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CENTRAL FLORIDA OFFICE , 
600 S .  NORTH LAICE BLYD., S u m  160 
ALTMONTE SPRINGS, FLOIUDA 32701 
(407) 830-633 1 
FAX (407) 850-8522 

MART~N S. FRIEDMAN, PA. 
VALERIE L. LORD 

Re: North Peninsula Utilities Corporation 
Rate Investigation; PSC Docket No. 030601-SU 
Our File No. 26097.04 

Deax Mr. Rendell: 

Thank you €or the opportunity to present you with information concerning the cost and 
expenses itlcwred by North Peninsula Utilites Corporation as a result of the group of hurricanes that 
hit that area early this fall. We have attempted in the attached schedules to outline the effects of those 
hurricanes, including written estimates and invoices for repah of the damages caused and to estimate 
a revenue impact of those additional costs based upon amortization of those repairs and cleanup over 
a five year period. 

CMP 
COM 

The format for this information does not exactly follow your letter of October 11, 2004. 
l o w e v e r ,  I believe most of the information you have requested therein is contained in either the 

CTR ,-.-schedules, invoices, or t Ius letter. I do note that none of the costs incurred by the Utility were covered 
by insurance, as the Uthty could not afford the hgh cost of wind h a g e  insurance and therefore did ECR 
not have any to cover these repairs. 

Gee 

a= -- Since these repaits were generally repah to damaged equipment (i.e. buildings, fencing, 
chlorinators, pumps, etc.) and offices but were not regularly recurring types of costs, we believe that a 
reasonable method by which to account for these was to amortize all of these costs over a five year M*-..-- 

RcYi --period with the additional “rate case” costs amortized over the statutonly required four year period. 
SCR 
SEC I q s i s .  
OTH 

We have tried to keep tbis as simple as possible and have calculated a revenue impact on that 
C O C U E : ~  [ ~ j i - ’ ~ , ~ [ f ?  -‘pi,?!: 
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M i .  Troy Rendell 
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If you need anything further, please let me know. 

FMD/tms 
cc: Blanca S. Bay0 

Katherine Fleming, Esq. 
Mr. Tyree F. Wilson, Jr. 
Mr. Robert Wlllman 

Sincerely, 

ROSE-TROM & BENTLEY, LLI) 

Rose, Sundstrom & Bentley LLP 
2548 Blairstone Pines Drive, Tallahassee, Florida 32301 
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1. 

2. 

3. 

4. 

Woody’s Septic Tank Service 

North Peninsula Utilities Corporation 
Additional Expenditures Related to Hurricanes 

November 12,2004 

Description of Expenditures 
I 

Herb Weems Plumbing/Septic 

Herb Weems Plumbing/Septic 

Riva Fence, Inc. 

5. Riva Fence, Inc. 

6. SR Construction 

$700 This cost was incurred as a result of a power outage. 
The vendor was hired to haul 4,200 gallons of raw sewage 
fiom the Utility’s lift station to be treated and disposed of 
elsewhere during that outage. 
(September 10,2004 invoice attached) 

$228 These costs were incurred during the period of a power 4 

outage for the vendor to pump sewage fiom a lift station to 
a Utility owned surge tank in order to store that sewage until 
power returned, thereby allowing the Utility to treat the 
sewage as treatment plant capacity permitted after power 
was restored. 

$360 (Two invoices dated September 8,2004 and September 27, 
2004 are attached) 

$1,025 Emergency minimal repairs to fencing to secure plant site 
after hurricanes 
(Invoice dated October 8,2004 is attached) 

$12,825 Estimate for additional repairs to sewage treatment plant 
fencing around plant and property perimeters. While Reva 
Fence was able to undertake the emergency repairs outlined 
in Number 4 above relatively quickly in order to secure the 
plant site. The remaining repairs necessitated by the storm 
Idamage were required to be put on hold until such time as 
the fence company was able to return to the site to undertake 
the larger repair work. As might be expected, demands for 
local fence repair companies have been extraordinary since 
the hurricanes and the Utility Company is wait listed for 
completion of these repairs, which should be undertaken in 
the next few months. (Estimate dated October 26,2004 is 
attached) 

$1,963 Repair to building which houses maintenance and supplies, 
storage, pumps and motors damaged by hurricanes are not 



. 

