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DIVISION OF REGULATORY COMPLIANCE AND CONSUMER ASSISTANCE
AUDITOR’S REPORT
June 23, 2005

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED
PARTIES

We have applied the procedures described in this repori to audit the Energy
Conservation Cost Recovery schedules for the historical 12-month period ended
December 31, 2004 for Ficrida Power and Light Company. These schedules were
prepared by the utility as part of its petition for Energy Conservation Cost Recovery in
Docket 050002-EG.

This is an internal accounting report prepared after performing a limited scope
audit. Accordingly, this document should not be relied upon for any purpose except to
assist the Commission staff in the performance of their duties. Substantial additional
work would have to be performed to satisfy generally accepted auditing standards and
produce audited financial statements for public use. There is confidential information
associated with this report.



SUMMARY OF SIGNIFICANT PROCEDURES

Our audit was performed by examining. on & test basis, certain transactions and
account balances which we believe are sufficient tc base our opinion. Our examination
did not entail @ complete review of all financial transactions of the company. Our more
important audit procedures are summarized below. The following definitions apply
when used in this repornt:

Scanned - The documents or accounts were read quickly locking for obvious errors.

Compiled- The exhibit amounts were reconciled with the general ledger, and accounts
were scanned for error or inconsistency.

Reviewed- The exhibit amounts were reconciled with the general ledger. The general
ledger account balances were traced tc subsidiary ledgers. and selective analytical
review procedures were applied.

Examined- The exhibit amounts were reconciled with the general ledger. The general
ledger account balances were traced to subsidiary ledgers. Selective analytical review
procedures were applied, and account balances were tested to the extent further
described.

Confirmed- Evidential matter supporting an account balance, transaction, or other
information was obtained directly from an independent third party.

Verified- The item was tested for accuracy. and substantiating documentation was
examined.

Revenues - Verified revenues. The revenues on the revenue and rate reporf were
reconciled to the filing. Using the base revenue and the kiiowatt per hour, recalculaied
the billing factors and agreed the factors o the FPSC Orders.

Expenses - Examined expenses. Using audit analyzer, exiracied a statistical sample of
conservation expenses and agreed the expenses selected to source documentation.
Recalculated load control credits on a2 random sampie of bills.

True-up Calculation - Recaiculated the true- up provision. Verified the beginning true-
up to the Commission Orders and deferred true-up to the prior filings. The interest
rates used in the filing were traced to the Wall Street Journe! 30-day Commercial Paper
Raie. The prior true-up wag traced ic the prior audit.
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Investment - Compiled capital additions. Due to time restrictions related to the rate
case we were unable to complete the test of plant additions and depreciation.
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AUDIT DISCLOSURE NO. 1
SUBJECT: AMERICAN AIRLINES SFONSORSHIF

STATEMENT OF FACT: FPL pays its adveriising consultant, Berber and Silverstein, to
be a sponsor of the American Airlines Arena. According {o a company response, FPL
receives media value equal to the amount of the sponsorship in the form of actual
broadcast media as well as in-arena signage and promotion opportunities to deliver
FPL’'s conservation messages. FPL receives two 30-second conservation commercials
per game in each Heat telecast on the Sunshine Network, cne pre and/or post-game
conservation commercial on the Sunshine Network, ien 30-second conservation
commercials in “Inside the Heat” and courtside rotational signage of conservation
messages in the arena.

In 2004, FPL paid twc payments for 2003 and three quarters of 2004. The following
details the amounts paid for sponsorship.

ACCOUNT DATE AMOUNT DESCRIFTION
908.620 May-04 66.470.5¢ 4TH QUARTER 2003
908.101 Feb-04 66,470.5¢ 3RD QUARTER 2003
909.101 Dec-04 72,941.1& 3TH QUARTER 2004
908.620 Sep-04 72,941.18 2ND QUARTER 2004
908.620 Oct-04 72,941.18¢ 1ST QUARTER 2004

351,764.72

FPL was asked if rates paid for adveriising are comparabie {o the rates paid for
advertising at the arena. FPL’s response foliows:

“While a direct comparison has never been documenied. the TV advertising portion of
the arena adveriising package is priced based on gross rating points of the station and
the program just as it is with all other stations we purchase media from. As to the other
eiements of the advertising package, FPL does not currently purchase advertising
similar to that with anyone eise; therefore, & comparison cannot be done. Note: the
pricing for the TV advertising portion is based on rate card and is not negotiable.”

OPINION: It should be delermined if the adverlising provided justifies the sponsorship
of the arena.



