ORIGINAL

XK

o3 Progress Energy

(Writer's Direct Dial No. 727/820-5184)

JOHN T. BURNETT
Associate General Counsel — Florida

April 12, 2006

s

.U

~
4
Lo

4

oo

VIA HAND DELIVERY o =W

[ A o B A

Ms. Blanca S. Bay®é, Director o I

Division of Commission Clerk and "g—- £ 4

Administrative Services x Cj':‘

Florida Public Service Commission 2 O
2540 Shumard Oak Boulevard

Tallahassee, Florida 32399-0850

Re:  Petition for Approval to Revise the Sebring Rider, Rate Schedule SR-1;
Docket No.(TY, -

Dear Ms. Bayd:

Enclosed for filing on behalf of Progress Energy Florida, Inc. (“PEF”) are an

original and seven (7) copies of its petition for approval to revise the Sebring Rider, Rate
Schedule SR-1.

Also enclosed for filing is a diskette containing the petition in Word format.
Please feel free to call me should you have any questions.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

Inre: Petition to Revise the Sebring Docket No.: Ole034 2-E |
Rider, Rate Schedule SR-1, by Related Docket Nos.: 960905-
Progress Energy Florida, Inc. EI; 050842-EI

Submitted for filing:

April 12, 2006
PETITION

1.  Petitioner, Progress Energy Florida, Inc. (“PEF”), is an investor-owned
utility subject to the jurisdiction of the Commission under Chapter 366, Florida
Statutes. PEF’s general offices are located at 100 Central Avenue, St. Petersburg,
Florida, 33701.

2.  Allnotices, pleadings and other communications required to be served on

petitioner should be directed to:

John T. Burnett, Esquire

Post Office Box 14042

St. Petersburg, FL 33733-4042
Telephone: (727) 820-5184
Facsimile: (727) 820-5249.

For express deliveries by private courier, the address is as stated in paragraph 1.
3. PEF hereby submits its petition for approval of a revision to the
Company’s Sebring Rider, Rate Schedule SR-1, which would decrease the rate from

the current 1.524 cents per kWh to 1.293 cents per kWh.

4. By Order No. PSC-92-1468-FOF-EU, issued December 17, 1992 in

 Docket No. 920949;EU, the Commission approved various aspects of PEF’s (then
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Florida Power’s) acquisition of the Sebring Utilities Commission (“SUC”) electric

distribution system, including the “Sebring-Ridero” The Rider is collected from
electric customers residing at locati oné previously served by SUC with the proceeds
used to rétire the utility’s debt over a period not to exceed 15 years. In approving the
initial Sebring Rider, the Commission recognized that the rate was based on an
estimated amount of debt and interest to be recovered and a load forecast used to
project kWh sales in the Sebring area. As the Commission stated, “[t]o the extent
that the load forecast proves to be inaccurate, the Rider can be recalculated to correct
the inaccuracies.” Accordingly, the Commission retained jurisdiction over all
aspects of the Sebring Rider and directed PEF to review the Rider on an annual basis

and to submit the results of this review to the Commission.

5. Thereafter, in Order No. PSC-93-1519FOF-EI, issued October 15, 1993 in
Docket No. 93 0868-EI_, the Commission approved PEF’s request to revise the
Sebring Rider based on finalized ciebt and interest figures. The Commission
observed fhat, “[o]n a going-forward basis, the only variable that will fluctuate over
time and possibly necessitate a change in the amount of the Sel;ﬁng Rider is the
KWh’s Sebring customers actually consume.” The Commission also found that “[i]t
is important to match the Sebring Rider revenues to the debt service requirements as
closely as possible.”

6.  InOrder No. PSC-96-1194-FOF-EI, issued September 23, 1996 in Docket

No. 960905-EI, the Commission changed the annual Sebring Rider review process

from an annual review to a tri-annual review. As part of its last tri-annual review,



PEF discovﬁeréd that 932 customers that should currently be paying the Sebring Rider
were not, and th_at 55 customers that should nc.)tﬂbe paying the Rider were paying it.
Tﬁis discrepancy was largely caused by the fact that numerous streets and roadways
in the Sebﬁng area have changed names over the past few years, some up to three
times, which,caused difficulty in accounting fo_r the proper application of the Rider to
customers residing in those areas. PEF is in the process of refunding and back
billing these customers pursuanf to applicable rules, and in this petition, PEF has
made appropriate adjustments to the Rider calculation to account for those issues.
Based on the updated information discussed above PEF believes it to be appropriate
to revise the Sebring Rider to be consistent With currently available information.
Utilizing updated informationvand adjustments through the end of the Rider’s 15-
year term, PEF has calculated a revised Sebring Rider of 1 293 cents per kWh, or a
decrease of $2.31 per l,OOO kWh compared to the Rider currently in effect. Reviséd
Rate Schedule SR-1 is contained in Attachment 1. Attachment 2 shows the revised

rate schedule in legislative format.

7. The following exhibits to this petition show the derivation of the revised

Sebring Rider and provide other pertinent results of the Company’s recent review:

Exhibit A Summary of the Sebring Rider.

Exhibit B Updated kWh sales forecast for the Sebring area, adjusted for
customers removed and added to the Rider.

Exhibit C Final amortization schedule.

Exhibit D 'Monthly cash flow balances.



Exhibit E Schedule 6 of PEF’s February 2006 Surveillance Report.

PEF requests that the revised Sebring Rider be made effective with the first billing

cycle in the month of August 2006.

WHEREFORE, PEF respectfully requests the Commission to enter an order
granting this petition and approving the revised Sebring Rider as set forth in

Attachment 1 hereto.

Respectfully submitted,

s/ ,l.d}w:T-&MAd* LS

T. Bumett

Fla. Bar No. 173304

Associate General Counsel

Progress Energy Service Company, LLC
~ Post Office Box 14042

St. Petersburg, FL 33733-4042

Telephone: (727) 820-5184

Facsimile: (727) 820-5519

Attorney for Progress Energy Florida, Inc.




PETITION OF PROGRESS ENERGY FLORIDA, INC.

TO REVISE ITS SEBRING RIDER, RATE SCHEDULE SR<1
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Applicablet

ToiallCistomaisicodted Within the séwvice tefritory described under “Availabiliy”.

IA'addition 1o the chargs under the-applicable rate:schedile for elecric service; the: following rate shall be assessed::
‘Sebiing Rider: 1,203 pet kWK o

Additional Charges:

L Terim of Service:

Senvice under this vate shall not be‘réquired after March:31,:2008.
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BRING RIDER (SR-1) DEVELOPMENT
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PROGRESS ENERGY FLORIDA, INC.

SECTION B

S FORECAST

EMOVED AND ADDED TO THE RIDER
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_Forecast (200601)
— i

1

o ool

3
8

T oo oms din i

Cimiiatives 1,680,968 1,274,438 4,893 1,860 271,135

Aug 2006-Mar 2068 226,264 163,888 843 160 37,494
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COUPOY RATE




~ PROGRESS ENERGY FLORIDA, INC.
APRIL 2006 REVIE Y OF THE SERRING RDE

Using both current and proposed rates
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¥V OF THE SEBRING RIDER

E SCHEDULE SR-1




SCHEDULE S

2583478977 KWH
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