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PROGRESS ENERGY FLORIDA 

DOCKET NO. 050002-EG 

DIRECT TESTIMONY OF 
JOHN A. MASIELLO 

ECCR True4.Jp for the Period 
January through December 2004 

State your name and business address. 

My name is John A. Masiello. My business address is 3300 Exchange 

Place, Lake Mary, Florida 32746. 

Q. 

A. 

Q. 

A. 

By whom are you employed and in what capacity? 

I am employed by Progress Energy Florida, Inc. (Progress Energy or the 

Company), as Manager of DSM & Alternative Energy Strategy. 

Have your duties and responsibilities remained the same since you 

last testified in this proceeding? 

Yes. 

What is the purpose of your testimony? 

The purpose of my testimony is to compare Progress Energy's actual costs 

of implementing conservation programs with the actual revenues collected 

through the Company's Energy Conservation Cost Recovery Clause 

(ECCR) during the period January 2004 through December 2004. 
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A. 

For what programs does Progress Energy seek recovery? 

Progress Energy seeks recovery through the ECCR for the following 

conservation programs approved by the Commission as part of the 

Company's DSM Plan, as well as for Conservation Program Administration 

(i.e., those common administration expenses not specifically linked to an 

individual program). 

Home Energy Check 

0 Home Energy Improvement 

0 Residential New Construction 

0 Low-Income Weatherization Assistance Program 

0 Energy Management (Residential and Commercial) 

Business Energy Check 

Better Business 

0 Commercial/lndustriaI New Construction 

0 Innovation Incentive 

Standby Generation 

Interruptible Service 

Curtailable Service 

0 Technology Development 

0 Qualifying Facility 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Do you have any exhibits to your testimony? 

Yes, Exhibit No. - (JAM-1T) entitled, “Progress Energy Florida, Inc. Energy 

Conservation Adjusted Net True-Up for the Period January 2004 through 

December 2004.” There are five (5) schedules to this exhibit. 

Will you please explain your exhibit? 

Yes. Exhibit No. - (JAM-1T) presents Schedules CT-1 through CT-5. 

These schedules set out the actual costs incurred for all programs during the 

period from January 2004 through December 2004. They also describe the 

variance between actual costs and previously projected values for the same 

time period. Schedule CT-5 provides a brief summary report for each 

program that includes a program description, annual program expenditures 

and program accomplishments over the twelve-month period ending 

December 2004. 

Would you please discuss Schedule CT-I? 

Yes. Schedule CT-1 shows that Progress Energy’s actual net ECCR true-up 

for the twelve months ending December 31, 2004 was an over-recovery of 

$8,154,738 including principal and interest. This amount is $3,672,784 more 

than the previous estimate in the Company’s September 24, 2004 ECCR 

Projection Filing. 

Does this conclude your direct testimony? 

Yes. 

- 3 -  



FPSC DOCKET NO. 050002-EG 
PROGRESS ENERGY FLORIDA 
WITNESS: J. A. Masiello 
EXHIBIT NO. 1 
SCHEDULE CT-1 

(JAM - 1T) 

PAGE 1 OF 1 
May 2,2005 

PROGRESS ENERGY FLORIDA 

ENERGY CONSERVATJON ADJUSTED NET TRUE-UP 
FOR THE PERIOD JANUARY 2004 THROUGH DECEMBER 2004 

LINE 
NO. 

1 ACTUAL END OF PERIOD TRUE-UP (OVER) I UNDER RECOVERY 
2 BEGINNING BALANCE 
3 
4 

6 ADJUSTMENTS 

PRINCIPAL (CT 3, PAGE 2 of 3) 
INTEREST (CT 3. PAGE 2 of 3) 

5 PRIOR TRUE-UP REFUND 

7 LESS: ESTIMATED TRUE-UP FROM SEPTEMBER 2004 
8 
9 BEGINNING BALANCE 

PROJECTION FILING (OVER) I UNDER RECOVERY 

10 PRINCIPAL 
11 INTEREST 
12 PRIOR TRUE-UP REFUND 
13 ADJUSTMENTS 

14 VARIANCE TO PROJECTION 

($7,379,830) 
(8,049,137) 

(105,600) 
7,379,829 

0 ($8,154,738) 

($3,672,784) 



