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PETITION FOR APPROVAL OF FUEL COST RECOVERY

AND CAPACITY COST RECOVERY ESTIMATED/ACTUAL TRUE-UP

FOR THE PERIOD JANUARY 2005 THROUGH DECEMBER 2005


Florida Power & Light Company (“FPL”) hereby petitions the Commission for approval of its estimated/actual Fuel and Purchased Power Cost Recovery (“FCR”) true-up of $571,454,676 under-recovery, approval to spread recovery of said amount over two years, and approval of its estimated/actual Capacity Cost Recovery (“CCR”) true-up of $12,294,835 under-recovery for the period January 2005 through December 2005.  In support of this petition, FPL states as follows:

1. 
By Order PSC-99-2512-FOF-EI, dated December 22, 1999, utilities are directed to file current-year estimated true-up data at least 90 days prior to each annual FCR/CCR hearing.  The hearing in this docket is scheduled to commence on November 7, 2005, which is 90 days after the filing of this petition.

2. 
The estimated/actual $571,454,676 FCR under-recovery for the period January 2005 through December 2005 was calculated in accordance with the methodology set forth in Schedule 1, page 2 of 2, attached to Order 10093, dated June 19, 1981.  It is based on actual data for the period January through July 2005 and re-estimated data for the period August through December 2005.  The supporting documentation is contained in the prepared testimony and exhibit of FPL witness K.M. Dubin, which is being filed together with the Petition and incorporated herein.
3.      Order No. 13694, Docket No. 840001-EI, dated September 20, 1984 states “that when a utility becomes aware that its projected fuel revenues… will result in an over- or under-recovery in excess of 10% of its projected fuel costs for the period, the utility shall so advise the Commission through a filing promptly made….” FPL’s 2005 estimated/actual under-recovery of $571,454,676  represents 14.6% of the Total Fuel and Net Power Transactions of $3.926 billion originally projected for 2005 in FPL’s September 9, 2004 filing in Docket No 040001-EI.  Therefore, through this petition FPL is notifying the Commission that it projects to exceed the 10% threshold described in Order No. 13694.

4.    FPL’s total under-recovery is $579,161,818.  This consists of the $571,454,676 estimated/actual under-recovery for 2005 plus the final under-recovery of $7,707,142 for the period ending December 2004 filed on March 1, 2005.  This total under-recovery of $579,161,818 would normally be carried forward and included in the fuel factor for January through December 2006.  

5.     In order to mitigate the impact of this under-recovery on customer bills, FPL proposes to spread this under-recovery of $579,161,818 over a two-year period. FPL proposes to include one-half of the total under-recovery of $579,161,818, or $289,580,909 in the calculation of the twelve-month levelized FCR factor for the January 2006 through December 2006 period.  The remainder of the true-up under-recovery will be included for recovery in the levelized FCR factor for the January 2007 through December 2007 period.

6.     The estimated/actual $12,294,835 CCR under-recovery for the period January 2005 through December 2005 was calculated in accordance with the methodology set forth in Order No. 25773 dated February 24, 1992.  It is based on actual data for the period January through June 2005 and re-estimated data for the period July through December 2005. The supporting documentation is contained in the prepared testimony and exhibits of FPL witness K.M. Dubin, which is being filed together with the Petition and incorporated herein.



WHEREFORE, Florida Power & Light Company respectfully requests the Commission (1) to approve the $571,454,676 under-recovery as the estimated/actual FCR true-up amount for the period January 2005 through December 2005; (2) to approve inclusion of one-half of this amount, or $289,580,909, in the calculation of the twelve-month levelized FCR factor for the January 2006 through December 2006 period, with the remainder to be included for recovery in the levelized FCR  factor for the January 2007 through December 2007; and (3)  to approve the  $12,294,835 under-recovery as the estimated/actual CCR true-up amount for the period January 2005 through December 2005.
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