AUDIT DISCLOSURE NO. 2

SUBJECT: COMMERCIAL/INDUSTRIAL LOAD CONTROL PROGRAM CUSTOMER
CHARGE

STATEMENT OF FACT: To determine incentive amounts for the Commercial
Industrial Load Control program, FPL determines the difference between the energy
charges bilied using the Load Control tariff (Eleventh Revised Sheet Nc. 8.651) and
what the customer would have been billed at whatever customer class they previously
were billed at. The Load control tariff includes e customer charge of $557.82 for
distribution and $2,875.04 for transmission. The customer charge was not included in
the calculation of the incentives. Examples of the customer charge using regular rates
for these large use customers follow:

SERVICE CUSTOMER TARIFF
TYPE CHARGE PAGE
CsT-2 158.05 FIFTEENTH REVISED SHEET &.44C
GSLD-2 158.05 NINTH REVISED SHEET §.41z
GSLDT-2 158.05 FIFTEENTH REVISED SHEET &.420
GSLD-2 271.88 ELEVENTH REVISED SHEET &.551
GSLDT-1 38.12 FIFTEENTH REVISED SHEET £.32¢

FPL was asked why the customer charge was not included in the calculation. The
response stated:

“At present, the customer charge specified in the Commercial Industrial Load Control
Program (CILC-1) tariff is not being recovered through the Energy Conservation Cost
Recovery (ECCR) clause because the CILC-1 tariff was partially modeled upon factors
from the Interruptible Service-Time of Use (IST) tariff. When the CILC-1 tariff was
developed, the customer charge in the IST tariff was not recoverable through the ECCR
Clause. Therefore, the CILC-1 {ariff's customer charge was aiso modeled as non-
recoverable. Documentation for this is no longer available, as the CILC-1 tariff was
approved in 1290, and the ECCR documentation retention schedule is ten years. The
IST tariff has also been closed for several years. In order to ciarify this issue, FPL will
revise its CILC and CDR Program Standards to reflect that the customer charge is not
recoverable through the ECCR clause.”

OPINION: Since the program description did not specify whether the customer charge
should or should not be inciuded in the calcuiation, the audit staff requested an opinion
of the Tallahassee staff. They were not able ic make a determination prior to the
issuance of this report and requested disciosure. Because the customer charge for
ioad control is higher than other tariffs, inclusion of the difference in the calculation of
the incentive would reduce the incentive.
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Florida Power & Light Company
CONSERVATION PROGRAM COSTS