FPSC DOCKET NO. 050002-EG 
PROGRESS ENERGY FLORIDA 
WITNESS: J. A. MasleUo 
EXHIBIT NO. 1 
SCHEDULE CT-2 
PAGE 1 OF 4 
May 2,2005 

(JAM - 1T) 

PROGRESS ENERGY FLORIDA 

ANALYSIS OF ENERGY CONSERVATION PROGRAM COSTS 
ACTUAL VS. ESTIMATED 

FOR THE PERIOD JANUARY 2004 THROUGH DECEMBER 2004 

LINE 
No. PROGRAM 

1 DEPRECIATION AMORT. 8 RETURN 

2 PAYROLL AND BENEFITS 

3 MATERIALS AND SUPPLIES 

4 OUTSIDE SERVICES 

5 ADVERTISING 

6 INCENTIVES 

7 VEHICLES 

8 OTHER 

9 PROGRAM REVENUES 

10 TOTAL PROGRAM COSTS 

11 LESS: 
12 CONSERVATION CLAUSE RNENUES 
13 PRIOR TRUE-UP 

14 TRUE-UP BEFORE INTEREST 
15 AUDIT ADJUSTMEW 
16 INTEREST PROVISION 

17 END OF PERIOD TRUE-UP 

( ) REFLECTS OVERRECOVERY 

ACTUAL ESTIMATED DIFFERENCE 

820,275 81 5,247 5,028 

7,700,197 9,430,834 (1,730,637) 

486,783 486.851 (W 

1,269,335 1,366,918 (97,583) 

3,031,328 2,250,986 780,342 

44,780,113 48,022,899 (3,242,786) 

0 0 0 

1,988,332 1,766,857 221,475 

(4.020) (1,170) (2,850L 

60.072.343 64.1 39,421 (4,067,078) 

60,741.651 61.437.657 (696,006) 
7,379,830 7,451.688 (71,8581 

(8.049.138) (4.749,923) (3,299.2 15) 
0 339.053 (339,053) 

(1 05.600) (71.084) (34.51 8)  

(8,154,738) (4,481,954) (3,672,784) 



UNE 
NO. REOGRAU 

1 BmER9USlFESS 
2 RESIDENTIAL NEW CONSTRUCTION 
3 HOME ENERGY MPROVEMENT 
4 COW I IND NEW CONSTWCTDN 
5 HOME EWRGY CHECK 
0 LOWINCOME 
7 BUSINESS ENERGY CHECK 
8 QUALIWGFACILITY 
0 INWVATIONNCEMIVE 

10 TECHNOLOGY DEVELOPMENT 
11 STANOBY GENERATION 
S2 INERRIJPT LOAD MANAGEMENT 
13 CURTALLOMWNAGEMENT 
14 RESICENTIN L O M  -WENT 
15 COMMERCW LOAD LMNAGEMENT 
10 CONSERVATION R E O W  ADMlN 

17 TOTALUL pRL)GWMS 

DEPRECiATlON PRooRMl 
MlORTlUTDN PAYROUL WTeRuLs6 W'tSIDE REVENUES 

6 RENRN BENEFlTs SUmJEs SERMS ADveRTlslNo INc€NTMs VEHICLES OTHER SU&TOTAL ( C m  TOTU. 

0 
8274 

0 141,448 
1ObooO 1.17%- 

0 
0 

(RI mam 44.- 6o.m 2 , loqan  
0 0 0 0 17.419 

2ne 1,589,Wl 1M.740 S,lOQ 2166.4s 25 
0 S.312 0 0 38.m a*- 

o(RI 671.654 3.m 0 mmi 0 
0 3451#) 1.718 0 0 0 
0 0 0 0 0 (440) 
0 s7.m 37.124 3 5 W l  0 I .ras 
0 118.370 50.736 1,749 0 19.07s2eo 
0 15.155 6% 0 0 1.093.740 

217 ,u I  19.Taa.se3 
0 0 m309 0 2 3 5  

0 2314.424 ns.ooe 

0 s48-21 lojzo 1 1 . m  0 717,010 

810.371 1 m Z o s  34,443 m.397 

( W  130.383 255.141 0 

820,275 7.700.197 4m.m 1268,XB 3.031.328 44~76o.113 

0 114 
0 54.505 
0 255ee 
0 ea 
0 175278 
0 0,W 
0 e3.m 
0 39.532 
0 0 
0 14.W 
0 1 2 . m  
0 28.740 
0 m 
0 'IP.SB0 
0 3.502 
0 1.43823e 

