance Expense_ __ _ _ _ _
765 Regulatory Commission Expenses (Amortized Rate Case Expense)_ _ _ _ _ __ _ ____
770 Bad Debt Expense_ _ __ _ _ _ _ _ o
775 Miscellaneous Expenses_ _ __ _ _ _ _ _ _ _ oo
i Total Wastewater Operation And Maintenance Expense_ _ _ _ _ _ _ _ _ _ _ ______ . 5 21107 °
__* This amount should tie to Sheet F-3.
B 554
WASTEWATER CUSTOMERS ;’é’gaggfoéﬂggogbgég
Number of Active Customers “otal Number of
Type of Equivalent Start End feter Equivalents
Description Meter ** Factor of Year of Year (c x e
(@ (b) (c) (@ (e (U]
5/8" D 1.0 128 128 0
/4" D 1.5
1" D 25
1152 D,T 5.0
2" D.CT 8.0
3" D 15.0
3" C 16.0
3 T 17.5
4" D.C 25.0
T 30.0
6" D,C 50.0
e" T 62.5
Other (Specify):
Unmetered Customers —

= D = Displacement
C = Compound Total 128
T = Turbine

S-3
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ITILITY NAME:_KINGSWAY PROPERTIES UTILITIES, INC.

PUMPING EQUIPMENT

YEAR OF REPORT
DECEMBER 31, 1996

Lift Station Number__ _ __ ___ - __ Oge . Tuo .
Make or Type and nameplate

data on pump_ Hydromatic _ ., _____ 2 2
Yearinstalled_ _ _ _ ____ _ _ __ _ ______ 1986 19R9
Ratedcapacity_ __ _ ____ . __________| 100ceM | 100GPM
Size_ o AHD 1P
Power:

Electric_ _ _ _ _ _ _ _ _ _ XX XX

Mechanical_ _ _ _ __' __ _ __ _ _ _____
Nameplatedataofmotor_ _ _ _ _ __ ______ wuo/2200 110/0¢
2 T . 14

FL#2004011463 B 554 P 897
' SERVICE CONNECTIONS REC NO. O1 430026262

Size(nches)_ _ ___ _ _ _ __ _ __ _ _ ______ 6
Type (PVC,VCP,etc))_ _ _ _____
Averagelength_ _ _ _ ____ __________| E g :
Number of active service

connections_ _ _ _ ___ _____ __ 128
Beginningofyear_ _ ___ _ _ ___ ________ 128
Added duringyear_ - __ _ _ 0
Retredduringyear_ _ _ _ _ __ __ _______ 0
End of Year o 198
Give full particulars conceming

inactive connections_ _ _ __

COLLECTING AND FORCE MAINS

Collecting Mains Force Mains
Size (inches)_ _ __ _ _ 8 4
Typeofmain___ _ __ PUC PYC
Length of main (nearest
foot)_ _ . ____| 4673
Begining of year_ _ _ 4673 7280
Added during year_ _ 0 0
Retired during year_ _ 0 a
Endofyear__ _ _ _ _ 4673 1990
MANHOLES
Size (inches)_ __ _ _ _ 4!
TypeofManhole_ _ __1 Concrefe
Number of Manholes:
Beginning of year_ _ _| 17
Added during year_ _ 0
Retired during year_ _ n_
EndofYear_ _ __ __ 17

Q.4
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YEAR OF REPORT
‘STEM NAME: Sewage discharged to Deep Creek Utilities DECEMBER 31, 1996

TREATMENT PLANT .. FL#20040114463..B 334 P .8%98 .
REC NO. 01430026262

Type_ _ _ o _ N/A

Total Gallons of
Wastewater treated_ _

MAS| =R LIFT STATION PUMPS

e

Manufacturer

Motor: BI7ES
Manufacturer

Power (Electricor
Mechanical) -

PUMPING WASTEWATER STATISTICS
Gallons of Effluent Reuse Effluent Gallons

Months Treated Gallons to Disposed of

Wastewater Customers on site

___________ N/A

e - —— — —— = ——— —

If Wastewater Treatment is purchased, indicate the vendor: Florida Water Services
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BILL OF MATERIALS

WETWELL
() (2) Two FUBT PuMPS MODEL €-3i02
WITH No 433 IMPE(LER 4H| P, T30 RPN,
(2) ta1 27 STAINLESS STEEL PIPE GuIDES
(] NARD'ARE FOR MOUNTING

@ B OFY. STAINLESS STEEL LIFTING
CABLE FDR EACH PUNP
miscrarse  (A) 12) &% C.l WASE ELBOWS [ BY MAWUF.)

PIPE ROTO FLOAT LEVEL CONTROLS
WITH 30 FY. OF ELECTRIC CABLE EACH.

N\
\ ALVE BOX

i

LUMINUM_KATCH COVER,
1 PADLOGK HASPt (o { 'y
LYST MODEL B OR EQUAL

@ (1) STAINLESS STEEL CABLE MOLDER

WITH HARDWARE FOR MOUNTING.

(@) (1) 30"x 48"ALUMINUN HATCH COVER
WITH STAINLESS STEEL HAROWARE.

{

access FRAME () (2] 4'DIAX K025 L CEMENT LINED D.LR {FL.),

b :_\-{g-_---_.l..

A

"""/_—_ X

NN —]

C. CRADEL 4
ESTAL

107X M7 conC, FTG
w/Z @ »51TYR)

i* OF 3/4° GRAVEL PERCOLATION
e

IMAINDATA

FOACE MAIN PIPE SHALL BE JOMNS- MANSVILLE

LHTITE AV.C_PIPE CLASS 100, TYPE 1, BRADE I
R~23) AST.M. D224l

RELEASE VALVES SHALL BE PLACED ON ALL

1 POINTS BETWEEN LIFT STATIOR AND RECEIVING
-UENT PIPE.’

DATA

P GHALL BE FLYST  SUBMERSIBLE MODEL C-3102
LLER nO. 432 MOTOR 4 NP T30 R.e M,
IVOLTS | PHASE @0 HERTZ, OPERATING
DITIONSt EACH PUMP SHALL BE CAPASLE OF
WERING  1008.P. WM. AT 32 T.oH.

fELL NOTES

WELL SHALL BE PRECAST ROUND MAMHOLE WITH

ToM DESISNED TC WiTHSTAND FULL MYDROSTATIC

JFT ASSUMING MAXIMUM WATER TABLE AT FINISHED
3C AND SMALL BE CAST MONOLITHICALLY WITH

HOLE WALLS, WALLS SHALL BE DESIGNED TO WiTHSTAND
ERAL PRESSURE IMPOSED 8Y THOROUGHLY COMPAC-
SUBMERSED FILL PLUS 300 P A.F. SURCHARGE.

* SLAE SHALL BE DESIOMED TO WITHSTAND A

ORMLY DISTRIBUTED LIVE LOAD OF 200 P.8.F.

> DNAWING COVERING WET WELL SHALL BE FROVIDED

— FrAME SRE
0.4, FOR AFPROVAL PRIOR TO CONSTRUCTION,
® MANUFACTUNER AND ENGINEER MusT "o OF POLES
RESENT AT TIME OF PUMP START uP To PUT a
RANTY INTO EFFECT. {WEST COAST)} 4" LIFT STATION
T IRTEMIOR OF WET WELL WITH 2 COATS COLD TAR EPOXY (i 40 TABULATION
O3 (T GO G T, KINGSWAY  GOLF  VILLAS
OF WET WELL AND BOX SHALL BE € ABOVE GROUND. PUMP NOLI  AWR(Ie. 23CY] 2D AWPS SEWAGE COLLECTION SYSTEM
s LIFT STATION DETAILS
MISC. CONTROL 3 Aups -1
- :
TAAL 33 APy > rgt:fsct‘m COUNTY c o IMOMDA
" e/ -
-~ rE wO
- AT of ewomier
~ [oa71-30-85 Jox THES e o EG |Mtclamo b | 4
3 sr_nuAsnoTEq:-'n BYHES. |arrs o7 T ¥

PLAN VIEW

ELECTRICAL NOTES:

1- CONTRACTOR SMALL BE RESPONSIBLE TOVERIFY AVIALABLE SHORT
- CIRCUIT CURRENT AND SEAVICE, KEFORE ANY EQUIPMENT 1S

Oﬂbeﬂtb. THE < ENGINEER SHALL BE NOTIFIED INMEDIATLY WHEN

E CONDITIONS ARE RNOWHN.
2- CONTROL tOGIC DESCRIPTION:
u) FLDAT SWITCH FS=1 SHALL BC ABLE TO TURK OFF BOTH PUNPS.

b) 'LD' AT SWITCM F5- snAu. BSE CONMMECTED TQ AN Au'amnm

HICH SHALL ALTERMATE LEAD PP DUTY, BETWEEN PumP
NUMBER ]} AND PUMF NUMBER 2, AND SK‘LL l’ hll—! TO
ENERGIIE THE LEAD PUMP

<) FLOAT SWITCH FS-3 SHALL BE AMLE 10 ENERGRE THE LAG PUMP.

4) FLOAT SwiTCH F$ -4 SHALL BE ABLE TO TURN ON THE WARNING
LIGHT DURING A HIGH WATER LEVEL COMOITION. THIS WARNING
SHOWLD BE TURNED OFF BT MANUAL PUSH-BUTON RESET

@ THE LAG PUMP SHALL BE ENERGIZED WHENCVER THE LEAD

PUMP FAILS TO RUN. (THIS SMALL NOT BE DONE WITH FLOAY

. sw«Tcnz;.)

A COUNTER SHALL BE ADOED TO EADM MOTUR STARTER
CIRCUIT X onuin T MOMITOR E NUMBER ﬂ' TINES EATH
MNOTOR HAS PEEN ENERGIZED.
v)Au ELAPSED TIME METER 3HALL BE ADDED TO EACH MOTCR
STARTER COWTAGL DRCUIT In OFER TO MOMTOR THE NUMBER
OF WOURS THE MOTOR WAS BEEM DEMCIZED.

B) PANEL MANUFACTURER SMALL PROVIOE SURGE CAPACITO
PHASE MONITOR AND AUXILIARY mOWER RECEPTAQE nu:u:dme
EMERCENCY CIRCUTT SREAKER ANO REDIRRED INTERLDC
LOGIC WiTH MAIM BREAXER, .

3- SEAL - OFFS SMAU, AE PLACED w@mmh 8 OF ELECTRICAL
ENCIDSURE . SEAL-OFFS SHALL S CPOUSE- 4INDS OR
EQUIVALENRT.

4- THE SIZE OF FEEDEARS, COMDUIT A mAIN SWITCH SHALL BE
AS FOLLDWS ]

"ol FLEDERS AMD CONDUIT. 203 @ 108 W |-1/4%0, =
W an swirew: 2 9T AOE LT

8 WETWELL
(® t2) 4*x90° 0.1 sLamcEn ELmow.
(SHORY mADIUS),
4" GOOSE RECK VENT
DISCHAREE
PIPE

' YALVE BOX

(D) 12! 4" oia, FLANGED FULL PORT
. PLUG VALVE.

(@) 121 47 DIA. FLANGED CHEGK VALVE
. W/OUTSIDE SPRING AND LEVER

(Gt Cratow Lo FLANGED CROSS. .
(P 121 47x507 SHORT AADIUS ELBOW D.1. FL.
A

(3) (1) 4" MIP AND HOSE COMNECTION.
(&) 111 30"x30"ALUMINUM HATCH COVER.
@(zl 47 DIA. CEMENT-LINED OLR FLAMGED.

@ {1)"KANMLOEK" OPEN 6§33~A D.LP
ADAPTOR B €34-8K DUST CAP

(3 {1 4* FLANGED FULL PORT PLUG YALVE.
@u) 4 x 212" DLP. FLANGED.

@ (1) TAP AMD ANGLE BALL VALVE.

(@) 111+ x 90" FLaNGED D.1. ELBOW.
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MSTALLED 8Y OTHERS. . !
CONNECT TO MH ¢ 2.
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\‘& :
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\\ﬁggéD
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.SS &° X PROPENTY oWt
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FRAME IN MORTAR BED U.SF 440 -8 ~ MANHOLE
(SD?NGN-SAG COLMA JOIRT RING 8 COVER -TRAFFIC BEAAING
SEALER.

FINISH PAVEMENT- FINISH GRADE

3 MIN.

/a4

[ qu.l

SMOC
SMOOTH FINISH WZ CEMENT

MORY
MORTAR INSIDE & QUT OF COHCERTRIC

mIC
\ BRICK DR CONCRETE GRADE o SONEY _‘z‘ RiNG
RINGS. STaNt
TOP +
. oru
ma

PRECAST COMC.

.

-
T ui
MANNOLE, E
1 |
| | 5
r. -a- 37 RAM -NEX
:‘,':G ::: C'OV:,:""DLE SET FRAME IN MORTAR BED JOINTS, - —
TRAFFIC BEARING S =D B T 420" DA 2 wl
z SECTION A-A — PIPE MAY EXTEND CONTIRUQUSLY ‘5
X THROUGH MANWGOLE
GIEIELS €253 & PAVEMENT BREAK OUT TOP OF MPE AFTER\ N
INSTALLATION
4 ‘c *® J’\ '
=3 ELASTOMERIC .
GASXET. A
SHOOTH ANISH LT CEMENT / ECCENTRIC A o
MORTAR INSIDE B QUT OF BRICK 250°DIA CONE. z
DA CONCRETE GRADE AINGS. . = £
o 5]
t 3 i s
LIy = CONCRETE OR MORTAR ©
37 RAM-NER JOMNTY |- L BENCH B CHANNELS: i = TS ars L
e =3
SEE DETAIL ( ‘ SMOQTK TRoweL &7 B ﬁ,ﬁ-f:.g_‘q St 5
410" DA . 4"
— ; 1 €-4 __! 8" OF COMPACTED
I 5 o b 3/4° ROCX GRAVEL.
CONCRETE 6 MIN. O b rrmican
COVER ALL b TO BWA72 ¥
HIBE vl i
S PRECAST CONC.
][] |rwawroce STANDARD PRECAST MANHQLE DETAIL wrs
- AL g i ok
W = ] |
SN | W e 3
"
l ')

\>CONCHETE OR MORTAR BENCH

8 CHANNELS. SMOOTH TROWEL
FIMISH..

MARHOLE waAlLL

CLASTOMERIC
GASKET {B800T)

HOLE B
P.XC. PIPE CORE &
STANDARD DROP CONNECTIONS DETAIL wis. srout
HOTE. ALL MANKOLE INVERTS TO BE AS SHOWN ABOVE, OR SHALL BE
FORMED WITH CONC. BRICK AND MORTAR.
-
,
)
2 VALVE BOX U.S.F TE20
W OPENING. NEw STRUCTURE €
-'-S FINISH GRADE. NOTE! PREFABRICATED BOOT SHALL BE INSTALLED HOTE: ALL It
BY THE MANUFACTURER OF THE MANWOLE. AN
B NP7 S W IR TRANZ
TOP OF PIPE— _—— Srre.

245 2€ % 8" THK. CONC. BASE
FOR V.B. FRAME.

P.v.C. PIPE JOINT = w

4 ROD
2 LAYERS BUILDING PAPER OR FIBER
PACKING ALL AROUMND.

COMCRETE EMCASEMENT ONMLY "
IF REQ B XEEP CLEAR FRON
HORIZONTAL PIME.

45 av.C. ELBOW. ' MANHOLE
WALL .
A5® RY.C.owYL.
5 BY.C. ML PREROLDED PLASTIC

JOINT SEALER

{NON SHRINK)
. l ) o . ]

2t e” MmN,

COMPLETED
JOINT w/
SQUEEZE-OQUT

7

PV.C. CAP
MOTE. PREMOULDED PLASTIC JOINT SEALER 3KALL BE
“AAM - HEXD
TERMINAL CLEANOUT DETAIL wrs PRECAST MANHOLE JOQINT 41a
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e ———

SET FRAWE N MORTAR BED V.SE 44D - A~ Manmalt

OR NON -SAG COLMA BED RING D COVER-TRAIFIC Btamimg
SEALER.
z
FINISH PAWEMENT: ." FINISM GHADL
L]
P
FINISH 1/2' CEMENT, 4 =13
INSIDE 8 OUT OF =
& CONCRETE :mmc/ I
L/ ) b
g
- et =)
D PRECAST FLAT - L_z_-m_] —
LCCENTRIC
NER JOINTS. ~ 420'Dia &
o
PRECATT COMC. w
MANNOUL, B " =
12 ‘ d
T
aLer
“ " :
3
‘.

' CONCREYE &°MIN.
| 824" pia J\—CONCRETE on woNTAR BENCH
I

ALL AROUND.
V4l
8 CHANNELS. SMOOTH TROWEL
FiINISH

PRECAST conc
SMANHOLE.

SHALLOW TYPE PRECAST MANHOLE DETAIL wr.s.

# If DEPTH TG INVERT (5 GREATER,THAN 320" WwE USE STANDARD ELASTOwR e
MANNGLE. GASKET

N

& MK
20" max,

TYPE "3" INLET TYPE “A" INLET

[ FOR- DROP FROM 6" T0 20"V (FOR DROP OVER 210M

DROPS MANHOLE DETAILS wrts

/_.MANHOLE waLl

-TRANSITE COUPLING MOTES!

1, GRAVITY SEWER PIPES SHALL

t
BE SOR-33 (A S.T.4. 03034} PV.C. RING-TITE
(43T D-3212), : -

. PAECAST CONCRETE MANHOLE SHALL CONFORNM TO A.S.T.M. C-a¥3-T0, CONCRETE,

RY.C. PIPE SHALL BE OF YTYPE II ACID RESISTAKT CEMENT AND SHALL ATTAIN A MINIMUM COMPRESSION
Of 4000 PS.L. )N 28 DAYS,

SRouT i q

i 3. PRECAST CONCRETE MANMOLES SWALL HAVE TWO PROTECTIVE COATS OF 8 DRT MILLS.
MIWINUM THICKWESS PER COAT OW THE IMTERIGR SURFACE AND OME COAT OF 8 MiLS o~
THE EXTERIOR SURFACE OF KOPPERS CQ MITUMASTIC 300 M v-\n{n £POXT. \
4.
ISTING STRUCTURE

TME BASE OF ALL PRECAST MANHOLE SHALL BE LAID ON A 8 MiN. derm, oF w4
COMPACTED ROCK GRAVEL.

L PLASTIC GRAVITY SEWER MAINS ENTERING

E WALL SHALL BE GROUTED W PLACE WiTH 4
£ COUPLING DESIGNED FODR {SON-33} PNC PIPE

1
A ALl PIPE 1S TO OE LAID IN A DRY TRENCH iN ACCORDANCE. WITH THE STANDAAD
Uni-SELL 5.

. IMITALL MASNETIC MARKERS AT TME END OF EACH SERVICE EINE OR OPPOSITE WYES
AMD ACCOAD THEIR LOCATION,

f a
- SUMYICE COMMECTIONS SHALL BE 4" FOR SINGLE AND 6" OR LARGEMR FOR NULTIPLE

MUSIDENTIAL AND COMMERCIAL SERVICES. LOGCATE EACH SERVICE CONNECTION FROM
. THE CEMTER OF THE DOWNSTREAM MANHOLE AND RECOND THEIA LOCATION.

l.u
~

TOP OF PAVEMENT 8. THL MOWER LINES SHALL Bf  |NSAECTED AND THE ALIGHMENT BETWEEN MANWOLES
OR FIN GRAOE. CHECKED BY USIMG LIGHTS, LASEA BEAMS OR OTHER SUITABLE MEANS.

