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w idstelcom.com 

June 29,2006 

Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399 

Attn: Paula Isler 

Re: U S  Telcom LLC 
IXC Registration No. TJ500 

Dear Ms. Isler, 

Pursuant to our discussion, kindly allow this letter to serve as our formal request to cancel 
IXC Registration Number TJ500. 

Enclosed with this request are the 2005 Regulatory Assessment Fee Retums for IDS 
Telcom LLC. A check in the amount of $130.00 is enclosed to cover the fees owed. 

Please feel free to contact me directly if you have any additional questions or concerns 
regarding this matter. 

S inc ere1 y, 

Awilda Santiago 
Regulatory Affairs Analyst 
Tel: 888 612-4220 
Fax: 877 612-3027 
Email: asantiago@cleartel.com 

Alabama Florida Georgia Kentucky North Carolina South Carolina Tennessee 



*\ &\3Q.cQ 
TO AVOID PENALTY AND MTEREST CHARGES. THE REGULATORY ASSESSMENT FEE RETURN MUST BE FILED ON OR BEFORE 01/30/2006 

Interexchange Company Regulatory Assessment Fee Return 

STATUS: 
x ActualRetum - 

Estimated Retum 
Amended Retum 

- 
- 
PERIOD COVERED: 
01/01/2005 TO 12/31/2005 

Florida Public Service Commission 
(See Fiinp: Iwtruclionr on Back oflorim) 

TJ500-05-0-R 
IDS Telcom LLC 
1525 N.W. 167th Street, Suite 200 

IMiami, FL 33 169- d&osrr DATE 
(P. Isler) 

I I 
Please Complete Below If Official Mailing Address Has Changed 

FOR PSC USE ONLY 

Check # 0 c\ b I9& 
$50. 0 0 06-03-001 

003001 
$ 12.50 p 

I 06-03-001 I 
0040 1 1 /I 2-5-01 

I PostmarkDate 7 -b- ocp 
Initials of Reparer f l  I 

FLORIDA GROSS LINE 
NO. ACCOUNT CLASSIFICATION OPERATING REVENUE INTRASTATE REVENUE 

I.  Long Distance Services $ $ 0 
2. Access Services 4- * + 00 3. Private Line Services 
4. 
5. Miscellaneous Services 

6. TOTAL Telephone Services 

7. 

0 

8. TOTAL REVENUES For Regulatory Assessment Fee Calculation $ 0 

Leased Facilities & Circuits Services 

$0 $ 

( 0 ) (  0 ) LESS: Amounts Paid to Telecommunications Companies”’ 

9. 
10. 
I I .  
12. 

Regulatory Assessment Fee Due (Multiply Line 8 by 0.0020) 
Penalty for Late Payment (see “3. Failure to File by Due Date” on back) 
Interest for Late Payment (see “3. Failure to File by Due Date” on back) 

5 0-00 
\ .2 0 

2050 
0 Extension Payment Fee (see “4. Extension” on back) 

13. TOTAL AMOUNT DUE ($50 MINIMUM) $ (Q5.00 (21 

( I )  These amounts must be intrastate only and must be verifiable (see “2. Fees“ on back). 
(2) Regardless of the gross operating revenue of a company, a minimum annual regulatory assessment fee of $50 shall be imposed as provided in 

Section 364.336, Florida Statutes. 

CURRENT COMPANY STATUS 
( ) Facilities-Based Carrier ( ) Reseller ( ) Call Aggregator 
( ) Altemate-Operator Service ( ) Rebiller ( ) Other: 

BILLING INFORMATION 
Complete below ifbilling agent is other than yourself 

0 
mame) (Address: City/StatdZip) (Telephone) 

What is the total amount of customer deposits collected? What is the total amount of bond held (if applicable)? 
Amount: $ for 20 Amount: $ Expires: 

COMPANY INFORMATION 
Do you lease telecommunications’ facilities? ( ) YES ( ) NO 
If YES, who do you lease these facilities from? Name: 
Address: 

I, the undersigned owner/officer of the above-named company, have read the foregoing and declare that to the best of my knowledge and belief the above 
information is a hue and correct statement. I am aware that pursuant to Section 837.06, Florida Statutes, whoever knowingly makes a false statement in writing with 
the intent to mislead a public servant in the performance of hidher duty shall be guilty of a misdemeanor of the second degree. 

