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DIVISION OF REGULATORY COMPLIANCE & CONSUMER ASSISTANCE 
AUDITOR’S REPORT 

MAY 12,2006 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED 
PARTIES 

We have performed the procedures described later in this report to meet the agreed upon 
objectives set forth by the Division of Competitive Markets and Enforcement in its audit service 
request dated March 15, 2006. We have applied these procedures to the attached schedules 
prepared by the Florida Division of Chesapeake Utilities Corporation in support of its filing for 
Energy Conservation Cost Recovery in Docket No. 060004-WU. 

This audit was performed following general standards and field work standards found in 
This report is based on the AICPA Statements on Standards for Attestation Engagements. 

agreed upon procedures which are only for internal Commission use. 
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OBJECTIVES AND PROCEDURES 

General 
Objective: To determine that the utility’s filing represents its recorded results from 
continuing operations. 
Procedures: We reconciled the following individual component energy conservation cost 
recovery (ECCR) balances to the utility’s general ledger for the 12-month period ended 
December 3 1,2005. 

ECCR Revenues 
Objective: To determine that the utility’s conservation revenues are recorded in compliance 
with Commission rules and the utility’s approved ECCR program. 
Procedures: We traced the utility’s conservation revenues recorded in the filing to the 
general ledger and recalculated a sample of customer bills to verify that the appropriate 
conservation factors were charged. 

ECCR Expenses 
Objective: To determine that the utility’s conservation expenses are recorded in compliance 
with Commission rules and the utility’s approved ECCR program. 
Procedures: We traced the utility’s conservation expenses recorded in the filing to the 
general ledger. 

ECCR True-Up 
Objective: To determine that the utility’s ECCR true-up balance is accurately calculated in 
compliance with Commission rules and the utility’s approved ECCR program. 
Procedures: We recomputed the utility’s ECCR true-up balance for the 12-month period 
ended December 3 1,2005 and reconciled the beginning true-up balance to Commission order. 
We also traced the interest rate used to calculate the monthly true-up ending balance to the 
Wall Street Journal rate. 

ECCR Other 
Objective: To determine that all executed utility developer agreements are in compliance 
with Commission rules and the utility’s approved ECCR program. 
Procedures: We reviewed all builders agreements executed in 2005 to ensure that the 
incentives offered to the builders reconciled to the utility’s approved conservation programs. 
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EXHIBIT 
Page 1 of3 

s m u L E  CT-3 

PAGE I OF 3 

EXPENSES 

PROGRAM I 

PROGRAM 2 

PROGRAM 3 

PROGRAM4 

PROGRAM 5 

PROGRAM 6 

PROGRAM 7 

PROGRAM 8 

PROGRAM 9 

PROGRAM I O  

PROGRAM I I 

PROGRAM I2 

PROGRAM 13 

PROGRAM I4 

PROGRAM I5 

PROGRAM I6 

PROGRAM 17 

PROGRAM 18 

PROGRAM 19 

PROGRAM 20 

TOTAL 

LESS AMOUNT 

INCLUDED IN 

RATE BASE 

RECOVERABLE 
CONSIXVATION 
WENSES 

COMPANY: Chesapeake Utilities Corporation 

DOcketNo 06wo4-GU 
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RESlDENnAL HOME BUILDER 

RESIDENTlAL APPUANCE REPLACEMENT 

RESIDENTIAL PROPANE DISTRIBLTION 

RESlDENnAL WATERHFATER "ON 

NG SPACE CONDITIONING FOR RE5 HOMES 

GAS SPACE CONDITIONING 

CONSERVATION EDUCATION 

IAN FEB 

89,092 51,818 

6,792 7,845 

1,870 255 

3,347 1,752 

0 0 

0 0 

8,180 10,199 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

~~ 
MAR 

79,056 

8,768 

85 1 

5,762 

0 

0 

13,008 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 
~ _ _ ~  

109,280 71,869 170,445 

0 0 0 

109,280 71,869 170.445 

ENERGY CONSERVATION ADJUSTMENT CALCULATION OF TRUEUP AND INTEREST PROVISION 

APR 

59,812 

4,743 

R9R 

3,876 

0 

0 

10,888 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

MAY 

63,792 

13,049 

1.261 

2,029 

0 

0 

9,617 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

IUL 

51,265 

7,840 

1,688 

5,257 

0 

0 

R.049 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

AUG 

72,059 

11,769 

1,536 

5,924 

0 

0 

8,304 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

SUMMARY OF EXPWSES BY PROGRAM BY MONTH 

FOR MONTH9 JANUARY 2W5 THROUGH DECEMBER 2005 

IUN 

103,303 

14,567 

(84) 
7,957 

0 

0 

10,779 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

n 

80,217 89,778 

0 0 

136,521 74,099 

0 0 

99,592 

SEP O m  

56,346 53,198 

15,430 8,121 

659 640 

3,953 5,404 

0 0 

0 0 

11,956 (8,747) 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

88,343 58,615 

_ _ _ ~  

~~ 

NOV 

76, I94 

10,126 

(341) 
5,485 

0 

0 

6,980 

0 

0 

n 
0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

98,442 

0 0 0 0 

DEC TOTAL 

122,687 878,621 

12,182 121,230 

1,961 11,224 

6,056 56,801 

0 0 

0 0 

7,286 96,497 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

150,172 1,164,373 

~~ 

~- 

0 0 

80,217 89,778 136,521 74.099 99,592 88,343 58,615 98,442 150,172 1,161,31_3 
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EXHIBIT 
Page 2 of 3 