THE SEwER LIMES SHALL 3L TESTED BY ONE OF THE FOLLOWWG METHODS WATER IWFILTRATION,

WATER CXFILTRATION OA LOW PAESSURE AIA EXFITAATION AS DIRECTED BY OWNER'S
PROTECTIVE SLAD REQUINED WHERL REPAESENTATIVE .
COVER FOR MAINS IS LESS THan D07
. AHD FOR LATERALS IS LESS THAN 24 10 WHMENM THE MAXiMUM HEICHT OF COVER IS MOAE THAN 12 IT, THE % OF PROCTOR DENSITY
FOR THE EMBEDMEMNT MATERIAL SHALL AE FROM €3-73 FOM CLASS IO SO OR DRy
PROTECTIVE SLAB & CLASS %0 Ml SHALL BE USED
PROTECTIVE SUAR.
«
jr i ‘
hS -
o A |
e
wEll TAMPED e
BACKFILL PLACED ° .

1N 4" WAX LAYERS

NOTES

4 CONC. PAOTECTIVE SLAB SHALL BE 3000 PXi. WiTH
X 621000 W.w. MEIH AND 127 MIN BEARING EA. 31DE
OF TRENCH.

STANDARD SEWER DETAILS
. l

ALyidiowm

r._

TYPICAL SEWER MAIN DETAILS w1s.

W
n A
PE mo
TINTE o momos

~ [eor ow »r [ ar - Jrecenso w ST WO
2 | maut mowr [:-'n " Jun " T

FILE

r

JESNES  NON | N, i




356" Min, of
T ROAD CROWN

fens

PLUG TOP WITH
WATERTIGH PLUG.

MiN. SLOPE
[
e

4"xq4" OR E'x¢g’
‘WYE BRANCUNK.

4*ors” rv.C.
|~ RISER RIPE.

s

TEE BRASCH

SAND-CEMERT
RiP~RAP

NOTES:
= RISER CONMECTION TO BE USED ORLY WHEN DIRECTED
BY THE ENGINEER. :

2~ EACW SENVICE COMNECTION SHALL BE PLUGGED WATERTIGHT
WITH AM APPROVED PLUSG. ’

t- MODIFIED RISER CC

3- RISER COMNECTION WHEN TOP OF SEWER IS 8°0° OR DEEPER

TYPICAL

‘RISER

CONNECTION w1s.

3

e it § e te i T

€A SIDE.

BACKALL |

CLASS ™ Ci

2TMIN COARSE Samp
SHAFED BY TAMPING TO
0.y OF MPE PLUS 2

CLASS C2

" = ) e
PIPE SIZE | SHAPED wiDTH | BED OEPTH | NOTES OTE '
X s vz - L=-SHAPED WIDTH “a” UNDER PpIPE
- AND RED DEPTH "B” SHMALL OE
‘8 [ <" OETERMINED BY THE TASLE,
L 3 Cet 1- TRENCHING AND BACKFILLING
- SHALL BE PER STANDARD TRENCH
W v < . DETAIL
17" 9 a*
L. nvet s*
ie* [+ 177 .
STANDARD PIPE BEDDING

2~ EACH SERVICE CONMI
PLUISGED WATERTIGHT
PLUG.

3~ MSER CONNECTION W
IS 820" Or DEEPER

Pl

\‘5\“:?\-»9 :

HAUNCHING *

CHING ]

BEDOING
FOUNDATION
GrF Rf.nulllv!EDl_

MOTES!

.- BEDDING MAUNCHING @ v
PER STANDARD PIPE B

2.- FOR TRENCHES NEQUINNE
BE TAREN FROM THE, insi

3= A FOUNDATION MAY N M
tsze sPeECs.)

__STANDARD_

T es remacrs
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BEARING AREA ON
UMDISTURBED: SIDE.

J 2

we2H

SECTION A-A

MAIN,

SEwER
HaAIK,

PLAN
FORCE MAIN THRUST BLOCK DETAILS w.1s.

. ! [BAGED ON 100 ASI PRESSURE)

08 SHALL BE

Nt AN-APPROVED

ToP Of SEWER e MIN. ALL

AROUND.
' a'snuwén SEWER. -
i
CONCRETE BLOCK OR
BAICK SUPPORT
{MINIMUM OF ONE PER
"PIPE LENGTH)
CONCRETE ENCASEMENT DETAIL s
|
™MWOTH ol

FINISHED !

+ /S suoe TRENCH waLL
AS NEEDED FOR
EXCAVATIONS OEEPER
THAM 3°-0°

UNDISTURBED
30l

:
-

1D e - M SIDE CLEARANCE
R

12(" ~ MAXIMUM SIDE CLEARANCE

AL BaceAL REQIAREMENTS JHALL BE
me CLARS SPECIMED.

MELTME B IHOMING, DIMENSIONS SHALL
mCE 07 SHEETING & SHDRING

]
mall W VERY POOR SOi CONMOITIONS .

iRENCH  pETAIL

1

SOiL.  CLASSIFICATION

CLASS L * ANGULAR € TO A0 mws (V-1 027}, GRADED |
STONE, IMCLUDING A MUMBIR OF PLL MATERIALS
THAT HAVE MEQONAL SIGMIFICANCE SUCH A
CORMAL, SLAG, CINDERS, CRUSED STONES AwD
CRUSHED SHELLS

CLASS I 3 CDARSE SANOS AND GRAVELS WiTH wARIMyM
PARTICLE SIZE OF Osmm (1-U27) 1MCLLOING
VARIOUS GRADED SANOS ANG GRAVELS COMTA(N-
ING SMALL PERCENTAGES OF FINES, GENCNALLY
CRAMULAR AND NOW- COMEXIVE, BITHEA wET OR
DRY SOLL TYPES Gw, GP, SW Axl SP AREL mMCLLOED
IN THIS CLASS.

CLASS IIX * FINE SANDS AND CLAYEY GRAVELY, IMCLUODING AL
SANDS, SAND-CLAY MIXTURES anp GRAVEL-LLAY
_MIXTURES. SOH TYPES CM, GC, S and 3C AAT
INCLUDED N THID CLaS3.

CLASS I¥ 3 SILT, SILTY CLAYS, AND CLAYS, WCLUDING INORGAMC
CLATS AWD SILTS OF wEDIUM TO mIGH PLASTIITY
AND LIDUIC UMITY. SOH TYPES MM, ML CH AND
CL ARE INCLUDED IN THIS CLASS. THESE MATEAIALS
ARE NOT TO BE USED FOR SEDDING, HAUNCHING OR
NITIAL, BACKFILL

CLASSIC * THIS CLASS INCLUDES THE DRCANIC 3OILS, 43 wELL
A3 B0ILS CONTAINING FROZEN LARTH, DEBRIS, ROCKS
LARGER THAN 4Cmm {117} ™ BIAMETEN AND
OTHER PFOMEION MATZATALL. THESE MATERIALS
ARE MOT YO O€ USED FON BEDDING , HAUNCHING,
OR WITIAL SACKFILL.

7 { UNDISTURBED SIDE.

247 31K | FOR 12" AND LARGER PieE

MINIMUNM BEARING AREA FOR:FITTING
erec | asscimow | so- gusow | tees
SIZE - s
Py o7 13 s
[ 1.5 2.7 3.1 o
'Y 25 5 64
10° 37 [ x4
12* .82 .Y 13.7
1 A 1 . ’
AREA I SQUARE FEET .
0
S LOW PONT OF SwALE, ’
FINISH GRADE,
-+ SR
PROPERTY
LINE,

(TYPICAL)
ANGLE VARIES
TYPE °8-2" WELL COMPACTED

QL BEDDING Q WYE 8 CURYE
(TYPiCarL)

.26 244" RV L
" FOR DOUBLE CoNN.

1

WATERTIGHT PYC
STOPPER W/ WO STAKE
JAND MAGNETIC MARKER.

(TYPicaL).
4" SINGLE [ «
CONNECTION . Thorent

VARIES

JAVERT OF LATE!AL TO BE 36" FROM FIN. GRADE EXCEPT ON
WATER LINE_ SIDE” OF STREET A/W WHERE IT WHERE IT SHALL
DROP TD 48°AS SOON AS DEPTH OF MAIN SEWER PERMITA.

SANITARY SEWER LATERAL DETAILS 41.s.

STANDARD SEWER DETAILY

B3
—

a

myy

Bt

’aLl
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-25' DRAINAGE &
UTILITY EASEMENT

g of LEGEND
1 e ——
TRENCH CuTs (FT)
0 [ :
o~ 6 8 N
S 8 0
)
Do — 10 -2 [
¢ ' 12 B OVER

DENOTES WYE LATERAL ;T;?é—

INVERT ELEV. OF LINE
1B-17 AT M. H. 17

ToP ELEY OF MM 17

INVERT ELEY. OF LINE
2747 AT WM 7

~OIRECTIOH OF FLOW

“07 DENDTES DROP

MVEAT ELEY OF LINE
-17 AT MMIT

CLUBSIDE  CONDOMINIUM
SEWAGE COLLECTION SYSTEM

TRACK 1 BLOCK A KINGS CROSSING
DESOTO COUNTY FLORIDA

290 ¢ 0
|

SILOPE OF LINE 17-36

C.TO C. DIST BCTwEEN
MHS 168 IT

- e, 0%
S
',/j__éz,_{ T A i

LT =T

(R




| A e
~ e 48" 14 BAR ON EACH
1 % DIAGONAL T
| g
| IVALVE | BOX 21N Yy OPEN
s el ZeR PR
3d" 4_ 1 N TONGUE
13 1421 /] N =h
1 7] |WET WELL COVER AN PROTECTIVE
l Z CAST IN‘:_TOP SLAB| N PAPER WRAPPER
1 "\ N ~ _J_

(or apPROVED EQUAL)

N ¥ PREFORMED RAM-NECK
* . JOINT SEALING COMPOUND
¥4 BAR ON EACH \ /

DIAGONAL 4 PLACED BEFORE .

PLAN VIEW N/ L\ " epaieo somr
TYPICAL VALVE VAULT <. . SURFACE '
COVER PLAN VIEW (s, ar ar 12 e on TYPICAL WET
TYPICAL WET WELL JOINT DET!

COVER - % weT weLL cover To BE rounp
TO FIT 5'-0" 1.D. MANHOLE.

2._0-_-] & 4o G.r_ 4" camMEL
} . g auick b
S S Ny o P & Casn
- i 5
e et : 4 as.
i:g//Pvc FORCE MAIN ELBOU
H—- N BEGIN ! .
T i
2| 2-2° 40"
S | -Repuc
f— e AUXILIARY  PUMPL
&
; DISCONNI
DXATTRERRER A ¢ -
-AUXILIARY  PUMBING ! " i
] see oeman () R
| PLAN ViEW G
- LIFT STATION & VALVE VAULT . o T
' SS. CABLE HOLDER FIELD DAILL M
F VET @ /—VALVE BOX COVER SEAL VATERTIGH
=5 [ UPPER GUIDE BRACKETS B3N ‘PLAN \
CoNpUIT L HOOK FOR LIFT CABLE ~& ‘
SEAL L, AT = 07 S NN 26.75 :
e SRR e AT EE R R W:*‘—Eé/y_“_,_‘_ GRADE ELEV. 26.25
e — 'l"r"i:’“' Sasgpt s < \ v
23 SS UFT ¥ o i ALARM LITE
3 . CABLE p: ‘\l B * E
oo x }- ZSIAINKEBS STEELIZS EMERGENCY =
3 ol B GUIDE £ B GENERATOR RECPTACLE T
SLEEVE RALS Y MODEL BY: 2[ I
WATERTIGHT [ L TYPE 3 § DISCHARGE RUSSELL - STOLL
PREFAB REINFORCED [/ 2 T ==L TR ELEY (o Sl ) : ' @)
CONCRETE MANHOLS—af%] ZWABLEER B i JRSB 1044FR 100 AMP |
3 -] FAE SO0 DR S A STy B
5-0"pia i 5 .
20 pia, ; N, CONCRETE PYRAMID y
VET v -1 4 - SUPPORTS , NEMA Tvee
- I 2 CAST 1RON ‘ —_Enctosure—~ | -
LB " DRAIN PIPE W/ TRAP ‘ & B4
8" —fA ¥ i
X i @® ",\ 2
: D1 5
1981 nveRT - 5: )%' SCHARGE PIPE
aes ¢ : 5 see oera ELEVATIONS: Sy
1] b3 - ALARM:__20.41 1)
s—HYDROMATIC TO HERE BOTH PUMPS ON:__ 1 9.9 | apiayimpreind 24
] LEAD PUMP ONT___ (9.4 :
3 BASE ELBOW PS OFF:__ 7.9 PUMPS  POUE
3 BOTH PUM CABLES IN f
0
ELEV.IS o CONDUIT
7 GROUN
4 ELEVAT
HODEL 3300 MERCURY SUITCH LEVEL CONTROL

SERVICE It

ELEVATION (FOR  UNDERGRO

IYPICAL LIFT STATION 8 VALVE VAULT



PRI JOINT
FACE.

RAM-NECK "SQUEEZE ouT
PERMITTING VISUAL
INSPECTION

CLOSED
JOINT

16 VALVE
5 OR COMPANION FLANGE

G DETAIL
I SWITCH
—UTILITIES €O METER

INSTALLED 3-0" MINIMUM
ﬁ HEIGHT ABOVE SLAA

TIHC & WIRE HOLES
AFTER MNSTALLATION

'

1]

N
JESTAL
ND SERVICE)

SRONO/ONO)
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AT o COMSTRUCTION MOTTS
DLICRT T
et well) Shall be a pinimes 8" .p” inside dlameror jrecast concrate sceving
“Srandsrd Sjacificstions for jrcant reinforced concrrte manhola®, AS.T.X.
C-487-48, latest rovision. Concrete 3hall be mady with type I1 acld resistant
Cwment and ahal]l attaln o compressive strengch of 2000 PS 23 28 days. Jolnt

shall be scaled vith Ram-—nex or oqual (lenible sealesr tonforming to Federal
Specificetion $-5-M2)10,

Pumes: Shall be Mydromstlc hesvy nuty mon-Clog subssrslble Model 44w
“th & " dlscharee, (8] no voles,” 1 Phase .
1150 (Y - s an.—-.-r impecller, = A minimm efficiency
ta maet conditions of 100 [ L 28 TOM or squal shall include
e e _ wuide raile and a BP Famct lond dupiex el wystoe
Caon o aradl e Fotaontad Luti ¢ soare et and lowar mechancial zest.

level Contrals:

Shall be model 3300 metcury svitch iiguid level requlators each
provided with

= * electrlc cable ard weights as manufectursd by Mydrowatic.

Vet mell Accets Cover: Shall have clear opaning of 30° x A8~ (minimems} and

double door attess a3 menulsctured by Ralliday Products or equal. Access frame
and cowsra ahill we fabricated of aluminem. Yrame shall support guide rails

and cable holiir for electrical wiring, Cable holder shell be comstructed of
ataln) al. Covers shall be provided with lifeing handle and safety latch

£ hold cover In open positios. Locking hasps shall be furmished for wach mover.
Stalniess steel hardware shall be used throughouwt. All surfeces in contact with
onciwts shall heve 2 shop coet of Zlac chromstic primer. approved siksli resistant
Pelnt of other spproved protective costing. Cover must be compatible with puweps.

Valve VYauwlt Mxess Cover: Shall have clear opming of 30

as manufactured by Nalliday Products or squal, ODoor leaf -uu b- 1/4* alminaa
dlamtnd pattearn plate, to withstand a live losd of 150 P.S.¥. Channel frame
shall be 1/47 sluminum vith as anchor flaege sIvund the perimetsr. Cower shall
be provided with [ifting hardle arnd safety lateh to hold cover {n opan pesition.
A locking hasy shalt be furnizshed for ench cuver. Stainiess steel hardusre will
be used throwchout. All surfaces I contact with conctets shall have 2 *hop coat

of sinc chromatic primer, approved alkall resistant paint or other approved pro-
tective costing.

Elactrical Service Entrance: Provide moter sochet and mais disconnect meeting

spplicable alectric eodes and requirements of power comasny 1ightaing and woltage
surge protection to be provided.

Control Panel: Shall be squipted with tndividos] dipconnecta, acroas the linc
magnetlc starters,. three pole overload proteciion, slectrical alternator, autosatic
transfor to ron-dperaling (ump, Svericad resets. H.0.X. pusp opersting selector
puitch sla) sed time meters for each [wum and terminal board with connoctions for
high leve] alares. Al) componerts shall be houted In 2 Nama 4X

anciosere with slumimm deed Pront innar door desiqn. ?Provimions Ior padlocxing
pane! shall be proviedd,

CPTIOMAL EQUT MO

Taist: Inslde of wet wall shall be printed with two (2) coats of “willr' ]
ot qual sinilivd ax [=r masulacturer’s tecomendations.

Valve Vault: ?recast comcrets 0 x s-9 outside dinension.

Stesl pleced in botiom alab i3 identiral eacwpt thet diagonsl bars and opealngs
are llmlnat.d, steel ls continuous and slah is solid.

Contractor to coullrm serviCe arrenemmeuty with jower Commamy before comsencing
worh. Contraclr 15 Tun whGerwround wiring Lo Nearsit Eransformec orynand hole.

Fii-bna from this pesint on am meciCled oy laes,

I NEMAL NOTES

A1l Faston

~ o flawdes amd ctc. instae wet well will ke stslnlcxs stael.
Viman.s 10014 Detweun cevtarilne nf 1.ij«e3 arc stadard for pite sirer specificd

Shem drawings ' swtirg installation st be agproved by Engineer prior to
1 accmrat al order .