/ SLW&WLL 
(TiQe) 

zL7& 
(Signature of Company Official) 

n, n’l \ ’ \ n fl Sur\ C t Q O  TelephoneNumber b I Z-q22(0 FaxNumber (E77 b12- w27 

cos-- octz 383q (Preparer  of F o r m  - Please Print Hame) 
F.E.I. No. 

PSC/CMP 153 (Rev. 01/05) 



MCWHIRTER REEVES 
A T T O R N E Y S  A T  LAW 

TAMPA OFFICE W E  REPLY Tor 
Q M ) N O ~ T A M P A S T R E F ,  SUITE2450 

TAMPA, RONDA 33602-5126 ThLLAHASSEB 
P.0.  BOX 3350, TAMPA, PL 336~01-3350 
(SU) 224-0866 (813) 221-1854 FAX 

TALIAHASSEE OPPICE: 
117SoUTH GhDeDEN 

TALLAHASSEE, mIUDA%2m 
(850) 222-2525 

(850) 222-5606 FXX 

February 8,2005 

VIA HAND DELIVERY 

Ms. Blanca Bay0 - -_. 
t.. I ;i Division of Records and Reporting 

C ' j  frt c. ; c. cu g; ox 1 r-x 43 
m- ). -7 " a ?.& 
= e 2  s 

Re: In re: Joint Petition of MCG Capital Corporation, IDS Telcom C o g  an&IDS-t: 
Telcom, LLC for authority to complete an assignment of authority to provide cornp&tived4 
services and for waiver of Rule 25-4.118, F.A.C., local, local toll or toll provider selaionC' 
in connection with the sale of customer based and other assets fiom IDS Telcam LLC to 
IDS Telcom Corp., Docket No. mQ(. I 1 - 

-q 
Betty Easley Conference Center 
4075 Esplanade Way 
Tallahassee, Florida 32399-0870 

1 
Dear Ms. Bayo: 

On behalf of MCG Capital Corporation, IDS Telcom Corp. and IDS Telcom, LLC 
(Petitioners), enclosed for filing and distribution are the original and 2 copies of the 
following: 

> Joint Petition with Exhibits, including an application for assignment of existing 
certificate and application of New IDS to provide service. 

Also enclosed is the $250 application fee. In addition, as part of the filing, we have 
included new tariffs and price list for New IDS. These tariffs and prjce list are the same 
as those of Old IDS, with only the name changed. We ask that they replace the current 
tariffs and price list of Old IDS. 

Please acknowledge receipt of the above on the extra copy of each and return the 



BEFORE THE 
F’LORIDA PUBLIC SERVICE COMMTSSION 

In re: Joint Petition of 

MCG CAPITAL CORPORATION, 

IDS TELCOM CORP., 

And 

IDS TELCOM, LLC 

for authority to complete an assignment 
of authority to provide competitive services 
and for waiver of Rule 25-4.118, F.AC., local, 
local toll or toll provider selection in connection 
with the sale of customer based and other assets 
fiom IDS Telcom LLC to IDS Telcom COT. 

JOINT PETITION 

I. INTRODUCTION 

MCG Capital Corporation (“Buye?’), IDS Telcom Cop. (‘‘New IDS’’) and IDS Telcom, 

LLC (“Old IDS’)(together with Buyer and New IDS, “Petitioners”), pursuant to Sections 

364.345 and 120.542, Florida Statutes, and Rules 25-24.815 and 25-24.455(4), Florida 

Administrative Code, respectklly request such authority as may be necessary or required fiom 

the Florida Public Service Commission (“Co”ission”) for New IDS (directly), and its 

ultimate indirect owner Buyer (through its wholly-owned portfolio investment company, 

Cleartel Communications, hc.)  , to acquire the assets of Old IDS identified in this Petition, 

including Old IDS’S Florida certifications, its customer base, and all. other assets associated 

with its telecommunications services operations (“Assets”). Petitioners request expedited 

consideration of this Joint Petition, which includes a reauest for waiver of the Commission’s 





. ./ . .. , 
‘e . 

proposed transactions, Petitioners seek expedited approval, to the extent necessary, to allow 

Petitioners to complete the proposed transactions as soon as possible. 