J y through D 2004
Actuals Actuals Actuals Actials Actusis Actuals Actitals Actuals Actua Actuals Actual Actul anna
. Frogram Titla January February March April May June July Aug ptemb October Decemher TOTAL
1. Rastdarial Consanvation SanicR Program $  AA9532 § 1,165,117 § 118,937 § 1,403,020 § #50,503 $ 825234 § 008,854 § 751,097 § 486,627 § 607,802 8 383045 § 5103378 A77AARA
2, Rasidantial Aullding Envelopa Program 80,058 129,520 160,885 177,907 121,769 122670 181,529 186,545 100,359 86,272 /7,292 82478 1,536,262
A Rasidantint L ond Mananamant ("On CAll") 4,033,108 4,043,338 3,878,760 5,913,573 8,202,508 6,583,805 6,206,288 5,963,800 5R73.915 5,818,001 3,785,182 2,968,631 62,277,198
A MWt Systam Tasting 8 Repalr Program 189,870 202,511 238,812 266,202 213,383 106,182 161,193 162,577 92,088 62,843 106,504 147,200 2,M8,243
fi. Raaldantial Alr Conditioning Propram 1,451,975 1,130,660 1,268,779 1,275,248 1,401,816 1,408,584 1,880,626 1,561,082 1,101,928 1,482,953 1,113,63R 1 ARR 767 18,A22,M30
A Ririnase On Call Program A3,A25 82,480 A3,3R0 220,500 323,737 324,045 A28,463 318,317 280,667 anzaa2 #6,8R4 (70,13R) 2,445 982
? Coganeration 8 Small Pewar Pmduction an 344 25,404 an, 127 20,279 26,837 19,980 26,526 26,67 21,562 26,844 25,806 20,596 17.R07
Commarcialfindnstrial Efficiant | lohfing 66,183 18,551 118,85A 38,421 44,489 50,118 50,546 81,788 16,411 58,943 a7,624 83,148 6ARATT
Comemarcialine strlal f ond Controt 2,268,725 2,231,845 2,441,818 2,404,514 2,472,488 2,563,130 3,404,310 2,587,127 2,672,AR9 1,761,844 2,440,593 2,764,412 an,60M 502
- € Damand Radition 49,614 47,060 £4,201 67,422 71,544 91,208 111,002 87,380 77,50 69,157 BBATR 125,708 945,360
. Pusinass Enary Fuval ation 178772 627,188 232,084 202,662 674,287 326,502 §06,457 516,794 141,187 10R,4R3 443,380 147 8562 4,500 53R
£t Hating, Vantitating & AL, Prgram 142,741 178,080 122,3A1 112,455 320,622 ar1,707 439,849 80,267 73,225 139,230 156,262 255,820 2,300,665
'3 Pusinass Custom Ineanfive Program 1,068 1,084 1,853 1,200 1,120 1,075 1,482 797 103853 1,143 1,00 1.2m 23,n74
. C.A Fudilding Envalope Program 75,688 59,204 24172 38,884 150,284 110,420 139,844 75,006 7,160 76,407 £8,005 78,926 011,070
8. Consarvatinn Raseach & Navavalnpment (A8,511) 31,202 (9,162} 29,282 1,714 2310 13,704 8,521 6208 a3 474 74757 92,022 215,200
. RulliSman Program 63,030 4n 871 £3,030 73,058 §7,271 47,418 AR 500 41,A20 22,01 47,040 ANA22 09,780 /07,74
. Loww Innome \Wagatharizafion Ratefit s {51) n n 0 0 n n n n an [ 264
. Pholnvnhaic. RRIY 1,008 (16R) n n [i n n n n n i n R
Giempn Enargy Projant 163 (38) (127) n 0 [ " n n n n n {0y
Gimen Powwar Pricing Projert 577 570 f,0R0 1,908 23,818 32,883 49,300 61,501 55,108 83,792 74 RO RO ATH ATREON
1wt Incoma \Waatharizatinn Pegram - - . 11,349 19,142 17,865 11,558 2,528 1,905 570 1,972 a,.760 70,004
“:ammon Fxpansps 1,001 N2R 804,874 1517204 1,107,382 1,008,929 882,520 043,500 746,398 A30,A45 7RS,A0N 1,044,725 1,0R5,672 11,90R, 844
Trtal Al E'mgrama §TANEMNAR 8 1T0ANA1T & ANNRAAIR & A3 7R3,004 $  13,0BB.348 §  13,0778R1 8 15732308 & AAAMA0GA & 116RAR7A4 § 11407817 & 10077477 & 11,834762 §8 147404751
LR Inelirdad in Basn Patas {83,885) (81,850) (92,058) {139,657) (95,782) (144,892) (98,201) (99,415) (85,543) {60,401) (63,908) (143,809) 73)
Racouacabla Conmeriation Expansae $_10436613 & 10990660 $  99697AR S 13R22.377 S 13,890,668 & 13832968 S 16834108 S 3.2458M3 & 11603201 & 11,347,412 S 1001380 § 11,780,082 |8 146,205,278
Totale may nnt adid ta diie rovnding
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COMSERVATION TRUE-UP AND INTEREST CALCULATION ‘
JANUARY THROUGH DECEMBER 2004

Actuals Actuals Actuals Actuals Actinals Actuals Actuals Actuals Actnals Actiale Actuals. Actuals

Jamary February Mareh Aprit May June July August  Septemher  October  November Decemhber TOTAL
FUOCOMSEPAVATINN PROCIIANM REVENM IS
toa RESIDEMYIAL LOAN GOMTRON CREDIT $0 $0 $n $0 $0 $0 0 0 s0 t0 0 0 0
b GREEN DOWER PRICING REVEN IER 17 1,502 13962 20,777 25,184 39,780 50,RRS 54,600 AN,354 70,175 83,750 03,520 NEFSY
L MIENSMART PROGRAM RIEVEMLES 2,625 12,500 15,150 R,25 6,875 12,725 7,900 1,225 150 1,400 20,500 A28 103,300
T CONSERVATION 0 AUSE: REVEN IS 10,635 A1R 9,AR9,A46 0, ARA 457 190,730 10,363,919 12,673,773 13,792,547 12,566,830 12,475 600 2011546 11,080,114 IN733.426  114R0R 7
(MET O QEVENIIE TAYE Ry
T TOTALBRENITS IAASIEN 0903647 0813564 5270432 VSO IR AIRSIAN 12622664 12536104 12089025 TTIRATIA 1082321 15AaT/Ma

ADVOSTMENT NOT APy AR T

PERINI . PRIOR TROE.(1 LIRAATLDARAT ATIRAT LTIRENT 1706601 1726647 DRART VT IR 66T IDREAT L RAAT a0 76
TCOMSERVATION REVEM IS APPLICAR) K

FOPERION L ine X nay T2RAT1,R07 11,430,204 11,2401 10,047,079 12,122,625 14,452,925 15,577,979 14349311 14262841 13.800.760 12,011,020 12,550.018 156,035 785
OIS

RVATIOM EXPEMGER ARSI T00IRE0 0050758 1262377 13800566 13832960 15634108 TAMSEIL LMY A2 10MAsE 111086 1k205 A
om0 Pragn t Line 21y