— B 1
CLUBHOUSE CONDOMINIUM

SEWAGE COLLECTION SYSTEM
LIFT STATION BDETAILS
TRACK 1 B8LOCK A KINGSCRQOSSING

é /4; = i
L2t

L NQ B0
- ITATE Of FLOMIDA

LESOTO  COUNTY FLORIDA __



EXHIBIT “6”

SERVICE AREA _FL#2004011443 B 554 P 907
REC NO. 01430026262

SEE ATTACHED LEGAL DESCRIPTION




EXHIBIT “5”
FL#2004011463 B 554 P 908 .
PERMITS REC ND. 01430026262

THERE ARE NO PERMITS THAT HAVE BEEN ISSUED FOR THE KINGSWAY
WASTEWATER SYSTEM




KINGSWAY SERVICE AREA
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Two (2) parcels of land in Section 31, Township 39 South, Range 23 East,
Desoto County, Florida. Bearings used in this description are taken from a
deed recorded in Official Record Book 130, Pages 570-571, of said public
records of Desoto County, Florida. Said tracts are described as follows:

Begin at the Southeast corner of Section 31; thence North 89°38'45" West
along the South line of said Section 31, 2388.17 feet; thence North 25°01'05"
West, 392.15 feet; thence North 32°09'31" West, 134.59 feet; thence North
58°16'39" West, 152.45 feet; thence North 08°41'03" East, 58.79 feet; thence
North 11°35'37" East, 720.86 feet; thence North 22°03'27" West, 563.84 feet;
thence North 20°08'35" East, 472.51 feet to the Point of Beginning of Parcel 1
of 2. Said Point of Beginning being a point on a curve concave to the
Southwest with a radius of 400.00 feet and a tangent bearing of South
78°44'54" East, thence Southeasterly along arc of said curve, 369.13 feet;
thence South 50°22'47" West, 159.29 feet; thence South 17°21'1l4" East, 704.05
feet; thence Scuth 20°42'20" West, 582.63 feet; thence South 68°11'54" East,
177.71 feet; thence North 74°35'19" East, 353.72 feet; thence South 65°20'26"
East, 726.23 feet; thence North 30°55'45" East, 287.95 feet; thence North
45°35'19" West, 863.70 feet; thence North 26°26'28" West, 725.47 feet; thence
North 47°17'25" West, 194.61 feet; thence South 65°37'18" West, 58.42 feet to
a point on a curve concave to the Southwest with a radius of 460.00 feet, said
course is radial to said curve; thence Northwesterly along arc of said curve,
427.14 feet to a point on said curve to be labeled as Point A; thence
continuing along said curve 296.21 feet through a total angle of 90°06'00";
thence South 65°31'26" West, 239.89 feet to the Easterly right-of-way of
Kingsway Circle; thence South 24°28'34" Fast along the Easterly right-of-way
of Kingsway Circle, 60.00 feet; thence North 65°31'26" East, 241.76 feet to a
point on a curve concave to the Southwest with a radius of 400.00 feet; thence
Northeasterly along arc of said curve 249.43 feet to the Point of Beginning of
Parcel 1 of 2.

ATTACHMENT A
Page 2 of 2

Thence beginning at above referenced Point A; thence North 67°18'04"
West, 240.34 feet; thence North 74°28'27" West, 56.04 feet; thence North
05°02 43" East, 309.07 feet; thence North 42°08'49" East, 189.00 feet; thence
South B85°12'39" East, 778.88 feet; thence South 74°40'25" East, 365.65 feet;
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thence North 66°43'21" East, 116.00 feet; thence South 58°43'039" East, 183.27
feet to the Point of Beginning of Parcel 2 of 2; thence South 10°57'21" West,
110.00 feet; thence North 76°33'11" East, 814.18 feet; thence North 02°30:'36"
West, 169.87 feet to the right-of-way of Kingsway Circle; thencé South
87°29'24" West, 465.49 feet along the right-of-way of Kingsway Circle to a
point on a curve concave to the North with a radius of 530.00 feet;
Westerly along arc of said curve 67.52 feet; thence North 85°12'39" West,
217.99 feet; thence South 04°47'21" West, 221.24 feet; thence South 58°43'09"
East, 51.12 feet to the Point of Beginning of parcel 2 of 2.

thence
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AUGUST 6, 1985 SEWER PURCHASE AGREEMENT BETWEEN DEEP
CREEK UTILITIES, INC. (ASSIGNED TO CHARLOTTE COUNTY BY FLORIDA
WATER SERVICES CORPORATION) AND KINGSWAY PROPERTIES, INC.
(ASSIGNED TO DESOTO COUNTY), COPY ATTACHED.
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Mr. Harold Schmidt

Kingsway Properties, Inc.

808 Kings Highway

Lake Suzy y
Arcadia, FL 33821

Dear Harold:

As you requested, eﬁc]osed is an exécuted copy of thé sewer purchase
agreement between Deep Creek Utilities, Inc. and Kingsway Properties,
Inc. wherein service is intended to be provided for 104 golf villas.

This agreement is subject to the receipt of moifes by Deep Creek
Utilities, Inc. as set out in the agreement ard compliance with terms
and acceptance as required by Generdl Development Utilities, Inc. and
governmental agencies, including Charlotte County, Florida.
Sincerely,

DEEP CREEK UTILITIES, INC.

o 2D, Gl

“Hugh W=Tandis, Vice President

KINGSWAY PROPERTIES, INC.

BY:

Caen Creik Utiftan, bnc., & widlly ownld in tliaiiy of P8 Gorab Ibled, \nc
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THIS ACREPMENT i8 wade ond executed this (38 day of Ausus’r"' . 1585,

by and between DEBP CREREX UTILITIES, INé., 8 FPlorida corparation; hereinafter :efor;

¢

red to as UTILITY, and KINGSWAY PROPERTIRS, IWC., hérélnafter referred to ac DEVEL-

OPER.

WIYNEBSRTR

WHEREAS, UTILITY is a weater and sdwor utility cartified by the Board of
County Commissioners of Charlotte County, Plorids, which pursuant to certain agreas-
manes it haa with Genecal Deve.loémcnt vtillties, Inc. (hereinafter ceferrod to am
GDN, ia capable cf: serving DBVELOPER'S 104 Ringaway Golf Villds as wmore claearly
shown on the map wmarked Exhibit "a-, and

WHEREMS, DEVELOFER has requested UTILITY to aceopt sevage for treatment for
the 104 villa developwment, and

WHEREAS, DEVELOPER recognizea and agreés that UTILITY'S obligation to pro-
vide sewer mervice to DEVELOPER s at all times avbject to govérnmental regulatlions,
prohibitions, limitation and restrictlon as well as its contract with Gbo, tts sdil-
ity tu obtaln sewer service from GDU, end that theésd f3ctors aré beyond the control
and responxibility of UTILITY.

NOW, THEREPORE, for and in consideration of the wmutual prowlses and coven-
ants each unto the other made and as hereinafter het forth, it 18 heceby agreed by
and between the parties as follows:

A. UTILITY AGREES:

1. 1t wlll sccept Bewage for treatmént from the Kingeway Villaa being
developed to contaln 104 multl-famlly unite. That 26 unitm will be conatructed per
year starting in 1985 and ending in 1988.

2, To accept sewage in such guantity for the 184 units vp to but not
exceeding an average amount of 15S gallone per day per unit,

3, To accept and provide during the term of this contract, oz any
tenewal or extansion hereof, the acceptancs and tranemission of sewage (liwmlited to
domegtic vaste) fo: treatment by GDU in accordence vith standarda of the state cegu-
latory agencies of the State of Florida from the polnt of delivéry shown in Bxhiblt

AT,

-1-
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4. =rEmecrgency fallure of "sé_voge forca maln equipment and/oz collection
syatemn not under ownershlp and control of UTILITY, and/or power fallure, flood, fire,
catastrophes and othar matters bayond tha control of UTILITY shall ewcuss UTILITY
from the provisions hereof for such reasonablé périod of btimé 43 may be necésdary to
sestore service to nocrmal conditions,

S. 1t will, at all tises, oporats and malhtain 1td transmiasion lines
and related oquipment in an efficient manner and will take such action as may be
necessary to provide the capacities required. Circumgtanceds resulting In the tewpor-
acy or partial failure to, or {nability to handle sewage ax rdquired by thim Agree-
mont ehall be romedled with all possible dispatch:

l €. All rates and charges mid® by UTILITY to DREVELOPER, and to fotore
cugtomere who will be serviced by UTILITY, shall be mada in accordance with Bxhibie
"B",

B. DEVELOPER AGKREES:

1. To construct or have constructed, fornifthed, installed, opecrated
and malntained the necessary wetering equipmbnt, 1b4 eppurtknainces conforming to
UTILITY'S specification and approval. <The DEVILOPER will furnish a metéer which ahall
be of an approved type for properly measoring the quantity of sevage delivered to
DEVELOPER and ghall be subject to UTILITY'S priot epptoval, DBVELOPRR shall have tha
mapter meter cAlibrated once every twelve (12) amonthS At {t0 cost. A meter regishtecr<
ing rnot more oz less than two (2%) percént Abové or bélow one hundred (160%) pe;cent
shsll be considerated acvurate. Previous réadings of any wetér that lg discloned by
tests to be lnaccurate shall be corrected fot the 8i% (6} months prior to the test,
or the laat test 1f lems than slx () wonths. ™ig correction shall be made by
tevialng the previous readings by the porcéntage of inacurracy found by the test.

2. To notify UTILITY {n wrlting not lass thag elxty (60) days prior to
estinated date of completion of construction of facilitiss, the date¢ om which DRVEL-
OPER will requlre initial connection to the sewsr maiha,

3. That the provisions of this Agreesent shall not be construed as
eatablishing a precedent am to ths awount or bagls of contributions to be made by
DEVELOPER or other customers, or the accepténce théreaf on the part of UTILITY, for
othear utility a&uten extegaionn that may be tequired hireafter by DEVELOPER and which
are not presently covered by this Agréecment and phall not be construed as a commit-—

ment to sarve or to reserve capacity beyord the terms of thls Agreement.

-2
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4. To pay UTILITY within ten (10} diays sfter =tatement is gendered
UTILITY, all sump due and paysble an get forth in guch mtatement. Upon the fallure
or refuaal of DEVRLOPER o pay the zmounts due on atatéments as rendered; UTILITY
may, uvpon thirty (30) -days noﬁicn being given to DEVELOPER, tersinamte pewer gservice
to DEVELOPER. .

5. DEVELOPER will bear all expensds of connectihg to sewer manhole of
the utllity eystem »s shown in Exhlbit A, Such expensas may include, but are- not
limited to, r.:'p‘on cutting and related street repisir and restoration or jack and bore
under atreets (am required by the County), installation of pipe, force malns, per-
mits. and necessary and vonvenlent appurténdnidéd a% well aB all costl of connection
to UTILITY'S systems. It ias faorther agraed that upoti the signing of thia Agreement,
DEVELOPER wshall pay UTILITY the Sawage Plant Capacity Fees in the amount of
$13,506.25 for the‘ﬂrst twenty-six (26) uhits: Additlonal connkcklon charges will
be paid upen connection of additlopal units until such tiwma 3as the 104 units are
Served. Payment for the units will be in dcoordance witn Ethiblt "B®. The DEVELOPER
agreeg to pay the 4di{ffetrence between the currént charges snd those in affect at time
service is provided.

6. DEVILOPER agrsex to pay & reéuaerve capacity chirge i{n the amount of
$7.75 peg month per ‘unit for those multi-family units not connected twelve (12)
monthg after the execution date of this Agresmeont ontil &ach uhilt is connected and
uging the reserved facllitlens. The per unit charge s subject ;o changé from time to
time asa may be ipproved by Charlotte County.:

7. DEVELOPER will bear all expenséd and be ietponaible for the main-
tenance of sewer system located on its ptoperty and force miln copnecting to the
DTILITY Syscen. DEVELOPER shall own, operate and maintain all the distribution
aysten and force mains, 1lift station and colléctiédn systems oq itz property, incluo-
ding the force main connecting to the Utility System, DEVELOPZR shall maintaln
collection wystems in such a condition sa to avold excesgive infiltcation. OTILITY
8hall hawe the right tot 1n9p6t£t the DEVELOPER'S facilitles; after proper notifica-
tion to DEVELOPER: to read and calibrate the gtwage meter at DTILITY'S diacretiong
and to check for ;.Lnuuthorited tie-in3, hook=up or any othér popaible cources of con—
taainagion to ensure the system in Funckloning properly and not subject to excesalve
infilrratlon, The DEVELOFER agraes to oortdct, without delay, exceealve hazards to
the system at its own expansge. Up?n 8 datermination by UTILITY that exceszive

intiltration exists, UTILITY shall notify DEVELOPBR to corréct Bald lnul:ntion.

-3
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-uhcm: delay and in no event later than forty-fiwd (45) days from recelpt of notifi-

ecatlon. hilu:e to correct mald excessivé infiltration within cald forty-five (45)

day peried eor such longtrl period as may be agreed upon by UTILITY for good cause
shwn by DEVELOPER shall .:e-aul-tmln lrmadiste casnstion of sarvices within the dawl—
opaent to the saver system and in UTILI¥Y correcting the excémsive infiltration .at
DEVELOPER'E mole cost and expensd. Rnsunptton‘of oconnections ehall occur upon the
correction of the axceesive Infiltration.

8. DEVELOPER agrees not to allow eny tle-ins ocr hook-ups to the sewer
system not specifically awthorized by UTILITY in wiiting.

9. DEVELOPER shall not asseit any claim herdunder againxt UTILITY fer
loss ot damage which may result from the inddequicy or unsvallability sewor service,
and DEVELOFER shall indemnify UTILITY fron any &nd &ll cldisw or llabllity fox loss
or danage for sny person or propecty yhatsoevef resulting from, arleing out of, or
connected with the services provided herelu:

10. DEVELOPPR agrees that in the &vent UTILITY must conetruct and
ingtall additional improvements to sewdr kystéms pursulnt to UTILITY'S aqreement with
GDU, or requirements of any qovqrn;uent or agéncy, DEVELOPERR zhall pay: it pro raka
share based upon the total number of sewer custoweirs UTILITY i3 kh.en sorving.

11, To limit wagte ipntroducéd ihtoc the sewage collection aystem to
domestic waste. The introduction of industrial waste or #torm drainage into the
systam 1a prohibited,

12. DEVELOPER agré¢es that UTILITY #hall pot bé responsible for .1ons ar
damage resulting from the requirement of walitenance, routine or emargancy, or £rom
unforeseen acts such as flood, flire power falluré, earthguake or other catastrophe.

€. OTILITY ARD DEVELOFER AGREE(

1. This Agrecment shall ba dovernsd by applicablé rules, laws and
regulations of any governmental body, fuderal, #tats, or loeal, includlng departmdnts
and agencle-_havinq durisdiction in Charlotts County. The pirtles idgree to be bound
by such increage or decrease in pallonage amountd and cites which may be prescribed,
from time to time, by sald body or other agéncy having jursidiction thereof. DEVEL-
OPEBR shball therefore pay _UTILITY rakes and chirges In sccordance with approved
taclffs ad referenced in Exhibit “B”" and acknowledgas that as UTILITY'E coats are
modlfled, thase new costs shall be passed on to DEVELOPER, subject to rates set being
approved by the County.

2. This Agreament shall be binding upon the asuctessocs, assigns and

legal representativesn of the respective parties heérato.

’

o P
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3. Any notice required to bé givéen pursuant to the terms of this

(v

Agraemont shall be deemed properly gliven when tént by Unlted Statea Certified Mall,
Return Receipt Requested, to the reopective partlad harein; at the last known address
of the parties and to such governmentsl bodles or adencies as are cequired by law,
regulation, ot ordinance,

4. It ic farther mutually agreed and understood by UTILITY and DEVEL-
OPER that the co-‘mitm'enl:‘ to accept nnd'provide service may be limited in the event
that v'r.xr.zﬁ le prohibited, limited or restricted from eccepting further connections
by GDU or by local, state or federal govecnment aganciesd having Jurisdiction over
such matters until swvch tt-l\e as #sald prohlbition, limltation or restriction is
revoked, altered of amended, thus alloving UTILITY to agaln rerder serviee. UTILITY
is required to give DEVELOPER notice of action of smuch occufrénce as scon as possi-
ble. I~ |

5. Both partles acknowledge that this Adreemént, {ts terms and pro—
vislons are subject to 'UTILIT!'S sqréements with GDU; 1ts sbilivy to obtaln wsewer
service from GoUt and to regulatioen, prohibltion, 1imitakion and restricrion by
local, regional, state and federal agenclés, including but not limlted to Charlotte
County.

IN WITNBSS WHEREOF, the parties bava céused these presents to be executed

on the day and year fliret written.
OTILITY

DEEP CRREK UTILITIES, IKC,

] ; Py s s’
at Rikthces as TTILITY) M»‘U{

{co! T¥ STAL)

/’{’--47/"4 _/'“—’ ATTEET: 3

{Bacond Wirtness to UTILITY)

DEVELOPER:

FINGSWAY PROPERTIES, INC.

0. S At A

(Fircy Wic as t loper) .
{CORPORATE SEAL)
=l W ATTEST! M

(5¢cond-Rithess as to DEVELOPER)
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WHEREAS, DEEP CREEK UTILITIES, INC., hereinafter DEEP CRFEK, purchasas
tewer mervices from GENERAL DEVXLOPHENT UTILITIES, INC.; héreinafter 6oy, in
accordance with charges and rates as sét forth in agréeménta between those

respective parties, and

WHEREAS, DEFP CREFX's connection (plant capacity) charges in {ts tariff
are the same amount as those connéction (plant capacity) charges madeé by GDU

to DEEP CREEK, and )

WHEREAS, DEEP CREFK hag a significant fnvestment in its own system and
significant coota and expenses relatéd tharéto, now

THEREFORE, DEVELOPER'S connection (plant capaclty) charges under this
AGREEMENT shall be in accordance with the agreements between DEEP CREEK and
GDU and the current tariffs approved by Charlotte County plug a surcharge of
fifty (50%) percent.

All other ratee and chargés undér this AGREEMERT, i1ncluding usage
rates, base facility charges and redérve capacilty charges shall be in accor-
dance with the agreements between DEEP CREER and GDU and the current tariffs
approved by Charlotte County.
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LAKE SUZY WATER SYSTEM
UTILITY ASSET TRANSFER AGREEMENT

THIS AGREEMENT, is made and entered into thisBd_n""day of

SePEMBEY2- | 2004, by and between DeSoto County, a political

subdivision of the State of Florida (hereinafter “COUNTY”), and Lake Suzy
Utility, Inc., a Florida corporation (hereinafter “LSU").

RECITALS

1. LSU owns and operates a potable water storage, transmission, and
distribution system and a sanitary wastewater collection, treatment, and effluent
disposal system in DeSoto County, Florida, known as the LSU Water and
Wastewater System.

2. Pursuant to its governmental powers under Chapter 125, Florida
Statutes, and other applicable laws, the COUNTY is authorized to preserve and
enhance present advantages, encourage the most appropriate use of land, water
and resources, consistent with public interest, facilitate adequate and efficient
provision of water and sewerage facilities, and conserve, develop, utilize, and
protect natural resources within its jurisdiction.

3. In exchange for certain considerations, LSU is willing to transfer the
LSU Water System to the COUNTY and the COUNTY is willing to acceptthe
LSU Water System from LSU.

4. In exchange for certain considerations, the COUNTY is willing to
transfer the Kingsway Wastewater System and grant an exclusive franchise to
LSU.

5. The COUNTY has the power and authority to acquire the LSU
Water Systems and to operate the LSU Water System in order to provide potable
water infrastructure and service within DeSoto County, and LSU has the power
and authority to transfer the LSU Water System.

6. Pursuant to Section 125.3401, Florida Statutes, the COUNTY has
examined LSU's water system assets, has examined its existing financial
structure, has examined the long-range needs and goals of the COUNTY relative
to the provision of water service to its present and future citizens, and has
determined that the acquisition of the LSU Water System is in the public interest.