0 lp88.532 - 

0 
0 

(4.W 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(4,OZOL 



LINE 
No. mooRALI 

1 r n B U M S  
2 RESMNTlMNEWC€lNS~TlON 
3 W E  ENERGY MpAovolEHT 
4 C O W A I H D N E W C N  
5 HOMEMRGYClEC8 
6 L O W W O M E  
7 BUSJm9S ENERGY CHECK 

0 INNOVATK)NMCENlTv€ 
10 TECHHOLOGY DEVELOPMEN7 
I 1  STANDBY GENERATION 
12 INTERRUPT LOAD W G E M E N T  
13 CURTULL0AD)AAHAGEMW 
14 RESIOEhTlULOADMANAGEMEM 
15 COWJMERCUL LOAD W G E M E N l  
18 COHSERVATlONPROGRAMWN 

I a u u m f f i ~ ~ ~ u n  

17 TOTALML moGRMs 

pRoGREsswRGYFLo~ 

VARUNCE IN ENERGY CONSERVATION PROGRAM COSTS 
12 MONTHS ACTUAL VERSUS 12 MONTHS ESTIHATED 

FORMEPERIODWARY2MIMROUGH DECEMBER2001 

DEPRECUTlON 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(2.850) 



LINE 
No PROCRAM 

1 BElTER BUSINESS (eOe IS) (E) 
2 RESIDENTIAL NEW CONSTRUCT (908 22) (E) 
3 HOME ENERGY IMPROVEMENT (908 23) (E) 
4 CA NEW CONSTRUCTON (eoS 24) (E) 
5 HOME ENERGY CHECK (808 25) (E) 
8 LOWlNCOME(E) 
7 BUSINESS ENERGY CHECK (908 28) (E) 
8 CONSERVATION PROGRAM ADMlN (808 35) (E) 
9 QWUMlNG FACBIW (eOe 42) ( E )  

10 INNOVATION I N C E N M  (eOe Bo) (E) 
11 TECHNOLOGY DEVELOPMENT (eoS.65) ( E )  
12 STANOBY G E N E W M  (936 69) (D) 
13 INTERRUPTleLE SERVICE (808 70 8 71) (0) 
14 C U R T N A B E  SERVlCE (908 72 h 73) (0) 
15 RES ENERGY MANGMNT-AMIN (eOe 75 L 77) (D) 
18 COM ENERGY MANGMNT-MMIEI (WE 85 L 87) (D) 

17 TOTMALLPROGFWW 

FPSC WCKET NO. M0002-EG 
PROGRESS WERGY FLORlM 
WITNESS: J. A MDWO 
wHlar rNo .1  (JMI-IT) 

