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Matilda Sanders

From: John W.McWhirter [jmewhirter@mac-law.com]

Sent: Friday, October 06, 2006 12:34 PM
To: Filings@psc.state.fl.us
Cc: Alex.Glenn; Bill Walker; Brenda Irizarry; Capt Damund E Williams; Cecilia Bradley; Cheryl Martin; Cochran

Keating; Doc Horton; Earl Poucher; Gary Perko; Gary Sasso; Harold Mclean; Jack Shreve; James W. Brew;
Jeffrey Stone; Jim Beasley; Joe McGlothlin; John Burnett; John Butler ; John McWhirter; Karin S. Torain; Lee
Willis; Lisa Bennett; Mike Twomey; Patty Christensen, Esq.; Paul Lewis; Russell Badders; Schef Wright;
Susan D. Ritenour ; Wade Litchfield

Subject: FIPUG Prehearing Statement Docket 060362-El
Attachments: 060362 fipug's prehearing statement.doc

ELECTRONIC FILING

1. John W. McWhirter, Jr., McWhirter Reeves & Davidson, P.A., 400 N. Tampa St. Tampa,Fl 33602, jmcwhirter@mac-

law.com is the person responsibie for this electronic filing;
2. The filing is to be made in Docket 060362-El spun off from Docket 060001, In re: Fuel and Purchased Power Cost

Recovery Clause The filing is made on behalf of the Florida Industrial Power Users Group;

The total number of pages is 4, and
4. The attached document is The Florida Industrial Power User Group's Prehearing Statement.

W

John W. McWhirter, Jr.
McWhirter Reeves Davidson, PA.
400 N. Tampa St

PO Box 3350

Tampa, Fl 33601

813.224.0866

813.221.1854 FAX
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SRIGINAL

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Fuel and Purchased Power

Cost Recovery Clause with Generating Docket No. 060362-EI

Performance Incentive Factor. Filed: October 6, 2006
/

THE FLORIDA INDUSTRIAL POWER USERS GROUP’S
PREHEARING STATEMENT

Pursuant to Order No. PSC-06-0207-PCO-EI establishing the prehearing procedure in
this docket, The Florida Industrial Power Users Group (FIPUG) hereby files its Prehearing
Statement.

A. APPEARANCES:

JOHN W. MCWHIRTER, JR., McWhirter, Reeves & Davidson, P.A., 400 North
Tampa Street, Suite 2450, Tampa, Florida 33601-3350,

On Behalf of the Florida Industrial Power Users Group.

B. WITNESSES:

None.
C. EXHIBITS:

None at this time. However, FIPUG reserves the right to utilize appropriate exhibits
during cross-examination.

D. STATEMENT OF BASIC POSITION:

FPL is a subsidiary of FPL Group which also owns and operates an energy trading
subsidiary. Before imposing any costs on FPL’s retail customers for gas storage it should be
proven that the gas is dedicated to the retail customers and not available for opportunity sales
into the wholesale market unless the wholesale sale includes an equitable share of the storage
costs and all profits from the sales flow directly to retail consumers through a reduction in fuel
costs. FPL is currently operating under a base rate freeze which places a strong incentive on the
utility to shift costs normally allocated to base rates into cost recovery clauses. Carrying costs on
stored gas inventory is a frozen base rate item and should not be added to retail consumer fuel
costs. If the gas is held exclusively for retail customers storage operating costs could logically
be collected through the fuel charge.
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E. STATEMENT OF ISSUES AND POSITIONS:

GENERIC FUEL ADJUSTMENT ISSUES

ISSUE 1: Should the Commission approve cost recovery through the fuel clause by Florida
Power and Light for natural gas storage project costs and charges at both MoBay storage facility
and Bay Gas storage facility, including monthly storage reservation charges, fuel retention and
commodity charges for injection and withdrawal, monthly insurance charges, base gas charges
and carrying costs on natural gas stored in inventory?

FIPUG: Certain costs should be allocated to base rates others should be collected through
the fuel cost recovery charge.