AGEZOF3 

ONSEWATION 
EVE" 

mcs AUDIT FEES 

OlnEnPRoGRAMREvs 

CONSERV ADJ REVS 

TOTALREVENLIES 

PRIOR PERIOD TRUE-W 

NOT APPLICABLE 

Docket No. oMxx)4CU 
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-CY CONSERVATION ALNUS"T CALCULATION OF TRuE.W AND "I PROVISION 

FOR h%O"kR JANUARY 20% THROKHDECEMBER 2005 

------------ IAN FEB MAR APR MAY IUN m AUG SEP O C l  NOV DEC 

0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 

(131,686) (107.522) (115.185) (102.379) (83,917) (7S,l16) (65,326) (62.107) (63,638) (68,891) (77,831) (89,863) 

(131,686) (107,522) (115,185) (102,379) (83,917) (78,116) (65.326) (62.107) (63,638) (68,891) (77,831) (89,861) 

TOTAL 

0 

0 

(1,046.461 

m m PERIOD 11,645 11.645 11.645 11,64S 11,645 11,645 11.645 I l,MS 11.645 11,645 11.645 ~ I 1  645 11.645 

CONSERVAnON REVS 

APPLICABLE m THE 
PERIOD (120,042) _IL) 95 877 (103.540) (90.734) (72,272) (66,472) (53,682) 2 50.462) (51,994) (57,246) (66,186) (78.218) (906,724 

. CONSERVATION u [ p S  

150.172 1.164.173 (FROM CT-3. PAGE 1) 109.280 71.869 107,445 R0.217 89,778 136,521 74,099 99.592 88,343 58,615 98,442 

. TRUE-ZIP THIS PERIOD (10,761) (24.W8) 3.905 (10.517) 17.506 70.049 20,417 49,130 36.349 1,369 32.256 71,954 257.649 

INTEREST PRO^. ms PERIOD 259 214 177 I52 140 232 339 427 547 601 653 820 4,561 

u TRUE-UP 6~ MER. pmov. 

BEGPWING OF MONTH 139,737 117,590 82,151 74,589 52,579 58,580 117,216 126.328 164,241 189,492 179.816 201,080 

I PRIORTRWUP 
COLIECTED/(RECTNDED) (I 1.645) (11.645) (11.645) (11,645) (1 1,645) (1 1,645) (I 1.645) 11 1.645) (11.645) (11,645) (11,645) I I 645) ( I l .645  

2 TOTALN!ZC'IRUE-UP 

(SUMUNES 8+9+10+11) 117,590 82,151 74,589 52,579 58,580 117,216 126,328 164,241 189,492 179,816 201,080 262.210 262.21C 
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EXHIBIT 
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ICHEDULE CT-3 

'AGE 3 OF 3 
COMPANY. Chcssapeake Uolities Corgoration 

IhxketNo. 06w04-W 
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CALCULATION OF TRUEUP AND INTEREST PROVISION 

FOR M O M  JANUARY 2005 THROUGH DECEMBER 2005 

NTERF.ST PROVISION ~ ~ ~ ~ ~ _ _ _ _ _ _ _ ~ ~ ~ ~ -  IAN FEE MAR APR MAY J U N  JUL AUG SEP OCT NOV TOTAL 

BEGJN"G IRUE-UP 139,137 117.590 82,151 74,589 52.519 58,580 117,216 126.328 164.241 189,492 179,816 

_ 1 1 6 5 8 5 . 1 2 5 . 9 8 9 _ _ _ _ 1 6 L g l l J _ V e t 1 6 2 0 0 . 4 2 8 -  

201.080 

161l9n 

462,410 

4.21% 

LIQ% 

8 51% 

4.26% 

0 35% 

!. ENDING 'IRUWJP BEFORE 

INIERES 117.))181.937-52A27- 

I. TOTALBEGINNING& 

ENDING TRUE-UP 257.068 199.511 156.563 121,015 1 11,020 175,565 243.205 290.141 353,185 368.701 380,244 

190,122 - 

4.m% 

u 

8.24% 

4.12% 

0.34% 

I AVERAGE TRUE-UP 
BINE 3 TIMES 50%) 128.534 99,764 78,281 63.508 55,510 

2.65% 2.78% 2980/. 

87.783 121.603 145,071 116,593 184.354 

306% 3.21% 3.43% 3 64% 3.79% i. INlER. RATE. ISTDAY 

OF REPORTING "lH 

2.34% 2.50% 

3. IN'IER RATE ~ IST DAY 

0 F s U B S E Q u E ~ " n i  LlWn 2.2m 3 . Q a  

5 43% 5.76% 6.04% 

m w U!t% m m 

6.33% 6 10% 7 07% 7.43% 7 82% 7. TUTAL (SUM LINES 5 & 6) 4.84% 5.15% 

1. AVGINIERESTRATE 

BINE 7 TIMES 50% 2.42% 2.58% 2 72% 2 88% 3 02% 3.11% 3 35% 3 54% 3 72% 3.91% 

3. MONTHLYAVG 

INIERESTRATE 0.20% 0.21% 0.23% 0.24% 0.25% 0.26% 0.28% 0.29% 0.31% 0.33% 

10 INIERESTPROVISION 
117 152 140 232 339 427 547 ____ 601 ___ 653 ~ 820 4,561 259 214 (LE4nMESLINE9)  _ _ _ _ ~ ~  
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