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BATE: 

TO: 

FROM: 

RE: Docket No. 050002-EG: Company Name: Progress Energy Florida. lnc.: 
Audit Purpose: Energy Conservation Cost Recovery Clause audit for the  
period January 7 2004 through December 31.2004; 
Audit Control No.: 05-042-2-2 

Attached is the finat audit r e p ~ r i  for the utility stzted above. f am sending the utility a 
copy of this memo and the audit report. If the utility desires to file a response to the 
audit report, it should send the response to the Division of the Commission Clerk and 
Administrative Services. There are no confidential work papers associated with this 
audit. 

DNV/jcp 
Attach me nt 

cc 1 Division of Regubtory Cornp%iance and Consumer Assistance (Hoppe, District 

Division of the Commission Clerk and Administrative Sewices (2) 
Division of Competitive h4zrkets and Enforcement (Haweyi 
General Counsel 
Office of Public CounseI 

Offices. File Folder) 

Hopping Law Firm 
Gary V. Perko. Esq. 
P. 0. Box 6526 
Tailahassee. FL 3 2 3 M  



FLORIDA PUBLIC SERVICE COMhllISSlON 

DIVISIOAhi OF REGULA TOR Ii COMPLLA,hl%E 4; CONSUMER ASSISTANCE 

B UREA CJ OF A UDITJVG 

TAMPA DISTRICT OFFICE 

PROGRESS ENERGY FLORIDA, INC. 

ENERGY CONSERVATION COST RECOVERY AUDIT 

TWELVE MONTH PERIOD ENDED DECEMBER 31: 2004 
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Wr have applied the procedures described later in this report to audir zhe Energ!? 
Conservation COST Reco~iery (ECCR) schedules f ~ r  the twelve month period ended December 3 1 ! 
2004 for Progress Energy Floridtii: Inc. These schedules were prepued by the uti1itJ- in suppofi of 
Docket &a 050002-EGc There is no confiden~jal infirmation associated with this audit. 

This is an internal accounting report prepared after performing a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the Commission 
staff in the performance of their duties. Substantial additional work would have to be performed to 
satisfy generally accepted auditing standards and produce audited financial statements for public 
US€ * 



REVENGES: Compiled Energ!- Cmservation Cost Recowp- (ECCR) revenue and agreed to the 
filing Recomputed ECCR revenues using approved FPSC riite factors and compmy provided KMiH 
sales. Reconciled ECCR rewnies per filing to the General Ledger. 

EXPENSES: Compiled ECCR expenses and agreed to  he filing. Scheduled expenses by program 
and by categories of expense. Judgmentally tested advertising charges to veri@- that they were 
properly recoverable through the ECCR and that they did not compare electric vs. gas technologies. 

TRUE-UP: 
true-up amount and interest rates. 

Computed ECCR tme-up md interest calculation using FPSC approved beginning 

OTHER: Identified conservation programs that exceeded the budgeted m o u n t  and analyzed 
expenditures for compkmce with program requirements e Verified Demand Side Management 
amud report infomation filed for Residential Home Energy Improvementf Residential New 
C~nst rx t Ion ,  and Intermptibk Sen7ice for the I2 month p - h d  ending December 3 T 2004. 
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