In support of this Petition, Petitioners provide the following information: 

II. DESCRIPTION OF PETITIONERS 

A. IDS Telcom, LLC 

IDS Telcom, LLC (“Old IDSyy) is a leading integrated communications provider that 

operates within the southeastern U S .  providing competitive telecommunications service 

mainly to residential and small to medium-sized business customers. Old IDS offers a range of 

resold and facilities-based telephone services, including voice and data private lines. Old IDS 

provides service over a state-of-the-art optical fiber network in Florida and via resold and 

unbundled network element arrangements with the ILEC elsewhere. 

In addition to its operations in Florida, Old IDS is currently authorized, by virtue of 

certification or other authorization, to provide service throughout the BellSouth territory except 

in Louisiana. Old IDS is also authorized by the Federal Communications Commission (,‘FCC”) 

to provide interstate and international services. In Florida, Old IDS is authorized to provide 

(1) competitive local exchange telecommunications services pursuant to Certificate No. 5228 

granted in Docket No. 010080-TX by Consummating Order No. PSC-Ol-O87O-CO-TX, issued 

on April 5,2001, and PAA Order No. PSC-O1-O595-PAA-TXY issued on March 13,2001, and 

(2) resold and facilities-based interexchange services pursuant to Certificate No. 2467 granted 

in Docket No. 010085-TI by Consummating Order No. PSC-O1-0871-CO-T1, issued on April 5,  

2001, and PAA Order No. PSC-01-0574-PAA-TI issued on March 12, 2001. Further, 

information concerning Old IDS and the services it provides have been previously submitted to 

the Commission, is publicly available, and is incorporated herein by reference. 





ownership of these companies has provided MCG’s management team with extensive 

telecommunications management experience, 

Moreover, MCG has access to extensive financial resources. As of year end 2003, 

MCG had total assets of more thm $791 million, including financial investments of more.thm 

$682 million: with total liabilities of approximately $367 million. MCG has positive 

shareholders’ equity of approximately $464 million and had net income in 2003 of $41.9 

million, including operating income of more t h i  $71.7 million. Recent financial information 

from MCG’s recent SEC Form 10-Q is provided in Exhibit A. Additional information 

regarding MCG’s financing and results of operations can be found in MCG’s 2002 Annual 

Report available on line at: http://investor.mcgcapital.com/ and is incorporated herein by 

reference. 

III. CONTACTS 

Questions or any correspondence, orders, or other materials pertaining to this Petition 

should be directed to the following. 

For Buyer or New IDS: 

Catherine Wang 
Edward S. Quill, Jr. 
Swidler Berlin LLP 
3000 K Street NW 
Suite 300 
Washington, DC 20007 
(202) 424-7500 (Tel) 

CWang@swidlaw.com (E-Mail) 
ESQuill@swidlaw.com (E-Mail) 

(202) 424-7645 (Fax) 

And : 
Scott Kellogg 
Associate General Counsel & Asst. Secretary 
IDS TeIcom Corp. 
205 West Wacker Drive, Suite 2333 

- 5 -  



Chibago,’ IL 60606 
(312) 658-1056 (Tel) 

skellogg@cleartel.com (E-Mail) 
(3 12) 658-5487 (Fa)  

For Old IDS to: 

Vicki Gordon Kaufman 
McWhirter Reeves Davidson Kaufman & Arnold, PA 
1 17 South Gadsden Street 
Tallahassee, FL 32301 
(850) 222-2525 (Tel) 
(850) 222-5606 (Fax) 
vkauhan@mac-1aw.com 

And: 

Joseph Millstone 
Chief Executive Officer 
IDS Telcom, LLC 
1525 NW 1 67th Street 
Suite 200 
Miami, FL 33 169 
(305) 612-4105 (Tel) 
(305) 913-401 1 (Fax) 
jmillstone@IDSTelcom.com @-Mail) 

__ 
IV. DESCRIPTION OF THE TRANSACTIONS 

Petitioners propose to complete a series of transactions (“Transactions”) through which 

New IDS, a wholly-owned direct subsidiary of Buyer’s portfolio investment company will acquire 

all of the assets of Old IDS. New D S  is a recently created Delaware corporation with 

headquarters located at 2855 S. Congress Ave., Deiray Beach, FL 33455.’ New IDS and Old IDS 

have entered into an Asset Purchase Agreement (“Agreement”). Pursuant to that Agreement, New 

IDS will acquire all of the operations, customers, and other Assets of Old IDS. As a result of the 

proposed Transactions, New IDS will replace Old IDS as the service provider operating in 

Florida. An illustrative chart of the proposed Transactions is provided in Exhibit B. 