My 2.1005 

SCnEWLE CT-2 
PAGE 4 OF 4 

PrpxFIESs W R G Y  RORlM 

PROJECTED ENERGY CONSERVATION PROGRAM COSTS PER P R O O W  
FOR THE PERIOD JANUARY 2004 M O U G H  DECEMBER ZM4 

DEPREUATWN PROGRUA 
MRTlUTlON PAYROLL6 MATERuLs& OUTSIDE REVENUES 

h RENRN BENEFITS summ SERWES *MIERTLS(NG INCEH~~ES VEHICLES OTHER S W T O T M  (CREMT) TOTAL 

0 
0 
0 
0 

2218 
0 

888 
0 
0 
0 
0 
0 
0 
0 

8lZ.lM 
0 

21.117 
635.017 
503.883 

1.052 
1,764.410 

38.291 
747,014 

aim.4su 
JBo.007 

2.868 
85.704 
48.142 

124.758 
19.788 

1.886.W 
1 .mo 

112 
3.358 
5.- 

0 
lm.170 

0 
5,881 

227.582 
3.000 

0 
4.585 

15.119 
37,905 

0 
75.580 

1511 

0 
28.492 
24.720 

0 
37.574 

0 
2.500 

170270 
0 
0 

1 ,JJz 
11.355 
2.940 

0 

El4 
1.087.082 

817 
227,047 
1W.W 

0 
1,568,527 

3 7 . w  
1 2 . w  

131,043 
0 
0 

BM) 
1.104 

0 
0 

182,582 
0 

08.m 
1,030.713 
2.227.722 

49.107 
0 

21.509 
7.658 

0 
0 

18880 
24,801 

854.181 
10.358.378 

mm 
22,m.m 

549.124 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

278 
51.088 
43128 

0 
215.018 

5.039 
88.632 

57,173 
128 

24.164 
14.BZ4 
53185 
388 

181,731 
3.m 

i.m7,e3s 

121.885 
1.884.897 
2.914.182 

50.758 
3.715.W 

W.531 
4.787.011 

U1.170 
10.478 

141358 

i o i . i n  

944,705 
1 9 . s 2 5 4  
l .aa.770 

26.978.581 
555,150 

0 
0 

(1.170) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

121.885 
1,884,887 
2.913.022 

50,758 
3,715,956 

645.531 
4,787,011 

10.478 
141250 
w4.m 

ro.ss52w 
1.003.770 

28.078.501 
sss.158 

i o i . i n  

u i . t m  

(1,170) 84,1S3,421 815,247 9,430,834 486,851 l,aes,918 2,250,868 48*m,m 0 1,766,857 64,140,581 



I 

1 BE7lERBUSINESS 
2 WSIDENTIAL NEW CONSTRUCTION 
3 HWE ENERGY IMPROVEMENT 
4 COUM I IND NEW COFISIIIUCTION 
5 ENERGVCHEm 
8 LOWINCOME 
7 B W E S S  ENERGY CHECN 
8 QIJAUFVING FACILITY 
0 INNOV*TION WCENTlVE 

10 TEcHmxOGV M M L W N T  
11 STANDBVGENRAnoN 
12 INTERRUPT LOAD W G E M E N T  
13 CURTM LOAD MANAGELIEN1 
14 RESIDENTIAL LOAD MANAGEMENT 
15 UM(UERCIAL LOAD W G E W N T  
18 CONSEFNA1K)N PROGRAU ADMlN 
17 roTM*LLpROoRM(s 

PROGRESS ENERGY RORlM 

XWAL CONSERVATION moGRul COSTS BY MONTH 
FOR WE PWOD JANUARY 200) THRovGn DECEMBER 200) 

FPSC DOCKET NO. OWom-EG 
PROGRESS ENERGY FLORID* 
WITNESS J A. k Y b  
EXHIBIT NO 1 
SCHEWLE CT-3 
PAGElOF3 

(JAN - 171 

*2,2005 

0 0 0 0 0 0 0 0 0 0 0 0 0 

5,404D11 w.07a.an S.517.738 4.874240 5,747.7W 3613a 5.3h3.741 ss4.m 4,701,780 4.6zs.021 4.om.oJl 4.34437s ~ s e ~ i o  



LINE 
No. - 

1A B m E R  BUSINESS 

18 HOW ENERGY IMRIQVEWT 

IC n w  ENERGY cn~a 

10 SUBTOTAL - FEES 

2 CQNSERVATKINQWSEREMNUES 

u UlRRNTPERKDGRTRENND 

PRMjRESs ENERGYFLORlDA 

EPERGY C0NSERVATK)N A D x l S w N T  
CIlcvUlloN OF TRLaUP 

m n i E ~ m ~ m 2 m ( m ~ ~ m ~ m  
TOTAL MR 

JAM04 R B  M WQ4 APRM MAY04 U N  04 J U  04 AUG 04 SEPM OCTO4 HOVM DEC M THE PERK*, 

0 0 0 0 0 0 0 0 0 0 0 0 0 

0 zpo 310 0 390 100 810 0 1.320 0 330 420 4,020 

0.00 0 0 0 0 0 0 0 0 0 0 0 0 

5,10538 68.125200 

0 0 0 0 0 0 0 0 0 0 0 0 



LEE 
No. - 

I 

5 m S T  RATE: R ISTOAY 
m i ~ a u s l ~ s s ~  

6 UmRESl RAE. FIRST DAY 
SWSEWENT BUYNESSUOMH 

7 TOTAL &NE 6 AND LINE 6) 

0 AWERAGE I N T W S T  RATE 
(SOIOFW~I 

0 ~ S T P R o v l s l o N  
&WE 4'UNE 6)/ 12 

1.06% 1.03% 0.- 0.OW 1 .03% 1.04% 1.47% 1.- 1.77% 2.224 

0.- 1 . m  1 .W% 1.33% 1.47% 1.60% i.7796 1.04% 222% 2.34% 

1.- z.oix 2.07% 2.57% 2.- 5.07% 337% 3.71% 4.16% 4.50% 

1.03% 0.08% 

2.091 2.01% 

I 



FPSC DOWET NO W I G  
PRM;RESS ENERGY FLORIDA 
WllNESS J A h41b 
EMlBlT  NO 1 
XHEDULE C'4 
PAGE 1 OF 2 
M Y  2 . m  

( J W  . IT )  

