
State of Florida 

CAPITAL CIRCLE OFFICE CENTER 2540 SHUh.IARD OAK BOULEVARD 
TALLAHASSEE, FLORIDA 32399-0850 

-M-E-M-O-R-A-N-D-U-M- 

DATE: March 23,2006 

TO: Director, Division of the Commissionserk & Administrative Services (Bay6) 

FROM: Division of Economic Regulation 
Office of the General Counsel (Ja 

RE: Docket No. 0508 19-WU - Request to establish new class of service for RV park in 
Lee County, by Tamiami Village Water Company, Inc. 

AGENDA: 04/04/06 - Regular Agenda - Final Agency Action - Interested Persons May 
Participate 

COMMISSIONERS ASSIGNED: All Commissioners 

PREHEARING OFFICER: Ahifiistmtivc TeiJ 

CRITICAL DATES: 06/12/06 @-Month Effective Date) 

SPECIAL INSTRUCTIONS: None 

FILE NAME AND LOCATION: S:\PSC\ECR\WP\050819.RCM.DOC 

Case Background 

Tamiami Village Water Company, Inc. (Tamiami or utility) is a Class C utility in Lee 
According to its 2004 Annual County. The system serves approximately 785 water customers. 

Report, Tamiami recorded total gross revenues of $1 83,499, resulting in a net loss of $1 1,62 1. 

By letter dated October 12,2005, Tamiami filed for approval of a new class of service for 
By Order No. PSC-06-0090-TRF-WUY issued February 9, 2006, the a general service tariff. 

Commission approved Tamiami's request for a new class of service. 

By letter dated February 8, 2006, Tamiami Master Association, Inc. (TMA) filed a timely 
protest to Order No. PSC-06-0090-TRF-WU. TMA states that its ,protest is primarily based on 
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incorrect numbers given to the Commission regarding the meter and the customers in the RV 
Park. On February 24, 2006, Tamiami and TMA reached an agreement and a settlement was 
signed. 

The purpose of this recommendation is to seek the Commission’s approval of the 
Settlement Agreement. The Commission has jurisdiction pursuant to Sections 367.08 1 and 
367.121, Florida Statutes. 
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Discussion of Issues 

Issue 1: Should the Commission approve Tamiami and TMA’s Settlement Agreement? 

Recommendation: Yes. The Settlement Agreement should be approved as filed. Further, the 
Ninth Revised Tariff Sheet No. 16.1, filed on March 1, 2006, should be approved as filed. 
(Joyce, Jaeger) 

Staff Analysis: As discussed in the Case Background, TMA filed a timely protest to Order No. 
PSC-06-0090-TW-WU. After the protest was filed, Tamiami and TMA engaged in settlement 
negotiations. On February 24, 2006, Tamiami and TMA signed a Settlement Agreement and 
submitted it to the Commission for approval as a resolution of all disputes and matters 
concerning Order No. PSC-06-0090-TRF-WU. A copy of the Settlement Agreement is 
appended to this recommendation as Attachment A. 

In support of the attached Settlement Agreement, the parties recognize the expensive 
uncertainty of continuing this proceeding and desire to effectuate a settlement. The parties agree 
to support this Settlement Agreement as final disposition of all matters covered by Order No. 
PSC-06-0090-TW-WU. In the Settlement Agreement the parties agree that the estimated 
number of equivalent residential connections (ECRs) should be 104.76, and when multiplied by 
the existing residential base facility charge of $1 1.65 for all meter sizes, the appropriate base 
facility charge for the RV Park is $1,220.50.’ 

Based on the above, staff believes the Settlement Agreement is fair, just, and reasonable 
and is in the public interest. Staff believes that the acceptance of the proposed Settlement 
Agreement will further the goal of administrative efficiency and will not be contrary to the 
public interest or the utility. Therefore, staff recommends that the Commission approve the 
proposed Settlement Agreement. Further, the Ninth Revised Tariff Sheet No. 16.1, filed on 
March 1,2006, should be approved as filed. 

In Order No. PSC-06-0090-TRF-W, the Commission proposed to approve a monthly base facility charge of 
$1,370.70 based on an estimated 1 18 ERCs. 
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Issue 2: Should this docket be closed? 

Recommendation: Yes. If the Commission approves staffs recommendation on Issue 1, then 
the docket should be closed upon the issuance of the final order approving the Settlement 
Agreement. (Jaeger) 

Staff Analysis: If the Commission approves staffs recommendation on Issue 1, then the docket 
should be closed upon the issuance of the final order approving the Settlement Agreement. 
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Attacmcnt A 
Page 1 o f 3  

STIPULATION 
_I AND 

SETTLEMENT AGREEMENT 

f 4  
This agreement, made and entered into this&/y day of February, 2006, by and 

between Tamiami Village Water Company, Inc., a Florida corporation, whose business 

address is 9280-5 College Parkway, Fort Myers, Flotida 33919, (hereinafter refmed to as 

‘“rVWC”) and the Tamiami Master Association, Inc. whose address is 16555A North 

Cleveland Avenue, North Fort Myers, Florida 33903 (hereinafter referred to as ‘‘TMA”), 

WHEREAS, TVWC filed an application to establish new class of service which was 

considered in Docket No, 05081 9 - W ,  

WHEREAS, the Florida Public Service Commission, after analysis, proposed certain 

action in the above-referenced Docket by Order No. PSC-06-0090-TRF- WU with regard 

to the utility’s request to establish new class of service. 

WHEREAS, the TMA filed a timely protest o f  Commission Order No. PSC-06-0090- 

TRF-wu. 

WHEREAS, recognizing the expansive uncertainty of Gontinuing this proceeding the 

parties desire to effectuate a settIement, which will affect all aspects of this case, 

NOW, THEREFORE, in consideration of the premises and mutual undertakings and 

agreements herein contained and assumed, TVWC and TMA hereby covenant and agree 

as follows: 

1, The foregoing recitations are true and correct and incorporated herein by this 

reference. 
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2, The pames agree to support this Settlement Agreement as the final dispositioa of 

all matters covered by Order No. PSC-06-0090-TRF-W issued February 9, 

2006. 

The parties agree that the estimated number of equivalent residential connections 

(ERGS) should be 104.76, and when multiplied by $1 1.65, the appropriate base 

3 .  

facility charge for the RV Park is $ 1220.50 

The signatories have the authority to execute this agreement and to bind their 

respective parties. 

The Stipulation and Settlement Agreement shall be submitted to the Commission 

as che resolution of all disputes and matters contained in Order No. PSC-06- 

4. 

5. 

009O-TRF-W, as quickly as is practicable. The parties agree that this 

Stipulation and Settlement Agreement is made solely for the purpose of settling 

the instant proceeding and can not be considered as a precedent to any other 

proceeding. 

The parties hereto agree that all further action in the proceedings to be held in 

Docket No. 0508 19-W as outlined in the Commission’s previously issued 

Orders, schedules, and discovery in this case, shall be suspended pending 

Commission consideration of this Stipulation and Settlement Agreement. 

The provisions of this Stipulation and Settlement Agreement are not severable 

and shall become effective only after the C o d s s i o n  has entered an order 

approving the Agreement in total. 

6. 

7. 

Attacment A 
Page 2 of 3 
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In Witness Whereof, the Parties evidence their acceptance and agreement with the 

provisions of this Stipulation and Settlement by tbeir signature- 

Tamiami Village Water Company, Inc. 
9280-5 College Parkway 
Fort Myers, Florida 33919 

Tamiami Master Association, hc. 
'16555A North Cleveland Avenue 
North Port Myers, Florida 33903 

- 7 -  