7. $650 
t 

8. there11 Treatment Systems 
I 

9. North Peninsula Management 
I 

$5,63 4.20 

$3,850 

yet undertaken due to wait listing for repairs because of 
demands on local contractors. (October 29,2004 estimate 
attached) 

General cleanup of plant site completed by individual. 
(Receipt dated October 13,2004 is attached) 

Cost to replace gas chlorination system and 5 hp 3 phase 
motor and troubleshoot electrical problems all caused by 
various hurricanes. Motor repair and electrical 
troubleshooting completed. Remaining repairs wait listed 
due to workload demands for repair services within the area. 
(Invoice and estimate dated October 28,2004) 

Services to Utility by management company above and 
beyond those provided for under the standard operations 
management agreement. Extraordinary functions included 
overseeing extraordinary repairs and coordinate with various 
agencies and vendors concerning repairs to plant and 
facilities, interim measures and relocation of office facilities 
and personnel. (Invoices for September, October and 
November of 2004 are attached) 

' 
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North Peninsula Utilities Corporation 
Additional Expenditures Related to Hurricanes 
November 12,2004 
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' Non-Regularly , 

Reoccurring Expenses 
VENDOR AMOUNT 

Woody% Septic Tank Service - $  300.00 * 
Herb Weems Plumbing/Septic 
Herb Weems Plunbing/Septic 
Riva Fence, hc. 
Riva Fence, Inc. 
SR Construction 
Shed Roberson 
WetheTell Treatment Systems, he. 

288.00 * 
360.00 * 

1,025.08 * 
12,825.00 * 
1,963.00 * ' 

650.00 * 
5,926.70 * 
23,737.70 

Peninsula Management, Inc. 
Martin & Associaties 
Rose, Stuzdstrom & Bentely 

3,850.00 ** 
306.00 ** 

2,213.50 ** 
6,369.50 

TOTAL 

Five year amortization 
Four year mortkmtion 
Total annual amortization 

Average unamortized bdmce X 6.14% ROR 
Annual expense 

RAF- Expansion Factor 
Revenue impact . 

s 30.107.20 

4,747.54 * 
1.592.38 ** ' 

~ 

6.3 3 9.92 

924.29 
$ 7,264.2 1 - 

e ,955 
$ 7,606.4 9 

* Five year amortization period pursuant to Rule 25-30.433(8) 
** Four year mortiZation period pursuant to Statute 



U U l W  LV. 

NORTH PENXNSWLA U T I L I T I E S  

- d' - -  - ! Invoice 
' lnvlsice Number: 

77504  

Invoice Date: 
Sep 10, 2004 

I 
Pflge 

I 
L -  

...-.. . -_. - 

Subtotal 
Sales Tax 

Frei ght 

Payment Rweived 
TOTAL4 

___ -. - -- 
Tfoo.00 

Check No: 
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11/09/2004 TLE' 11:39 FAX 

RfVA FENCE, INC. 

QRMOND BEACH, FL 32175 
/ '  P.O. Box 1433 

(386) 6734711 
FAX (386) 676-0702 

NORTH PENINSULA U T I T I E S  

SEABRXDGE PONb AREA 



E I V A  FENCE 
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I 

I 

October 29, 2004 

Work to be done: North Peninsula Utilities 
16 Seabridge Drive 
Ormond Beach, FL 32 176 

Desc~iptk~z: Hurricane damage fimn all humcanes that passed through arm. Work to 
be completed jncludes repair and replacement to motor building This 
estimate includes the materials needed for job. 

Payment dire upon completiorr $1,963 .oo 



, 
11/09/2004 TUE 11:38 FAX 

1 

I 

1 

t 

October 13, 2004 

DUE lJPON RECIEPT 

$658.00 Total 



Wetherell Treatment Systems, Irrc. 
600 HcrU Road 

Ormund Beach, florid@ 321 74 
386-673-4161 

Qctobcr 28,2004 

587.68 plus tax 
135.w 

157.50 



~11/12/2004 &I 10:17 FAX 
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eninsula Management, Inc. 

Ormond Beach, FL 32175 
-441-6206 Fax 386-673-7822 

4 

I 

I 

INVOICE # l o 0  
DATE: SEPTEMEBR 10, 2004 

SHIP TO: 

QUAM 

September 

DESCRIPmON 

Extra hours over and above contract for work done as a result of 
damage by Hurricane Charley (August 13, 2004) 

Elizabeth Hillman 11 hrs. 

Tyree f. Wltsan 10 hrs 

Robert Hlllman 23 hrs. 

~~ 

UNIT PRICE 

- .  

