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November 21, 2005

Mr. Charles deMenzes
Residential Water Systems, Inc.
1410 NE Eighth Avenue

Ocala, FL 34470-4250

Re: Docket No. 030423-WU - Investigation into 2002 Earnings of Residential Water Systems,
Inc. in Marion County

Dear Mr. deMenzes:

Pursuant to Order No. PSC-04-0356-PAA-WU, issued April 5, 204, in the above docket, the
Commission approved $96,718 for a distribution system project to replace old laterals and potable
water lines, per county code, and replace all regular meters with automated meter read type meters.
Of the $96,718, developers were to contribute $19,910. Instead of refunding overearnings, the

Commission ordered RWS to use those revenues to fund the pro forma projects of approximately
$76,808 (396,718 - $19,910) and to book those revenues to CIAC.

The utility was required to
complete the pro forma additions by December 31, 2005.

Upon completion of the pro forma additions, please provide copies of all invoices indicating

the amount paid by the utility. You may call Ms. Sam Merta at (850} 413-6427 if you have any
questions.
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