7. The parties are entering a companion utility asset transfer
agreement this same date to transfer the COUNTY's Kingsway Wastewater
System to LSU.

#217643v5 1
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8. The COUNTY acknowledges and represents that this transaction is
being consummated under threat of condemnation.

9. The parties have negotiated in good faith and are empowered to be
bound by the terms and conditions set forth in this agreement.

ACCORDINGLY, in consideration of the above Recitals and benefits to be
derived from the mutual observation of the covenants contained herein, and
other good and valuable consideration the receipt and sufficiency of which are
hereby acknowledged by the parties, the parties agree as follows:

SECTION 1. RECITALS. The above recitals are true and correct, and
form a material part of this Agreement.

SECTION 2. TRANSFER OF WATER SYSTEM ASSETS. LSU, pursuant
to the circumstances noted in the Recitals above, agrees to transfer and the
COUNTY agrees to accept the LSU Water System, consisting of all real,
personal, and mixed property used or held for use in connection with the LSU
Water System, hereinafter referred to as the “Transferred Assets” or the “Water
System Assets.” The parties agree that the value of the Water System Assets is
NINE HUNDRED TWENTY-FOUR THOUSAND, FIVE HUNDRED DOLLARS
($924,500.00).

SECTION 3. TRANSFERRED ASSETS. On the closing date, as defined
below, LSU shall assign, transfer, convey, and deliver to COUNTY, and
COUNTY shall accept and pay for all of the right, title and interest, in and to the
following property and assets:

3.1 Real Property. All real property and interests in real
property (the “Property”), owned by LSU, as described in Exhibit “1” hereof,
whereupon water storage, transmission, and distribution facilities, wells, pumping
stations, and any and all other water service facilities are located. LSU is
transferring and the COUNTY is accepting two acres of the wastewater plant site
from LSU and agrees to process the necessary land use and zoning approvals to
permit LSU to expand wastewater facilities upon the remaining 17.55 acres of its
existing wastewater plant site.

3.2 Easements and Other Rights. All rights, privileges,
easements, licenses, prescriptive rights, rights-of-ways, and rights to use public
and private roads, highways, streets, and other areas owned and/or used by LSU
in connection with the construction, reconstruction, installation, maintenance and
operation of the LSU Water System and the Transferred Assets (collectively
referred to as the “Easements”). The Easements are more particularly described
in Exhibit “2" hereof, provided that, such easements located or shown in recorded
plats and rights to locate lines in dedicated public rights-of-way are not included
in this exhibit but which are nevertheless being transferred to the COUNTY. LSU

#217643 V5 2
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agrees to provide good and marketable title or render the title good and-
marketable after closing pursuant to Section 6.3 herein.

3.3 Water Facilities. The following assets owned by LSU and
used or held for use in connection with the LSU Water System, are more
specifically described in Exhibit “3” hereof, including all water production,
storage, transmission, distribution, pumping, and other water facilities of every
kind and description whatsoever including without limitation, all trade fixtures,
leasehold improvements, lift stations, pumps, generators, controls, collection and
transmission pipes or facilities, valves, meters, service connections, and all other
water service connections, and all other water physical facilities and property
installations in use in connection with the operation of the LSU Water System by
LSU. Except for the interests in real property to be transferred hereunder, the
parties hereto agree that the COUNTY is accepting the physical assets of LSU in
an “as is" and “where is” condition without relying upon any warranty or
representation from LSU regarding the physical condition of the Transferred
Assets or condition of any of the improvements constructed thereon. Except for
the interests in real property to be conveyed hereunder, the COUNTY has made
its own investigations of the Transferred Assets and is relying solely upon these
investigations in making the purchase described in this Agreement.

3.4 Equipment. All equipment, tools, parts, laboratory
equipment, office equipment and other personal property owned by LSU and
located on the property and/or utilized by LSU exclusively in connection with the
operation of the LSU Water System. Such equipment as exists is so minor that
no inventory thereof is required.

3.5 Customer Records and Supplier Lists; Plans and
Specifications. All current customer records and supplier lists, as-built surveys,
and water and sewer plans, plats, engineering and other drawings, designs,
blueprints, plans and specifications, any and all reproducible documents, mylars,
sepias, and other original documents used or held for use with the LSU Water
System, accounting and customer records and all other information and business
records in the possession of LSU that relate to the operation of the LSU Water
System. LSU may make copies of its books, plans and records, at its expense,
before transferring the original or copies of the books, plans and records to the
COUNTY. These documents shall include any such documents related to work-
in-progress, if any. A listing of the as-built engineering plans is attached to and
incorporated in this Agreement as Exhibit “4.”

3.6 Certificates, Permits, and Approvals. Subject to all
necessary regulatory approvals and to all conditions, fimitation, or restrictions
contained therein, all existing original certificates, permits, and other
governmental authorizations and approvals of any kind in the possession of LSU
necessary to operate and maintain the LSU Water System in accordance with all
governmental requirements, more specifically described in Exhibit “5,” attached
to and incorporated in this Agreement. Certificated Service Area maps and legal

#217643 v5 3
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descriptions accurately reflecting those service areas currently certificated by the
FPSC related to the LSU Water System are attached to and incorporated in this
agreement as Exhibit “6.” The COUNTY agrees to execute necessary forms
required by governmental agencies to transfer and to assume LSU'S future
obligations under said permits and approvals. These certificates, permits, and
approvals shall include any such cettificates, permits, and approvals related to
work-in-progress, if any.

. 3.7 + Excluded Assets. The following assets of L SU regarding
the LSU Water System shall not be included in the assets conveyed to COUNTY
as part of the Purchased Assets:

(1)  LSU'S cash and LSU'S bank account;

(2) Federal, State or Local Tax or other deposits
maintained by LSU with any governmental authority for LSU'S use and benefit;

(3) Vehicles or other equipment which are not utilized by
LSU exclusively in the operation and maintenance of the LSU Water Systems;
and ' \

(4) Al furniture, fixtures, office equipment, general
business records and other assets of LSU not located on the site of the LSU
Water System or which are not held for the exclusive use or benefit of the LSU
Water System.

SECTION 4. PURCHASE PRICE. The parties hereto have agreed upon
a purchase price through a substantial and complicated negotiating process. The
Purchase Price agreed upon is neither the highest, nor the lowest, amount that
could be justified as a fair value of the LSU Water System according to the terms
and conditions of this Agreement. Such Agreement has been reached in order to
make the acquisition of the Purchased Assets attainable by the COUNTY with a
view that the COUNTY will carry through the written commitments of LSU to its
consumers, and that the COUNTY will attempt to operate the system in as
efficient manner as possible, subsequent to the closing. The Purchase Price is
the COUNTY’s commitment to transfer the Kingsway Wastewater System and
grant an exclusive wastewater franchise to LSU.

SECTION 5. TITLE EVIDENCE. LSU's attorneys, Abel, Band, Russell,
Collier, Pitchford & Gordon, shall cause to be issued, at the expense of the
COUNTY, a title commitment for an owners ALTA Form B Marketability Policy in
favor of the COUNTY from a title insurance company licensed in Florida as
determined by the COUNTY in its sole discretion. LSU shall convey a marketable
titie subject only to the title exceptions set forth below.

5.1 Exceptions to Title. The Commitment shall show LSU to
be (i) vested with fee simple title to the Property shown on Exhibit "1" and (ii)

#217643 v5 4
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vested with valid easement interests for the easements described on Exhibit "2,"
subject to following (the "Permitted Exceptions™):

(1)  Ad valorem real estate taxes and assessments for the
year 2003 and subsequent years;

(2) Restrictions set. out in the recorded plats of
subdivisions;

(3) Easements for utilities and drainage set out in such
recorded plats of subdivisions; provided, however, that none of the restrictions or
easements set out in such recorded plats of subdivisions shall prevent, hinder or
restrict the present use of the Property;

(4) Restrictions of record (except liens, encumbrances, or
mortgages) that do not impair, restrict, or inhibit the present use of or
improvement to the property as permitted by applicable zoning and land use
regulations presently in effect and that are not coupled with a forfeiture or
reversionary provision; and

(5) All laws, ordinances, and governmental regulations,
including, but not limited to, all applicable building, zoning, land use and
environmental ordinances, regulations, restrictions, prohibitions and other
requirements, none of which will prevent or hinder the present use of the
Property and Easements.

5.2  Status of Title. The COUNTY shall have fourteen (14) days
to examine the Title Commitment. if the COUNTY finds title, as shown on the
Commitment, to be defective (i.e., matters which render title unmarketable in
accordance with the title standards adopted by the Florida Bar and are not
Permitted Exceptions), the COUNTY shall, within five (5) days thereafter, notify
LSU specifying the defect(s), provided that if the COUNTY fails to give LSU
notice of defect(s) during said nineteen (19) day period, the defects shown in the
Commitment shall, anything in this Agreement notwithstanding, be deemed to be
waived as title objections to closing this transaction and LSU shall be under no
obligation whatsoever to take any corrective action with respect to same nor to
warrant title to same in its statutory warranty deed of conveyance. If the
COUNTY has given LSU timely notice of defect(s) and the defect(s) render the
title other than as required by this Agreement, LSU shall use its reasonable
efforts to cause such defects to be cured by the Closing Date. In the event that
defects are timely raised and LSU, after exercising all reasonable efforts, cannot
clear same prior to the Closing Date, then, in that event, the COUNTY shall have
the right to purchase the Property and Easements in its then existing condition of
title, or to rescind and terminate this Agreement without liability by either party to
the other. Notice of such election shall be given by the COUNTY to LSU, as
contemplated in this Agreement, within the time herein prescribed.
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5.3 Deletion of Standard Exceptions. LSU will execute at or
prior to closing, in favor of the title insurance company, the standard form
mechanic's lien affidavit and "Gap" affidavit to allow the titte Company to delete
all standard exceptions addressed by such affidavits. Prior to closing, the surveys
shall be updated as reasonably requested by the Title Company or COUNTY so
that the survey exception may be deleted.

SECTION 6. REPRESENTATIONS AND WARRANTIES OF LSU. LSU
represents and warrants to COUNTY that:

6.1 Organization, Standing And Power. LSU is a corporation,
duly organized, validly existing, and in good standing under the laws of the State
of Florida. LSU has all requisite power and authority to own and lease its
properties being conveyed hereunder and the LSU Water System, and to
conduct its businesses related thereto as it is currently being conducted.

6.2 ' Authority for Agreement. L SU has the power and authority
to execute and deliver this Agreement and to carry out its obligations hereunder.
This Agreement has been duly authorized by all action required to be taken by
LSU, has been duly executed and delivered by LSU, and constitutes a valid and
binding obligation of LSU, enforceable in accordance with its terms.

6.3 Good and Marketable Title. Subject to the Permitted
Exceptions, LSU has good and marketable title to the Purchased Assets.

6.4 No Liens or Encumbrances. Except as otherwise
specifically set forth in this Agreement or as may be released at or prior to the
Closing Date, there are no mortgages, liens, claims or encumbrances of any type
or nature upon or against the Purchased Assets including, but not limited to,
mortgages, financing statements, or security instruments filed under the Uniform
Commercial Code either in the County where the Property is located or with the
Secretary of State. LSU is in exclusive ownership, possession, and control of the
Purchased Assets except for non-exclusive easements and LSU at closing shall
deliver possession and control of the Purchased Assets to the COUNTY.

6.5 Litigation. There are no actions, suits, or proceedings at
law or in equity, pending against LSU before any federal, state, municipal or
other court, administrative or governmental agency or instrumentality, domestic
or foreign, which affect the LSU Water System or any of the Purchased Assets or
LSU'S right and ability to make and perform this Agreement; nor is LSU aware of
any facts which to its knowledge are likely to result in any such action, suit or
proceeding. LSU is not aware and has not been notified that it is in default with
respect to any permit, approval order or decree of any court or of any
administrative or governmental agency or instrumentality affecting the LSU Water
System or any of the Purchased Assets. LSU agrees and warrants that it shall
have a continuing duty to disclose up to and including the Closing Date the
existence and nature of all pending judicial or administrative suits, actions,
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proceedings, and orders which in any way relate to the operation of the LSU
Water System.

6.6 Leases. None of the Purchased Assets are subject to any
interest of any lessor or lessee.

6.7 No Governmental Violations. LSU is not aware and, has
not been notified of the existence of any violations of any governmental rules,
regulations, permitting conditions or other governmental requirements applicable
to the ownership, maintenance or operation of the LSU Water System.

6.8 No Record Violations. LSU is not aware and has not been
notified of any restrictions or conditions of record which would adversely affect
the use of the LSU Water System on the Property or Easements as described in
Exhibits "1" and "2."

6.9 Absence of Changes. After the date of the execution of
this Agreement, LSU shall not permit any change in its condition of properties,
assets, liabilities, business or operations other than changes in the ordinary
course of business which are not, either in any case or in the aggregate,
materially adverse to the operation of the LSU Water System.

6.10 Disclosure. No representation or warranty made by LSU in
this Agreement contains any untrue statement of material facts or omits to state
any material fact required to make the statements herein contained not
misleading. Should LSU become aware that any of the representations or
warranties to COUNTY provided for herein are, or may reasonably be, materially
untrue or incorrect, LSU will promptly advise the COUNTY of same, in writing,
specifying in reasonable detail the reasons why LSU believes such

representations or warranties of COUNTY are, or may reasonably be, untrue or
incorrect.

6.11 Survival of Covenants. LSU agrees that its representation
and warranties set forth herein are true and correct as of the date of the
execution hereof shall be true and correct at the time of the Closing Date, and
shall survive the Closing Date for two (2) years thereafter, except that LSU'S
covenants related to title to the Purchased Assets shall not expire.

6.12 FIRPTA. LSU is not a "foreign person” within the meaning
of the United States tax laws and to which reference is made in Section 1445 (b)
(2) of the Internal Revenue Code. On the Closing Date, LSU shall deliver to the
COUNTY a certificate to such effect.

6.13 All Necessary Governmental Permits and Approvals. As
of the Closing Date, LSU warrants that it shall transfer to the COUNTY all
necessary governmental permits and approvals such that the COUNTY can
operate the LSU Water System.
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6.14 No Violation by Virtue of Election. The execution, delivery
and performance of this Agreement will not violate any provision of law, order of
any court or agency of government, the Articles of Incorporation or any by-laws
of LSU. or any in denture, agreement, or other instrument to which LSU is a
party.

6.15 No CERCLA Violations. LSU has not violated, except as
disclosed by the environmental audits, in connection with the ownership, use,
maintenance, or operation of the Property or the Purchased Assets, applicable
environmental, federal, state, county, or local laws relating to pollution or
protection of the environment, including, but not limited to, the Comprehensive
Environmental Response, Compensation and Liability Act of 1980, as amended
by the Superfund Amendments and Reauthorization Act of 1986, the Resource
Conservation and Recovery Act, or the Toxic Substance Control Act
("Environmental Laws"). LSU has not authorized the placing or depositing of
hazardous substances on the real property portion of the Purchased Assets
except, if at all, in accordance with the applicable Environmental Laws, and LSU
has no actual knowledge of any hazardous substance having been, or currently

being, placed or deposited on the premises except in accordance with such
Laws. :

6.16 Location of Water Facilities. The water facilities used in
the operation of the LSU Water System are located on the Property as identified
in Exhibit "1" or in Easements described in Exhibit "2", and the use of such water
facilities on the Property does not violate any zoning certifications, special
exceptions or variances in a manner which would prohibit or materially interfere
with the operation and maintenance of such water facilities.

6.17 Assignment of Certain Agreements. To the extent such is
required, L SU agrees that it shall obtain all necessary assignments, consents,
and approvals in order to assign the agreements set forth in Exhibit "7" as
referenced in Section 18 hereof.

6.18 No Construction. There is no construction work in progress
on the Property.

6.19 All Documents. LSU has provided all documents and
information requested in furtherance of this Agreement by COUNTY in relation to
the LSU Water System and Purchased Assets which are available or can be
reasonably available to LSU.

SECTION 7. CONDUCT PENDING CLOSING. LSU covenants that
pending the closing:

7.1 Business Conduct. E xcept as otherwise consented to in
writing by COUNTY, whose consent shall not be unreasonably withheld, delayed
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or conditioned, for the period beginning on the date of execution of this
Agreement and ending on the Closing Date, LSU shall:
¥
(1) operate the LSU Water System in, and only in, the
usual, regular and ordinary course and nevertheless comply with all applicable
governmental requirements and law;

(2)  maintain all of the LSU Water System's material
structures, equipment, permits and other tangible personal property in good
repair, order and condition, except for depletion, depreciation, ordinary wear and
tear and damage by unavoidable casualty;

(3) keep in full force and effect insurance comparable in
amount and scope of coverage to insurance now carried by it for the LSU Water
System;

(4) perform in all material respects all of its obligations
under agreements, contracts and instruments relating to or affecting the LSU
Water System's properties, assets and operation;

(5) subject to available administrative remedies pursuant
to Chapter 120, Florida Statutes, or any administrative judicial procedures or
proceedings applicable to particular permits, comply in all material respect with
all statutes, laws, ordinances, rules and regulations applicable to itand to the
operation of the LSU Water System;

(6) promptly advise the COUNTY, in writing, of any
material change which adversely affects the operation of the LSU Water System;

(7) not enter into any transaction, including without
limitation, the purchase, sale or exchange of property the value of which exceeds
$5,000.00, which relates to the LSU Water System, except in furtherance of this
Agreement with LSU, or the rendering of any service to LSU except in the

ordinary course of and pursuant to the reasonable requirements of the business
of LSU;

(8) subject to available administrative remedies pursuant
to Chapter 120, Florida Statutes, or any administrative or judicial procedures or
proceedings applicable to particular permits, comply with all LSU Water System
permit requirements and obtain all necessary permit extensions or renewals with
no additional operational or capital obligations such that said permits are valid as
of the Closing Date; and

(9) seek and obtain any necessary permit extension or
renewal so that said permits are valid, extended, or seeking extension as of the
Closing Date.

#217643 v5 9
5/17/04



FL#2004011463 B S54 P 928 |
REC NO. 01430026262

7.2 Risk of Loss. LSU shall bear the risk of loss, damage or
destruction of the Purchased Assets by fire or other casualty prior to and
including the Closing Date. If any portion of the Purchased Assets is damaged by
fire, act of God or other casualty before the Closing Date, the COUNTY shall
have the option of (1) taking the Purchase Assets as is, without reduction in
price, together with LSU's assignment to the COUNTY of all rights under its
insurance policies and all of the insurance proceeds, if any; or (2) taking the
Purchased Assets, as is, with a reduction in price, mutually agreed to by LSU
and COUNTY, based upon a percentage allocation of the Purchase Price derived
by comparing the net book value of the Purchased Assets destroyed to the net
book value of the LSU Water System and LSU shall maintain all rights under its
insurance policies and to all of the insurance proceeds; or (3) canceling this
Agreement in which event the Parties hereto shall be released from all further
obligations to each other.

