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CaPITAL CIRCLE OFFICE CENTER ¢ 25840 SHUMARD OAK BOULEVARD
TalLAHASSEE. FLORIDA 3230G-0850
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FROM:

RE:

July &, 20C&
L ee Colson, Division of Economic Reguleation

Denise N. Vandiver, Chief, Bureau of Auditing ..
Division of Regulatory Compliance and Consumer Assistance

Docket No. 050002-EG: Company Name: Progress Energy Florida, Inc.;
Audit Purpose: Energy Conservation Cost Recovery Clause audit for the
period January 1, 2004 through December 31, 2004;

Audit Control No.: 05-042-2-2

Attached is the final audit report for the utility stated above. | am sending the utility a
copy of this memc and the audit report. If the utility desires to file a response to the

audit report, it shouid send the response to the Division of the Commission Clerk and
Administrative Services. There are no confidential work papers associated with this
audit.
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Attachment

cc:  Division of Regulatory Compliance and Consumer Assistance (Hoppe, District

Offices. File Folder)
Division of the Commission Clerk and Administrative Services (2)
Division of Competitive Markets and Enforcement (Harveyv}
General Counsel
Office of Public Counsel

Hopping Law Firm

Gary V. Perko. Esq.

F. Q. Box 6526
Tallahassee. FL 32314

Mr. James A. McGee
Progress Energy Floride, Inc.
P O.Box 14042

St Petersburg. FL  3373%

Lewic, Jr., Manager, Regulstory Affairs

Mr. Faul
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FLORIDA PUBLIC SERVICE COMMISSION

DIVISION OF REGULATORY COMPLIANCE & CONSUMER ASSISTANCE
BURFAU OF AUDITING

TAMPA DISTRICT OFFICE

PROGRESS ENERGY FLORIDA, INC.
ENERGY CONSERVATION COST RECOVERY AUDIT

TWELVE MONTH PERIOD ENDED DECEMBER 31, 2004

Docket No. 6530002-EG
Audit Control Number 05-042-2-2

Tomer Kopelovich
- Staff Auditor
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| Simon 0. Ojada
Audit Manager

Joseph W. Rohrbacher
Regulatory Analvst Supervisor
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DIVISION OF REGULATORY COMPLIANCE & CONSUMER ASSISTANCE
AUDITOR’S REFORT

MAY 1, 20058

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have applied the procedures described later in this report tc audit the Energy
Conservation Cost Recoverv (ECCR) schedules for the twelve month period ended December 31,
2004 for Progress Energy Florida, Inc. These schedules were prepared by the utility in support of
Docket No. 050002-EG. There is no confidential information associated with this audit.

This is an internal accounting repori prepared after performing a limited scope audit.
Accordingly, this report should not be relied upon for any purpose except to assist the Commission
staff in the performance of their duties. Substantial additional work would have to be performed to
satisfy generally accepted auditing standards and produce audiied financial statements for public
use.



SUMMARY OF SIGNIFICANT PROCEDURES:

Our audit was perfermed by examining on & test basis, certain transactions and account
balances which we believe are sufficient 1o base our cpinion. Our examination did not entail a
complete review of all financial transactions of the company. Our more important audit procedures
are summarized below. The following definitions apply when used in this report:

Compiled - The exhibit amounts were reconciied with the general ledger. and accounts were
scanned for error or inconsistency.

Verify - The item was tested for accuracy, and substantiating documentation was examined.

REVENUES: Compiled Energy Conservation Cost Recovery (ECCR) revenue and agreed to the
filing. Recomputed ECCR revenues using approved FPSC rate factors and company provided KWH
sales. Reconciled ECCR revenues per filing to the General Ledger.

EXPENSES: Compiled ECCR expenses and agreed to the filing. Scheduled expenses by program
and by categories of expense. Judgmentally tested advertising charges to verify that they were
properly recoverable through the ECCR and that they did not compare electric vs. gas technologies.

TRUE-UP: Computed ECCR true-up and interest calculation using FPSC approved beginning
true-up amount and interest rates.

OTHER: Identified conservation programs that exceeded the budgeted amount and analyzed
expenditures for compliance with program requirements. Verified Demand Side Management
annual report information filed for Residential Home Energy Improvement, Residential New
Construction, and Interruptible Service for the 12 month period ending December 31, 2004.
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