PROGRESS ENERGY FLORDA 

SCHEWLE OF CAPITAL INVESTMENT. DEPRECIATION h RETURN 
FOR M E  PERlW JANUARV XXY THROUGH OECEUBER 2My 

LYE 
NO. - 
17 
18 WSNESSENEROYWECK 
19 INVESTMENTS 

21 DEPREMllONMSE 
22 
23 DEPREUAllON EXPENSE 
24 
25 CUM. NET INMST 
28 LESS: A X .  NET DEPR 
27 MTINMSTUENT 
28 AVERAGE INVESTUENT 
28 RETURN ON A V G  INVEST 
)o 
31 RETURN REWIREUEHTS 
32 
33 PROGRAUTOTAL 
34 
3s LaADwNAGEYENTmETS 
38 INVESTMENTS 
37 RETREUENTS 
38 DEPRECUllON BASE 
s 
40 DEPRECtAllON EXPENSE 
41 
42 CVW. NET W E S T  
43 LESS: ACC. NET DEPR 
U NETUJVESTUENT 
45 AMRAGEINVESTMENT 
48 RETURN ON AVG INVEST 
47 
48 FIETURN REQUIREMENTS 
49 
50 PROCRAMTOTAL 

20 = n R E w w s  

W M  APRM M4YM XIN 04 JUL M AUG M SEP 04 0ct04 n0v04 DECM TOTAL 
BEGINNING 
BALANCE JAN 04 FEBM 

0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 

0 60 80 60 w Bo 80 Bo 60 80 M Bo ?m 

1.820 I .880 1.14 1 .BM 1 Bso 1.920 1.580 2.040 2.100 ?.la, 
1.821 1.861 1801 1.741 1.881 1.821 1,u11 1.501 1801 

3.801 3,801 3,601 3.801 3.W 3,01 3.801 3,601 3.801 3.801 3,601 3.601 

3,801 3.601 3.601 3.601 3,801 3.801 3,801 3.801 3.601 3.801 3.b01 3.01 3.801 3.601 

'$O0 2.Ml 
1.380 1.uo 
2.221 2.181 2,101 

2.191 2,131 2.071 1,951 tsoi 1.831 1.77 1 1,711 1,651 1bd1 1.531 
lsB0 1pBl 

2,011 
17 17 15 15 15 14 14 14 13 13 12 11 170 

25 25 22 22 P 20 20 M 19 1% 18 18 248 

0 0 0 0 0 0 0 0 0 0 0 0 0 
433,345 0 0 0 0 0 0 0 0 0 0 45.m 

3.811 1l.Lul 

455.89 4JJ.345 0 0 0 0 0 0 0 0 0 0 0 0 
444.868 uo.734 0 0 0 a 0 0 0 0 0 0 0 0 

444,618 224u 218.873 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 7.410 

11.021 3.811 0 0 0 0 0 0 0 0 0 0 0 0 

70 

101 

0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 

81 m 0 0 0 0 0 0 0 0 0 0 

7,481 3.831 0 0 0 0 0 0 0 0 0 0 

7.318 1.08 
Ea 14 

11,122 

NOT€ DEPRECUTICW EXPENSE IS CALCULATED USING A UONWLY RATE OF OlBBBB7 
OR 2ox ANNUALLY 
A UONWLV RATE OF -75 (0 37X ANNUALLVUIOPMHT AUTHOWLED BV Tm 
FPSC IN DIXUET NO OlOBo(KI1 RETURN REOUIREMENTS ARE W W E D  
USlHG A COMBRED S T A M C U Y  TAX RATE OF 33 57% 

