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DIVISION OF REGULATORY COMPLIANCE AND CONSUMER ASSISTANCE 

AUDITOR’S REPORT 

APRIL 10,2006 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHERINTERESTED PARTIES 

We have performed the procedures enumerated later in this report to meet the agreed upon objectives 
set forth by the Division of Economic Regulation in its audit service request. We have applied these 
procedures to the attached schedules prepared by Progress Energy Florida in support of its filing for 
capacity cost recovery, Docket No. 060001-EI. 

This audit is performed following general standards and field work standards found in the AICPA 
Statements on Standards for Attestation Engagements. This report is based on agreed upon 
procedures which are only for intemal Commission use. 
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OBJECTIVES AND PROCEDURES: 
REVENUES 

Objective: - To verify that Capacity Cost Recovery Clause (CCRC) revenue and KWH sold as filed 
were completely and properly recorded on the books of Progress Energy Florida (PEF). 

Procedures: - We recalculated revenue dollars by month and rate class, and compared these 
calculations to CCRC revenue amounts to assure that FPSC-approved rates were in use. We 
investigated variances by month which equaled or exceeded $100,000. We selected a group of 
customer bills and recalculated each to verify that FPSC-approved recovery rates were in use in the 
customer billing system. 

EXPENSES 

Objective: - To verify that the Capacity Costs agree to the general ledger and are reconcilable to the 
books and records of PEF. 

Procedures: - We traced filing amounts to the applicable general ledger accounts. 

Objective: - To verify that transmission revenues derived fiom non-separated, non-Energy Broker 
Network, wholesale energy sales were credited to the CCRC according to FPSC Order PSC-99- 
25 12-FOF-EI. 

Procedures: - We traced transmission revenues reported on the CCRC filing to Market Based Sales 
schedules and invoices. 

Objectives: - To verify that the invoices for capacity purchase amounts are recorded according to the 
terms and conditions of the contracts. 

Procedures: - For CCRC expense testing, audit staff selected payables to several qualifying 
facilities. The purpose was to verify that the transactions were capacity cost expenses, that each had 
occurred in 2005, that each cost agree to the contract and that the amount of the invoice was correct. 

Objective: - To verify that security costs recovered in the CCRC filing are incremental to the 
security costs included in base rates. 

Procedures: - Audit staff analyzed incremental security costs by scheduling security costs by month 
from the general ledger and comparing those totals to the CCRC filing. The staff auditor analyzed 
project 20040962, Maritime Security Assets at the Bartow Station, which totaled $1,917,766 for 
2005. Using Excel files to stratify line items from largest to smallest amounts, and by setting a lower 
limit of $20,000 and up for analysis, the staff auditor chose the largest twenty-six transactions (from 
a population of several hundred) to test. These twenty-six transactions totaled $1,587,738, or 
82.79% of the total project. 
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OBJECTIVES AND PROCEDURES (CONTINUED) 

EXPENSES (CONTINUED) 

Objective: - To verify that the amount of NRC fee paid and the recoverable portion of the 
incremental NRC fee increase amount are consistent with the percentage approved for recovery 
through the clause in Order No. PSC-03-1461-FOF-EIY in Docket No. 030001-E1, issued December 
22,2003. 

Procedures: - We analyzed the amount of NRC fee billed to the Utility. We verified that the 
amount billed and the amount allocated to recoverable CCRC expense were accurate. 

ANALYTICAL REVIEW 

Objective: - To identify any matter which might influence the scope or level of risk of the audit. 

Procedures: - Audit staff performed analytical review of the 2005 CCRC filing compared to 
previous years and investigated any unusual differences. 

TRUE-UP 

Objective: - To verify that the True-up and interest were properly calculated. 

Procedures: - We recalculated the true-up to verify that beginning true-up equaled the end of the 
previous year, that commercial paper interest rates were in use and that the monthly true-up was 
calculated accurately. 
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