- -- - 
Copies of the Articles of Incorporation of New IDS and a copy of New IDS’S authority to 1 

- 6 -  



New IDS is well qualified to provide service in Florida. In connection with the 

proposed Transactions, New IDS will acquire all of the assets of Old IDS and will therefore 

own all of the assets and facilities currently used to provide service to customers in Florida. 

New IDS's operations will be overseen by a well-qualified management team with substantial 

telecommunications experience and technical expertise. New IDS will draw upon the expertise 

of the management team of its direct parent company, Cleartel Communications, hc., which 

likewise manages the operations of CIeartel. New IDS will continue to have access to the 

management team of Old IDS, which is highly experienced and has substantial technical <arid 

managerial expertise. New IDS will also have access to the highly qualified management team 

and substantial fmancial resources of MCG. 

management team are provided in Exhibit C. 

Management biographies for New IDS's 

In order to allow New IDS to continue to provide service following the proposed 

Transactions, Petitioners respectfully request that the Commission allow Old IDS to transfer its 

existing FJprida-au~orization to New IDS with the same conditions as previously granted to 

Old IDS. In the event that the Commission determines that the Florida authorization granted to 
. . .  

Old IDS cannot be transferred to New IDS, Petitioner respectfully request, in the alternative, 

that a second certification be granted to New IDS, nd that Old IDS'S certification be cancelled 

effective as of the close of the proposed transaction. (6-support of that request, New IDS has 

attached an Application for Authority to Provide Competitive Local Exchange Services as 

F __.-- -_ - " I - I___ 

_r 
- 

---.-_____I- _- __ - - /- i'" ~ - 

- __ 
_I _I__ 

-. 

Exhibit E and an Interexchange Registration as Exhibit F. 

._ 

conduct business in FIorida are provided in Exhibit D. 

- 7 -  







Finally, enforcement of the requirements of Rule 25-4.1 18, Florida Administrative 

Code, will result in substantial hardship for the company. Obtaining individual authorizations 

fiom Old IDS’S customers would be an extremely time-consuming, expensive, and inefficient 

manner of migrating customers.  further, as stated above, customers may fail to respond to a 

request for authorization, neglect to select another carrier, and thus lose their service. 

Enforcement of the requirement that a customer’s provider not be changed without the 

customer’s specific authorization would potentially subject New IDS to significant penalties if 

the affected customers filed slamming complaints and the company was ordered to show cause 

based on the customer’s complaints. 

The Commission has granted petitions for waiver in similar circumstances in several 

prior cases, including Order No. PSC-03-0252-PAA-TP (Mpower Communications 

Corp./Florida Digital Network, Inc.) in Docket No. 030080; Order No. PSC-01-0812-PAA-TP 

(Verizon Florida,Lnc./Select Services Inc.) in Docket No. 01 0030-TP, Order No. PSC-00-1520- 

PA.A-TI (PNG Telecommunicatinns/Broadwing) in-.Docket No. 000764-TI, Order No. PSC-00- 

2 198-PAA-TI (TTI NationaVMinimum Rate Pricing) in Docket No, 000825-T17 and Order No. 

PSC-01-0050-PAA-TI (Verizon) in Docket No. 001 669-TI. 

VI. PUBLIC INTEREST STATEMENT 

-. , ~ - 

The proposed Transactions described above will serve the public interest by ensuring that 

IDS customers enjoy continuity of high quality telecommunications service. As demonstrated 

above and more fully in the Exhibits below, New IDS has the technical, managerial and 

financial resources required to ensure that New IDS can provide high quality services in 

Florida. New IDS is well-qualified to replace Old IDS as the service provider in Florida. 

The proposed Transaction will not cause customer confusion. Because there will be no 

change in the “IDS” brand name and the rates, terms and conditions of service will all continue 

- 1 0 -  





MCWHIRTER REEVES DAVI&ON 
KAUFMAN & ARNOLD, PA 

117 South Gadsden Street 
Tallahassee, FL 32301 
(850) 222-2525 (Tel) 
(850) 222-5606 (Fax) 
vkaufman@mac-1aw.com 

Counsel for Old IDS 

.. . .- . _.- 

- 1 2 -  



CERTIFICATE OF SERVICE 

1 HEREBY CERTIFY that a true and correct copy of the foregoing Joint Petition has 
been fiunished by hand delivery this 8* day of February 2005 to: 

Beth Keating - 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
TaIlahassee, F1 32399 

- 13 - 