SUBTOTAL 

TOTAL DUE 

TOTAL 

$1,632.00 

Y- 

$1,83 2.00 

Make all checks payable to Peninsula Management, Inc. 

Th64lk YOU for your business1 



Peninsula Managementf Inc, 

REQUISFTIONER ShfPPED V I A  F.Q.B. POINT TERMS 
c-- 

SALESPERSON P,O. NUMBER 

Due on receipt: 

P.O. Box 1364 
Ormond Beach, FL 32175 
Phone 386-441-6286 Fax 386-673-7822 

j QUANTIW 

I 
I 

TO; 
North penin$ula UU!ltles Gorp. 
P.O. Box 2803 
Orrnond Beach, FL 32175 
386-441-7528 

DESCRIPTION 

Extra hours over and above contract for work done a5 a result of 

$HIP TO: 

INVOICE #lD1 
DATE: OCTOBER 10, 2004 

COMMENTS OR SPECIAL INSTRUCTIONSs 

Elizabeth Hillman 9 hrs. 

Tyree F. Wllson 8 hr5 

Robert Hillman 18 hrs. 

UNIT PRICE 

$12 

$50 

$50 

. --\.-.I. 

SUBTOTAL 

TOTAL DUE 

TOTAL 

$108.00 

$400-00 

$900.00 

$1,408.00 

$1,408.00 

Make all checks payable tu Peninsula Management, Jnc. 



Peninsula Management, Inc. 

P . 0 .  Box 1364 

Phone 386441-6286 Fax 386-675-7822 
INVOICE #I02 

DATE: NOVEMBER 12,2004 

N m h  Peninsula UtllltIes Corp. 

Ormond Beach, R 32175 
38641-75 2 

I 

COMMENTS OR SPECTAL XNSTRUCTIONS: 

SALESPERSON P.0, NUMBER REQUISITXONE R SHIPPED V I A  F.0.B. POINT TERMS 
4 

D u e  CHI receipt 

QUANHTY 

October 

D ESCRIPTiON 
m__.. . I -  - *  

Extra hours over and above contract for work done as a result of 
damage by Hurricane Francls (September 4, 2004) and Hurricane 
Jeanie (September 25, 2004) 

Elizalxth Hillman $ hrs. 

Robert Hillman 11 hrs. $50 

SUBTOTAL 

TOTAL DUE 

TOTAL 

$60.00 

$550.00 

$61 0.00 

$610.00 

Make all checks payable to Peninsula Management, Inc, 



North Peninsula Utilities Corporation 
Docket No. 030601-SU 

Actual and Estimated Legal Fees to Complete Rate Proceeding 

Actual 

October 2004 - 2.3 hours at $240/hour + long distance costs ($1.50) = 
(invoice attached) 

Estimated November and December 2004 

' $553 S O  

Review various invoices; assist accountant in preparing schedules re: additional costs related to 
hurricanes; telephone conferences with accountant and management re: all such costs; organize 
schedules and invoices and submit to PSC; telephone conferences with staff; review staff 
recommendation; attend agenda conference; review Final Order; assist in implementation of 
refunds and noticing 

6.5 hours at $240/hour = 
Copying, Faxes, Telephone Coderences 

Total Actual and Estimated Additional Legal Costs and Fees 

- Fees Costs 

$1,560.00 
$ 100.00 

- Total 

$2,112 $101.50 $2,213.50 



I 
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TYREE 
NORTH 
P. 0 .  

F., WILSON, JR. 
PENINSULA UTIL. 
BOX 2803 

CORP . 

ORMOND BEACH, FL 32175 

I 

NOVEMBER 2004 
FILE NO. 26097-0004 

MATTER RATE INVESTIGATION 

10/13/04 REVIEW LETTER FROM STAFF AND SEND TO 
HILLMAN WITH COVER LETTER. 

10/14/04 REVIEW ISSIJES FROM PSC LETTER; DRAFT 
LETTER TO HILLMAN RE: NEEDED REPLY AND 
SEND WITH COVER LETTER. 
SEND FOLLOW UP LETTER TO HILLMAN AND 
REVIEW FILE. 

10/25/04 

LONG DISTANCE CALLS 

TOTAL COSTS ADVANCED 
TOTAL STATEMENT 

1.50 

0.40 

1.60 

0.30 

2.30 
$ 552.00 

$ 1.50 
$ 553.50 

PLEASE REFER TO INVOICE # WHEN REMITTING 