RETURN OH AVERAGE MVESiUENl IS CUCU-ATW USING 



FPSC DOO(ET NO. CtSWR-EG 
PROCRESS WITNESS: J. ENERGY A. ~ i e n n  FLORIDA 

EXHIBIT NO. 1 (JAM. 1T) 
SCHEDULE CT4 
PAGE 2 OF 2 
May 2 . 2 W  

PROGRESS ENERGY FLORIDA 

SCHEDULE OF CAPITAL INVESTMENT. DEPRECIATION 6 RETURN 
FOR~~EFS~ODJ*NU*RY ~ ~ ~ ~ M R W G ~ D E C E M B J B E R Z W  

TOTAL 
BEWNMNG 
BALANCE JAN 04 !=E8 04 UCRM *PRO4 M A Y M  JUN M JUL M AUG M SEP M OCTM NOV M OEC M 

0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 2.43.5 0 0 0 0 0 2.435 

8.172 9.172 9.172 8.172 8.172 9.172 7,855 8,737 8.737 8,137 8.737 0.737 

153 153 153 153 153 153 133 112 112 112 112 112 1.011 

9 . m  8,172 @. in  8.172 9.172 9.172 8.172 6.737 8.737 0.737 0.737 0,737 8.737 8.737 
2.7811 
3.949 

35 35 33 32 32 31 432 

3.012 3.705 3.818 4.071 4224 4.377 4530 2228 2.310 2 ,uz  2934 2.878 2.788 
4.785 4.8i2 4.50 4.387 4206 4.173 4.061 3.1348 

5.m5 4.718 4.570 4.453 4.341 4229 4.117 4.- 4'Bu) 4d72 
5.580 5.407 5254 5.101 

5.m 5.331 5.170 
42 40 40 39 37 38 
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Program Description and Progress 

Program Title: Home Energy Check 

Program Description: The Home Energy Check program is a comprehensive 
residential energy evaluation (audit) program. The program provides Progress 
Energy Florida, Inc.’s (PEF) residential customers with an analysis of energy 
consumption and recommendations on energy efficiency improvements. It acts as a 
motivational tool to identify, evaluate, and inform consumers on cost effective 
energy saving measures. It serves as the foundation of the residential Home Energy 
Improvement program and is a program requirement for participation. There are six 
types of the energy audit: the free walk-thru, the paid walk-thru ($15 charge), the 
energy rating (Energy Gauge), the mail-in audit, an internet option and a phone 
assisted audit. 

Program Accomplishments for January 2004 through December 2004: 
30,126 customers participated in Home Energy Checks. 

Program Fiscal Expenditures for January 2004 through December 2004: 
Expenses for this program were $4,167,836. 

Program Progress Summary: The Home Energy Check will continue to inform and 
motivate consumers on cost effective energy efficiency improvements which result in 
implementation of energy efficiency measures. 
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Program Description and Progress 

Program Title: Home Energy Improvement 

Program Description: This umbrella efficiency program provides existing 
residential customers incentives for energy efficient heating, air conditioning, water 
heating, ceiling insulation upgrade and duct leakage repair. 

Program Accomplishments for January 2004 through December 2004: There 
were 15,544 implementations under this program. 

Program Fiscal Expenditures for January 2004 through December 2004: 
Expenses for this program were $2,609,196. 

Program Progress Summary: This program will continue to be offered to 
residential customers through the Home Energy Check to provide opportunities for 
improving the energy efficiency of existing homes. 
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Program Description and Progress 

Program Title: Residential New Construction 

Program Description: This program is designed to encourage single, multi, and 
manufactured home builders to construct more energy efficient homes by choosing 
from a menu of energy saving measures such as duct sealing, duct layout, attic 
insulation, high efficiency heat pump, heat recovery water heating or dedicated heat 
pump. This is also an educational program that strives to teach builders, realtors, 
HVAC dealers, and homebuyers the importance of energy efficiency. Incentives are 
awarded to the builder based on the level of efficiency they choose. 

Program Accomplishments for January 2004 through December 2004: There 
were 19,729 measures implemented through this program. 

Program Fiscal Expenditures for January 2004 through December 2004: 
Expenses for this program were $1,975,058. 

Program Progress Summary: This program is tied to the building industry. 
Economic forces will dictate the number of homes built during this period. 
Participation in new construction efficiency measures continues to be strong. 
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Program Description and Progress 

Program Title: Low-Income Weatherization Assistance Program 

Program Description: The program goal is to integrate PEF’s DSM program 
measures with the Department of Community Affairs (DCA) and local 
weatherization providers to deliver energy efficiency measures to low-income 
families. Through this partnership Progress Energy will assist local weatherization 
agencies by providing energy education materials and financial incentives to 
weatherize the homes of low-income families. 