TP THIS PRRION 1935295 STLAIA 1280453 (2675298)  (1,767.041) 619,957 G120 11062 26S0n 2ARESK swaT AR et i
Hina N3 | Inp AR)

IMIEREST PROMISIOM FrR T MONTH 22,226 20,972 19,780 18,281 15,437 15,417 16,547 16,625 18,401 2,675 25,001 2R 5 240100
Fram (713 Pagn A linn ey

VAV 2 INTEREST PR OMIGIONM

BELAIMMING OF MOMTEH WTINOTE 20,950,642 19756601 19330106 1 4946532 11,467,3R1 10,376,107  %.609,R7R ROOZARA  ROSA06R 9712453 10,000,451 M TN TEN

A PETERRED TR IR OEGINNMG
O DPERION AGRIRL A6IRIE2 AGORIA  ARIRIAY 4,698,362 4698362 469R3E2  A69R3I62  ARORIRY  A4,60R 162 ARIRIA2 4,608 362 4,608,267
OCRIOR TRINIP OO L ECTED (REFUNDEN (1,726,647 (L726,647)  (1,126,647)  (1,726,.647) (1,726,647)  (1,726,647)  (1,726,647) (L726,647)  (1,726647) (1, 726647Y (1,726,647 (L726,647) (20,110,260

TN OF PERION TR OVERIIIMDER)
P OVERY (L ing N7+ ARLADs AR RAN) $25,649,004 _§24,454,963 _$24,028,55R _ $19.644,854 $16,165,743 815,074,469 513,308,240 _$12,701,846 313,653,330 _$14411,015 $15,607,813 _ $14.678.967 $14,678,967
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JANLIARY THROUGH DECEMBER

2004
Actials Actuals Actiats Actuats Actuals Actuals Actinals Actuals Actuals LT Actuals Actuats
January February March April May June July August  Septsmher October No h D her TOTAL
TONMTERRERYT PROVISIONM
£ DEGINNING TR IR AMALNT $25AIRIAN 25640000 2454963 SUMRISK $19,644804  $16,165,743  $15,074.460 §1 308,240 $127201.846  $13,653.330  SI4411,015 $1S,A07,817 $220 118,00
(Hinn RO-ANAY |
> ENDING TRIES 1P AMOLUNY FEFORE INTERE 25,626,770 AN UORTE 19626613 16150306 15059052 13,291,693 12685221 13634839 14389340 15,581,819 14680222  20013R A2
(Line 74RO RAA+RAN)
*TOTAL OF REGINMING R EMDING TRUELP 551,042,000 $S0.0R2,905  SAR 463,732 $43,655,171 $35,795,200  $31,224,795 $28,366162 825,993,461  $26,336.6RS  $IRDA2ET0 820.000R  $INORROAE  SAIO A 1
{lina (143 00y
A AVERAGE TR U0 AMO! N 25,522,455 S25.041,49R  $24.23) 866 $21.827,5R6  $17,897,600 $I5,612,398  $14183,081  $12,996731 13,168,342 $14,021.335 $14.996017 KIS1MMR - 5204628307
(50% of | ina (33)
SAMTEREST RATE . FINET NAY O REPORTING
B ISINESE MOMTH 10GON0% - T.03000%  09R00N%  0.ORONOY  1.03000%  1.04000%  1.%00%  1.47000% LAONNOY  177000%  1.04000% 2220004 WA
& IMIEREST RATE - FIRSY DAY OF &1UIRGEN IENT
NOSIMESS MOMTE 103000 0.9R000%  0.9R0NN%  1.030N0%  1.04000% 1.33000%  1.47000%  1.60000% 1.770000% L.OAOD%  2.22000%  2,34000% RPED
TAOTAL (Line A4 R 209000%  200000% 196N 201000%  207000%  237000%  ZR0DOME AmI0MTe T T, ATNO00% - ALGOO0% AR NA
U AVERAGE INTERESY RATE 1OASONE - 1.ONS00% - 0.0R000%  LONSOM% 1.03500%  1.18500%  1.40000%  1.53500% LERSOO%  1RSSO0%  2.0R000%  2.9R000% G
IO of Ling €7y
DOMOMIURY AVERAGE INTEREST RATE: DORTORY — D.ORITS%  DORIGI%  O0RVIS%  0.0R625%  0.00875%  0116k7% M2TOBR OO DASASRY 04T 01000 b
Ahon (0240
MIEREST PROVEION FOR THE MOMT $22,206 $20,072 $19.789  £17.2m $15.437 $15,417 $16,547 816,625 $18,191 521,675 $25,994 328,745 $240.159
ine ¢4y 0)
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