7.3 Access to Records. LSU will at all times cooperate by
providing reasonable access, upon prior written notice (not less than forty-eight
(48) hours in advance), to their records and facilities applicable to the LSU Water
System for inspection to assist in acquainting the COUNTY's operating and
administrative personnel in the operation of the LSU Water System; provided,
however, that no such inspection shall materially interfere with the operation of
the LSU Water System or the day to day activities of LSU's personnel.

7.4 Performance of Closing Conditions. LSU shall perform all
of the conditions to closing which should be performed by LSU prior to the
Closing Date as provided herein.

7.5 Examination and Inspection. LSU will permit reasonable
examination by the COUNTY's authorized representatives of all existing
contractual obligations, physical systems, assets, real estate, rights-of-way,
easements and inventories which are utilized by LSU in connection with the LSU
Water System. No such examination by the COUNTY's authorized
representatives shall interfere with the LSU's operations of the LSU Water
System or the day to day operations of LSU's personnel. LSU shall make these
assets and records available for examination by the COUNTY's authorized
representatives at reasonable times and upon prior written notice (not less than
forty-eight (48) hours in advance) from the COUNTY. Such facilities will be
properly maintained by LSU within the custom and usage of the water and
wastewater industry in Florida until the Closing Date.

SECTION 8. REPRESENTATIONS AND WARRANTIES OF LSU. LSU
represents and warrants the COUNTY, as follows:

8.1 Organization. Standing and Power of LSU. LSU is a
corporation duly chartered and validly existing under the laws of the State of
Florida and has all requisite right, power and authority to enter into this
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Agreement, to own and lease real and personal property, and to carry out and"
perform the terms and provisions of this Agreement.

8.2  Authority for Agreement. LSU has the authority and power
to execute and deliver this Agreement and to carry out its obligations hereunder.
This Agreement has been duly authorized by all action required to be taken by
LSU, has been duly executed and delivered by LSU, and constitutes a valid and
legally binding obligation of LSU, enforceable in accordance with its terms.

8.3 Disclosure. No representation or warranty made by LSU in
this Agreement contains or will contain any untrue statement of material facts or
omits or will omit to state any material fact required to make the statements
herein contained not misleading. Should LSU become aware that any of the
representations or warranties of the C OUNTY provided for herein are, or may
reasonably be, materially untrue or incorrect, LSU will promptly advise the
COUNTY of same, in writing, specifying in reasonable detail the reasons why the
LSU believes such representations or warranties of the COUNTY are, or may
reasonably be, untrue or incorrect.

8.4 Litigation. There are no actions, suits, or proceedings at
law or in equity, pending against LSU before any federal, state, municipal or
other court, administrative or governmental agency or instrumentality, domestic
or foreign, which affect LSU's ability to enter into and perform this Agreement.
LSU shall have the continuing duty to disclose up to and including the Closing
Date the existence and nature of all pending judicial or administrative suits,
actions, proceedings, and orders which in any way relate to its ability to perform
its obligations under the Agreement.

8.5 Performance of Closing Conditions. LSU shall perform all
of the conditions to closing which should be performed by LSU prior to the .
Closing Date as provided herein. :

8.6  Survival of Covenants. LSU agrees that its representation
and warranties set forth herein are true and correct as of the date of the
execution hereof, shall be true and correct at the time of the Closing Date, and
shall survive the Closing Date.

8.7 Delivery of Resolution. [f it has not already done so, LSU
will deliver to the COUNTY a certified copy of a resolution of the Board approving
LSU's execution and performance of this Agreement with five (5) business days
of LSU's hereof.

8.8 No Conflicts. The execution, delivery and performance of
this Agreement will not violate any provision of law, order of any court or agency
of government, the charter of LSU, or any administrative regulation or decree, or
any provision of the Constitution or the laws of the State of Florida relating to
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LSU or its affairs or any ordinance, resolution, agreement, indenture, lease, or
other instrument to which LSU is a party, subject or by which it is bound.

8.9 LSU Actions. LSU shall take no action inconsistent with its
express obligations under the terms and conditions of this Agreement.

8.10 Inspections. All inspections of the Kingsway Wastewater
System by LSU or its representatives performed pursuant to this Agreement shall
not materially interfere with the operation of the Kingsway Wastewater System or
the day-to-day activities of the COUNTY’s personnel, and LSU agrees to
indemnify and hold the COUNTY harmless from any third party claims, actions,
expenses, or damages, including costs and attorney's fees at trial and appeal,
which the COUNTY incurs (for personal injury or property damage) as a direct
result of the inspection of the Kingsway Wastewater System by LSU, its agents,
contractors, representatives and/or employees.

SECTION 9. ADDITIONAL CONDUCT PENDING CLOSING. The
COUNTY and LSU covenant with each other that pending the closing on this
transaction, neither shall obstruct, hinder or interfere in the operation of the LSU
Water System by LSU or with the processing and consideration by governmental
agencies of any applications or petitions filed by LSU or COUNTY that are
related to the LSU Water System. LSU shall execute all necessary documents to
assist in securing necessary governmental approval(s) for the renewal, expanded
use, and transfer of said permit, and shall use its best efforts to assist the
COUNTY in obtaining all such necessary governmental approvals. Prior to
closing, neither the COUNTY, nor any of COUNTY's representatives,
consultants, employees or agents shall file any application or petition with any
governmental agency having jurisdiction over the LSU Water System.

SECTION 10. ADJUSTMENTS AND PRORATIONS; CLOSING
COSTS. Atthe time of closing, the parties covenant and agree that the following
adjustments shall be made:

10.1 Real and personal property taxes for 2004 on all real and
personal property which is being conveyed by LSU to the COUNTY, shall be
prorated as of 11:59 p.m. of the Closing Date and shall be paid by LSU in
accordance with Section 196.295, Florida Statutes. The COUNTY shall not be
charged with proration of any ad valorem taxes. LSU shall remain obligated to
pay real and personal property taxes for any prior years.

10.2 All rates, fees, and charges for water service through the
Closing Date shall be the property of LSU. LSU shall include a written notice to
each customer that the LSU Water System are being transferred to the
COUNTY. All rates, fees, and charges for water service after the Closing Date
shall be the property of the COUNTY. Unbilled revenues at the Closing D ate
shall be prorated between LSU and COUNTY based upon the prior month's
unbilled revenues. Subject to state law, COUNTY agrees to disconnect service
from any customer who fails to pay LSU amounts owed LSU through the Closing
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Date upon notification to COUNTY by LSU that such amounts are sixty (60) days
past due.

10.3 LSU shall request all of its suppliers and vendors to submit
final invoices for services, materials, and supplies, including electricity for the
period up to and including the Closing Date. LSU shall be responsible for, and
shall provide to the COUNTY, upon request, evidence of the payment of all such
invoices.

10.4 LSU shall retain all Connection Charges, as hereinafter
defined, heretofore paid to LSU. LSU has entered into no agreements or
commitments with developers or customers providing for the extension of
services or facilities with regard to the LSU Water System. COUNTY shall be
entitied to receive all Connection Charges paid after the Closing Date. The term
Connection Charges shall mean connection, plant capacity, main extension,
allowance for funds prudently invested ("AFPI") charges and/or capital charges
("Connection Charges").

10.5 All adjustments and prorations shall be calculated as of
11:59 p.m. of the Closing Date.

10.6 All costs of recording any releases, satisfactions or
corrective instruments, if any, shall be paid by LSU.

10.7 Certified, confirmed or ratified special assessments or
municipal liens prorated as of the Closing Date will be paid by LSU.

10.8 Any taxes on gross receipts or regulatory assessment fees
incurred as of the Closing Date shall be paid by LSU.

10.9 If applicable, rents under any lease agreement assumed by
the COUNTY hereunder shall be prorated as of the Closing Date.

10.10 Ali bills for other services, materials and supplies rendered in
connection with the operation of the LSU Water System prior to closing shall be
paid by LSU.

10.11 The COUNTY acknowledges that LSU has agreed to sell its
assets under threat of condemnation. As such, LSU shall not be responsible for
or required to pay the documentary stamp tax on the deeds of conveyance of
Property included in the Purchased Assets.

SECTION 11. INDEMNITIES. Except as otherwise provided for in
this Agreement and subject to state statute, LSU shall indemnify and hold the
COUNTY, its representative agents and employees harmless from and against
any and all claims, liability, demands, damages, surcharges, refunds, expenses,
fees, fines, penalties, suits, proceedings, actions and fees, including damage to
property or property rights that may arise from or are related to third party claims
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arising from or related to acts, errors, or omissions of LSU, its agents,
employees, servants, licensees, invitees, or contractors or by any person under
the control or direction of LSU arising out of (1) its operation, maintenance, or
management of the LSU Water System up to and including the Closing Date, (2)
the SWFWMD Enforcement Action, (3) any local, state, or federal enforcement
case that may be later filed after the Closing Date related to alleged or actual
violations of local, state or federal laws, rules, ordinances, policies, or
requirements that occurred prior to or on the Closing Date, or (4) any FPSC rate
case proceeding related to the LSU Water System. The COUNTY shall indemnify
and hold LSU, its representative agents and employees harmless from and
against any and all third party claims, liability, demands, damages, surcharges,
refunds, expenses, fees, fines, penalties, suits, proceedings, actions and fees,
including damage to property or property rights that may arise from or which are
related to the acts, errors, or omissions of the COUNTY, its agents, employees,
servants, licensees, invitees, or contractors or by any person under the control or
direction of the COUNTY arising out of (1) its operation, maintenance, or
management of the LSU Water System subsequent to the Closing Date, (2) any
other local, state, or federal enforcement case that may be later filed after the
Closing Date related to alleged or actual violations of local, state or federal laws,
rules, ordinances, policies, or requirements that occurred subsequent to the
Closing Date, related to the LSU Water System. Except for issues related to
LLSU's obligations to deliver title to the Purchased Assets, the indemnities
provided hereunder shall expire two (2) years after the Closing Date.

SECTION 12. ENVIRONMENTAL MATTERS. The COUNTY shall
have the right to perform both a Level | and Level || Environmental Audit, as such
terms are generally understood by the environmental consulting industry in the
State of Florida, of all real property associated with the operation of the System,
including the Property. These audits shall be performed at COUNTY's expense.
These environmental audits may include, but not be limited to, appropriate
borings, samplings, "sniffer" tests, as well as an appropriate title search in order
to determine that the sites are in full compliance with applicable local, state, and
federal environmental and occupational health and safety statutes and
regulations. If after reviewing the environmental audits, COUNTY reasonably
determines that any portion of the L SU Water System hereunder is not in full
compliance with applicable local, state, and federal environmental and
occupational health and safety statutes and regutations, COUNTY may elect not
to acquire the LSU Water System by giving LSU written notice of its election not
to acquire said LSU Water System five (5) days before the Closing Date. In the
event COUNTY elects not to acquire the LSU Water System, neither party shall
have any liability to the other. The COUNTY, however, shall provide LSU prior
written notice (not less than forty-eight (48) hours in advance) of any proposed
inspection of the LSU Water System, which shall take place at reasonable times
and without interfering with the operation of the System by LSU. The COUNTY
shall indemnify, defend and hold LSU harmless for any claims, actions, expenses
or damages, including cost and attorney's fees, at trial and appeal, which LSU
incurs for personal injury or property damage that occurs as a direct result of the
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inspection of the LSU Water System by COUNTY, its agents, contractors,
representatives and/or employees. This Section 12 indemnification obligation
shall survive the closing by two (2) years.

SECTION 13. CLOSING. The place of closing shall be in DeSoto
County, Florida at the DeSoto County Administration Building, 201 East Oak
Street, Suite 201, Arcadia, Florida 34266, and such closing shall occur on the
later of (1) July 31, 2004, or (2) the later of thirty (30) days after satisfaction of
conditions (1), (2), and (4) in Section 30 or five (5) days after satisfaction of
condition (3) (the "Closing Date"). Notwithstanding anything to the contrary, the
closing of this transaction shall take place upon the delivery of the Purchase
Price to LSU in the manner and on the date provided for in this Agreement. The
parties agree that the closing of this transaction as set forth above is a material

part of the negotiations and absent such agreement this transaction would not
have taken place.

SECTION 14. CLOSING DOCUMENTS AND PROCEDURES.

14.1 Deliveries from LSU. The following documents shall be
delivered by LSU to the COUNTY no later than fourteen (14) days prior to
closing, but shall be executed on the Closing Date:

(1) Warrantydeedstoallofthe Property owned by the
LSU as described in Exhibit "1" conveying to the COUNTY all of LSU's right, title
and interest in all such property and warranting that such Property is free and
clear of all liens, claims and encumbrances other than Permitted Exceptions, as
that term is defined in Subsection 5.1 hereof.

(2) instruments of conveyance, in appropriate recordable
form, of all the Easements as described in Exhibit "2" conveying to the COUNTY
all of its right, title and interest in all such property, together with all LSU Water
improvements thereto, and warranting that such e asement rights and rights to
use dedicated rights-of-way are or shall be made pursuant to Subsection 6.3
hereof, free and clear of all liens, security interests, encumbrances, leasehold
interests, charges or options, covenants or restrictions other than Permitted
Exceptions, as that term is defined herein;

(3) general assignment to and assumption by the
COUNTY of ali other interests in the Property together with a general assignment
of all Contracts, Agreements, permits and approvals as provided for and in the
manner specified in this Agreement;

(4) bills of sale or other documents of assignment and
transfer, with full warranties of title as specified in this Agreement, to all Water
System Assets other than those assets covered by Subsections 14.1 (2) and
14.1 (3) hereof;
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(6).  copies of all business records sold to the COUNTY
hereby (originals thereof to be delivered at closing);

(6) copies of all permits, governmental authorizations and
approvals, together with applications for or transfer approvals from any and all
agencies that have, issued said permits, authorizations, and approvals (originals
thereof to be delivered at closing);

. (7) standard no-lien affidavit in a form reasonably
required by the title Company as to realty and personality insuring agamst any
liens, claims or encumbrances upon the Purchased Assets;

(8) a "non-foreign" affidavit or certificate pursuant to
Section 1445 of the Internal Revenue Code;

(9)  such other affidavits and acknowledgments as the title
company shall reasonably request in order to cause the title company to issue
the policy evidencing marketable title as contemplated herein;

(10) a corporate officer's certificate confirming that LSU's
warranties hereunder are true and correct as of the Closing Date;

(11) evidence of insurance to the COUNTY as
contemplated by subsection 6.13 hereof; and

- (12) such other instruments and documents, in form
approved by the COUNTY's counsel as may be reasonably required in order to
transfer ownership and possession of the Purchased Assets to the COUNTY;
provided that none of such documents shall result in any additional liability on the
part of LSU not otherwise provided for in this Agreement.

14.2 Deliveries from the COUNTY. O nthe Closing D ate, the
COUNTY shall pay the Purchase Price to LSU by wire transfer in the amount due
LSU as provided in Section 4 of this Agreement, subject to the prorations and
adjustments. The COUNTY shall also deliver at the closing, the executed form of
an assumption of the agreements (if any) set forth in Section 18 of this
Agreement, an assumption of the leases, permits, agreements, approvals and
other interests in the Purchased Assets being assigned by LSU, as provided by
LSU pursuant to Subsection 14.1 hereof, and a certified copy of a resolution of
the COUNTY approving this transaction, if not previously delivered to LSU. Said
documents shall be executed on the Closing Date. The assignments and
assumptions being prepared by the parties may be incorporated into one
document at the convenience of the parties. COUNTY shall also deliver at
closing: (a) such affidavits and acknowledgments as the title Company shall
reasonably request in order to cause said title Company to issue a title insurance
policy evidencing a marketable title in COUNTY; (b) a County Officer's Certificate
confirming that the warranties of COUNTY set forth in this Agreement applicable
to the closing are true and correct as of the closing; and (c) such other
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instruments and documents as LSU's Counsel may reasonably require, in form"

approved by COUNTY's Counsel, in order to transfer possession and control of
the Purchased Assets to COUNTY, provided that none of such documents shall
result in any additional liability on the part of COUNTY not otherwise provided for
in this Agreement. Assuming all conditions precedent to closing have been met,
the COUNTY shall also execute the-Effluent Easement and Delivery Agreement
on the Closing Date.

SECTION 15. RESPONSIBILITY FOR PROFESSIONAL FEES
AND COSTS. Each party hereto shall be responsible for its own attorneys' fees,
engineering fees, accounting fees and other costs in connection with the
preparation and execution of this Agreement, the closing of the transaction
contemplated herein and in connection with all judicial and administrative
proceedings related to the acquisition of the LSU Water System.

SECTION 16. COMMISSIONS. L SU andthe COUNTY warrant to
the other that the transaction contemplated by this Agreement is a direct, private
transaction between LSU and the COUNTY, without the use of a broker or
commissioned agent.

SECTION 17. FURTHER ASSURANCES. Each of the parties
hereto agrees that, from time to time, upon the reasonable request of the other
party and at the expense of the requesting party, without further consideration, it
shall execute and deliver to the requesting party any and all further instruments,
affidavits, conveyances and transfers as may be reasonably required to carry out
the provisions of this Agreement.

SECTION 18. CERTAIN AGREEMENTS.

18.1 Contracts and Agreements. The COUNTY shall take title
to the Purchased Assets encumbered only by those contracts and agreements
that are listed on Exhibit "7" attached to and incorporated in this Agreement
(hereafter "Contracts and Agreements") which will be assigned to and assumed
by the COUNTY. Notwithstanding anything to the contrary stated in this
Agreement, the COUNTY is not assuming and has no obligation to honor the
amount of any prepaid or discounted c onnections for customers or p roperties,
dwelling units, or commercial or industrial structures not connected to the LSU
Water System prior to the Closing Date, but rather reserves the right to charge
and collect its own capital charges as precondition to providing service, giving
due credit for connection fee amounts previously paid.

18.2 Other Agreements. Except as expressly set forth in this
Agreement, the COUNTY is not assuming any other agreements to which LSU is
a party.

SECTION 19. NOTICES: PROPER FORM. Any notices required or
allowed to be delivered hereunder shall be in writing and may either be (1) hand

#217643 V5 17
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delivered, (2) sent by recognized overnight courier (such as Federal Express) or
(3) mailed by certified or registered mail, return receipt requested, in a postage
prepaid envelope, and addressed to a party at the address set forth opposite the
party's name below, or at such other address as the party shall have specified by
written notice to tHe other party delivered in accordance herewith:

COUNTY: County Administrator’s Office
DeSoto County Administration Building
201 East Oak Street, Suite 201
Arcadia, FL 34266

With a copy to:  Thomas A. Cloud, Esq.
GrayRobinson, P.A.
301 East Pine St., Suite 1400
Orlando, FL 32801

LSU: Mr. Richard D. Hugus
President, Southern Division
Philadelphia Suburban Corporation
762 West Lancaster Avenue
Bryn Mawr, PA 19010

With a copy to:  Jeffrey S. Russell, Esq.
Abel, Band, Russell, Collier, Pitchford &
Gordon, Chartered
240 South Pineapple Avenue
Sarasota, FL 34236

Notices personally delivered by hand or sent by overnight courier shall be
deemed given on the date of delivery and notices mailed in accordance with the
foregoing shall be deemed given three (3) days after deposit in the U.S. mail.

