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DATE: May 1, 2006

TO: Peter H. Lester, Economic Analyst, Division of Economic Regulation

FROM:  Denise N. Vandiver, Chief of Auditing, Division of Regulatory Compliance &
Consumer Assistance

RE: Docket No: 060001-EI = Company Name: Progress Energy Florida

Audit Purpose: Capacity Cost Recovery Clause Audit
Audit Control No: 06-045-2-1

Attached is the final audit report for the utility stated above. I am sending the utility a
copy of this memo and the audit report. If the utility desires to file a response to the audit report,
it should send the response to the Division of Commission Clerk and Administrative Services.
There are no confidential work papers associated with this audit.
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DIVISION OF REGULATORY COMPLIANCE AND CONSUMER ASSISTANCE
AUDITOR'S REPORT

APRIL 10, 2006

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have performed the procedures enumerated later in this report to meet the agreed upon objectives
set forth by the Division of Economic Regulation in its audit service request. We have applied these
procedures to the attached schedules prepared by Progress Energy Florida in support ofits filing for
capacity cost recovery, Docket No. 060001-EL

This audit is performed following general standards and field work standards found in the AICPA
Statements on Standards for Attestation Engagements. This report is based on agreed upon
procedures which are only for internal Commission use.



OBJECTIVES AND PROCEDURES:
REVENUES

Objective: - To verify that Capacity Cost Recovery Clause (CCRC) revenue and KWH sold as filed
were completely and properly recorded on the books of Progress Energy Florida (PEF).

Procedures: — We recalculated revenue dollars by month and rate class, and compared these
calculations to CCRC revenue amounts to assure that FPSC-approved rates were in use. We
investigated variances by month which equaled or exceeded $100,000. We selected a group of
customer bills and recalculated each to verify that FPSC-approved recovery rates were in use in the
customer billing system.

EXPENSES

Objective: - To verify that the Capacity Costs agree to the general ledger and are reconcilable to the
books and records of PEF.

Procedures: - We traced filing amounts to the applicable general ledger accounts.

Objective: - To verify that transmission revenues derived from non-separated, non-Energy Broker
Network, wholesale energy sales were credited to the CCRC according to FPSC Order PSC-99-
2512-FOF-EL .

Procedures: - We traced transmission revenues reported on the CCRC filing to Market Based Sales
schedules and invoices. '

Objectives: - To verify that the invoices for capacity purchase amounts are recorded according to the
terms and conditions of the contracts.

Procedures: - For CCRC expense testing, audit staff selected payables to several qualifying
facilities. The purpose was to verify that the transactions were capacity cost expenses, that each had
occurred in 2005, that each cost agree to the contract and that the amount of the invoice was correct.

Objective: - To verify that security costs recovered in the CCRC filing are incremental to the
security costs included in base rates.

Procedures: - Audit staff analyzed incremental security costs by scheduling security costs by month
from the general ledger and comparing those totals to the CCRC filing. The staff auditor analyzed
project 20040962, Maritime Security Assets at the Bartow Station, which totaled $1,917,766 for
2005. Using Excel files to stratify line items from largest to smallest amounts, and by setting a lower
limit of $20,000 and up for analysis, the staff auditor chose the largest twenty-six transactions (from
a population of several hundred) to test. These twenty-six transactions totaled $1,587,738, or
82.79% of the total project.



OBJECTIVES AND PROCEDURES (CONTINUED)
EXPENSES (CONTINUED)

Objective: - To verify that the amount of NRC fee paid and the recoverable portion of the
incremental NRC fee increase amount are consistent with the percentage approved for recovery
through the clause in Order No. PSC-03-1461-FOF-EI, in Docket No. 030001-EI, issued December
22,2003.

Procedures: - We analyzed the amount of NRC fee billed to the Utility. We verified that the
amount billed and the amount allocated to recoverable CCRC expense were accurate.
ANALYTICAL REVIEW

Objective: - To identify any matter which might influence the scope or level of risk of the audit.

Procedures: - Audit staff performed analytical review of the 2005 CCRC filing compared to
previous years and investigated any unusual differences.