ISSUE 2: Should the Commission approve FPL’s proposal to recover the MoBay Gas
Storage Costs including Base (pad) Gas and Fuel Storage Carrying Costs through the Fuel Cost
Recovery (“FCR”) Clause beginning in 2008?

FIPUG: Variable operating costs for maintaining fuel dedicated to retail service should be
eligible for recovery through the FCR clause

ISSUE 3: Should the Commission approve FPL’s request to recover Carrying Costs on gas
stored at the Bay Gas facility through the FCR Clause commencing upon approval of FPL’s
petition?

FIPUG: No

ISSUE 4: Should FPL be allowed to recover the costs for accessing and using the MoBay
Gas Storage Facility?

FIPUG: Yes

ISSUE 5: What is the appropriate regulatory treatment of the base gas requirement for the
MoBay gas storage contract?

FIPUG: Gas dedicated to retail service should be included in rate base.

ISSUE 6: What is the appropriate regulatory treatment for the carrying costs associated with
any unamortized balance of MoBay base gas?

FIPUG: Carrying costs should be recovered through base rates.



CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true and correct copy of the foregoing The Florida
Industrial Power Users Group’s Prehearing Statement has been furnished by electronic Mail and
U.S. Mail this 6th day of October 2006, to the following:

Lisa Bennet

Wm. Cochran Keating IV

Florida Public Service Commission
Division of Legal Services

2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Paul Lewis, Jr., Esq.

Progress Energy Florida, Inc.
106 E. College Ave., Ste. 800
Tallahassee FL 32301

Norman H. Horton
Messer, Caparello & Self
215 South Monroe Street
Suite 701

Tallahassee, Florida 32302

Jeffrey A. Stone

Russell Badders

Beggs & Lane

Post Office Box 12950
Pensacola, Florida 32591

Jon Moyle

Moyle, Flanigan, Katz,
Raymond & Sheehan, P.A.
The Perkins House

118 North Gadsden Street
Tallahassee, Florida 32301

John T. Butler, Esq.

R. Wade Litchfield
Attorneys for Florida Power
& Light Company

700 Universe Boulevard
Juno Beach, FL 33408-0420

Harold McLean

Charlie Beck

Joseph A. McGlothlin
Patricia A. Christensen
Office of Public Counsel
111 West Madison Street
Room 812

Tallahassee, Florida 32399

Lee L. Willis

James D. Beasley

Ausley & McMullen

227 S. Calhoun Street
Tallahassee, Florida 32302

Alex Glenn

Progress Energy Florida, Inc.

100 Central Avenue, Suite CX1D
St. Petersburg, Florida 33701

William G. Walker, III

Vice President

Florida Power & Light Co.
215 S. Monroe Street, Ste. 810
Tallahassee, FL 32301-1859

Gary V. Perko

Hopping, Green and Sams

Post Office Box 6526
Tallahassee, Florida 32314-6526

Michael Twomey
Post Office Box 5256
Tallahassee, FL 32314-5256



Robert Scheffel Wright, Esq.
John T. LaVia, III, Esq.
Young van Assenderp, P.A.
225 S. Adams St., Suite 200
Tallahassee, FL 32301

Cheryl Martin

Florida Public Utilities Co.

P. O. Box 3395

West Palm Beach, FL 33402-3395

Brenda Irizarry
Regulatory Coordination
Tampa Electric Company
P.0O.Box 111

Tampa, FL 33601

Lt. Col Karen White

Maj Craig Paulson
AFCESA/ULT

139 Barnes Drive

Tyndall Air Force Base, FL 32403

Damund E. Williams, Capt., USAF
AFCESA/ULT

139 Barnes Drive, Suite 1

Tyndall AFB, FL 32403-5319

James W. Brew, Esq.

Brickfield, Burchette, Ritts & Stone
1025 West Thomas Jefferson Street NW
Washington DC 20007-5201

/s/ John W. McWhirter,Jr

John W. McWhirter, Jr..

McWhirter, Reeves, & Davidson, P.A.
400 North Tampa Street, Suite 2450
Tampa, Florida 33602

Telephone:  (813) 224-0866
Telecopier:  (813)221-1854
jmcwhirter@mac-law.com

Attorneys for Florida Industrial Power Users Group