Program Accomplishments for January 2004 through December 2004: There 
were 15 1 families that participated in the program in 2004. 

Program Fiscal Expenditures for January 2004 through December 2004: 
Expenses for this program were $104,304. 

Program Progress Summary: To promote the delivery of efficiency programs to 
low-income families, a statewide agency meeting will be held in 2005 to all 
participating agencies. Individual meetings with weatherization providers and 
partners are conducted throughout PEF territory to encourage participation. 



DOCKET NO. 050002-EG 
PROGRESS ENERGY FLORIDA 

WITNESS: J .  A. MASIELLO 
EXHIBIT NO: - (JAM-1T) 

SCHEDULE C-5 
PAGE 5 OF 14 

Program Description and Progress 

Program Title: Energy Management (Residential & Commercial) 

Program Description: The Load Management Program incorporates direct radio 
control of selected customer equipment to reduce system demand during peak capacity 
periods andor emergency conditions by temporarily interrupting selected customer 
appliances for specified periods of time. Customers have a choice of options and 
receive a credit on their monthly electric bills depending on the options selected and 
their monthly k w h  usage. 

Program Accomplishments for January 2004 through December 2004: During this 
period 3,341 customers were added to the program. 

Program Fiscal Expenditures for January 2004 through December 2004: Program 
expenditures during this period were $24,186,158. 

Program Progress Summary: As of December 3 1,2004 there were 36 1,576 
customers participating in the Load Management program. 
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Program Description and Progress 

Program Title: Business Energy Check 

Program Description: The Business Energy Check is an audit for non-residential 
customers, and several options are available. The free audit provides a no-cost energy 
audit for non-residential facilities and can be completed at the facility by an auditor 
or online by the business customer. The paid audit provides a more thorough energy 
analysis for non-residential facilities. This program acts as a motivational tool to 
identify, evaluate, and inform consumers on cost effective energy saving measures 
for their facility. It serves as the foundation of the Better Business Program and is a 
requirement for participation. 

Program Accomplishments for January 2004 through December 2004: There 
were 2,119 customers who participated in this program. 

Program Fiscal Expenditures for January 2004 through December 2004: 
Expenses for this program were $768,241. 

Program Progress Summary: The program is required for participation in most of 
the company’s other DSM Business incentive programs. The Business Energy 
Check will continue to inform consumers on cost effective energy efficiency 
improvements for their facilities. 
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Program Description and Progress 

Program Title: Better Business 

Program Description: This umbrella efficiency program provides incentives to 
existing commercial and industrial customers for heating, air conditioning, motors, 
water heating, roof insulation upgrade, duct leakage and repair, and window film. 

Program Accomplishments for January 2004 through December 2004: There 
were 8 1 implementations under this program. 

Program Fiscal Expenditures for January 2004 through December 2004: 
Expenses for this program were $157,530 

Program Progress Summary: This program will continue to be offered to 
commercial customers through the Business Energy Check to provide opportunities 
for improving the energy efficiency of existing facilities. 
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Program Description and Progress 

Program Title: Commercialhdustrial New Construction 

Program Description: This umbrella efficiency program provides incentives for the 
design and construction of energy efficient commercial and industrial facilities. 
Incentives are provided for energy efficient heating, air conditioning, motors, water 
heating, window film, insulation and leak free ducts. 

Program Accomplishments for January 2004 through December 2004: There 
were 2 program completions in 2004. 

Program Fiscal Expenditures for January 2004 through December 2004: 
Expenses for this program were $17,505. 

Program Progress Summary: This program is tied to the building industry. 
Economic forces will dictate the number of commercial facilities built during this 
period. 
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Program Description and Progress 

Program Title: Innovation Incentive 

Program Description: Significant conservation efforts that are not supported by 
other Progress Energy programs can be encouraged through Innovation Incentive. 
Major equipment replacement or other actions that substantially reduce PEF peak 
demand requirements are evaluated to determine their impact on Progress Energy's 
system. If cost effective, these actions may qualify for an economic incentive in 
order to shorten the "payback" time of the project. 

Program Accomplishments for January 2004 through December 2004: There 
were no participants during this period. 