TRUE-UP
Objective: - To verify that the True-up and interest were properly calculated.
Procedures: - We recalculated the true-up to verify that beginning true-up equaled the end of the

previous year, that commercial paper interest rates were in use and that the monthly true-up was
calculated accurately.
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83¥¢ Prodyction Lavel Capacity Crarges;
Anburdale Powe Patners, LP. (AUBRDLFC)
Avbumdzie Power Partners, LP, (AUBSET)

Bay County (BAYCOUNT)

Cargdt Fenlires, Inc. (CARGILLF)

Jefienson Power L.C. (JEFFPOWR)

Lake County (LAKCOUNT)

Lake Cogen Limiled LAKOROER)

Metro-Dade County (METRDADE)

Orange Cogen {ORANGECO)]

Odando Cogen Limited (ORLACOGL)

Odando Cogen Limited (ORLCOGAS)

P31c0 Cogen timited (PASCCOGLY

©3300 County Resource Recavery (PASCOUNT
Pinekas County Resourcs Recavery (PINCOUNT)
Pok Power Parnen, LP. (MULBERRY/ROYSTER)
U.S Agr-Chemicals (AGRICHEM)

Wheelabrator Ridge Eneray, tnc. (RDGEGEN)
Central Power & Lime (133 MW)

UPS Purchase {414 totalmw) - Southem
Incrementat Security {S050001, 5240001 & 5490001)
Sublotsl - Base Level Capacity Charges

Base Praduction Jurisdictional Respongitilty

Base Level Jurisdictional Capacity Charges

o roductl | Capacity Chargeas

TECO Power Purchase (60 mw)

Schaduts H Capadly Sakes

Subtolat - ntermediate Level Capacly Chages

P .

Sudsdi

Intemmediato Lavet Jorisdicl. Capacily Charges
af coductl Capacily Chares;
<nal

Reedy Creek

ReXant-Vandolah

The Energy Authocty

CP & time

Sudtotal -Peaking umc.p;a,, Crages
Peaking P P y
Peakiog Level Jurisdicilonal Capacity Charges
Qthet Gapaclly Charges:

Retad Whecking

Yofal urisdicional Capaclly Charges

Capachty Cost Recovery Revenues {nel of tax}

Priot Perlod TrueUp Provision

Cument Pariod Revenves (el of tax) (Ine 39 + 40)
Yrug-Uip Py

Teue-Up Provision - Over{Under) Recav (e 41 - 38)
tnterest Provision foc the Manth

Cunert Cyde Batance - OverfUnder) (Fine 42 + 43)
Pius: Priac Perlod Balsnce

Plus Cumuiative Teve up Provision

et Tose-op Ovest(Under} ines 44 Swough 46)

Niness:

-

Posoce
Exhitst No, @e2n
Sheet20(3
Progiess Energy Floda
Capaclty Cost Recovery Clause
Castwiation o Actual True-Up
January Tiwough Deceiber 2005
ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL
JAN FEB MAR APR MAY Jun e AUG sep oct NOV oEC TOTAL
S¥amn 503730 503,880 503,880 303,080 503,880 503,580 503 680 503,880 503,560 503.880 503,880 6.074.760
2.539,280 2,426,372 2426332 2426332 2,426,332 2.428,332 2.426,332 2,426,332 2426332 242632 2428932 2,426,332 29,228,940
262,020 246.270 248,270 248270 248.270 248270 248,270 248,270 248,220 248270 248270 248,270 2,992,990
525,600 $02.650 502,650 502,550 502.650 502,650 502,650 502,650 502,650 502,650 502,650 §02.650 6055050
41,466) (] ° o 9.629 15.228 17.000 17.000 {17,000} 0 [ 0 591
408,035 422515 4712518 412515 472,515 472,515 472515 472515 472,515 472,518 472515 472,515 5,696,700
8572818 2.534 638 254839 2534639 25345639 2531619 2.514.839 2534639 2,534,639 2,534,629 2,534,839 2,534,639 30,553,847
634,657 728788 720,996 710,593 693,658 684,376 664,209 664,187 540638 961,755 671982 684,608 7962622
2278516 2,156,989 2,167,999 2,162,999 2,167,999 2,167,959 2,167,999 2,167,999 2,167,999 2,167,999 2,167,939 2,162,999 26,113,495
1,391,406 1.657.639 1.655,942 1.653.362 1591172 1419901 1.540,701 1,788,843 1,867,862 1,874,083 1.881,135 1,865,709 20,182,735
° ° ° 0 0 [] ° 0 0 [ ° o 0
3,207,934 3,157,922 3,157,922 187,922 3361214 3.457.822 357922 3.467.922 1,157.922 3457922 3NST 922 2954630 38,025,016
900,220 852,380 852,380 852280 852,380 852,330 852,380 852,380 852,380 852,360 852,380 852,380 0,276,400
2142915 2029035 2029035 2,029,035 2,028,005 2,029,035 2,020,035 2020035 2,029,035 2,020,035 2079.035 2,020,035 24,452,300
4265585 3847053 3.647.053 3,647.053 1,647,050 -3,647,053 3,647,053 3,647,053 3.647,053 3,647,053 3.647.053 3,647,053 44,383,148
a1,782 44,531 45441 48,358 45,855 41430 7,160 38148 35,083 35,453 2o 3,100 484,135
959,907 300,546 800,846 800.946 800945 800,945 800,946 800,946 800,348 800,346 792,582 792.568 9,753,871
1,357.930 1352.930
407238 4,593,927 41359088 3,690,847 4257418 4584768 4,419,050 5.817.678 4765112 4,346,933 4784341 5,844,750 55,448,192
23528 332.95¢ 447,290 529,341 104498 219,559 1,262,410 523.249 305,893 1,012,580 395703 984,370 6124772
27.001.879 26790371 26,349,278 25,976,122 26.243,3601 26,308,881 27,304,351 28,190,695 26,842,189 27,176,505 27,100,435 29,870,421 375,160,274
25.957% 95.957% 95.957% 95.957% 95.957% 95.957% 95.957% 95.957% 95.957% 95.957%. 95.957% 95.957%
25,910,193 25,707,242 25,283,977 24,925,907 25,168,000 25,245,213 26,200,244 27,050,945 25,756,959 26,072,750 26.004,784 20,662,760 312,014,043
59,787 639,787 659,767 639767 659767 €59.787 659,767 659,767 659,767 659,767 659,767 859,767 2.917.204
(4,195 {8.815) @221 15.085) (9.357) $9.217) (351 (8351 @217} {9,357} {2217} 9.357) {105.753)]
655,572 650,952 630,546 650.68% 650,410 650550 650,410 650,410 650,650 €50410 650.550 650,410 7811451
86.574% 865.574% 85.574% 86.574% 86.574% 84.574% 86.5T4% 86.574% 85.574% 86.574% B65T4% 86.574%
567,555 563,555 563.204 563,321 563.086 563,207 552,066 563,088 583,207 561,086 583,207 563,086 5.762,686
12,500 11,593 13,407 12804 12366 12634 12,366 13,608 14834 15,868 22 12,769 156,603
150,000 100.000 o a [3 ° ° ] [ 0 0 0 250,000
797 500 797,500 0 ] ° ° ° [ [ ° o ° 1,595,800
[} o [ ] ) 900,000 900,000 800,000 900,000 1] 0 o 3.600,000
[ [ [] [ o a ° [ 0 [ [ 0 [
950,400 909,493 VA0 12634 12,3656 912634 912,366 913,600 914,634 15.869 220 12.769 $602,403
F4.562% 74.552% T4562% 24.5652% 74.562% 74.562% 74.562% 74.562% 74.582% 74.562% 14.562% 74.562%
716,083 678,136 9097 9,420 9220 680,478 680,278 681,198 681,959 11,832 9,120 9,521 4,177,262
(98.151) (28389 56.266) (8.183) {8.698) (18,889) [2.081) [ (2.488) 22,217 €20, @.733) (348.267)
27,094,096 26.910.544 25.800.912 25,490,465 2575).688 26,470,009 27440527 28,295,229 36,539 647 26,630,450 26,556,393 20.163,634 122,605,702
23463030 21722897 20,388,492 21.532673 21659506 26.018,878 30,557.762 35,748,498 32381751 27,517,211 DIBITB 22,064,328 302,959,442
946,517 948,517 948,5V7 946,517 946,517 946,517 946,517 846,517 946,517 S4B,517 946.597 (2.750.294) 2,661,303
24,429,547 22670414 21,835,009 22479,188 22,606,023 26.965.395 31,504,309 32695015 33,325,268 28,523,728 24,269.895 19.314.044 310,620,835
{2.664,543) (4.240,530) {3.965.901) {.011.277) (3,147,665) 495,386 406,682 4,399.786 6,320,624 1,803,266 {2.265.504) {9.649,591) (11.984,668))
11811 3,158 {8.085) {19.250) (30,406} @r.934) {3647¢) 28984} (16653 QA {11298y 30,582} {2128
{2.652.72) 6.808.704) (10.861.632) {12,894 219} (17,072,290} (16.614,838) (12.587,632) (8,216,820} 1,905,062} (19,256 (2317 5361 (12,197.741) (12,497 740)
7,661,393 7661393 7661393 7661393 7661393 7861302 7.661.393 7.661,39) 7,661,393 7.661,393 7661393 7.661.393
(946,517} (1,893,034} (2.839.551) (3.786.068} {4.232,585) {5679,102) (8625619) {7.512,136) _{8.518.853) 9.465.120) {10:411,687) (7,661,393
4.062,144 (1,321,345) 18,041,850} £10,018,804) (14.143.497) (14.632,547) (14,551,858 _{8.121,573) (2.762,322) £3,823,033) (5,057,852 (12197740} {12,197.740]