SECTION 20. ENTIRE AGREEMENT. This instrument constitutes
the entire Agreement between the parties and supersedes all previous
discussions, understandings, and agreements between the parties relating to the
subject matter of this Agreement. This Agreement may not be changed, altered
or modified except by an instrument in writing signed by the party against whom
enforcement of such change would be sought.

SECTION 21. AMENDMENT. Amendments to and waivers to the
provisions of this Agreement shall be made by the parties only in writing by
formal amendment.

SECTION 22. DISCLAIMER OF THIRD PARTY BENEFICIARIES.
This Agreement is solely for the benefit of the formal parties herein, and no right
or cause of action shall accrue upon or by reason hereof, to LSU or for the
benefit of any third party not a formal party hereto.

#217643 V5 18
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SECTION 23. BINDING EFFECT. All of the provisions of this
Agreement shall be binding upon and inure to the benefit of and be enforceable

by the legal representatives, successors and nominees of the COUNTY and
LSU.

SECTION 24. TIME OF THE ESSENCE. Time is hereby declared
of the essence in the performance of each and every provision of this
Agreement.

SECTION 25. APPLICABLE LAW. This Agreement shall be
construed, controlled, and interpreted according to the laws of the State of
Florida. ‘

SECTION 26. CORROBORATION OF PAYMENTS AFTER
CLOSING. In each instance in which either the or the COUNTY is to receive
money from another party after the Closing Date pursuant to the provisions of
this Agreement, the party who is entitled to receive the money under the terms of
this Agreement shall have the right to inspect, at its own expense, those books
and records of the other party as may be necessary to corroborate the accuracy
of the amount of money received by the party, within thirty (30) days of receipt of
payment. In the event the party making the inspection discovers an error in
payment, the party making the payment shall promptly transfer the difference in
payment to the party who is entitled to payment; provided, however, that to the
extent that the error in payment is ten percent (10%) or more, then the party
making payment shall, in addition to paying the shortfall, reimburse to the party
making the inspection the reasonable costs of the inspection.

SECTION 27. RADON GAS. RADON IS A NATURALLY
OCCURRING RADIOACTIVE GAS THAT, WHEN IT HAS ACCUMULATED IN A
BUILDING IN SUFFICIENT QUANTITIES, MAY PRESENT HEALTH RISKS TO
PERSONS WHO ARE EXPOSED TO IT OVER TIME. LEVELS OF RADON
THAT EXCEED FEDERAL AND STATE GUIDELINES HAVE BEEN FOUND IN
BUILDINGS IN FLORIDA. ADDITIONAL INFORMATION REGARDING RADON
AND RADON TESTING MAY BE OBTAINED FROM YOUR COUNTY PUBLIC
HEALTH UNIT.

SECTION 28. DEFENSE OF ACTIONS OR CLAIMS.

28.1 Each party who is or may be entitled to indemnity under the
provisions of this Agreement (the "Indemnitee”) shall promptly notify the other
party who is or may be required o provide indemnity under the provisions of this
Agreement, as applicable (the "Indemnitor”), of any lawsuit or claim against such
Indemnitee which it has reasonable cause to believe would entitle it to
indemnification under such Section of this Agreement. Failure of such Indemnitee
to promptly notify the Indemnitor of any such action or claimsman-Constitute-a-
defense by Indemnitor against its obligation to indemnify the Indemnitee under
this Agreement with regard to such claim or action, if such failure to provide such
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prompt notification reasonably prejudices the defense or other successful
resolution of such action or claim by Indemnitor.

28.2 Upon receipt of such prompt notification of such claim or
action, the Indemnitor shall be entitled, in its absolute discretion, to select legal
counsel; to assume at its expense the defense of any such action or claim,
including the prosecution of any applicable cross-claims or counter claims; to
direct the manner in which such defense shall be conducted; and to determine
the terms of settlement of, any such suit or claim against Indemnitee, provided
that no such resolution awarding relief other than money damages against the
Indemnitee may be agreed to without the consent of the Indemnitee, which
consent shall not be unreasonably withheld, delayed or conditioned by
Indemnitee. Indemnitee shall provide its full cooperation and assistance to
Indemnitor with regard to the defense of such claim or action against Indemnitee,
as afore-described, as reasonably requested by Indemnitor.

28.3' Ifthe defendants in orto any such action or claim include
both the Indemnitee and the Indemnitor and the Indemnitee reasonably
concludes that there are valid legal defenses available to the Indemnitee which
are different from or additional to the legal defenses being raised by the
Indemnitor, and which, after written notice thereof being given to the Indemnitor
by the Indemnitee, are not being asserted by the Indemnitor on behalf of the
Indemnitee regarding such action or claim, the Indemnitee shall have the right to
select separate counsel to assert such additional legal defenses in such action
on behalf of such | ndemnitee; p rovided such | egal d efenses w hich | ndemnitee
desires to assert are not reasonably inconsistent with, contrary to or would
otherwise prejudice the defenses which the Indemnitor is asserting on behalf of
the Indemnitee. The Indemnitee shall take no action with regard to such claim or
action which is inconsistent with or may reasonably prejudice the defenses,
cross-claims or counter claims being asserted by Indemnitor on behalf of
Indemnitee.

28.4 If an Indemnitor elects to assume and does assume, the
defense of any such suit or claim, it shall not be liable for any legal expenses
incurred by the Indemnitee with respect to such matter and if the Indemnitee,
after due notice to the Indemnitor of the existence of valid defenses not being
employed by the Indemnitor as afore-described, employs separate counsel in
connection with the assertion of such legal defenses not being raised by the
Indemnitor on behalf of the Indemnitee and the Indemnitee is, in fact, ultimately
successful in the assertion of those legal defenses that the Indemnitor refused to
assert after due notification by the Indemnitee.

28.5 If the Indemnitor, after receipt of such prompt notification of
such claim or action, does not assume the defense of any such suit or claim, it
shall thereafter be barred from disputing the nature and amount of the damages
ultimately incurred or determined to have been incurred by the Indemnitee in
settling or litigating the action or claim.
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SECTION 29. MISCELLANEOUS.

29.1 All of the parties to this Agreement have participated fully in

the negotiation and preparation hereof, and, accordingly, this Agreement shall
not be more strictly construed against anyone of the parties hereto.

29.2 Except for the provisions of Section 4 and 14.1 (1) hereof, in
the event any term or provision of this Agreement be determined by appropriate
judicial authority to be illegal or otherwise invalid, such provision shall be given its
nearest legal meaning or be construed as deleted as such authority determines,

and the remainder of this Agreement shall be construed to be in full force and
effect. ‘

29.3 In the event of any litigation between the parties under this
Agreement, the prevailing party shall be entitled to reasonable attorney's fees
and court costs at all trial and appellate levels.

29.4 in construing this Agreement, the singular shall be held to
include the plural, the plural shall be held to include the singular, the use of any
gender shall be held to include every other and all genders, and captions and
paragraph headings shall be disregarded.

SECTION 30. CONDITIONS PRECEDENT TO  CLOSING.
Notwithstanding anything to the contrary contained in this Agreement or the
Master Utility Agreement of same date, the closing of this transfer is subject to
the following conditions precedent:

(1)  The adoption of the franchise ordinance attached as Exhibit
“C" to the Master Utifity Agreement;

(2) The adoption of amendments to DeSoto County Ordinance
No. 1999-01 that will authorize the COUNTY to adopt the ordinance referred to in
subsection (1) hereof and that will authorize the COUNTY to approve LSU’s
wastewater tariff and franchise at the same time:

(3) Issuance of an order by the Florida Public Service
Commission (“FPSC”) approving the transfer and canceling LSU's existing
certificates at the conclusion of any pending LSU dockets. LSU shall apply for
the approval by the FPSC for the transfer of the Transferred Assets from LSU to
the COUNTY and for cancellation of its certificates prior to closing; and,

(4) Adoption of a Resolution by the COUNTY approving the
transfer of systems under §125.3401, Florida Statutes; and,

The Closing and transferring title to the Kingsway Wastewater System shall be

simultaneous with that of the closing and transferring title to the Lake Suzy Water
System.
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IN WITNESS WHEREOF, the parties hereto have executed this
Agreement on the date and year first above written.

Signed, sealed, and delivered

in the presence of! LAKE SUZY UTILITY, INC.
BY: /é?f Fvepd ﬁ ,éﬂAJ,;
Title: PRES

DATE:__Aveusr 26, 2004

[CORPORATE SEAL]

STATE OF [ enisylugnma

COUNTY OF M&h%aa&f”/

The foregoing instrument was acknowledged before me this _2& day of .__
/),//?mj ,2004, by ;6 chygcd ffrmu < , as _Presden

- _/of LAKE SUZY UTILITY, INC., a Florida
corporation, on behalf of the corporation.

LA
(/M/L i A e

Signature of Notary Public
NOTARIAL SEAL Ve o | orEs
Maria C. Torres, Notary Public
Lower Marion Twp., County of Montgomery (Print Notary Name
My Commission Expires July 11, 2005 My Commission Expires:_7/ /// 8

Commission No.:

e Personally known, or

0O Produced ldentification
Type of Identification Produced

% 217643 v5 29
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ATTEST:

O /ZKQ) %/ZMM

June M. Fisher
County Administrator

FOR THE USE AND RELIANCE
OF DESOTO COUNTY ONLY.
APPROVED AS TO FORM

it (37
1%4 A Vs 4V /. 4
Thomas A. Cloud, Esquire
Special Utility Counsel

WITNESS my, hand and offi

36" day ofdepbimbes . 2004.

#217643 v5
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BOARD OF COUNTY COMMISSIONERS
OF DESOTO COUNTY, FLORIDA

William H. Altman,

Date: QZSQ/OH

ial seal in the County and State last aforesaid this

IMasscly ) 1)

Signaturé & Notary Public
_MNAnny +H0ES

(Print Notary Name

My Commission Expires:
Commission No.:

o Personally known, or

O Produced ldentification
Type of Identification Produced

23



JOINDER AND CONSENT TO UTILITY ASSET TRANSFER
AGREEMENT BETWEEN DESOTO COUNTY, FLORIDA AND
LAKE SUZY UTILITY, INC.

\)\-\\ "\&5
The undersigned hereby certifies that AquaSeureeUitity, Inc., a Texas
corporation, does hereby join in and consent to the Utility Asset Transfer
Agreement between DeSoto County, Florida, and Lake Suzy Utility, Inc., a
Florida corporation. -
FL#20040114463 B.554 P 942
Uhldes REC NO. 01430026262

WITNESSES AQUA 7 INC.

Tltle T PRESIDEN T

[CORPORATE SEAL]

Name:

STATE OF __Pomwsylvawiar
COUNTY OF ﬁow&rjpw}/\l

The foregoing mstrumenL s a know dged before me this a) day of

Septemper 2004, by UAS as
Fres dout™ ! of Aquasgqnggzgtrtﬂ}c Inc., who is
personally known to me [ ] or has provide H
o Stete Licnse as identification.
- F
UM truae s’
Signature of Notary Public
[SEAL] Name: Mar;g lories

My Commission Expires:_7-/|- 0%
Commission No.:

i ~ NOTARIAL SEAL

i taria C. Torres, Notary Public

! Lower Merion Twy., County of Montgomery
1 My Commission Expires July 11,2005
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SKETCH & DESCRIPTION
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DESCRIPTION:

A TRACT OF LAND LYING WITHIN THE NORTHWEST 1/4 OF SECTION 31, TOWNSHIP 39 SOUTH,
RANGE 23 EAST, DESOTO COUNTY, FLORIDA. BEING MORE PARTICULARLY DESCRIBED AS
FOLLOWS:

COMMENCE AT THE NORTHWEST CORNER OF SAID SECTION 31, THENCE SOUTH 89 DEGREES

15 MINUTES 32 SECONDS EAST ALONG THE NORTH LINE OF SAID SECTION 31, A DISTANCE

OF 2660.081 FEET TO THE NORTHEAST CORNER OF THE NORTHWEST 1/4 OF SAID SECTION 31;
THENCE SOUTH 00 DEGREES 08 MINUTES 26 SECONDS EAST ALONG THE EAST UNE OF THE
NORTHWEST 1/4 OF SAID SECTION 31, A DISTANCE OF 320.42 FEET TO THE POINT OF BEGINNING;
THENCE CONTINUE SOUTH 00 DEGREES 08 MINUTES 26 SECONDS EAST ALONG SAID EAST LINE
OF THE NORTHWEST 1/4 OF SAID SECTION 31, A DISTANCE OF 369.48 FEET; THENCE NORTH
72 DEGREES 20 MINUTES 37 SECONDS WEST, A DISTANCE OF 350.28 FEET; THENCE NORTH
00 DEGREES 08 MINUTES 26 SECONDS WEST, A DISTANCE OF 152.97 FEET, THENCE NORTH

71 DEGREES 41 MINUTES 26 SECONDS EAST, A DISTANCE OF 351.02 FEET TO THE POINT

OF BEGINNING. CONTAINING 87,123.6+ SQUARE FEET OR 2.0+ ACRES.

SURVEYOR'S NOTATIONS:

1. THIS SKETCH AND DESCRIPTION IS NOT INTENDED TO REPRESENT A BOUNDARY SURVEY,
BUT IS INTENDED TO REFLECT A GRAPHIC DEPICTION OF THE DESCRIPTION SHOWN HEREON.

2. BEARINGS ARE BASED ON ASSUMED DATA AS REFERENCED TO THE NORTH LINE OF
SECTION 31, TOWNSHIP 39 SOUTH, RANGE 23 EAST, DESOTO COUNTY, FLORIDA,
BEING S.89715'32"E..

3. THIS SKETCH AND DESCRIPTION CONTAINS TWO (2) SHEETS AND IS INTENDED TO BE
USED IN ITS ENTIRETY.

PREPARED FOR THE EXCLUSIVE USE OF:

AQUASOURCE.
SURVEYOR'S CERTIFICATE

Approx.=Approximate *| HEREBY CERTIFY THAT THE ATTACHED DESCRIPTION'(S; WAS PREPARED
(C)=Calculoted data UNDER MY DIRECTION AND THAT THIS DESCRIFTICN AND SKETCH
C.=Chord dimension COMPLY WITH THE MINIMUM TECHNICAL STANDARDS AS SET FORTH BY HE
C.B.=Chord Bearing FLORIDA BOARD OF PROFESSIONAL SURVEYORS AND MAPPERS N CHAPTER
0.0.T.=Department of Transportation 616176, FLORIDA ADMINISTRATIVE CODE, PURSUANT TQ CHAP
Drain.=Drainage FLORIDA STATUTES. SUBJECT TO ALL NOTES AND NGTATIDNS\SHGYN
Es'mt=Egsement HEREON.”
L.B.=Land Surveying Business
0.R.=0fficial Records
(P)=Plat data _
P.B.=PLAT BOOK oz-\\-o4 :
PG=PAGE DATE OF SICNATURE JEROM

P.1.D.=Parcel identification Professi
P.0.B.=Point of Beginning
P.0.C.=Point of Commencegpept
R/W=Right—of-Way.
S.F.=Squore Feet

urveyor s seaql.

L DATE: 02/11/09/ TJOB No. 03—-1090

Ut =Utiity £U75 McCall Ra. re ™ oKD

¢ =Centeriin Englewood, F1 = o JRM

 —Property Li : : F4224 UPDATES & REV. |DATE | DWN. BY:
perty Hne OHK GROUP, INC. (5#1) 475-6596

SHEET 1 OF 2 SHEETS ENGINEERS  SURVFYORS  FLANVERS
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S89'15'32”E 2660.081' \
P.0.C.
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THERE ARE NO EASEMENTS BEING TRANSFERRED. ALL FACILITIES
TRANSFERRED ARE LOCATED IN PLATTED EASEMENTS OF RECORD OR
RIGHTS-OF-WAY.
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LIST OF ASSETS INCLUDES ONLY THOSE ASSETS RELATED TO THE
WATER SYSTEM. NONE OF THE ASSETS RELATED TO THE SEWER
SYSTEM ARE BEING TRANSFERRED TO DESOTO COUNTY.




LAKE SUZY UTILITIES, INC

‘Account QuickReport

As of May 5, 1999 FL#2004011463 B 334 P 948 .