Program Fiscal Expenditures for January 2004 through December 2004: 
Expenses for this program were $0. 

Program Progress Summary: This program continues to target specialized, 
customer specific energy efficiency measures not covered through the company's 
other DSM programs. 
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Program Description and Progress 

Program Title: Standby Generation 

Program Description: Progress Energy Florida, Inc. provides an incentive for 
customers to voluntarily operate their on-site generation during times of system peak. 

Program Accomplishments for January 2004 through December 2004: There 
were 2 new participants added to the program during this period. 

Program Fiscal Expenditures for January 2004 through December 2004: 
Expenses for this program were $790,8 14. 

Program Progress Summary: 
program. 

A total of 29 customers are currently on this 
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Program Description and Progress 

Program Title: Interruptible Service Program 

Program Description: The Interruptible Service program is a rate tariff which 
allows Progress Energy to switch off electrical service to customers during times of 
capacity shortages. The signal to operate the automatic switch on the customer's 
service is activated by the Energy Control Center. In return for this, the customers 
receive a monthly rebate on their kW demand charge. 

Program Accomplishments for January 2004 through December 2004: There 
were 3 new participants added to the program under the IS-2 tariff during this period. 

Program Fiscal Expenditures for January 2004 through December 2004: 
Expenses for this program were $19,275,884. 

Program Progress Summary: The program currently has 88 active customers with 
76 IS-1 customers and 12 IS-2 customers. The original program filed, as the IS-1 
tariff is no longer cost-effective under the Commission approved test and was closed 
on April 16, 1996. Existing participants were grandfathered into the program. New 
participants are placed on the IS-2 tariff. 
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Program Description and Progress 

Program Title: Curtailable Service Program 

Program Description: The Curtailable Service is a dispatchable DSM program in 
which customers contract to curtail or shut down a portion of their load during times 
of capacity shortages. The curtailment is done voluntarily by the customer when 
notified by PEF. In return for this cooperation, the customer receives a monthly 
rebate for the curtailable portion of their load. 

Program Accomplishments for January 2004 through December 2004: 
were two new participants added to this program in 2004. 

There 

Program Fiscal Expenditures for January 2004 through December 2004: 
Expenses for this program were $1, 1 10,5 15 

Program Progress Summary: The program currently has 7 customers with 5 CS-1 
customers and 2 CS-3 customers. The original program filed as the CS-1 tariff is no 
longer cost-effective under the Commission approved test and was closed on April 
16, 1996. Existing participants were grandfathered into the program. New 
participants are placed on the newer CS-2 or CS-3 tariffs. 
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Program Description and Progress 

Program Title: Technology Development 

Program Description: This program allows Progress Energy Florida, Inc. to 
undertake certain development and demonstration projects which have promise to 
become cost-effective conservation and energy efficiency programs. 

Program Accomplishments for January 2004 through December 2004: 
Photovoltaic projects include the monitoring of photovoltaic systems at five schools. 
A web-based student curriculum is a component of this project. Progress Energy 
also began a pilot project in conjunction with the Florida Department of 
Environmental Protection to research and promote the use of a sustainable hydrogen 
fuel cell generator and correlating community outreach program at the Homosassa 
State Wildlife Park. Nine customers participated in the Demand Response 
Opportunity Pilot (DROP) in 2004. During the pilot, these customers have an 
opportunity to receive monetary compensation for reducing electrical demand during 
specific times of day. 

Program Fiscal Expenditures for January 2004 through December 2004: 
Expenses for this program were $177,090. 

Program Progress Summary: 
Research and analysis of photovoltaic systems at five schools will continue in 2005 
along with a potential research project on fuel cell technologies. Progress Energy will 
conclude the Demand Response Opportunity Pilot in 2005 and will develop a final 
report by end of 2005. 
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Program Description and Progress 

Program Title: Qualifying Facility 

Program Description: Power is purchased from qualifying cogeneration and small 
power production facilities. 

Program Accomplishments for January, 2004 through December, 2004: 
Progress Energy Florida will continue to negotiate with potential Qualifying 
Facilities and restructure existing contracts when opportunities arise. 

Program Fiscal Expenditures for January, 2004 through December, 2004: 
Expenses for this program were $386,456 

Program Progress Summary: 
approximately 820 MW. 

The total MW of qualifying facility capacity is 