REC NO. 01430024242
Type Balance

101 - UTILITY PLANT IN SERVICE

2,192,850.86

300 - UTILITY PLANT IN SERVICE-WTR 453,720.22
303 - Land & Land Rights 1,150.00
Total 303 - Land & Land Rights 1,150.00
304 - Structures & Improvements 24 906.36
Total 304 - Structures & Improvements 24,906.36
309 - Supply Mains 217.50
Total 309 - Supply Mains 217.50
331 - Transmissions & Dist. Mains 262,194.38
Total 331 - Transmissions & Dist. Mains 262,194.38
333 - Services-Water 18,872.86
Total 333 - Services-Water 18,872.86
334 - Meter/Meter Installations 37,486.50
Total 334 - Meter/Meter Installations 37.486.50
335 - Hydrants 54,364.06
Total 335 - Hydrants 54,364.06
339 - Other Plant & Misc. Equipment 7,896.66
Total 339 - Other Plant & Misc. Equipment 7,896.66
340 : Office Furniture & Equipment 4,772.09
Total 340 - Office Furniture & Equipment 4,772.09
341 - Transportation Equipment 38,531.52
Total 341 - Transporiation Equipment 38,531.52
343 - Tool, Shop, & Garage Equipment 3,574.68
Total 343 - Tool, Shop, & Garage Equipment 3,574.68
345 - Power Operated Equipment 353.61
Total 345 - Power Operated Equipment 353.61
300 - UTILITY PLANT IN SERVICE-WTR - Other -600.00
Total 300 - UTILITY PLANT IN SERVICE-WTR - Other -600.00
Total 300 - UTILITY PLANT IN SERVICE-WTR 453,720.22
350 - UTILITY PLANT IN SERVICE-SWR 1,739,170.64
353 Land & Land Rights-Sewer 442,800.00
Total 353 - Land & Land Rights-Sewer 442,800.00
354 - Structures & Improvements-Sewer 538,599.97
Total 354 - Structures & Improvements-Sewer 538,599.97
360 - Collecting Sewers-Force 53,942.44
Total 360 - Collecting Sewers-Force 53,942.44
361 - Collecting Sewers-Gravity 202,870.00
Total 361 - Collecting Sewers-Gravity 202,870.00
362 - Special Collecting Structures 28,699.00
Total 362 - Special Collecting Structures 28,6399.00
363 - Services To Customers-Sewer 72,721.68
Total 363 - Services To Customers-Sewer 72,721.68
364 - Flow Measuring Devices 1,353.12
Total 364 - Flow Measuring Devices 1,353.12
370 - Receaiving Wells 45,000.00
Total 370 - Receiving Wells 45,000.00

Page -



LAKE SUZY UTILITIES, INC
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Type Balance

371 - Pump Equipment-Sewer 93,042.00

Total 371 - Pump Equipment-Sewer 93,042.00

380 - Treatment & Disposal Equipment 224 .648.17

Total 380 - Treatment & Disposal Equipment 224 .648.17

390 Office Furniture & Equipment 3,421.15

Total 390 - Office Furniture & Equipment 342115

391 - Transportation Equipment-Sewer 9,511.37

Total 391 - Transportation Equipment-Sewer 9,511.37

393 - Tools, Shop, & Garage Equipment 277.44

Total 393 - Tools, Shop, & Garage Equipment 277.44

395 - Power Operated Equipment-Sewer 22,484.30

Total 395 - Power Operated Equipment-Sewer 22,484.30

350 - UTILITY PLANT IN SERVICE-SWR - Other -200.00

Totat 350 - UTILITY PLANT IN SERVICE-SWR - Other -200.00

Total 350 - UTILITY PLANT IN SERVICE-SWR 1,739,170.64
Total 101 - UTILITY PLANT IN SERVICE 2,192,890.86

2,192,890.86



Lake Suzy Utility, Inc. Exhibit C
December 31, 1998

Pumping Equipment (sheet s4)

Lift Station Number t A #2 #3 #4 #5 —~EL#2004011443 B 554 P 950
Make of type Hydromatic Hydromatic Hydromatic Flygt Flygt REC NQO. 014300242462
Year Installed Apr-98 |, Apr-98 Apr-98 Jan-90 Jan-91
Rate Capacity 100 gpm 100 gpm 110gpm 78 gpm 65 gpm
Size
Power Shp Shp Shp 10hp 2hp
Electric electric = electric electric electric electric
Mechanical

Service Connections

Size ' 4" 6"
Type PVC PVC
Number of active connections
Beginning of year 26 38
Added during year . 73
Retired during year '
End of year 26 111

Collection, Force Mains and Manholes

Collection Mains Force Mains
Size 6" 8" 4" 6" "8 4
Type of Main VCP vCP PvC PvC pvC PvC
Length of Main
Beginning of year 144 2,050 165 89 5,513 7,207
Added during year 6,760 5,840
Retired during year
End of year 144 2,050 165 8s 12,273 13,147
Manhaoles
Size
Type concrete
Number of Manholes
Beginning of year 32
Added during year 27
Retired during year
End of year 59
Treatment Plant
Manufacturer Davco
Type Extended Air
Steel o Concrete Steel (concrete digestors)
Total Capacity 85,000 gpd
Average Daily Flow 55,000
Effluent Disposal Perc Ponds

Water Pipes and Accessories (sheet w4)

First of End of
Kind of Pipe Szze Year Added Removed Year
PVC 2 3,200 3,200
PVvC 3 200 200
PVvC 4" 1,750 1,750
PVC 6 30,850 30,850

PVC 8" 7.820 7,920
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SEE ATTACHED
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PERMITS

[TO BE PROVIDED IF APPLICABLE]
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May 4, 1999

Lake Suzy Utility, Inc FL#20040114463 B.554 P 973
List of Agreements REC NO. 01430026262
| Developer | Date of l Status
, Execution
Villas of Kings Crossing 3/25/94 Completed
Lake Pembroke 3/22/94 In progress
North Shore Condos - 9/5/96 Still need Bills of Sale and As-
Builts
Eagle West Corp 11/7/96 Developer owes + $130,000 in
- contributions (past due)
Kingsway Country Club 1/12/98 Completed |
Ronald A. Struthers, Trustee 2/26/98 Owes + $22 000 in contributions
- ‘ (past due)
Winslow Life Raft 12/23/98 Completed
Laural Oaks Academy 1/14/99 Lake Suzy to install $35,000 in
water lines and fire hyrdrants
Crystal Bay To be executed | In progress
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EXHIBIT “C” 0. 01430026262

ORDINANCE No. 2004-26
DESOTO COUNTY, FLORIDA

AN ORDINANCE OF DESOTO COUNTY, FLORIDA,
GRANTING TO LAKE SUZY UTILITY, INC., AN
EXCLUSIVE FRANCHISE TO PROVIDE WASTEWATER
SERVICE WITHIN A PORTION OF DESOTO COUNTY,
FLORIDA; PRESCRIBING THE TERMS AND
CONDITIONS ACCOMPANYING THE GRANT OF
FRANCHISE; OUTLINING FRANCHISEE’S DUTIES;
PROVIDING FOR SEVERABILITY OF PROVISIONS;
PROVIDING FOR AN EFFECTIVE DATE.

WHEREAS, pursuant to the authority of Chapter 125, Florida Statutes,
and other applicable laws, DeSoto County is authorized to provide wastewater
facilities and service within DeSoto County, Florida; and

WHEREAS, on 23" day of February,1999, the DeSoto County Board of
County Commissioners (hereinafter referred to as the "County”) passed
Ordinance No. 1999-01 relating to the regulation of water and wastewater
systems and bulk water utilities in DeSoto County, Florida; and

WHEREAS, the Board is authorized to grant exclusive wastewater
franchises within DeSoto County, Florida pursuant to said Ordinance and the
authority conveyed by the Florida Legislature pursuant to Section 367.171,
Florida Statutes; and

WHEREAS, Lake Suzy Utility, Inc. (hereinafter referred to as the
“Franchisee”) has requested the grant of an original exclusive wastewater
franchise, pursuant to terms and conditions set forth herein; and

WHEREAS, the County and the Franchisee are this date exchanging the
County's Kingsway Wastewater System for the Franchisee’s Lake Suzy Water
System; and )

WHEREAS, the County has deemed it to be in the best interest of the
recipients of wastewater service in the lands described herein to grant an
exclusive wastewater franchise for the construction and operation of a
wastewater system within the lands described below; and

WHEREAS, a public hearing was held by the County on September 28,
2004; and

#217461V5 1
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WHEREAS, public notice required by law has been provided.

THEREFORE, BE IT ORDAINED BY THE BOARD OF COUNTY
COMMISSIONERS OF DESOTO COUNTY, FLORIDA, that:

SECTION 1. GRANT OF AUTHORITY. There is hereby granted to
Franchisee, its successors and assigns, the exclusive right, privilege or franchise
to construct, maintain and operate in, under, upon, over and across the present
and future streets, alleys, bridges, easements and other public places within the
lands described in Exhibit “A” hereof (hereafter called the “Franchised Lands”), in
accordance with established practice with respect to wastewater construction
and maintenance, for a term of thirty (30) years beginning from the date of the
final adoption of this ordinance and terminating at midnight of the last day of the
thirty (30) year term, wastewater facilities (including pipes, pumps, tanks, lift
stations, plants, ponds and other appurtenant facilities) for the purpose of
supplying wastewater service, collection, transmission, treatment and disposal to
the County and its successors, and inhabitants within the franchised lands or as
may be expanded from time to time. This grant of authority shall hereafter be
referred to as the “Franchise.”

SECTION 2. OBSTRUCTING STREETS. The facilities of the Franchisee
shall be so located or relocated and so erected as to interfere as little as possible
with traffic over said streets, alleys, bridges and public places, and with
reasonable egress from and ingress to abutting property. The location or
relocation of all facilities shall be made under the supervision and with the
approval of such representatives as the governing body of the County may
designate for the purpose, but not so as to unreasonably interfere with the proper
operation of the Franchisee’s facilities and service. When any portion of a street
is excavated by the Franchisee in location or relocation of any of its facilities, the
portion of the street so excavated shall, within a reasonable time and as early as
practicable after such excavation, be replaced by the Franchisee at its expense
and in a condition consistent with the specifications and/or those of the Florida
Department of Transportation.

SECTION 3. INDEMNITY. County shall in no way be liable or
responsible for any accident or damage that may occur in the construction,
operation or maintenance by the Franchisee of its facilities or the furnishing of
wastewater service to customers hereunder, and the acceptance of this
ordinance shall be deemed an agreement on the part of the Franchisee to
indemnify the County and hold harmiess against any and all liability, loss, cost,
damage or expense which may accrue to the County by reason of the
negligence, default or misconduct of the Franchisee in the construction,
operation or maintenance of its facilities hereunder or the furnishing of
wastewater service to customers. In case Franchisee refuses or neglects to
repair any of said public grounds, drains, storm sewers, catch basins or other like
improvements within a reasonable time after work is completed and notice in

#217461 V5 2
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writing of such refusal or neglect shall have been given by County to Franchisee,
the County may direct the necessary repairs thereof to be made at the expense
of Franchisee, and Franchisee shall be responsible for all damages sustained by
any person or persons by reason of such refusal or neglect on the part of
Franchisee.

SECTION 4. RELOCATION. When any of the streets, roads, alleys,
avenues, bridges, parkways or other public places upon, under or in which any
plants, works, mains, services, conduits, tanks or apparatus of Franchisee have
been placed, shall be graded, curbed, paved, resurfaced, widened, or otherwise
changed so as to make the relocation or reconstruction of such utility
components necessary, Franchisee, its successors or assigns shall make such
necessary changes required by said construction in a reasonable time after
receiving written notice from the authorized representative of the County. The
cost of such work shall be borne by Franchisee. Should it become necessary or
should Franchisee desire to extend from time to time its pipes or other facilities,
Franchisee shall make application to the County for permission therein and for
the establishment of permanent grades and Franchisee shall not be required to
install such pipes or other facilities until such permanent grades have been
established. County shall establish such permanent grades upon such
application. Recovery of relocation costs shall be permitted in future rate
proceedings.

SECTION 5. ACCEPTANCE. The Franchisee shall execute the
acceptance of this renewal franchise located below and file the same with the
County within thirty (30) days after the date of adoption of this Ordinance. The
franchise shall go into effect when the acceptance has been filed with the Clerk
to the Board of County Commissioners.

SECTION 6. RATES AND CHARGES. The Franchisee successors and
assigns, shall at all times be limited in its charges for service furnished in
accordance with its franchise to the schedule of charges which shall be
presented to and approved by the Board of County Commissioners. The
wastewater rates currently in effect on the date of adoption of this Ordinance
shall continue in effect until modified or changed by the parties hereto. The
Franchisee’s currently approved Florida Public Service Commission wastewater
tariff shall be modified consistent with the terms of this Franchise as set forth in
Exhibit “B” attached to and incorporated in this Ordinance. For a period lasting
two (2) years after the effective date of this Ordinance, Franchisee agrees it shall
not seek any increases in any of its rates, fees, and charges. For three (3) years
after the effective date of this Ordinance, Franchisee agrees that it shall only
seek and be entitled to indexing of rates, fees and charges so long as the rates
as adjusted by the index continue to equal the return on revenue implicit in the
initial rates that are established. Thereafter, the Franchisee may, if it deems it
necessary to amend or change said schedule of charges, give the County notice
in writing of same. Within sixty (60) d ays after notice as aforementioned, the

#217461 5 3
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County shall authorize and hold a public hearing and within thirty (30) days after-
such public hearing, if the County shall decline to act, then the Franchisee may
forthwith put into effect such amendments or change of schedule. |t is
understood and agreed that if the Franchisee should raise charges as
hereinabove stated, the monies so collected shall be escrowed by the County
with a National or State Banking Institution, or post with the County a good and
sufficient Surety Bond, for a period of ninety (90) days. In the event the County
should deny the raise at any time during this ninety (80) day period, the
Franchisee shall refund to its customers the monies collected by virtue of the
raise. However, upon the expiration of the said ninety (90) days, the monies
collected, if no action is taken by the County theretofore, shall become the funds
of the Franchisee and there shall be no further obligation on the part of the
Franchisee to escrow any monies or in the case of a Surety Bond, said Surety
Bond will no longer be in force, and the increase in charges will continue the
same as if the request of the Franchisee had been granted. If at any time the
rate for the wastewater services are insufficient to maintain and operate with an
allowance for a fair return on the replacement or reproduction value of the
Franchisee's property used and useful in furnishing wastewater and with an
allowance for maintenance and operation of the Franchisee and of allowance for
replacement of equipment, and of a reasonable aliowance for debt service and a
proper allowance being made for the reasonable depreciation of the wastewater
system which will include all pipe lines, storage tanks, machinery and equipment
and appurtenances thereto and in general all parts and portions of the
wastewater system in the entirety, and all taxes of every description levied or
imposed on the Franchisee or its property, revenues, income and expenses, the
County shall have the right and power to fix and make effective such rates as are
reasonable, sufficient and compensatory, after taking into consideration the
maters herein referred to. Any tax, fee, or charge imposed by any governmental
authority on the Franchisee which is a tax, fee, or charge imposed solely
because the Franchisee is a utility, as distinguished from other individuals,
corporations or businesses in general (including those fees and charges levied
by this Franchise), may be apportioned among the consumers as a direct tax
upon the consumers without resort to the County for permission to increase the
Franchisee’s rates. Wastewater rates shall be based upon water consumption.

SECTION 7. REVIEW OF FRANCHISEE’S PLANS AND
SPECIFICATIONS. The Franchisee agrees that the location or relocation of all
facilities shall be made in compliance with such rules and regulations as are now
or hereafter may be imposed by the County. The Franchisee agrees that all
plans and specifications for the extension, location or relocation of any
wastewater facilities shall be approved by the County prior to commencement of
any construction. Such approval shall not unreasonably interfere with the proper
operation and construction of the Franchisee’s facilities and services. The
Franchisee agrees to pay the inspection costs of the County in addition to the
franchise fee. This inspection cost shall be a charge approved by the County by
Ordinance.
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SECTION 8. COMPLIANCE _  WITH REGULATION. The Franchisee
agrees that in the construction, operation, extension, expansion and
maintenance of the wastewater-system, it will, at all times, comply with all County
ordinances, comprehensive plans, statutes, and duly promulgated rules,
standards and regulations as may be imposed by the County, State or Federal
Government or their agencies and within their lawful authority. The County has
the right, upon request, to inspect Franchisee facilities during normal Franchisee
working hours.

SECTION 9. FRANCHISE FEES. Within thirty (30) days after the last
day of each month following the grant of this franchise, the Franchisee, its
successors and assigns, shall pay or have paid to the County or its successors a
franchise fee in an amount equal to six percent (6%) of Franchisee's gross base
revenues from the sale of all wastewater service to all wastewater customers
within the Franchised Lands for the preceding month. Franchisee shall be
permitted to pass through this cost to its customers, but not as a separate line
itemn on its bills to customers. Furthermore, the amount of this fee shall not be
included in the calculations of gross base revenues hereunder.

SECTION 10. FIRE DISTRICT FEE. In consideration of the County's
provision and availability of fire service and the grant of this Franchise,
Franchisee, its successors and assigns, agrees to pay or have paid to the
County or its successors a fire district fee in an amount equal to two percent (2%)
of Franchise’s gross base revenues from the sale of all wastewater service to all
wastewater customers within the Franchised Lands for the preceding month.
Franchisee shall be permitted to pass through this cost to its customers, but not
as a separate line item on its bifls to customers. Furthermore, the amount of this
fee shall not be included in the calculations of gross base revenues hereunder.

SECTION 11. RIGHT OF WAY UTILIZATION FEE. In consideration for
the continual use of County’s rights of way, Franchisee, its successors and
assigns, agrees to pay or have paid to the County or its successors a right of way
utilization fee equal to thirty percent (30%) of the then applicable wastewater
impact, capital, and/or connection fees or charges collected by Franchisee
pursuant to its tariff. Said right of way utilization fee shall be payable to County
upon receipt by Franchisee of any such fees or charges referenced above.

SECTION 12. COMPREHENSIVE LIABILITY INSURANCE. At all times
during the term of the franchise the Franchisee will, at the Franchisee’s expense,
maintain in force general comprehensive liability insurance with an insurance
company approved by the County, the policy or policies to be in form satisfactory
to the County Attorney. The coverage represented by the policy or policies shall
be for the protection of the County, its officers, representatives, agents, officials,
and employees against liability for loss or damages for bodily injury, death, and
property damage occasioned by the activities of the Franchisee under the
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franchise. Minimum liability limits under the policy or policies are to be One
Million Dollars ($1,000,000.00) combined single limits for personal injury or
death, or damage to property resulting from any one occurrence and in the
aggregate. The policies mentioned in the foregoing sentence shall each contain
a provision that a written notice of any cancellation or reduction in coverage of
the policies shall be delivered to the County thirty (30) days in advance of the
effective date of any cancellation.

SECTION 13. SERVICE STANDARDS. The Franchisee shall at all times
provide and furnish an adequate, safe, continuous and reliable wastewater
service within the Franchised Lands to the County and its inhabitants, s ubject
however to the further provisions of this section. The Franchisee shall not be
liable to the County or its inhabitants nor shall the County, or any inhabitant who
is a customer of the Franchisee be liable to the Franchisee hereunder by reason
of failure of the Franchisee to deliver, or the County or a customer to receive,
wastewater service as a result of acts of God or the public enemy, inability of
pipeline suppliers or wastewater suppliers to furnish an adequate supply due to
an emergency, an order or decision of a public regulatory body, or other acts
beyond the control of the party affected. Whenever any of the occurrences
named above take place, the Franchisee shall have the right and authority and it
shall be its duty to adopt reasonable rules and regulations in connection with the
limits curtailing or allocating extensions of service or supplying of wastewater to
any customer or prospective customer, and withholding the selling of wastewater
to new customers, provided that such rules and regulations shall be uniform as
applied to each class of customers, and shall be nondiscriminatory.

SECTION 14. SERVICE EXTENSION. Franchisee will provide central
wastewater service to every County water customer within the Franchised Lands
contemporaneously with the extension of County water service. The Franchisee
shall extend wastewater service to the County’s existing fire station system when
the Franchisee's pipes are within 300 linear feet of said fire station. The
Franchisee shall not refuse wastewater service to any potential customer which
the County has agreed to provide water service.

SECTION 15. INSPECTION OF RECORDS. The accounts and records
of the Franchisee pertaining to wastewater service rendered under this franchise
shall be maintained at Franchisee’s place of business in Florida, in accordance
with County regulations and County may, at its option, upon reasonable notice to
Franchisee, at any reasonable time during the term of this Franchise examine
said accounts and records as such relate to the calculation of the franchise
payment to the County. Such examination of accounts and records of
Franchisee by County shall be made during the regular business hours of the
Franchisee at their general office, or to make investigations, inspections,
examinations, and tests. The Franchisee shall maintain its records in sufficient
detail that revenues within the corporate limits of the County are readily
discernable from other revenues for auditing purposes. All examinations shall be
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at the sole expense of the County. However, if the County conducts an audit of
the Franchisee's books and records, and substantial discrepancies are
discovered which result in sums which should have been paid to County, then
the cost of such. audit will be paid by Franchisee.

SECTION 16. COVENANT NOT TO COMPETE. As a further
consideration of this franchise, the County agrees not to engage in the business
of distributing and selling wastewater during the life of this franchise or any
extension thereof in competition with the Franchisee, its successors and assigns
within the Franchised Lands.

SECTION 17. FRANCHISE PURCHASE OPTION. The County hereby
reserves the right at any time after the expiration or termination of this grant to
purchase all or some of the property of the Franchisee used under this franchise
in the manner provided by former Section 167.22, Florida Statutes (1961). The
Franchisee shall be deemed to have given and granted such right to purchase by
its acceptance hereof, which shall be filed with the County Administrator within
thirty (30) days after this Ordinance takes effect.

SECTION 18. ELECTION OF OPTION TO PURCHASE. That in the
event Franchisee shall at any time during the term of this ordinance desire to sell
the wastewater facilities and property then existing and shall have received a
bona fide offer from any other person, firm, corporation, or from any other
municipal corporation, authority or political subdivision of the State of Florida
satisfactory to Franchisee to purchase the same, Franchisee shall within ten (10)
days after receipt of said bona fide offer advise County in writing of the purchase
price and other terms and provisions of such offer, and the County shall for a
term of sixty (60) days after the giving of such notice have the option to elect to
purchase the wastewater facilities and property from Franchisee upon the terms
and conditions as are set forth in said offer, and shall close on said purchase
within six months of said election. In the event County shall fail or refuse to
exercise the right and option granted to it by this Section within the time limit set
forth above, and Franchisee shall sell the wastewater facilities and property to
the prospective purchaser thereof, the right and option given to County to
purchase the property under the terms and provisions of Section 14 of this
ordinance shall continue in full force and effect as to such purchaser, and its
successors or assigns. This option shall not apply to the intercompany transfer
of assets or stock by Franchisee’s parent company AquaSource Ultilities, Inc., or
Philadelphia Suburban Corporation to another subsidiary, nor shall this option
apply if the stock of AgquaSource Utilities, Inc., or Philadelphia Suburban
Corporation is transferred.

SECTION 19. MASTER PLAN. Franchisee shall prepare and submit to
the County a master facilities plan on or before six (6) months from the effective
date h ereof (and continuing during each s ucceeding y ear t hereafter c onsistent
with the requirements for wastewater capital improvement elements contained in
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Part 1, Chapter 163, Florida Statues. Such master plans shall depict and
describe the Franchisee's plans for extension of facilities and services in the
franchised lands described in Exhibit “A” hereof for the life of this franchise and
shall incorporate no less than 1,600,000 gallons per day, average annual basis of
wastewater treatment and disposal capacity. Franchisee agrees that its
management personnel shall meet with County management personnel no less
frequently than once per calendar quarter to review and confirm planning
parameters. To facilitate development of wastewater service capacity that may
be utilized by customers of Franchisee, the County is currently negotiating for the
purchase of bulk wastewater service capacity from the City of North Port, Florida.
Franchisee shall have the option of timely meeting its service commitments
under this franchise through construction of its own plant facilities or purchase of
capacity from the County subject to payment by Franchisee or the
developer/customer of capital and connection charges imposed upon the County
by virtue of any such agreement with North Port. Franchisee shall have ninety
(90) days from the date it receives written notice from the County that the North
Port option exists (together with a copy of the contract between North Port and
the County) to make its election hereunder.

SECTION 20. TITLE TO FACILITIES. Title to all wastewater utility
components wherever situate on public grounds or on easements for public utility
purposes, shall be and remain in Franchisee, its successors or assigns.

SECTION 21. APPROVAL OF TRANSFER. No sale, assignment or
lease of this franchise shall be effective until it is approved by the Board of
County Commissioners and until the vendee, assignee or lessee has filed in the
office of the Board of County Commissioners an instrument duly executed
reciting the fact of such a sale, assignment or lease accepting the terms of the
franchise, and agreement to perform ali the conditions thereof. '

SECTION 22. REPORTING. Franchisee shall file reports with County as
contemplated and required by Section 2, Ordinance No. 1999-01, or as may be
amended from time to time.

SECTION 23. INCORPORATION OF CONDITIONS FROM SECTION 3,
ORDINANCE NO. 1999-01. The parties agree that all conditions applicable to a
public sewerage system not otherwise specified herein contained in Section 3 of
Ordinance No. 1999-01, or as may be amended from time to time shall apply to
Franchisee and be a condition of this Franchise as if set forth herein.

SECTION 24. DEFAULT. The failure on the part of the Franchisee to
comply in any s ubstantial respect with any of the provisions of this O rdinance
shall be grounds for forfeiture of this grant but no such forfeiture shall take effect
if the reasonableness or propriety thereof is protested by the Franchisee until a
court of competent jurisdiction, with a right of appeal by either party, shall hold
that the Franchisee has failed to comply in a substantial respect with provisions
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of this franchise, and the Franchisee shall have six months after the final
determination of the question to make good the defaults before a forfeiture shall
result with the right in the County, at its discretion, to grant such additional time to
Franchisee for compliance as necessities in the case may require.

SECTION 25. FAILURE TO COMPLY. Failure on the part of the
Franchisee to comply in any substantial respect with any of the provisions of this
Ordinance shall be grounds for forfeiture of this grant, but no such forfeiture shall
take effect if the reasonableness or propriety thereof is protested by the
Franchisee until the question of such default has been submitted to arbitration, in
accordance with the American Arbitration Code. In event of the arbitrators
finding that the Franchisee has defaulted under any of the provisions of this
franchise, the Franchisee shall have sixty (60) days after the final determination
of the question to make good the default before a forfeiture shall result, with the
right of the County at its discretion to grant such additional time to the Franchisee
for compliance as necessities in the case require. [f Franchisee admits or does
not protest such notice of default, Franchisee shall cure such defauits within sixty
(60) days or shall forfeit its rights under this franchise.

SECTION 26. SEVERABILITY. This franchise is granted pursuant to the
laws of the State of Florida relating to this granting of such rights and privileges
by municipal corporations. If any section, sentence, clause, part or provision of
this Ordinance is for any reason held illegal, invalid, or unconstitutional, such
invalidity shall not affect the validity of the ordinance as a whole, or any other of
the remaining portions. The invalidity of any portion of this Ordinance shall not
affect any consideration or other obligation of the Franchisee.

SECTION 27. EFFECTIVE DATE. The provisions of this Ordinance shall
become effective upon the later of (1) due execution and acceptance by the
County and Franchisee, (2) the date the Florida Public Service Commission
adopts an order approving the cancellation of Franchisee’s certificates, and (3)
the closing of the transfer of the Lake Suzy Water System to the County and the
closing of the transfer of the Kingsway Wastewater System to the Franchisee.

SECTION 28. ORDINANCE AND CONTRACT. This Ordinance, mutually
agreed to by both parties, is both an Ordinance of the County as well as a
contract between the County and the Franchisee.

SECTION 29. RESERVATIONS OF THE COUNTY.

(1)  Generally. In addition to the specific reservations of the
County set forth herein, the Board of County Commissioners hereby reserves
unto the County the matters set forth in this section.

(2) Police Powers. In accepting a franchise, the Franchisee
acknowledges that its rights thereunder are subject to the police powers of the
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County to adopt and enforce ordinances, resolutions, rules, regulations, policies
and practices necessary to the convenience, health, safety and welfare of the
public; and it agrees to comply with all applicable ordinances, resolutions, rules,
regulations, policies and practices by the County pursuant to such power. Any
inconsistency between, or ambiguity created by the relationship between the
provisions of this chapter and any other contemporaneous or future lawful
exercise of the County’s police powers shall be resolved in favor of the iatter:

(3) Intervention. The County shall have the right of intervention
in any action at law, suite or other proceeding relating to the System, the
provision of services, or this Ordinance which the Franchisee is a party; and the
Franchisee shall not oppose such intervention by the County.

(4) Nonenforcement Not a Waiver. The Franchisee shall not be
excused from complying with any of the requirements of this chapter by any
failure of the County on any one (1) or more occasions to insist upon or to seek
compliance with any such terms of conditions.

SECTION 30. BINDING ON SUCCESSORS. All provisions of this
ordinance which are obligatory upon or which inure to the benefit of Franchisee
shall also be obligatory upon and shall inure to the benefit of all successors and
assigns of Franchisee and the word "Franchisee" wherever used in this
Ordinance shall include and be taken to mean not only utility company, but al)
successors and assigns of the Franchisee.

SECTION 31. REPEALS OF CONFLICTING ORDINANCES. Al
ordinances and parts of ordinances in conflict herewith be and the same are
hereby repealed.

DULY PASSED AND ADOPTED by the Board of County Commissioners,
DeSoto County, Florida, this 28th day of September, 2004.

BOARD OF COUNTY COMMISSIONERS
DESOTO COUNTY, FLORIDA

(SEAL) i %é §
/{/ /
By: CZzﬁjzzzavié]

William H. Altman, Chairman

ATTEST:
C_ Wt A alle
Jugé Fisher

County Administrator
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Approved as to form

Special Utility Counsel

7N
ACCEPTED by Franchisee this 77 dayof Octeber 2004

By: /@w/\w( />EZ&7M~

President

[Corporate Seal]

ATTEST: c@/(/twwa/ ﬁMM?/“

_ Corporate Secretary
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EXHIBIT “A”
TO LAKE SUZY UTILITIES WASTEWATER FRANCHISE
“FRANCHISED LANDS”

PSC Franchise Area

Township 39 S. Range 23 E all or part of those sections west of the Peace River
including Sections 15, 16, 17, 18, 19, 20, 21, 22, 27, 28, 29, 30, 31, 32, 33, 34,
and 35 and the DeSoto County Fire Station located south of CR 761.

LESS AND EXCEPT the following lands:

Begin at the southeast corner of section 31; Thence N 89°38’45" W along the
south line of said section 31, 2388.17 feet; thence N 25°01°05” W, 39.15 feet,
thence N 32°09'31" W, 134.59 feet; thence N 58°16°39” W, 152.45 feet; thence N
08°41°03" E. 58.79 feet; thence N 11°35’37" E, 720.86 feet; thence N 22°03'27"
W. 563.84 feet; thence N 20°08'35” E, 472.51 feet to the POB of Parcel 1 of 2.
Said POB being a point on a curve concave to the southwest with a radius of
400.00 feet and a tangent bearing of S 78°44'54" E; thence Southeasterly along
arc of said curve, 369.13 feet; thence S 50°22'47" W, 159.29 feet; thence S
17°21'14" E, 704.05 feet; thence S 20°42'20" W, 582.63 feet; thence S 68°11'54”
E, 177.71 feet; thence N 74°35'19” E. 353.72 feet; thence S 65°20'26” E, 726.23
feet: thence N 30°55'45"E, 287.95 feet; thence N 45°3519" W, 863.70 feet;
thence N 26°26'28” W, 725.47 feet; thence N 47°17'25" W, 194.61 feet; S
65°37°18” W, 58.42 feet to a point on a curve concave to the southwest with a
radius of 460.00 feet, said course is radial to said curve; thence northwesterly
along arc of said curve, 427.14 feet to a point on said curve to be labeled as
POINT A; thence continuing along said curve 296.21 feet through a total angle of
90°06'00”; thence S 65°31'26" W, 239.89 feet to the easterly ROW of Kingsway
Circle; thence S 24°28'34” E along the easterly ROW of Kingsway Circle, 60.00
feet; thence N 65°31'26” E, 241.76 feet to a point on a curve concave to the
southwest with a radius of 400.00 feet, thence northeasterly along arc of said
curve 249.43 feet to the POB being parcel | of 3.

Thence beginning at above referenced POINT A; thence N 67°18'04” W, 240.34
feet; thence N 74°28°27" W, 56.04 feet; thence N 05°02'43" E, 309.07 feet;
thence N 42°08'49” E, 189.00 feet; thence S 85°12'39" E, 778.88 feet; thence S
74°40'25" E, 365.65 feet; thence N 66°43'21” E, 116.00 feet; thence S 58°43'09”
E, 183.27 feet to the POB of parcel 2 of 3; thence S 10°57°'21" W, 110.00 feet;
thence N 76°33'11" E, 814.18 feet; thence N 02°30'36" W, 169.87 feet to the
ROW of Kingsway Circle; thence S 87°29'24” W, 465.49 feet along the ROW of
Kingsway Circle to a point on a curve concave to the north with a radius of
530.00 feet; thence westerly along arc of said curve 67.52 feet; thence N 85°
12'39" W, 217.99 feet; thence S 04°47'21" W, 221.24 feet; thence S 58°43'09"E,
51.12 feet to the POB being Parcel 2 of 3.
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ORDINANCE NUMBER 2004-25

AN ORDINANCE OF DESOTO COUNTY, FLORIDA, RELATING

TO THE REGULATION OF WATER AND SEWERAGE SYSTEMS

AND BULK WATER UTILITIES IN DESOTO COUNTY, FLORIDA,;

AMENDING VARIOUS SECTIONS OF DESOTO COUNTY

ORDINANCE NO. 1999-01; AMENDING CERTAIN DEFINITIONS

IN SECTION 1; EXTENDING THE DURATION FOR

FRANCHISES FROM 20 TO 30 YEARS IN SECTION 3;

AMENDING SECTION 4(d); CREATING SECTION 8(f)

AUTHORIZING THE COUNTY TO APPROVE TARIFFS WITHOUT

SEPARATE HEARINGS UNDER CERTAIN CIRCUMSTANCES;

PROVIDING FOR SEVERABILITY; PROVIDING FOR AN

EFFECTIVE DATE.

WITNESSETH

WHEREAS, pursuant to Section 367.171, Florida Statutes, the Board of
County Commissioners of DeSoto County (the “Board”) has enacted Resolution
Number 1997-22, revoking Resolution Number 1984-22, thereby rescinding the
Florida Public Service Commission’s jurisdiction over water and sewerage
systems in DeSoto County, and restorihg such regulatory authority to the Board;
and

WHEREAS, Section 367.171, Florida Statutes, requires the Board to
adopt regulations pertaining the water and sewerage systems in DeSoto County;
and

WHEREAS, pursuant to Section 125.01(1)(k)(1), Florida Statutes, the
Board is authorized to regulate water and sewerage systems in DeSoto County;
and

WHEREAS, pursuant to Section 125.01(t), Florida Statutes, the Board is

authorized to adopt ordinances and resolutions necessary for the exercise of its

powers; and
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WHEREAS, public hearings were held by the Board on January 12, 1999
and February 23, 1999; and

WHEREAS, the Board adopted Ordinance Number 1999-01 relating to the
regulation of water and sewerage systems and bulk water utilities in DeSoto
County, Florida on February 23, 1999, which became effective March 5, 1999;
and

WHEREAS, the Board is in the process of consummating a transaction in
which it will swap certain wastewater facilities it owns to Lake Suzy Utility, Inc. in
return for receiviné water facilities currently owned by Lake Suzy Utility, Inc.; and

WHEREAS, currently Lake Suzy Utility, Inc. is regulated by the Florida
Public Service Commission; and

WHEREAS, the Board has never been confronted with the same set of
circumstances in the past; and

WHEREAS, the Board finds it necessary to modify its 1999 water and
wastewater regulatory ordinance to address issues not contemplated in the
adoption of that ordinance; and

WHEREAS, public notice required by law has been provided.

THEREFORE, BE IT ORDAINED BY THE BOARD OF COUNTY
COMMISSIONERS OF DESOTO COUNTY, FLORIDA, that:

SECTION 1. AMENDMENTS TO SECTION 1, ORDINANCE NUMBER

1999-01. Subsection 1(r)(1) and Subsection (1)(u)(3) are hereby amended to

read as follows:

“Section 1. Definitions.

# 243224 v1 2
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As used in this ordinance, the following terms mean:

(r) “Public sewerage system” shall not include:

(1)  governmentally owned or operated sewage systems, which

includes only those owned by DeSoto County, the City of

Arcadia, or any other city located within DeSoto County:....

(u)  “Public water system” shall not include:

(3) water systems owned or operated by a governmental

agency which includes only those systems owned by eF a

legally created public water district, DeSoto County, the City

of Arcadia, or any other city located within DeSoto

County;...”
In all other respects, Section 1 of Ordinance 1999-01 shall remain unchanged by

this ordinance.

SECTION 2. AMENDMENT TO SECTION 3 OF ORDINANCE NUMBER

1999-01. Subsection 3(b) of Ordinance Number 1999-01 is hereby amended to
read as follows:
“(b) Franchise Term. The Board may grant a franchise to a public water
or sewerage utility for any period of time not exceeding twenty thirty (20)
(30) years, and to a bulk water utility for any period of time not exceeding
thirty (30 years. At any time belore the expiration of an original franchise,

and upon application of a franchisee, the Board may grant a franchise or a
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renewal thereof to a public water or sewerage utility for additional periods
of time, each period not excéeding twenty thirty 20) (30) years, and to a
bulk water utility for additional periods of time, each period not exceeding
thirty (30) years. Provided, any franchise existing on March 5, 1997 shall
have -an initial term twenty (20) years, beginning on the date of the

adoption of this Ordinance.”

SECTION 3. AMENDMENT TO SECTION 4, ORDINANCE NUMBER

1999-01. Subsection 4(d) of Ordinance Number 1999-01 is hereby amended to

read as follows:
“(d) Public Hearing Requirement. The Board shall hold a public hearing
on the application before any franchise is granted. Notice of the hearing,
the name of the applicant, the area to be included in the franchise, the
proposed rates and connection charges, the period for which the franchise
is requested, and the time and place of the hearing shall be published by
the County in a newspaper of general circulation in DeSoto County at

least ten (10) days prior to the date of the hearing. The Board may waive

the filing of an application and minimum filing requirements provided by

subsection (b) of this Section 4 for those utilities qualifying under

Subsection 8(f) of this Ordinance. Furthermore, the Board may conduct a

public heérinq to _grant a franchise pursuant to this Section and this

Ordinance at the same time it approves an initial tariff for those utilities

qualifying under Subsection 8(1) of this Ordinance.”

# 243224 vi 4
3/23/04



FL#2004011463 B 554 P 991
REC NO. 014300246262

SECTION 4. CREATION OF SUBSECTION 8(f) OF ORDINANCE -

NUMBER 1999-01. A new Subsection 8(f) of Ordinance Number 1999-01 is

hereby created to read as follows:

“(f)  Notwithstanding anything to the contrary contained in - this
Ordin'ancé Number 1999-01, as amended, the County may schedule and
hold a public hearing to approve the grant of a franchise and approve the
adoption of a tariff upon whatever terms and conditions it deems
appropriate consistent with the provisions of this Ordinance if the
franchisee is swapping assets with the County and if by virtue of said
transfer becomes subject to the County’s regulatory jurisdiction under this
Ordinance.”

SECTION 5. SEVERABILITY. In the event this Ordinance conflicts with

any other DeSoto County ordinance or other applicable law, the more restrictive
will apply. If any phrase or portion of this Ordinance is held invalid or
unconstitutional by any court of competent jurisdiction, such portion will be
deemed a separate, distinct and independent provision and such holding will
not affect the validity of the remaining portions.

SECTION 6. EFFECTIVE DATE. This Ordinance shall take effect in

accordance with state law.

PASSED AND DULY ADOPTED this 287H day of Sevambelsn .
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BOARD OF COUNTY COMMISSIONERS
DESOTO COUNTY, FLORIDA

=

Wil{am H. Altman, Chairman

ATTEST:

Q//,WM/;@

Jun Fisher’ County Administrator

APPR SK(;»/?&M W ALITY:
By: . /

Thomas A. Cloud, Special Counsel
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